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JOR\GAaV LV WKH ZRUOGAV OF
DQG UHLQVXUDQFH PB&UWNHH W
VKDULQJ ULVN WR FUHDWH C
SURWHFWLQJ ZKDW PDWWHU
UHVLOLHQFH DQG KHOSLQJ ¢
EXVLQHVVHY UHFRYHU LQ WI

%QPVGPVU

6WUDWHIJLF 5HSRUW 6RFLHW\ 5HSRUW
.H\ PHVVDJHV *RYHUQDQFH DW D JODQFH
&KDLUA4AV VWDWHPHQW *RYHUQDQFH HVVHQWLDOV

&KLHI ([HFXWLYH 2IILFHU4V VWDWHPHQWKH &RGH
&KLHI )LQDQFLDO 2IILFHU4AQVY VWDWHPHQRXQFLO UHSRUW

SERXWR\GAV 6WDWHPHQW E\ WKH PHPEHUV Rl WKH &RXQFLC
JOR\GEXVLQHVV PRGHO 1RPLQDWLRQV DQG *RYHUQDQFH
2XU VWUDWHJILF SULRULWLHYV 5LVERPPLWWHH UHSRUW
3HUIRUPDQFH $XGRWPPLWWHH UHSRUW
'LILWDOLVDWLRQ 5HPXQHUDWLRQ &RPPLWWHH UHSRUW
3XUSRVH &RPPLWWHHYV RI WKH &RXQFLO
&XOWXUH 6SHFLDO &RPPLWWHHV RI WKH &I
3ULQFLSDO ULVNV 5HSRUW RI WKH /OR\G4V OHPEHUVA& 2PEXGVPDC
(PHUJLQJ ULVNV &OLPDWH UHODWHG ILQDQFLDO GLVFORVXUHYV
*URXS ILQDQFLDO UHYLHZ
ODUNHW 5HVXOWYV 6WDWHPHQW RI WKH &RXQFLOAY UHVSRQVLELC
ODUNHW ILQDQFLDO UHYLHZ ,OGHSHQGHQW DXGLWRUA&V UHSRUW WR WKH P

6WDWHPHQW RI &RXQFLO&V UHVSRQVLELG®GIRFLHW\ RI /OR\GAaV
5HSRUW RI BULFHZDWHUKRXVH&RRSHUV /EBRWIRHWKHNLQDQFLDO 6WDWHPHQWYV

&RXQFLO RQ WKH 3UR )RUPD )LQDQFLDGyYRXS 3URILW DQG /RVV $FFRXQW DQG 6WDW.
6WDWHPHQWYV &RPSUHKHQVLYH ,QFRPH

3UR )RUPD 3URILW DQG /RVV $FFRXQW *URXS %DODQFH 6KHHW

3UR )RUPD 6WDWHPHQW RI &RPSI *URXS 6WDWHPHQW RI &KDQJHV LQ (TXLW\
B3UR )RUPD %DODQFH 6KHHW *URXS 6WDWHPHQW RI &DVK )ORZV

BUR )RUPD 6WDWHPHQW RI &DVK J)ORZV  1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
1RWHV WR WKH 3UR )RUPD )LQDG
2ZWKHU ,QIRUPDWLRQ
/OR\G4aV UHSRUWLQJ VXLWH $OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

. YROORZ OLQN IRU PRUH LQIRUPDWLR®BYY RB\WRIWHYPV DQG XVHIXO OLQNYV
UHSRUWLQJ VXLWH
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. 5HDG PRUH DERXW RXU SHUIRUPDQFH LQ WKH ODUNMWW 5HVXOWY VHFWLRQ RQ SDJHV
7KH DERYH PHWUDPWHQRODX\AH H SHUIRU'MDIQFHVRRDWXDBN R® SDIHV

2XU LPSDFW RQ VRFLHW)\ JLQDQFLDO VWUHQJIWK Ul
FODLPV SDLG WR JOREDO FXWMFRXHPUZULWWHQ LQ WK # ##

LQ WKH ZDNH RI GLVDVWHURDIUQNHW E\ /OR\G V /DE DC

[GCTU

RI SDUWQHUVKLS ZLWK WK HRBOE BWVAWNHQGHG WKH 'O
*URXS *XDUDQWHHYV 'LYH ,Q )HVWLYDO ## ##

$0 %HVW 6 3 *OREDO
VWDEOH RXWORRDNEOH RXWORRN

JLWFK 5DWLQJV .%5%
VWDEOH RXWORRDNEOH RXWORRN

. 5HDG PRUH DERXW RXU LPSDFWXR/QVUVRGDHEWO LW\ BXIBRUW
DYDLODEOH DW ZZZ OOR\GV FRP
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S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

.H\ PHVVDJHV

&KDLU&AV VWDWHPHQW

&KLHI ([HFXWLYH 2IILFHU V VWDWHPHQW
&KLHI )LQDQFLDO 2IILFHU&4V VWDWHPHQW
$ERXW /OR\GAV

/OR\G V EXVLQHVV PRGHO

2XU VWUDWHJILF SULRULWLHV
SHUIRUPDQFH

'LILWDOLVDWLRQ

3XUSRVH

&XOWXUH
BULQFLSDO ULVNV
(PHUJLQJ ULVNV
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S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

JCKT_U UVCVGOGPV

2XU PDUNHW V SHUIRUPDQFH L@
XQGHUSLQV WKH LPSRUWD Q WadiRIO™ ZH-SOD\ LQ
PDLQWDLQLQJ DQG VWUHQJWKHQLQJ PR

JOREDO SRVLWLRQ LQ ZKROHVDOH D
FRPPHUFLDO LQVXUDQFH

Q JOR\GAV KDV RQFH DJDLQ

GHPRQVWUDWHG LWV YDOXH :LWK J
SUHPLXPV FEQ DQG SUH WD[ SUR
e EQ /OR\GAaV KDV EXLOW R@
DV D SODFH ZKHUH WKH ZRUG®
FRPSOLFDWHG ULVNV DUH LQV
FDSLWDO LV HIIHFWLYHO\ PDQI

2XU PDUNHWA&V SHUIRUPDQFH LQ XQGH
UROH ZH SOD\ LQ PDLQWDLQLQJ DQG VWUHQ¥H v
OHDGHUVKLS SRVLWLRQ LQ ZKROHVDOH D@G FRWFGQQ;&Q\RXU/R@&IFQQ )RXQGDWLRQ ZF
7KH SHUIRUPDQFH RI WKH PDUNHW LV QRWKHRIR WKV DIFOR VP QRKMHOREH GRQDWLQJ D \
WDNH DV D JLYHQ ,W LV KDUG ZRQ P HYHHR GHV RQ MWKHIDUHDV RI GLVDVWHU UHOLHI \
WUDQVI2YHU WW HI\HD WKH PDUNHW KDV @WRBQLRQ

RXU DWWULWLRQDO ORV\ DWLR KDV LPSURYHG E\

SHUFHQWDJH ¢ RXU H[SHQVH UDWLR KDV BHEXRPEENPHQW WR PRGHUQLVLQJ RXU PDUNHI

S QIZH FRQWLQWWWRFW QHZ FDSLWDO LRAVMN Mk o P¥BREM-QWLQJIOV WKH GHOLYHUL R
$VLGH IURP ZKHUH ZH UHFRUGHG H{WBBRULTOOUR BRYYHORZO\ WKDQ ZH SODQQHG
IURP WKH LPSDFWV RI WKH &29, SD QG HPIVEY REYCHRPMY LA FRPSOH[ SURMHFW EXW HY
UDWLR KDV FRQVLV DQG RXU xsJubpaHG HF PHGEILQI WKDW ZH ZHUH IRUFHG WR Gt
VWUHQJIWK UDWLQJV QRZ VWDQG DORQJIVEERMIMENW vIWR RS YN ¥ RISWORHRAMHG G WLPHOLQH
RXU LQGXVWU\ 7KLV SHUIRUPDQFH zL0O0 ¥HRKRRPHIO HRYRY K PDMNHW O0DQDJIJHPHQW F
SUHVHUYH RXU XQGHUZULWLQJ GLVFLSOLKRT BBRVHERRKW Q'Y LELOLW\ DQG FRQILGHQFH
WHFKQRORJ\ WR EHFRPH VPDUWHU DW XQWLF\W\MMB@LQH%bYdWUB#LZd‘}FK LV YLWDO WR "

ULVN SURVSHULW\ Rl WKH PDUN

*OREDO ULVN ODQGVFDSH &RUSRUDWLRQ FKDQJHYV

2XU ZRUOG IDFHV YHU\ VLJQLILFDQW FKDOO H&HH PRPYRpYHIMWH HY WR WKH OHDGHUV
VORZ JOREDO HFRQRPLF JURZWK JHRSROARHUFDEPYGRQRQUWBEY WY PV ODVW \HDU LQ UROH
FRQIOLFWV LQ 8NUDLQH DQG WKH OLGGONVKEP\)"WGISLH@VPWWSV@&[(EéHQJK ZLOO VXFFHHG P
LOYHVWPHQW LQ LQIUDVWUXFWXUH DQG Wk ROYRPQRIRK R PERRPIEKRIBROBWLUHPHQW RI %
F\EHU DWWDFNV ,QVXUDQFH KDV D UROH: WhkVslo RXUQ&KEHHWQRPQLDO 21ILFHU &)2 IRU
PDQDJLQJ PLWLJDWLQJ DQG SURWHFWLQ\HBY¥HRIWPOHGH VKTRNHHGH G EV KLV GHSXW\  $C
ZH DIJDLQ GHPRQVWUDWHG RXU DELOLW\ WRHFRIFHDERBBM K3 WRYR RQ 0D\

ZRUOGAaV PRVW VLJQLILFDQW WKUHDWYV W /R I RDHERRWHEKHEDUYV DV /OR\GAV &KLHI
XQGHUZULWLQJ RI 8NUDLQHaV JUDLQ H[SRHWY DRYXGRRKBHEWRHBVIHOLSxBWWKVKDW KH ZRXOG
WKH 8QLWHG 1DWLRQV WR DGGUHVV GLVRBHWHY KHYLAHHOKFUVIKR $PRWRA §RUSRUDWLRQ C
,VODQG '"HYHORSLQJ 6WDWHV RXU UROH BWVIKIDWHRI MO, EKDWIO PRSI HV QRW OHDVW Wi
6SDFH 6 XVWDLQDELOLW\ ,QLWLDWLYH $G RLMRW BR® VS PREDBIFWIKG SHUIRUPDQFH -RKQ
,QVXUDQFH 7DVN )RUFH RI WKH 6XVWDLQBRKRK ¢RWUNRYMU SRYVERW ROGHWKDQ ZKHQ KH DUL

BWUHQJIJWKHQLQJ WKH JOR\G V P]\y(@m)—‘d\xyy WR KLP IRU KLV KXJH FRQWULEXWLR

‘H KDYH PDGH SURJUHVV RQ RXU DPELWLRQ WH VHH PRUH ZRPHQ

LQ VHQLRU OHDGHUVKLS SRVLWLRQV LQ WKXH PRBSGMWHQRE WRIKQFUHDWVMWHUP DV &KDLU
RXU DWWUDFWLYHQHVV DV D SODFH WR EXMVOWDRYGHRDV \DPRHYNHW LW UHPDLQV IRU PH
XQGHUUHSUHVHQWHG JURXSV ,Q ZH ERONBUDWHKEB RMHNHD URU WKHLU VXSSRUW GX
Rl WKH 'LYH ,Q )HVWLYDO FUHDWHG E\ /ICSDCWLFNPPUDKHER EO MXIKXHY RQ WKH &RXQFLO
/IRQGRQ PDUNHW DQG QRZ WDNHQ XS E\ W&RHUBS@WDPWILGREH DL@Q& MRWVRRQJIJUDWXODWH \RX RQ
JOREDOO\ WKLV \HDU EUHDNLQJ DWWHQGYQKHMVUHFHRQY ®VSTLW KOHIRIX\WWR VHUYH WKH PDU

SDUWLFLSE FRXQWULHYV

%UXFH &DUQHJLH %URZQ
&KDLUPDQ RI /OR\GAV

NQ[BQUOBHRW  *



S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

WIKGH "ZGEMHWVKEGT U UVCVGQO

4, ZRXOG OLNH WR WKDQN P
PDUNHW DQG &RUSRUDWLRQ
WKHLU FRPPLWPHQW DQG G
DFKLHYH WKLV UHVXOW IRU
SURGXFW RI PDQ\ \HDUV RI |
EHHQ KDUG ZRQ &

TKURXJKRXW /IOR\GaVv FR
GHPRQVWUDWH LWV YDOXH [

LQVXUDQFH BBUVMMYHIDJ DQG
HFRQRPLF JURPMIOLHQFH DQ
LQQRYDWLRQ DURSQGLOYYXW D
EDFNGURS RI LQFUHDVLQJ X(
VXSSRUWHG LWV FXVWRPHU
UHVSRQGHG WR D VLJQLILFD
JOREDO JHRSROLWLFDO ODQ
E\ RQJRLQJ FRQIOLFWYV DQG KQLY K@% WWI?\‘/QH\%L\J/VELE(;(JWxSRWERDESVF\z/\F(QHEl
HOHFWLRQV D VHULHV RI H[\&%!ﬁﬁeﬁ I-DS/QELHH HQGHG D \HDU ZKLFK Z
HYHQWY DQG DFFHOHUDWL Q&kdWbBAwWHQIRORENWZR OHYHUH VWRUPV LQ W
DGYDQFHV LQ (XURSH DQG WKH %DOWLPRUH %ULGJH FROC
VKHHW LQ VXSHUE VKDSH

2XU PDUNHWAaV DELOLW\ WR FRQWLQXH WR_G YHU, VXV

DWWUDFWLYH UHWXUQV IRU RXU LQYHVW’FE: ﬁ'%@@ K#LV&@ ﬁEP E%\%‘L RQRDPLFEV

FXVWRPHUV QHHG WR SURWHFW WKHLU EDOH &PY VW AW T RRME- UM QY XMQGHUZU'—W'—QJ C
VWUHDPV LV XQGHUSLQQHG E\ RXU UHOHYWESHR@Y tEHRY R\ WR FKDQJLQJ ULVN G\QDPLF
VXVWDLQDEOH SURILWDEOH SHUIRUPDQFIRN LMK ¥ER WUFR 6% PWRMY x@XPEHU RI OLQH
QXPEHU RQH SUVRWMMIWKLRI IRFXV RQ GWKMRROIKRXEV SBRRHREDIVVHV UHPDLQHG ZHC
XQGHUZULWLQJ DQG SURILWDEOH JURZW K WBRHGx KR B ¥ XM FERWHKHG WR QHHG

PDUNHMMEY RQ SHMURUPDQFH LPSRUWDQWBFE %Y uURRFHUYE GH VSHFLDOW\ OLQHV LPSDFWF

D KLJK TXDOLW\ DQG UHVLOLHQW EDODQHRH RRRAW DQG JHRSROLWLFDO ULVNV 7KHVH F
DSSURSULDWH XQGHUZULWLQJ DFWLRQV WDNH

,QGXVWU\ OHDGLQJ SHUIRUPDQFHKOHFWLQJ DQG SULFLQJ ULVNV DQG SUXGHQW
PDUNHG DQRWKHU \HDU RI UREXVW ILED®@RVYDO SHUIRUPDQFH E\

/OR\GZ PDUNHWaV FRPELQHG RSHU 2 He‘vJLLﬁngLFDO WHUPV WKH 86 UHPDLQHG R

VHFRQG FRQVHFXWLYH \WXE WKDQ & D\WQE H FROWLOXH WR 9BRELIEDWRAUH
XQGHUZULWLQJ SQRUMSBHYHQWY RQH RI %
QG DUH HQFRXUDJHG E\ WKUHH FRQ!
SURILWDBMH Z U LW L Q JUHMHIQYW KLY WRY X O U LO (X RZ VHWWOLOJ SF
XQGHUSLQQHG E\ UHVLOLHQW XQGHUO\LQ RIRWHEL DY - B SRR W R
PDUNHW ZLWK D FRHAEDQBGQUDMIONMRU ORVURVGRY FRQWLQXHG WR PDLQWDLQ DQ H[FHSW
QRZ FRQVLYWRIQUGOD QSUIPRYBEWWULWLRRMA@LRQ ZLWK D FHQWUDO VR® VHRFU NBDW L R

ORVV UDWLRIRQG H[SHQVH UDWLR IODW DWLGH VROYHQF\ UDWILIFR RXDOLW\ DQG VWUHQJIW
7TKURXJKRXW PDUNHW FRQGLWLRQV U (3\”3(5 ﬁR |§ HW FSXSUCI)DF\i/VGH?II__I\:NE[I}_-I?:();(\)‘/
ZLWK JOREDO LQVXUDQFH SUHPLXPV FRQ Qﬁ v %2 @ER RI ILODQFLDO \
WKH UDWH RI *'3 7KRYYID GIREH & HWPLLRUNH W a | B0 DR BXFXVW
*%%%%Oaw@éﬁxﬁ@w%w oz
ZULWWHQ SUHPLXPV LQFUHDEQQGHLYHQ

EOHQG RIYROXPH JORBWKSULFH LQFUHDVHV

H[FOXGLQJ DGYHUVH IRUHLJQ H[FKDQJH PRYHPHQW RI

7KLV JURZWK ZDV VXSSRUWHG E\ VHYHUDO QHZ HQWUDQWV WR

/OR\G4V XQGHUVFRULQJ WKH JURZLQJ DWWUDFWLYHQHVV RI RXU

PDUNHW

NQ[BQOGHRW  *



S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

/JOR\GYWOXH SURSRVLWLRQ QHDPHPRUDQGXP RI 8QGHUVWDQGLQJ OR8 ZLW]
2XU IRFXV RQ H[HFXWLQJ DJDLQVW RXU VARIWPY SEWERWLM RBXGRPPLWPHQW WR ZRU
SULQFLSOHV EDVHG RYHUVLJKW IUDPHZRBRSRYWHRNWRH NOR/AP b G ¥EH PEEE HQ SW KW ZWRIJ O G &
\HDUMWDV EHHQ PEWRKKHSPDUNHW GHOLYHUY®F ODUJHVW UHLQVXUDQFH KXEV WRJHWKHU
FRQVLVWHQWO\ H[FHOOHQW UHVxowVv 7K BFL REYNYDYHNSIX EldR\@G JHQHUDWLYE
LQ WKH VWURQJHVW ILQDQFLDO SRVLWLRZ WU W HVHERIWAK A LRWHUYLHZV ZLWK
VXVWDLQDEOH JURZWK DQG UHFRUG SURIBEXMEQAHYY pIRYBERUAQY PHHIGEYRDGHU VRFLH\

YRLFH YDOXHG E\ JRYHUQPHQWV UHJX0DWRW & &%V WRPHRAWHGLEOY VWURQJ EUDQG
DURXQG WKH ZRUOG KDYH JROH IURP VWUHQJWK WR VWUHQJWK PH

RQ ULVN LVVXHV LV YDOXHG DQG VRXJKW DIWH

‘H ZHUH SOHDVHG WR EH DEOH WR KROG REYRIGHWHY W X Wb RARRYBAUV LQVLGH DQG RXW
ODUNHWYV 'D\ LQ ZKHUH ZH VKRZFDVHG WKH XQLTXH DQG

HQGXULQJ YDOXH SURSRVLWLRQ RI /OR\GEV DEKLERREDWHHGY WR GRVWHULQJ D FXOWXUH

EXVLQHVVHV DQG QHZ FDSLWDO WR /OR\GAYCLbAFPRYS RAHDRYLQJI PHW RXU DPELWLRQ L
FRQWLQXHG WR LPSURYH LWV SRVLWLRQ RQ JF

7KLV LV EXLOW RQ WKUHH GLVWLQFW DUHD\R | VAR QI RQASHDRUYIMA BRI DMVOI SURJIUH)
ILQDQFLDO SHUIRUPDQFH RXU UHOHQWORYY KHp{\G R ® xeiedidhady bitlk QW KQLFDOO\ GLYH!
GLVFLSOLQH DQG WKH EHQHILWV RI JORERG VAP I¥HY WWKH FUHDWLRQ RI /OR\GAV ,Q
FKDUDFWHULVWLFV DORQJVLGH RXU WUXYWKRGHRMPREO PWLRRELRRW FRO AU FWLYH RI PD!
RXU KHULWDJH DQG LQQRYDWLRQ RXU HISHUWGMH\VORIPKREE WKH ,QFOXVLYH )XWXUHV S
FRPPLWPHQW WR FXVWRPHUV FUHDWH D &3 ¥¥hQFy 1S RRRNP¥IBQ WR7KH SURJUDPPH H
LQYHVWRUV EXW DOVR XQGHUZULWHUV gYRIKYN RARMNEPIOWGLYHUVH WDOHQW ZKR

$V ZH ORRN RXW DW WKH FKDOOHQJHV IDFREFWUPQFARBYPO® WKYHOV IURP WKH FODVV!
FRPLQJ GHFDGHV WKHVH ODUJH DQG FRPIFHPYRVWNRPPOBDORQHORG HDUO\ LPSDFW LQFO:
LQFUHDVH b ZKHWKHU WKDW&V GXH WR LBEUMBYLHRKBRWDR vx¥BHRODUV HLIKW HDUO!
FKDLQ FKDOOHQJHV WKH LPSDFWV RI D B WBPHQYVPHRARAPL RO GWiKH VWDUW RI D VFKF
UDSLGO\ DFFHOHUDWLQJ SDFH RI F\EHU Dij{j?étb@/\?’d’*dJLVNv DORQJVLGH

WKH SUROLIHUDWLRQ RI JHQHUDWLYH $, R PV GV (RHD QV WKH

GHPDQG IRU WKH VROXWLRQV RXU PDUN EH

DQG UHTXLUH RXU LQGXVWU\ WR HYROYH&& fﬁ%ﬁ%@%ﬁ&ﬁé)%é% LvJ;YH?)\(/) XSVRCE
WKDW VLJQLILFDQW JURZWK RSSRUWXQL 6SHFLDOLVW LQQRYDWLYH DQG WDLORU!
JOR\G4V XQLTXH HFRV\VWHP DOORZV XV VHFESMFFN\A/H@VWLRJ\L\MIBQBD)(\/S—IGDJDLQVW D EDFNGUR
GHPDQG E\ EDODQFLQJ QHZ ODUJH DQG FRORS WHHYHVDVYHZWWKK TXDOLWLHY ZKHUH /OR\G:
RSSRUWXQLW\ 2XU LQGXVWU\ OHDGLQJ SHUABRRAPREGRPXED GEBUEDWWLQHPDLQV VXEGXHG
GLVFLSOLQH DQG JOREDO VFDOH XQGHUSRRQQR WD DEHIMW WP LQIQRY BOXVDRYE DQG FRQF

GHVLJQ WKH VROXWLRQV RXU FXVWRPHUW IEX&/H QERYMWORGAAXUWKHU JHRSROLWLFDO Wt
JRYHUQPHQWY QHHG WR PDQDJH WKHLU WEIRINVGDREB FEBODRFH/YRBMWRXU IRFXV UHPDLQ\

WKURXJK LQFUHDVLQJ XQFHUWDLQW\ SURILWDELOLW\ ZKLFK ZLOO XQGHUSLQ RXU DE
HI[FHSWLRQDO YDOXH WR RXU PDUNHW RXU LQ
2XU VWUDWHJLF SLOODUV FXVWRPHUV 7KLV ZLOO FRQWLQXH WR JXLGH R

2XU YDOXH SURSRVLWLRQ FRQWLQXHV W R EHUNW PRAR DI QUez WKROIWS LUDWLRQV DV ZH
H[HFXWLRQ DJIDLQVW RXU VWUDWHJILF SUpRUS W M ZdWwikKwRARXPEGHIQIHY DQG RSSRUY
SHUIRUPDQFH DUH GLIJLWDOLVDWLRQ SXUSiH ®RGLVAOMIIEVFDSH SUHVHQWYV

‘H UHPDLQ FRPPLWWHG WR LPSURYLQJ WKH ftd WP 1 Q' RDW WX T WXPE IV RI WKH PDU
WKH PDUNHW WKURXJK %OXHSULQW 7ZR ZKEBR\GFHHPL IRY WRHVWUDFRBPHWPHQW DQG GHGL
UHVLOLHQW IOH[LEOH DQG IXWXUH SURRVKG W RKRERRI SORWEBWPIRIKLY b WKLV LV V
LV D VLIQLILFDQW DQG FRRSOHDXQGHBUWNRF-GY RP IRFXV DQG KDV EHHQ KDUG ZRQ , DP
D SODWIRUP VKDUHG E\ WKRXVDQGV RI EXWQHN¥KIVH \BIPSLE & AOPRYW 2XU KXIH WKDONV
e LQ FODLPYHHD ZH UHVHW WKHgpUQHJILH %URZQ ZKR ZLOO VWHS GRZQ DV &K
SURJUDPPH XQGHU QHZ GHFEBARBRBKESDIN G QG ZKR KDV VHUYHG ZLWK UHDO GLVWLQFWLR
DSSURDFK WR GHOLYHUSD W R RK FKWWYH. Oy WD H/ BRRRDYZKLFK LV KLIKO\ DWWUDFWLYH
WKDQ DQWLFLSDWHG WR VZLWFK RYHU WRpXK{ Rd! 5 $RPVWERYY DQRPWDOHQW :H KDYH D
FRPIRUWDEOH WKDW ZH DUH SXWWLQJ VDHRWYDEWHW LVAB sVRWHIXIRY p LQ WHUPV RI
WKH VWHDGIDVW FRPPLWPHQW DFURVV DPQRRIHRXU RPYNMDHY  WDO SURYLGHUV WKH GHS

DVVRFLDWLRQV SDUWLFLSDQWYV DQG YH QGRIM WRoLH WB JEKRY PRROVARR XU WDOHQW
WR WUDQVIRUP WKH GLJLWDO LQIUDVWUXFWXUH ERWK /OR\GaVv DQG WKH

/JRQGRQ PDUNHW UHO\ RQ WR VHUYH WKHL® B ARRRPHHYW WKDW /ORVGaV VWURQJIHVW \H
7KHUH LV QR GRXEW WKDW WKH ZRUOG QHHGYV

$V WKH ZRUOG FRQWLQXHV WR QDYLJIDW Hp ¥ QoY Bk QAR @@ﬁvx&qwmcplpwbuemm WR

RXU IRFXV RQ GHOLYHULQJ DJIDLQVW RXUESXY BRI VP v %V BRRWDb R dm@lwwwv DQG WDN
RXU SDUWQHUVKLSV ZLWK WKH 8QLWHG 1DWLRQV &DSLWDO 'HYHORSPH

)XQG 81&') ZLWK ZKRP ZH DUH GHOLYHULQJQGILY®YWHU ULVN
ILQDQFLQJ WR 6PDOO ,VODQG 'HYHORSLQg GWiP W %R IWKH2 BR EHILF D

.NQ[BQUDGHSRW  *



S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

WKGH (KPCPEKEWCMGAKER T U

VDZ XV PDLQWDLQ RXU | RIENV-RQ ot
VWURQJ SURILWDELOLW\ DQGHNELVFLSOLOS
JURZWK &

2IILFHU , DP GHOLJKWHG WR SUHVHQW
\HDU RI UREXVW ILQDQFLDO SHUIRUPD®Q®

GHOLYHU UHVXOWYV

VDZ WKH FRQWLQXDWLRQ RI SRVLWLY il
EHIRUH WDIERI e e EQ FRQVLVWLQJ RI'D
XQGHUZULWLQJ ERVXOW e€lQe DQG DQ
LQYHVWPHQW UBWXUQ RIE®

2XU JURVV ZULWWHQ SUHPEQPDUHDGRH B Da

FRPSDUHG WR 2Q WKH EDFN RI b SHEG

HZDO RI WKH &HQWUDO )XQG FRYHU WK

Ilzg\F/UEHHDHVH\\CV}Iza SUL"DD%(S\ Guf$|:ZHRLUQRT9l:aHzD\y $Ysk@wv 1 SREEVHoRQI WHUP PDUNHW JURZW!

Q WEODYFLDO VWUHQIWK SURYLGLQJ DVVXUDQFH
H[LVWLQJ DQG IURP QHRIVWE®WLEDRIH V

FXVWRPHUVY DOLNH
IRUHLJQ H[FKDQJH PRYHPHQWY 7KH 5HLQVXUDQFH DQG 3URSHUW\

VHIPHQWY ZKLFK FRQWLQXHG WR H[SHU L7HKKGF\W R/RNYQ V¥ DBH VEDOQFH WKH PDUNHW EDODQFH
FKDQJHV LQ UHSRUWHG WKH KLJKHVW JURZW IE Q@D W®XY DVOWRAH VKHHW LQFOXGHYV D
PDUNHW H[SDQGHG LQ LWV PRVW SURILWBECHHLQLR—IDEV EQ e EQ ZKLFK KDV EHHOQ L

WHDGLO\ \HDU RQ \HDU 7KLV LV LQ OLQH ZLWk
6XVWDLQDEOH XQGHUZULWLQJ §H|_ih|ﬂ‘é&[)cﬁ.a5¢/‘hv HDUO\ DQG FRQVHUYDWLYH
7KH XQGHUO\LQJ FRPELQHG UDWLR RI PDUNHW KDV EHQHILWHG IURP IDYRXUDEOH SUL
UHIOHFWV WKH PDUNHW V RQJRLQJ IRFXV BRIV R @ VE I Bid & PEG PURVE DVXDOW\ OL

2XU FRPELQHG UDWYRK8IIURP LO by LQFUHDVLQJ UHVHUYH VWUHQJWK LQ 5HLQVXUD

PDMRU FODLPV LQFOXGLQJ +xuuLFDQWHESW\Q\%ZK%HULWBQ\EH FRQWLQXHV WR EH LQI
+HOHQH DQG WKH 'DOL %DOWLPRUH %ULEMPRWERRW GREQRWMERRKRDQG LQ SYL
DQ LQFUHDVH LQ WKH PDMRU FODLPV UDWIH® QMKHG WR WKH 8NUDLQH FRQIOLFW

3ULRU \HDU UHOHDVHV SRVLWLYHO\ LPsDPWH REHYMR BN E R WRYEALRQ DQRG VWURQ
ZLWK IDYRXUDEOH GHYHORSPHFIWPYRGRRIVRIBRIWS 0 %HVW XSJUDGH WKH PL

OLQHV RI EXVLQHVV 7KH H[SHQVH UDWLR YJ‘MBBQ@WE’WWE’E‘?—PB\%/LQJ WKH XSJUDGH IURP ¢
HQG RI UHVXOW DOO IRXU RI RXU

JUDGH WK H /OR\GaV PDUNHW DW $$ RU HTXLYD
SHWXUQ RQ FDSUWDO REULQIWHWIKE \HDU UDWLQJV ZH KDYH HYHU DFKLHYHG
DYHUDVR GHPRQVWUDWLQJ SRVLWL
PRPHQWXP EXW ZH PXVW UHPDLQ YLJLO B\RNLQJ IRUZDUG

7KHVH UHVXOWY UHIOHFW RXU FRPPLWPHQW W
&RQVLVWHQW LQYHVWPHQW UHWRUYKUPDQFH DQG VWUDWHJILF JURZWK SRVLW

2XU LQYHVWPHQW SHUIRUPDQFH LQ G N @UWURGIMHE BVUHWERRNRWR IXWXUH RSSRUWXQL
e EQ eEQ ZLWK WKH SRUWIROLR EHQHILWLQJ IURP
DQRWKHU \HDU RI KLJKHU LQWHUHVW UDWMV § B0 We MFWKPLERBYHY PV UHVSRQVLELOL

S
LQFUHDVHG WR e EQ e EQ zLWK GRFHULS %‘?—1\ SURl'?_E/’NRQ'LGHQW RXU UREXVW
GULYLQJ WKH UHGXFWLRQ LQ LQYHVWPH @ W XY F?FRsGlﬁHRﬂ-W\lv 9 DFWLYLWLHV SH

SUHYLRXV \HDU ZLWK IRXUWK TXDUWHU %%WE‘OQ MG SRS W F N KLOH PDUNH!
WR PDUNHW ORVVHV RQ IL[HG LQFRPH LQ %W é & IRFXV RX F'-SO'-QHG XQGHUZ
SR

EO XV WR FDSLWDOLVH RQ RSSRUWXQLW
5REXVW EDODQFH VKHHW /o \G VLWLRQ LQ WKH JOREDO LQVXUDQFH

7KH FHQWUDO VROYHQF\ UDWLR QHWD(LWKHQWQBQ o?WH WR H[SUHVV P\ JUDWLWXGH WR \
UHGXFWLRQ IURP  UHIOHFWLQJ WKH LQFUJH Q) 8 W, GXULQJ P\ WHOXUH DQG

RUW
€HQWUDO 645 D SS UHGXFWLRQ DQG REHQF\H SR RBEERRTHAW A 1 wr 1oR\G v VxF
DFWLRQV WR UHGXFH 7LHU DQG GHEW D XFWLRQ RITVHW

E\ DQFUHDVH LQ 6RFLHW\ QHW DVVHWYV G&&WéHBILWH JURZWK

D SS LQFUMKMHVPIDUNHW ZLGH VLIRHJP(DiLQIHG.{&I%VMHI )LOQDQFLDO 2IILFHU
UREXVW DW

EJ"@
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S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

#DQWYV .NQ[F U

/IOR\GaV LV WKH ZRUOGA&aV OHPBRHYJO) (YU WHPO M WUDQVPLW DQG VX:

EDFNHG E\ /OR\GaV 7KHVHQ@BUH QHZ L
DQG UHLQVXUDQFH PDUNHWS%Q%[H?RQWKH ILUVW WR ILQG D ZD\ WR LQVXU

, Q WKH /OR\GaV PDUNHW 7260R W Ha R YSHRIWHFWLQJ RXU FXVWRPHUV LC

e EQ RI LQVXUDQFH SUHPLXMUDYHO IDVW DQG WKHLU LPSDFWV HYHQ IDV\
H[SRVHG WR GLJLWDO ULVN LQ WKH FORXG RU

5LVNV DUH FRQVLGHUHG S U IzB&HRRRVPG: H.KRVIXUULHI EXWDWLRQV DV ZHOO
E\' D PDUNHWSODFH RI ILIW\ WXV KWDORRE AREWN KWV DV ZHOO DV EULFN!

SURIHVVLRQDOV SURWHENH®RKWYHHR DW WKH IRUHIURQW RI WKH LQV
FDSLWDO PRUH WKDQ FRBDV ZH DUH WKH ZRUOGAV LQ
DQG UHLQVXUDQFH PDUNHWSODFH HPSRZHULQ
HFRQRPLF JURZWK UMHWQRLHWERP QG

. 5HDG PRUH DW ZZZ OOR\GV FRP

IWT RWTRQUG UJCTKRITRRILLSE Jadtuxsy wes " 3o
VQaETGCVG C DTCXGIWRTNE v » obwxubo 1Lepa
7TRIHWKHBRXEMYWNKWRPHUYV EXVIXHXNVHIAUDWLRQYV

DQG FRPPXQLWLHV DOO RYHUQHYKMERGI\FHFHAYH BHHAQ WKH LPSDFW JOF
EXLOGLQJ D EUDYHU IXWXUH &0 WP IR BN rowwnuv prv

MEW PDWWHUV PRV
VXVWDLQDEOH UHVLOLHOW RENRybW P WK HEE onz vROXWLRQV ZH KHC

EXVLQHVVHYV SUHSDUH IRU ZKDWHYHU OLHV DK
,QFOXVAHFBXVH ZH ZDQW HYHU\RQH WR VKDU|
UHVRXUFHY ZHaAUH SURWHFWLQJ DQG SUHVHUY
ZRUNLQJ WR FORVH WKH JDSV ZH VHH LQ UHSU
RSSRUWXQLW\ DQG LQVXUDQFH SURWHFWLRQ L
DURXQG WKH ZRUOG

6 XSSRUWLQJ RXU VWDNHKROGHUYV

$V WKH ZRUOGaV ODUJHVW VSHFLDOLVW LQVXUDQFH PDUNHW
/OR\GaV KDV D XQLTXH VHW RI VWDNHKROGHUV

EXVWRPHBYGHUZULWHIRWHUY &DSLWDO 3ROLF\PDNHUDOHQW
SURYLGHUWQG UHJXODWRUYV

‘H SURYLGH WKHRIIHU WKH DEHQILWHVER UHFW HD BERWVY.GH DFFEHVBUW®J H[SHUW L AHF UFHDIS\W W DADK H
SURGXFWV DQ@KDUH DQG V\Q@IRFBWYHUVLILHGQQRYDWLYH DQ®® GOHI DRV B W L R QF WIRQ A M/ KMHRU BMRD W W K
VHUYLFHV WR QIDWN. IMWRIQH S QMR SAHKQOHQW FDSLWDO VRO X\KHRSGW WKIDHW\ E X K6 6 U \RUI QIIOHREDHD UL
FRPSOH[ ULVNG HDYH®RSLQJ L Q@REDWLYBIUN HRYI D@ ® RZKFR VWD R G FDISY 3RMG LQ WREXW LRIQV LQ D

EXLOG UHVLOLRIPHWIRRIQV W RKQ B R HVWG F R Q F HIDWEU D W WRI® F W LFAH. V LV SXUSRVH GULYHQ
WKH IXWXUH HYROYLQJ ULVNRI XQGHUZULWHQW HZWAHDW UHWXUQV FXOWXUH ZKHUH HYH
ZRUOG WR SODFDBENMBVERQREXVW HPSOR\HH FDQ
EHKDOI Rl FOLHRYWMIVLJIKW SURJUHVV DQG
GHYHORS

:H DOVR ZRUN FORVHO\ ZLWK LQGXVWU\ DQG PDUNHW DVVR RI9 PH W %é @%HgHEKDULWL
DFDGHPLFVY DQG PDQ\ RWKHUV WR VKDUH H[SHUWLVH DFURw&%JggH»%(@&DJ@VL VAR
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EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2XU VWUDWHILF SULRULWLHYV

SHUIRUPDQFH 'LJLWDOLVDWLR3IXUSRVH &XOWXUH

"HAUH GHOLYHULQJ 7KURXJK %OXHSULQWYHARWKLQJ ZH GR|DWAOR\ERPPLWWHG WR
VXVWDLQDEOH SURIZWODEMHUHDWLQJ D GOVWRGHUSLQQHG E\RMDWLQJ D GLYHUVH LQF
SHUIRUPDQFH DQG|JURRXWKH GQDXWRPDWHSXDBORVH RI VKDULQDQGVKLWR SHUIRUPLQJ
RXU PDUNHWSODFH FRVW HIILFLHQW LQVRUUMDQ¥FH D EUDYHU| ZRXYOWXUH DFURVV RXU PDL
PDUNHWSODFH EHWWWMDWL\QYHUZRUOG WRDMWMEWUDFW DQG UHWDL
FKHDSHU PRUH VXVWDLQDEQHEHWWLWDIOGWY W

DQG LQFOXVLYH

. 5HDG PRUH RQ SD\H. 5HDG PRUH RQ SD\H. 5HDG PRUH RQ SD\H. 5HDG PRUH R SDJHV

2XU XQLTXH EHQHILWYV
/IOR\GaV PDUNHWSODFH PRGHO RIIHUV XQSDUDOOHOHG YDOX't

&KRLFH &RQILGHQRHDUWQHUVHBEEHUWLVH, QVLIJKW 6FDOH

2XU FRPSHWLWLYHU\ GD\ /OR\@XVLQHVVHV :H DUH D PDUNHW SSURGGXFH DQDO®RVGW RIIHUV
PDUNHW RIITHUVJLYHY PLOOLRQYRRHSORSIQMWY BRBHUHG E\ WKRYGDPBGWNHW L RQNVEAUH REWXUDQFH
SROLF\KROGHUWGKBREXWULQHVVHRRAMDLWLHY DRUHWKH PRVW WDQBQWMEHU H[S HURXYD WERL HV
DQG WKH RSSRUPRRQQLLGHQFR WRIUQOKRYDYWHZ L WH LR @ FSHU RQHI V L RIQEDE V R@X WK R QUH LROW RBEZQFH LQ
ILQG WKH EHVWLRYIHRWDIEG WONB HULWURQ FRROOBQ LIQWXULRQ ¥ RMRBYLQJ BRXEWULHYV DQG
WHUPV IRU WKHLU ULVN WKH GLJLWDO UMKR®RWMRQLYHUVH DQG RIIVKRUH UHLQVXUDQF
FOLPDWH FKDQHARP.SIOH[ ULVNV LQ RYHU WHUULWRLU
EULQJ WKHP WRJHWKHU WR
ILQG VROXWLRQV

.NQ[BQUDGHRW  *
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6JGNQ[F U DWUKPGUU OQFGN

5HIXODWRU\ ERGLHYV
/OR\GaV LV UHJXODWHG E\ WKH 35% DQG )&$

*RYHUQDQFH DQG RYHUVLJKW

%XVLQHVV IORZ &DSLWDO IORZ

$VVRFLDWLRQV DQG FRPPLWWHHYV
7KH LQWHUHVWYVY Rl RXU PDUNHW SDUWLFLSDQWY DUH UHSUHVHQWHG DQG SURPRW
‘H ZRUN FORVHO\ ZLWK WKHP WR HQVXUH WKDW WKH PDUNHW RSHUDWHYVY HIILFLHQWC
FXVWRPHU DQG VWDNHKROGHUV4 LQWHUHVWY DW WKH FHQWUH RI ZI

GRQ iFKDQJLQJ
/OR\G'V ODUNY ESSBCNV\I]R UQDW L RR@®R Q ODU’)'E'\Q’\\/E*FVLBW;EE e BUHPLX®PVXUDQFH 6HUYLFHV
$VVRFLDWLRQ,, g LQ DQFH % URINRKKSBY /0* $/0 *URXS +3* iFKDQJLQJ

FLDWLRQVV

LDWLRQ /,,%$ &ODLPVb6HUYLFHV

2 XU EXVLQ HVY PRGHO %HKLQG WKH /OR\G4V PDUNHW LV WKH 6RFLHW

) UHIHUUHG WR DV AWKH &RUSRUDWLRQ& :KLOH
7TKH LQVXUDQFH ZULWWHQ DW /OR\GaV LVoERGRXHN WA W E PEVRGTYOEN uLvNy Lw DFw)
CPrY

EURNHUV DQG FRYHUKROGHUV WR VSHFL VG X8 $ WA LWIHY W R FWXUH DQG UHIXO
SULFH DQG XQGHUZULWH WKH ULVN IRU WKH PDUNHW WR VXEEHHG

6\QGLFDWHV DUH PDQDJHG E\ aPDQDJILQJ DAH RYRYE AKX B PR Lv UHVSRQVLEOH IRU Wk

WKH XQGHUZULWHUV WR aELQGa WKH FREBROREWY W DI PREHUIRRG LR RI WKH 6RFLH

UHLQVXUDQFH RQ EHKDOI RI WKH PHPEHUM R /ORI G8Y o OBIER Y HUVLIKW IUDPHZRUNY

DJHQWV ZLOO DOVR FDUU\ RXW DOO WKH @W%W&%‘RWEHW\%%@W@&?&F\Y‘ PDUNHW DF
/Ol

EXVLQHVV DW /OR\G4V RQ EHKDOI RI WKH\PHREHDY 4 B\ Gh D)W H % \G4V OLFHQFHV Ul

IRUPHG E\ PHPEHUV MRLQLQJ WRJHWKHU MR XQGHY 2 VbR Q) RRWERPHV IRU FXVWF
HDFK IRU WKHLU RZQ VKDUH OHPEHUV SURy} GV E WP BHWYRAWBARRRAL DWLRQV WR FRC
WKH XQGHUZULWLQJ RYHUVLJKW WR PDNH VXUH RXU VWDNHKROGHU

OXFK RI WKH LQVXUDQFH DQG UHLQV XU D QHH GEihR\W HGWR SHUR DDEIH W

/OR\GAV LV SURYLGHG RQ D VXEVFULSWLRQ ERMEY &K HYHoY\RER HPWMHY xQGHU WKH )LQD
HDFK WDNH D VKDUH RI ODUJH DQG FRPSQGH[NLWNV &R PELRRE WKy jx0oDWHG E\ WKH 3
WKH FKRLFH 1OH[LELOLW\ DQG ILQDQFLDQ MEEXUWASRE WIGHIT D WA HIK ¢ Wi S ¥ JLQDQFLDO
PDNHV /OR\G4AVY WKH ZRUOGA4V OHDGLQJ SngVIROLbPQBIﬁéQ%HHéHIL\)NﬁUQ'Q&(WKRULVHG E\ V
SXUFKDVH LQVXUDQFH DQG UHLQVXUDQFHK)FRYSYwWHG E\ WKH 35$ DQG )&% $GGLWLRQDO
7KH LQWHUHVWY RI RXU PDUNHW SDUWLFPSBQWY DUH DBSURYHOWMH® IBI)ERFLHW\ DQG D
SURPRWHG E\ PDUNHW DVVRFLDWLRQV D @® FLRPB AV WHHW HAWK IRRKH P Y HIKW UHJLPH

VHW XS E\ /OR\G4V XQGHUZULWHUV EURNHUV DQG PHPEHUV

.NQ[BQUOBHRW *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2XU FDSLWDO VWAIFEXFONX DWHHWYV

, O, PLXPV UHFHLYHG E\ VIQGLFDWHY DUH KHOG LQ WU}
/IOR\GaV XQLTXH F@\ﬁ'ﬁlﬁ&H IFUVW UHVRXUFH IRU SD\LQJ FXVWRPHUV& FODLPYV

VWUXFWXUH SURYLGHYV

HIFHOOHQW ILQDQFXLQQ;Q EY\MI/ZCB(RHEX\(/\

WR SROLF\KROGHUYYNePREe FPWW PSRy LcH VXIILFLHQW FDSLWDO WR VXS

HITLFLHQF\ IRU PHPRVWEW 0DQDILQJ DIHQWYV DVVHVV WKH 6ROYHQF\ &DSLWD
HDFK VIQGLFDWH WKDW WKH\ PDQDJH ZKLFK VHWV RXW KR}

2IWHQ UHIHUUHG WR DV W{\H &KPHBRIRIUHTXLUHV WR FRYHU LWV XQGHUO\LQJ EXVLQH\

6HFXULW\ bWKH FDSLWDO y¥MHXEWSHH SHRMBGHV

WKH ILQDQFLDO VWUHQJWK WKDW XOWLPDWHO\

EDFNV DOO LQVXUDQFH SROLFLHV ZULWWHQ DW

/OR\GaV DQG WKH FRPPRQ/VHF\YXAW\FWKPWUDO DVVHWV

XQGHUSLQV WKH PDUNHW &KV WHRQUDDWMYHWY DW WKH GLVFUHWLRQ RI WKH &RXQ|

DQGbJOREDO OLFHQFH QHWHRWNDQ\ YDOLG FODLPV WKDW FDQQRW EH PHW IURP WKH
7KLV LQFOXGHV /OR\GaV &HQWUDO )XQG ZKLFK LV D IXQG K
SROLF\KROGHUV LQ WKH UDUH HYHQW WKDW D PHPEHU QHH
PHHW LWV OLDELOLWLHYV

/IOR\GaVv JORRBO

JOR\GAV LV OLFHQVHG WR ZULWHFR@QNRILH V. QU NUQWY¥FBIDIQFH LQ FRXQWULHV DQG FDQ
LQ RYHU WHUULWRULHV /OR\G4V OLFHQFHV LQ WKH (8 DQG LQ &KLQDXDDIYKH OG E\ L\
FRPSD@XEVLGLDULHV P LQ %HOJLXP /OR\G4V ,QVXUDQFH &RPSDQ\ 6 $ DQG &KLQD /OR

/OR\GaV VXLWH RI WUDGLQJ ULJKWVY HQDEOHV XQGHUZULWHUV WR WUDQVDFW EX

,QVXUDQFH UHLQVXUDQFH 86VXUSOXV OLQHV 5HLQVXUDQFH QR OLFHQFH UHTXLUH
OLFHQFH JOR\G'V XQGHUZULWHUV DUH7BEOHWRR ZHY WHRFP6 MMXAFKOMOR\G'V FDQ Z
JOR\G V LV OLFHQVHG WR zZULWHQRXRAVKkRYXUDLRAHH REMK RY U BRGVRUBRQF HE EXFGHQHVY ZLWK XQGHUZ

FRXQWULHV LQ ZKLFK /OR\GYRLED/FYA@HHDIHQWYV WDNLQJ SODFH RXWVLGH RI WKH WHUUL\
FDQ ZULWH LQVXUDQFH DQG UHLOQMXUDQFH W\SLFDEG\, RQ WDQFWLRQV

VLQJOH SROLF\ ZULWWHQ RQ / ; H .
SROLFLHV WKDW IXQFWLROQ DVmg@@gggg&%&@%§ﬂ&qa VLV OLFHQVHG WR ZULWH

SODFHPHQWYV HVV RQO\

/OR\GaVv ,QVXUDQFH &RPSDQ\ 6 $ a/OR\GaVv (XURSH& DQG /OR\GaV ,QVXUDQFH &RPSDQ\ &KLQD /LPLW
LQVXUDQFH EXVLQHVVHV RI WKH 6RFLHW\ RI /OR\G4V 30DFHPHQWYV LQ WKHVH UHJLRQV DUH WKHUHIRL

SDSHU
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EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2XU IRFXV RQ VXVWDLQDEOH SURILWDEOH SHUIRUPDQFH LV \
SRUWIROLR PDQDJHPHQW SULQFLSOHV EDVHG RYHUVLJKW DC
GLITHUHQWLDWHG DSSURDFK WR EXVLQHVYVY SODQQLQJ IRU /OI

,Q W K H /OR\GG/HHD[RLQNUWHIS LDO
VWURQJ XQGHUZULWLQJ GLV DD 8 OH

D
HIFHOOHQW UHVXOWY GULYH ™ = ° T Q
XQGHUZULWLQJ SURILWDELO IR
LQYHVWPHQW UHWXUQV # # #
6XVWDLQDEOH SURILWDEOH SH
,Q /OR\GAV VDZ D LQFUHDVH LQ SI $0 %HVW | *OREDO
WKH PDUNHW UDLVLQJ WKH JURVV ZULW! VWDEOH RX\MIORRWDEOH RXWORRN
e EQ 7KLV JURZWK ZDV PDLQO\ GULYHG _ _ _.._. <

FRQWULEXWWHRE WKH LQFUHDVH 21 WKLV ZDV
DWWULEXWDEOH WR H[LVWLQJ V\QGLFDW

PDUNHW HQWUDQWY 5DWH PRPHQWXP KL
FKDQJHV LQFOXGLQJ UDWH DQG LQIODW
ZKLOH IRUHLJQ H[FKDQJH PRYHPHQWYV QF IH(

JURZWK E\

V UH%JWK UDWI
G J

W
LQJ W

7KH PDUNHW V FRPELQHG WDIMBLRQ@ BQGH L JLWFK 5DWLQJV %5$
SURILW RQeZLWK ORZHU WKDQ H[SHFWHG VWDEOH RXWORRWDEOH RXWORRN
WKH VXE FRPELQHG UDWLR IRU WKH VI YR

7KLV ZDV XQGHUSLQQHG E\ DQ LPSURYHG DWWULWLRQDO ORVV UDWLR RI
DQG D VWDEOH H[SHQVH UDWLR RI

7KH PDMRU FODLPV UDWQR URBMHWIR VLIQ] %%WRQILGHQ:H CH ILUVW WUDOE

FDWDVWURSKH HYHQWV LQFOXGLQJ +XUU|_5'—l H OLC{QI%&%\%H W Q

DQG WKH %DOWLPRUH %ULGJH FROOLVLR RD M VXER U GLQDWKE THEW

SRS 00 o miowa s wsamow bR Lo oL} Tway urexvw coooory
RYHUDOO SURQLW RI e Q Q

DGGLWLRQ WKH &HQWUDO )XQG FRYHU ZDV UH
SBURYLGLQJ UREXVW RYHUVLJKWZKLFK VXSSRUWV /OR\G4V ORQJ WHUP PDUNHW
/OR\GAV SULQFLSOHV EDVHG RYHUVLJKW HOEHIARUNWKIOHY IB&DQFLDO VWUHRDNKYRI WKH
HVWDEOLVKHG SAHM) RUSFRHMDQG WDUJHW MEP RYWRIQ@ b RW EDY LV

ZHOO DV WRROV IRAKLQWHUNMFE@WHRQD S S YRP F K PQORE4N) WKH PDUNHW ZLGH VROYHQ
IRU D GLIIHUHQWLDWLQJ DSSURDFK WKDW, {DQ Efl dRLRWH & YWREPHSE W ROYHOF\ UDWLR Z
DUHDV RI WKH SRUWIROLR WKDW QHHG FQR\OHROVRVUDWL® I WKW FROWLQXHG UHVLOLHQF

DSSURDFK KDV HQVXUHG WKDW JURZWK L@«WK{ BROENKMW @LDQEJ"F"??%WLGHQFH WR FDSLWDC
EHHQ GULYHQ E\ WKRVH WKDW KDYH GHPRQYWHRPEQY VWURQ

XQGHUZULWLQJ GLVFLSOLQH

/OR\GAV UREXVW EDODQFH VKHHW VWUHQJWK [
7KH FRPELQDWLRQ RI RXU VWURQJ FDSLWRQ, AW pQF H IR kY HLQDQFLDO VWUHQJIWK
OLFHQVLQJ DQG RXU JOREDOO\ UHFRIQLVHE EURGQE HPHRPVs WK BWivw  PHDQLQJ DOO IRX
/OR\GaVv LV VHHQ DV DQ DWWUDFWLYH SORYIBEPLN\RY SH RYSBEWMERH /OoR\GAV PDUNHW DV

VIQGLFDWHV 2XU IUDPHZRUN KOWQSHEPWWWH G | jRE¥W UDWLQJIV /OR\G V KDV HYHU DFKI
WR HQWHU WKH PDUNHW WKDW BURPWHQD FRPELQHG *:3 RI

5DQJLQJ LQ VL]H DSSHWLVQH DB G WWLUOWAKPMR WRE WKH HYROXWLRQ RI RXU /RQGRQ

KDYH HYLGHQFHG VWURQJ FDSDELOLWLH¥Y.LW&Gc DUMHWEERS-Y K PSRRI VW B KURXJIK ZKLFK
RXU H[LVWLQJ VI\QGLFDWH PL| EHHQ GHSOR\HG WR VXSSRUW XQGHUZQGWLQJ |

EQ FRPPLWWHG IURP LOQVWLWXWLRQDO LQYF

NQ[BQUOBHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

d DP d DP

JURVV ZULWWHQ SUHFRPELQHG UDWLR SURILW EHIRUH WD]
e EQ e EQ

(LJKW /OR\G4V PDHYPWWB JQRZ DFWLYHO\ XWDDQWVUQQIWKRIODWLOLW\ DQG DJJUHIJDWLRQ WF
/IRQGRQ %ULGJH SODWIRUP ZLWK WHQ QH2)XQG VELWRW X R QQ & MR MNVVIMGRAOW LI\LQJ DQG Ul
VXSSRUWLQJ ULVNV XQGHUZULWWHQ LQ WMI—R/BRHCEJé]\lLQ’DDQBV\X/\VWHPLF ULVNV DFURVV D

/RQGRQ %ULGJH SURYLGHV DQ DFFHVV SRL ?{/f?é}é WDVWUFESKH S[EEC/FXKUHW;VNKA
LQVWLWXWLRQDO LQYHVWRUV WR GHSOR\ \;ﬁi S\fg‘r\)/ R% Lo TURP TOR!

ZD\ LQWR WKH /OR\G4V PDUNHW J/OR\GA4V P %
URSKH ORGHO
DIJHQWYV FDQ XVH WKH YHKLFOH WR PDQD § @E’-YUWH ZH EHOLHYH WK
OHQJHV WR UDWH DGHTXI|

PDQDJIJHPHQW UHTXLUHPHQWYV E\ DWWUDF

FDSMIIDQG HQUXUDQPH SURMRIRQ- PDQDJLQJ DJHQWV DUH UHVSRQGLQJ WR ORV\
$0O0OLHG WR WKLV RXU ILUVW &DSLWDO ODYBBOWMVD\ HYHQW LQ -XQH

LoulDY ZHOO DWWHQCHG E\ PDUNKW SDUY LI EPAYRG P RER1G v 2L00 EH IRFXVLQJ RQ W
&ODLPV ODQDJHPHQW SULQFLSOH XQGHU RXU

/IRRNLQJ WR WR PRWHPSKDVLV RQDRGDWKWLU YDOXH ZLWKLC
3ULQFLSOHV EDVHG RYHUVLJKW UHPDLQVEBWL®WKRMVF XKW DK RY KRPWRAMKIEQ WRDRUW R

UHJXODWH WKH PDUNHW HQDEOLQJ WKH BHYVWpEH WRAE e MR WKMER- YW WUDFW DQG UH
DW R G&/ 2 XUFRQMXHG IRFXV IHP DIQV RQHQUXUQJ VRS XQGHUZULWLQJ EXVLQHVVHV WR WKH /OR\GAV |
TXDUWLOH VXVWDLQDEOH SHUIRUPDQFHst@\wx@mwmm@wmw/@@/

YJURP DQ XQGHUZULWLQJ SHUVSHFWLYH RREBGHR MKW BEHYYRQDO DQG LQQRYDWLYH QF
Z I@OFOGH DUH DEXQGDQW

EHDG PRIIH DERXW RXII SHIIRIIPDOQFE LQ WKH ODUN
VHEWIRQ RQ SIDJHV

SHUIRUPDQFH LQ DFWLRQ
&SRPELQHOWLR RYHUHDIUWAW ILYH

FRPELQHG UDWLR DQG PDMRU FODLPV UDWLR LQFOXGH &29," FRPELQHG UDWLR H[FOXG

.NQ[BQUOBGHRW *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

7JRIJHWKHU ZLWK PDUNHW SDUWLFLSDQWY DVVRFLDWLRQV DQ
GHOLYHULQJ D PRGHUQ HIILFLHQW DQGbGDWD GULYHQ PDUN
WKH GHYHORSPHQW DQG DGRSWLRQ RI QHZ WHFKQRORJLHV D
LPSURYHPHQWY RXWOLQHG LQ %OXHSULQW 7ZR DQG RWKHU ¢

'LILWDOLVDWLRQ LV HVVHQWKE/ORWR SPPBW QXN BH- %’Q]“FQRQJFH DQG

UDRH Z QL

PDUNHWAYV UHOHYDQFH LQ D %PW@;A éxm SwvexorLos 1RwL)
ZRUOG 7KH GHFLVLRQ LQ wWHRU i RPN RUY @ H/orR\Gav RQ EHKDOI RI WK
WKH FXWRYWKH QHZ GLJLWD OLSALKRIFR-H WKYH QILWDO 3URFHVVLQJ 6HUYLFH
VHUYLPAHOWVXHSULQW 7ZR ZDV ERKBHPYELQDWLRQ OHWWHU
GHFLVLRQ EXW WKH ULJKW R$PRQIVLGH WKH PDQDJHPHQW FKDQJHV WKH S

DQQRXQFHG DQ XSGDWHG WUDQVSDUHQW RSH
/OR\G V UHPDLQV FRPPLWWHG WR GLJLWDSQURADVEHR ROEBHW RYHE & QL EHMVOH W\ IRU VZLIWH
SURGXFWV DQG VHUYLFHV WR WKH PDUNHHN\DLQG FDERIND® B RHA NI\ 9HORQHWLF DO
ZKLOVW UDLVLQJ HIILFLHQF\ DQG UHGXFLRRURRMWMNVKH GHOLYHU\ WHDP EXLOW FRQWLQJ

HQGHG ZLWK QHZ OHDGHUVKLS RI WKH %O%REETBH BARISDUDWH YHQGRU WHVWLQJ 2
SURJUDPPH D UREXVW DQG WUDQVSDUHQRCTRVHUDUFREBEIVKH EXLOG VHTXHQFHV WR

RSHUDWLQWR RRPDEDHYG UHDOLDWGF SODQ@QXDOLW\ DVVXUDQFH IRU ERWK 9HORQHWLF DQ
WLPHOLQHV 2XU FRPPWWRW@WHUHWRLEKD ik RRRIO L G D VWHGHX@MIEM T XDO LW\ DVYWQBQFH

GLJLWDO VYHWWWBNVZKHQ LW LV VDIH WR GRLWK YWERI®OPOL ZKG QY HSRUWLQJ OLQHV DFURYV
ZH DUH FRQRQ GHKGWWHFKQRORJ\ EXLOG DQEURHMWP PIQ G WIHA GODQVIRUPDWLRQ ODQDJHPHI
ZKHQ D UREXVW FXWRYHU UROOEDFN DQG70RQWhHQIMRRREOCR LYHEXBRBFHUHSUHVHQWD

7KH GHOD\V WR WKH SURJUDPPH DQQRXQERBRUIWLHA V&@é’i'K@OGHUV DV ZHOO DV WKH/
IHHGEDFN IURP PDUNHW SDUWLFLSDQWYV ﬁb\éRE %WHV\/QDV%QFQBQV BREGRQ . QWHUQDWLR
7KLV LQFOXGHG FRQFHUQV UHODWLQJ WRA’é’ﬁb'H\WVzﬁ_W@WéBSJXD%é
HDUO\ DGRSWLRQ SURJUDPPH DQG WKH WKBIRXMRXAWEOH WRLBRWKG VHVVLRQV IRU PD!I
XQGHUVWDQG WHVWLQJ HYLGHQFH DQG FRESOBHIWHOWRYWERQU VS @RWHIHYLVN RIILFHUV DQ
IDFWRU LV WKH VKHHU FRPSOH[LW\ RI WKplvHZH\OWLOV BV IRI B HPIX®H®U PDUNHW SURJU!
ODFN RI GRFXPHQWHG SURFHVVHYV PRUH WKDQ IDFH WR IDFH PHHWLQJV RQ Wt
DJHQGD $ YLUWXDO GDWD URRP ZDV ODXQFKH
BOXHSULQW 7ZR LQ IDEFWV UHTXLUHG IRU JRYHUQDQFH LQFO

' Q $XIXVW WKH VKDUHKROGHUV DQG ‘r%’ﬁt!?NQ\AN/QUQﬁ\QHWfOW\Wﬂ)QG D UHDGLQHVV Z

MRLQW YHQWXUH SDUWQHUVKLS EHWZHHQDL?‘NZiW%Q&S%‘:H %’é'ﬂ)WHG ZLWK DGRSWLRQ D
.QWHUQDWLRQDO 8QGHUZULWLQJ $VVRFLPDWLRQ ,8$ DQG /OR\GaV

DOQQRXQFHG WKH DSSRLQWPHQW RI %RE -DPHV DV &KLHI ([HEXWLYH

2IILFHU Rl 9HORQHWLF SUHYLRXVO\ NQRODDM WKHLRQGRPEONHWWR GR EXVLQH!
-RLQW 9HQWXUHV DQG &DOOXP *LEVRQ DIURWVYH&KLKDWY FHHRWABREH RQ RXU ZLGHU JRDO
21ILFHU 7KHVH FKDQJHV KDYH SURYLGHGPIOQWH BWH B sOMRGHHY PIRUH HIILFLHQW SODF
DFURVV 9HORQHWLF ';& DQG /OR\GaV ZLWHKFOXSIRUW RORE MVKRIXMSQHZ ILQDQFLDO UHSR
7KHUH LV D MRLQW FRPPLWPHQW WR FRQWHhQRHWY B JEPRULD GOl Ry WA QY 4XDUWHU
RQ GHOLYHU\ DFURVV WKH WHFK EXLOG WY WALRUYL @R SH WHEFDAD® WHFKQLFDO 3URYLVLR
DVVXUDQFH WRJHWKHU ZLWK PDUNHW HQUPIHPIHRW DQG UHDGLQHVV

,Q '"HFHPEHU 9HORQHWLF VWRRG XS D WHKARWKS WKWV Y HORYWLDWWRHY ZHUH GHVLIQHG W
KHOS FUHDWH D VWURQJHU VA\VWHPDWLFUHERWREZY W P SWHRPTKYWRFHVVHY DQG UHGXF
WHVWLQJ ZLWK D UHYLVHG IUDPHZRUN WRD@NHW VN WKH WHVWLQJ

SURJUDPPH $ KHULWDJH VHUYLFHV H[LW SOD%\};E@/ D%sﬁ% FHG WR

IDFLOLWDWH D VPRRWK FXWRYHU DQG W ES\\/ % >g—#ﬁ*F’L'ﬂl@\WMdDUH PDUNHW Vv
3URFHVVLQJ 6HUYLFHV '36 IURP WKH SUR &HHNE@ Q/"WR/HLMW vV DQG VWUXFWXUHV WKD

& ,PSURYLQJ W-IP{S!HXJ\LHHLQFP}-D\QD?]UIQJ DJHQWYV

NQ[BQDGHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

PHHWLQJV ZLWK PDUNHW SIDWWHRICSTHWIFURVYV RMHADBDONWWVXUYH\ UHVSRQVHV
DQG PDMRU VWDNHKROGHYHMWHQ WV

5ROORNIWDQ WRZDUGV WKH HQG RI DQGQZV®PPERQWAK RIHGH SURJUHVV GXULQJ RQ
GXULQJ 7KLV VLIJQLILFDQW VWHS P D UW K HVKRP SBXH] G\W QOR (R WRXUPDUNHW DQG GULYLC
ZRUN WR VLPSOLI\ UHSRUWLQJ DW /OR\G a&WH \ZS MWKHI XMUKMK G H OLOD LRVQ. DADLXYHBW LQW 7ZR :H Z
SODQQHG ZLWK WKH PDUNHW WR GHOLYHU D VDIH FXWRY
2XU )DVWHU &ODLPV 3D\PHQW LQLWLDWL\Z}E;:%&:%FVEIL\L/%&F%GW %%M@SL\HHUQSV%Qg: EVXHVFLK
FODLPV KDQGOLQJ LQ ZLWK RYHU BREWRWE SIS ¢

e P SURFHVVHG
5HDG PRUH DERXW GLJLWDOIAZYWODRR\GW FRR\GaV I

'LJLWDOLVDWLRQ LQ DFWLRQ
6XSSRUWLQJ DGRSWLRQ Rl %OXHSULQW 7ZR

$GRSWLRQDWD URRPAOXHSUL@BWRIUHVVIDQJIJXDUGODUNHW
JXLGH 7ZR ZHEVLWHBSRUW SURJUDPPHYHQWYV

, WHUDWLYH JXQ@HUDFWLYRBRSWPHVIRU PPHUXBWU XSGBWMHYLQJ H[SHZUQHIARHVHYHQWYV

ZLWKbWKH ODWRIKWOG DUWHHQ MWD KWL VYR DO & \G HW S ULRIG HIMYVLQK WW RIRNRKPD UH N H\
LQIRUPDWLRQZRQONKXDIRIVQG DGRSWLRIHOLYHULQJ WBHO\ DGRSWHQ@NWRUPDWLRQ DQG
SHRSOH SURBRYWWEEQFH DQW HIDFWV LPRROXWERQF¥FHRXWOLQHG LQDFWLRQV UHTXLUHG
WHFKQRORJ\ KKD@IAVUNHW %OXHSULQW 7ZR WRbDGRSW WKH QHZ
SDUWLFLSDQWY SHUIRUP GLJLWDO VHUYLFHV

6XSSRUWHG E\ DQ H[SHULHQFHG FROODERUDWLYH %OXHSULQ

.NQ[BQUOGHRW *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

/IOR\G V SXUSRVH VKDULQJ ULVN WR FUHDWH D EUDYHU ZR Ut
FRQVLGHULQJ RXU LPSDFW RQ VRFLHW\ E\bKHOSLQJ FUHDWH
VXVWDLQDEOH UHVLOLHQW DQG LQFOXVLYH ZRUOG

7TKH ZRUOG LQ FROQWLQXHG WFVHPEHY W KWKH DQRQRXQFHPHQW WKDW

FRQVHTXHQFHV RI D FKDQJILQJ B P BMWEL BV, e vhonrwhe  ovxy

ZHOO DV SROLWLFDO DQG HF QRARthv\GvRQ@KW@QLqu\Lo?éHQFH DIDLQV
VLIQLILFDQW RURIR UVHNRAD U HWAHYH UHILRQV

ZHQW WR WKKFERBROREDO LQVXD @FvHRoH RI D QXPEHU RI SDUWQHUVKLSV
LOQGXVWU\ SOD\V DQ LPSRUWDXQW GHrEMHVWUPWLQJI KRZ /OR\GAV LV DEOH
UHPRYLQJ VRPH RI WKLV XQFE‘F@W@H_QQ%ZWQA@ UHGXFH ULVN

UHVWRULQJ WKH FRQILGHQFHLOQFHH G HER\BAR KDV FKDLUHG WKH 6XVWDLC

VXSSRUW HFRQRPLF JURZWK - ,QLWLDWLYH&aV 60, ,QVXUDQFH 7DVN )RUFH ,7
PDGH SURJUHVY LQ EXLOGLQJ UHVLOLHQFH IRL

,O DGGLWLRQ WR SURYLGLQJ LOQVXUDQFHPRPEXWLWOHV/BREGERKMHNWNRI WR FORVH SURWH|
SXEOLVKHG VWXGLHV GHYHORSHG SDUWUYR UK DRAG DREI R RAH M g HH HWHWAH TRU DOO "X U
GHVLJQHG WR LQFUHDVH XQGHUVWDQGLQUMRRIPBRZN POQEKStRPRW R ILVRY HUR\BHYW PHHWL
PLWLJDWLRQ ,W LV LQ RXU LQWHUHVW DRRERFQ tHCWX BWRRHHYRE & 154 VDVWHU UHVLOL
VRFLHW\ WR XVH RXU NQRZOHGJH DQG L @&f3-¥HiIF i DWR RQY &P SLYY I W RHYQIPRISPWIQ W ) X Q'
UHGXFLQJ EHDRBYDR®XR WR HQFRXUDJH SRGLNPYWRHWHYEYNYRQDQFLQJ WR 6PDOO ,VODQG
SURPRWH VXVWDLQDELOLW\ DQG VXSSRUWDWKIHWUIBHVORER® 2¥PVWHU SHVLOLHQFH 91
6XVWDLQDELOLW) 5HSRUW VHWV RXW RXWPVWOHYWHRI WKHEX /OB GRDPLWPHQW PDGH DW ¢

VXVWDLQDEOH UHVLOLHQW DQG LQFOXVW@Q#D@QHV@§@/[MR}@ WR VXSSRUW WKH UHVLOLH
QWULHV
7TDFNOLQJ HIWUHPH DQG HPHUJL J ULVN

2XU UHVHDUFK SODWIRUP )XWXUHVHW S %KL lﬁl\i\%?h
\{‘f v Hi

HHN ZH PDUNHG

LQVLIKW GXULQJ LQFOXGLQJ IRXU VF] AW R %%%G '%DQN *URXSaV 0XO
VIVWHPLF ULVN VHULHV ZLWK WKH &DPEU D N@WUW'['F@LF\S N 75"' UHLQVXUDQFH S
6WXGLHV H[SORULQJ WKH SRWHQWLDO H ¥ TRBUHEW ROPRSY 8,78 WR OHYHUDJH LV
WKH PRVW FULWLFDO ULVNV IDFLQJ VRFL UQ WH\)ZBBBELH \FHQDEOLQJ LQYHVWRUV
JHRSROLWLFDO FRQIOLFW DQG HFRQRPLFVWBISHRIR %?R%SE 8 FOR\ RI ZKLFK KD
LQVXUDQFH LQ EXLOGLQJ JUHDWHU UHVLQPIL\I(@"% 'STS QL'fJ RH EVI\'-;UFLFH\R/V Q DQG DGDSWDWL

2XU DFFHOQWBMMARSURJUDPPH LQ WKH /OR\GAaV /DE

KRVWHG WZR QHZ FRKRUWYV WR GHYHORS 19V XbleRH Vir & B 8 Y LE/RY)

QHZ WHFKQRORJLHV 7KHVH IRFXVHG RQ WKH ®1McE\ORRBDRWHHEG DQG SUHSDUHG WR VXS
$IULFD DV ZHOO DV WKH $PHULFDV DQG ZUWKNDQDQBYEDPWIHY R P VEKHLWDO ZRUOG DQG RC
XVH RI GDWD DQDO\WLFV LQ WKH /OR\GaVDPDHNHMW QB & O LRPWIR RFWEI-V HQG LQ ZH
QHZ SURFHVVHV WR HQKDQFH RSHUDWLRGBULRHVM FOPVBFURVWRMKSSRUW LQQRYDWL
PDUNHW $SSOLFDWLRQV IRU D QHZ FRKRWW HARL ARMMIHUPNGE RQWR PHHW WKH RSSRUWX
UHLQVXUDQFH DQG ZBUHNIRXIDUYORMWEKEe0o BYVN ODQGVFDSH

/OR\GaVv PDUNHW ,Q WKH DOORZDQFH IRU ,&: LQFUHDVHG IUF
3DUWQHUVKLS VIQGLFDWH EXVLQHVV IRUHFEDVW JURVYV ZULWW

JOR\G V /IDE4V HQJIDJHPHQW ZLWK wmwmx%bvlw AR Wi 2DV LQWURGXFHG ZLWK D
RI D OHPRUDQGXP RI 8QGHUVWDQGLQJ R/'O?(QG GCGLWLRQDO ~ RI WKH VIQG
DQG WKKWPXGD ORQHWDU\ $XWKRULW\ LQ 8BUE XP TRHYHEPDVVHY ZLOO PDNH LW HDVL
WKH OR8 /OR\G V FRPPLWWBGD/ERLDMNK%&R SHULPH WG GHYHORSLQI QHZ SURGXFY
VKDULQJ NQRZOHGJH DQG H[SHUWLVH DF Q@\?W%LBQ\AH@JSQNDL\RLW BV RI 7&; WR VXSSR
LQVXUDQFH PORMEHWSFDGHP\ DQG WKH 'XEpYY KRXW KDYL RIFRPSHWH LQWHUQDOO\ IF
L OQWHUQDWLRQDO )LQDQFLDO &HQWUH VL % "bWeBLJQN Ry FLY GG RYHUVLIKW -, Q DC

DQQRXQFHG LQ -DQXDU\ WR FROODERH é; %\EVQI%YXULQJ WKH 7UDQVLWLR!

IXWXUH WDOHQW LQWR WKH LQVXUDQFH L&&)Q\/FWU\ OORZLQJ FRQVXOWDWLRQ ZLWK Vv

NQ[BQOGHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

d DP d O

FODLPVY SDLG WR JOREDO RKRMWURPRIVYREDXQWHHWRQIXQG WKH ,QWHUQDWLRQDO )HC
RXU PDUNHW LQ WKH ZDNHDFIUBNVYDWWH PODUNHWHG &URVY DQG 5HG &UHVFHQW 6R
LQ GLVDVWHU UHVSRQVH FRVWYV

JOR\G4V RI /RQGRQ )RXQGDWLR®KH )RXQGDWLRQ V VXSFREBORIPMRM V)5 &

,Q WKH /OR\GAV Rl /RQGRQ )RXQGDW LR QYRY BRXGFPRTNYH RS SURYLGHG E\ WKH IR
VXSSRUWHG FKDULW\ SDUWQHUVKLSV DUYRVPRIRAVIIREPY WS IGSLVN )DFLOLWY WR WKH
GRQDWHG DeWRWMROJRRG FDXVHV (PSOR\RHY TRFURVYPHUIHQF\ )XQG VLQFH

WKH &RUSRUDWLRQ DQG PDUNHW FRQWU LEXWAHE R Wiku R X J KRV RIXQGDWLRQ /OR\GAV
YROXQWHHULQJ WLPH WR DFWLYLWLHV LG WEKHEY BFFAQRRLEXWEW LHYGM VD WLRQV V

7KH )RXQGDWLRQAV IODJVKLS VWUDWHJILP SDUMGM PBXKE WKAHRYOG %DQN VKDUH WKH L
FHPHQWHG ZLWK KRPHOHVVQHVV FKDULWRGRH BHYLADIRUBYWE RWLRQ JDSV ERWK LQ WHL

,QWHUQDWLRQDO )HGHUDWLRQ RI 5HG &URRRPHEQEVEHEY LS T KHRY H ORZ OHYHOV RI LQV
6RFLHWLHV ,)5& DQG LQ WHUPV RI GHYHORSLQJ SURGXFWV WR |

ZKLFK DUH XQGHULQVXUHG EHFDXVH WKH\ DUH

3XUSRVH LQ DFWLRQ D VXVW[ T T 00277 comey ¢
UHVLOLHQW DQG LQFOXVLYH PDUNHW

SWUVCKPCDANGUKNKGPYV

6XSSRUWLQJ WUDQVLWLRQQARY®WLQJ WR EXLOG SOXHESRWMA@IVSDWKZD\V WR SURJUH
SURWHFWLQJ RXU UHVRXDEE VS URWIEKAWKEKDW P DWVQKUYVHBRMW HQWDWLRQ

JHQHUDWLRQV
d @)

RI & HQWUDO )XQG FRPPL3YWHPEXWWPRZULWWHQ LQ WERRBR\GQVPDUNHW OHDGHUVKLS
LPSDFW LQYHVWPHQWY RRUMBWWFE\WRR\G V /DE DOXVPIQLLRQV SiS

PHHW RXU WDUJHW RI E\ WKH HQG

R

d O [GCTU

WR IXQG WKH ,QWHUQDWRRODOWQHUVKLS ZLWK WKHQHRU RGUHDQWR WKH PDUNHW IUR
JHGHUDWLRQ RI 5HG & URMIRBSQ G XIHED QW HH V HWKQLFDOO\ GLYHUVH EDFNJURXQ(
&UHVFHQW 6RFLHWLHV GLVDVWHU Ss

UHVSRQVH FRVWYV

6% :
FODVV RI EXVLQHVV LOWSRIGXIFWMB WHRFWRU &(2V HEXDUHWLHY VXSSRUWHG

VXSSRUW WKH PDUNHW WARK U@RWXX K HVWKHXVWDLQDEOH ODUNHWYV
WUDQVLWLRQ ,QLWLDWLYH

.NQ[BQUOGHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

‘H YH VXFFHVVIXOO\ GHOLYHUHG RXU \HDU
&RUSRUDWLRQ V QHZ FXOWXUH VWUDWHJ\
JRRG SURJUHVV LQ EXLOGLQJ D GLYHUVH D

/IOR\GaV LV FRPPLWWHG WR BRLAREGHRYWKH QDXQFK RI WKH ,QFOXVLYH )X\

NDPQG HWKQLFDOO\ GLYHUVH LQGL)Y
LQFOXVLYH BIQLGIFKMB”DQFH FX@W%@%&E_\S?R ERDUGURRP ZH DQQRXQFHG LC

WKH PDUNHW DQG &RUSRUDWRB& wiklh PSR WL BHOELos /0rR\Gav PDUNHW
PDUNHW DQG LQGXVWU\ WR UMW KQWHEV HW LK HU\ SDUWQHUYV ZKR ZLOO GHO

FRPPXQLWLHY ZH DUH D SDUWKRHH I0DJVKLS LQLWLDWLYHV KLJKHU HGXFL
FDUHHUV WDOHQW SRRO DQG D ERDUG OHYHO

+DYLQJ PHW WKH DPELWLRQ ODVW \HDU Vy(KH(fPUNH%/HF@QéNW(RﬁHI(EL}/\I/%,UIRRJSJDPWH RIRW K L
LPSURYH RQ JHQGHU EDODQFH 2XU 0DUNKWY 3UDRMWLEF LOFOXGLQJ

3ROLFLHV UHWXUQ 03 3 IRU VKRZHG WKDW WK ORISY

PDUNHW UHDFKHG Rl ZRPHQ LQ OHDGH& WKIHS 158 VWWERHWD D BRKIRUW RI VEKRODUYV
Rl SS \HDU RQ \HDU 2YHU KDOI Rl WKH POBXHW |LURWKXIUAHRAE GLYHUVH KLUHV

PHW RU H[FHHGHG /OR\G V JHQGHU JRDO é0HULKMM RPUSS FAKWHHUV KLUHV IURP WKH WDOH
PDUNHW FRQWLQXHG WR PDNH SURJUHVVe WIKWKVWDRUVWQORYZ K IMFKRRO HQJDJHPHQW SURJU

FRPLQJ IURP HWKQLFDOO\ GLYHUVH EDFNJYBXQGV xR ULMH Ryy $SwHG P ZLWK WKH $1U
\HDU RQ \HDU %DQN DQG WKH ,QWHU $PHULFDQ 'HYHORSPHQV

7KLV PHDQV WKDW LQ WKHUH ZHUH JPREBOZEYVRMWHREWY DLPHG DW UHGXFLQJ LQHT)>

OHDGHUVKLS SRVLWLRQV DQG ~ PRUH OHQEHi w4 %%EW}PWMGPBQNHW ZDV VWUHQJIW

HWKQLFDOO\ GLYHUVH EDFNJURXQG 5HV l.{(llz_llbﬁg VW X%WXUH RYHUVLJKW Sl
EURDG WDOHQW EDVH RQ H[HFXWLYH WHDPV VWUHQJ KHQV WK

OLNHOLKRRG RI ILQDQFLDO RXWSHUIRUPIHQEHHRYBIG MLRH 'LYRMH ,Q DQG RWKHU HY
PDUNHW ILUPV SDUWLFLSDWHG LQ PDUNHW &HG RX#MHIH DR WRYDMOW WPIEWMY KH WHQWK D
WDOHQW WR FDUH JBY MK HQRXWIRIAHWLRQ WHF XP WA YDO ZKLFK FHOHEUDWHY GLYHU\
PHWULFV SOHDVIBEXIAWBUQME MPKMW\ 5SHSRUMW LWLFDO IDFWRU IRU DR JHW WK D/X FFFRIFN SO

FRFRXQWULHV LQFOXGLQJ VHYHUDO *UHF
&XOWXUH XSVNLOOLQJ SURJUDFP LPHT_ELD WKH 3KLOLSSLOHV DQG ODOD\VLD IR!

/JOR\G V XWLOLVHV LQVLJKWV IURP WKH 03 DV ZHOO DV WKH PDUNHW
RYHUVLIJKW SURFHVV WR VXSSRUW WKH lsuftR\H-PWWUQHQWVP}DrGw-I GHWHORIELRYIU ,QFOXVLYH
LQFOXVLYH DQG KLJK SHUIRUPLQJ FXOWXIHRIYDPRX ZPBUNRIWROG DQ DQQXDO VHULHV
XSVNLOOLQJ SURJUDPPH 7KH SURJUDPPHHKDWXRYQJ GLYHUVLW\ DQG KLVWRU\ H[SHUWYV
SDUWLFLSDQWYV LQ DQG GHOLYHUHG Z®RORFNFRESAM NFHRKX /@WRBNHVQ WKH /OR\GaV PDUN
DQG ZHELQDUV RQ WRSLFV VXFK DV LQDXJXUDO YOLQW OHFWXUH ZDV KHOG LQ WKH
. WKH /OR\G V EXLOGLQJ LQ /RQGRQ 7KH OHFWX
€, QFOXVLYH UHFUXLWPHQW 'DYLG 20XVRJID DQG 'U $OH[DQGUH :KLWH IURP

€7DOHQW DQG VXFFHVVLRQ '‘DWD DV NH\ VSHDNHUV DQG ZDV ZHOO DWWH Q¢
& ,QFOXVLYH SURFXUHPHQW DQG VXSSOLHU GLYHUVLW\

@ 6RFLDO PRELOLW\ DQG GLJLWDO DFFHV\/QIRLGL\XNZRUN RQ WKH 'LYHUVLW\ DQG ,QFOXVLI

W XHG WR EH UHFR.J(%LVHG LQ ,QFOXYV
7KH FXOWXUH XSVNLOOLQJ SURJUDPPH ZW g VXSQS RI WKH \HDU DZD U

SXEOLVKHG WRRONLWV RQ WKH WRSLFV |78R"\’E QB"VDEQZCbMéﬁFHé’ é@lﬁ?u @FYHO 7UDLOEC
LQFOXVLYH UHFUXLWPHQW (TXDOLW\ 0DWWHUV DOVR IRU RXU ,QFOXVLYH

7KH FXOWXUH XSVNLOOLQJ SURJUDPPH KHORNM LW bR SVEE RN VW YiRs *roc vwbwx)
LPSURYH SUDFWLFHV ZKLFK VXSSRUW LQGE 8LEXRBwWH PR OSSP He JRUFHY &RYHODQW D

RUJDQLVDWLRQDO SHUIRUPDQFH IRU (PSOR\HUV RI 9HWHUDQV DV ZHOO DV D WR
'"HOLYHULQJ DIJDLQVW RXU FXOVWXU BR7LY O DREHODWYRAGHIVDLQHG RXU "LVDE]
o) WKH &RUSRUDWLRQ zZDV LQ WKH VHEFRIECH®Y /10N AU GY

VWUDWHJ\ :KLOH WKHVH UHVXOWYV LQ DUH HQFRXUDJL(
PXFK WR GR

NQ[BQOBHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

ZRPHQ LQ OHDGHUVKIHSVKQLFDOO\ GLYHUVIHRSIQBIDMNHQGLQJ WHQWK
SRVLWLRQV LQ WKH PWKNHFWUNHW DQQXDO 'LYH ,Q )HVWLYDO

/IRRN DKHDG WR
‘KLOH WKHVH UHVXOWV LQ DUH HQFRXORIGQW UNMRB UG VUHRFXIVONG RQ IDFLOLWDWLQJ C
PXFK WR GR FXOWXUH WKDW DWWUDFWV WKH EHVW DQG EU

,Q RXU SULRULWLHYV ZLOO LQFOXGH G Qgggél?é Vﬁ%@ﬂé SKLmH\L/JHDSFGKGWHDPgdg\I/DVSSé
XQGHUVWDQGLQJ RI WKH XQGHUZULWLQJ Své
g 3}: I&\? DSU QVY: g WWKDW PD\ QRW QD

FRQWLQXLQJ WR HPEHG WKH QHZ FXOWX FYHY

5HDG PRUH DERXW WKH FXQAZZLIMORWMANO RR®aV DW

&XOWXUH LQ DFWLRQ B A o R e
$ KLJK SHUIRUPDQFH DQG LQFOXVLYH PDUNHW
DWWUDFWLQJ DQG UHWDLQLQJ WDOHQW

9QOGP KP NGCFGTUJKR "VQRIGEICNN[ FKXGTUG NGCFC

RI ZRPHQ LQ OHDGHUVKLS SRVLWRIRW KQMWAHOL@QOWEHYHUVH OHDGHUYV ZLV
PDUNHW ZRUNIRUFH HTXLYDOHQWRWRIRUBIKK GH WALRYM@PIDAH QW W R PRUH |
ZRPHQ OHDGHUYV GLYHUVH SHRSOH LQ OHDGHUVKLS SRV

9QOGP KP VJIG OCTMGV 'VIPKECNN[ FKXGTUG JKTGU

RI WKH PDUNHW ZRUNIRUFH DUH RRB®HZ KLUHV WR WKH PDUNHW FDPH ILU
GLYHUVH EDFNJURXQGYV

#FXQECE[ KU JKIJ #VVTCEVKPI VCNGPV \

RI HPSOR\HHV LQ WKH /OR\G V RI ILUPV SDUWLFLSDWHG LQ R’
UHFRPPHQG WKHLU RUJDQLVD\ WDOHQW WR FDUHHUV LQ LQVX
WR ZRUN YV )LQDQFLDO 6F HQVXUH WKH PDUNHW KDV WKF
EHQFKPDUN WKULYH

NQ[BQDGHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2TKPEKRCN TKUMU

JOR\G V FRQWLQXHV WR LGHQWLI\ PDQDJHMKMH® FKR F KWFRX O/ |
KDYH D VLJQLILFDQW L FSDUDVORXS /WRHGB¥WLRQV ZH QHHG WR
WKHVH ULVNV

7KH FKDQJLQJ DQG HYROYLQJ HIWHUQDO ODQGVFDSH SRVHV VLIJQLILFDQW XQFHUWDLQW
ULVNV 2XU SULQFLSDO ULVNV DUH D VXEVHW RI ULVNV IURP RXU WD[RQRP\ ZKLFK KDYF
DIIHFW /OR\G V VWUDWHILF REMHFWLYHV SHUIRUPDQFH ILQDQFLDO VWUHQJWK RSHUD
DUHDV DUH EHLQJ DFWLYHO\ PRQLWRUHG E\ WKH /OR\G&aV 5LVN &RPPLWWHH DQG WKH &F
LPSDFWV DUH DSSURSULDWHO\ PDQDJHG

.H\ 6WUDWHJILF SULRULWLHV
SHUIRUPDQRKHLWDOLVBWURBRVH &XOWXUH

4KUM IKVKICVKQP

6XVWDLQDEOH PDUNHW SHUIRUPDQFH

5LVN WKDW /OR\GAYWDLQDEOH PDUNHW SHUIRUPDQFH ZDV WKH IRFXV IRU WKH EXVL
EXVLQHVVHV VXISBODFH DJDLQVW WKH EDFNGURS RI H[SHFWHG HOHYDWHG FDWDVWURSK
ORVVHV RU HUROGBD OWKVWHLSH :KLOH PDUNHW FRQGLWLRQV DUH EHJLQQLQJ WR ORRN PR
FDSLWDO EDVH &XQK MMROPLQJ SURILWDELOLW\ UHPDLQV LQ D VWURQJ SRVLWLRQ 7KH 0D
IDLOXUH WR UHWIRRDELYRHG IRFXV RQ VIQGLFDWH FDSDELOLW\ WR GHOLYHU SURILWDEC
FKDQJLQJ PDUNHBDWG WKH DELOLW\ WR UHVSRQG WR FKDQJHV LQ WKH H[WHUQDO HQYLUI

FRQGLWLRQV /OR\G4V 3ULQFLSOHV %DVHG 2YHUVLJKW 3%2 IUDPHZRUN LV D NH\ FRQ

FKDQJLQJ PDUNHW FRQGLWLRQV 7KH IUDPHZRUN LQFRUSRUDWHYV D ZLC
IRUZDUG ORRNLQJ DQG ULVN EDVHG RYHUVLIJKW WR EH WDNHQ WR XQGHt
FKDQJLQJ PDUNHW FRQGLWLRQV DFURVYV GLIIHUHQW ULVN DUHDV VXFK
UHLQVXUDQFH DQG FDSLWDO 7KH IUDPHZRUN HQDEOHV D KROLVWLF YL
VI\QGLFDWH FDWHJRULVDWLRQV ZKLFK DFWV DV D NH\ LQSXW WR WKH O
VXEMHFW WR DV SDUW RI WKH SODQQLQJ DQG RQJRLQJ SHUIRUPDQFH P

*HRSROLWLFDO YRODWLOLW\

5LVN WKDW /OR\BAQYRLQJ JOREDO FRQIOLFWY DQG HOHFWLRQV FRQWLQXH WR EH DFWLY
EXVLQHVVHV VXUHYNY LVVXHV DQG LPSDFWV DUH DSSURSULDWHO\ PDQDJHG DV WKH VI

8E\YJ)T¥WDL%% FE)SVH ?—WQ @gg WR ZRUN FORVHO\ ZLWK WKH PDUNHW WR PRQLWRU FODLF
FKDOJILOJ JHRSRg MoB% VWUl FROQOWLQXHV WR ZRUN FORVHO\ ZLWK JRYHUQPHQWYV
SUHVVYXUHV DQG(EO ® DQG HQVXUH ZH LQWHUSUHW DQG HQDFW VDQFWLRQV UHTXLL
HYHOWY UHJ RU\ REOLJDWLRQV DSSURSULDWHO\
/OR\G4aV FRQGXFWV UHJXODU VFHQDULR DQDO\VLVY DVNLQJ PDUNHW SD!
LPSDFWV Rl SODXVLEOH EXW K\SRWKHWLFDO JHRSROLWLFDO VLWXDWLF
DQG EXVLQHVV FRQWLQXLW\

ODFURHFRQRPLF XQFHUWDLQW\

5LVN WKDW /OR\E@QWKRXJK LQIODWLRQ SUHVVXUH KDV HDVHG WKURXJKRXW WKH PD|
EXVLQHVVHV VXWHRUEH PRQLWRUHG FORVHO\ DV WKHUH UHPDLQV XQFHUWDLQW\ DQG WHK
ORVVHV DV D UHWVKXKOMUBO WHKHKN HFRQRPLHYVY ZLWK SRWHQWLDO WR VORZ GRZQ JOREDO JU]I

H[WHUQDO F/OR\GéV FRQWLQXHV WR RSHUDWH D FURVV IXQFWLRQDO ZRUNLQJ JURX

PDFURHFRQRPL .
FKDOOHQJIHV LQUFL(yXNCyLB?G FRQGXFW VFHQDULR DQDO\WVLV WR VWUHVV WHVW /OR\GAaV E

KLJK LQIODWLR@DQDJHPHQW PRQLWRUV WKH H[SOLFLW FRQVLGHUDWLRQ RI WKH LQIOD
PRYHPHQWYV LQ LOQWHWYWRFRWQWY E\ WKH PDUNHW DQG VWUHVV WHVWLQJ FRQWLQXHV WR
UDWHV ILQDQFLWDMVEDUNGRH

YRODWLOLW\ DQ
ULVN RI UHFHVV

%& %:éJLI—WLVIi—'éB WKH &HQWUDO )XQG LQYHVWPHQW VWUDWHIJ\ LV EHLQJ F
LVN SURILOH

JXUWKHU LPSURYHPHQWY WR LQYHVWPHQW RYHUVLJKW RI WKH PDUNHW
WKH LOQOWURGXFWLRQ RI D TXDQWLWDWLYH WULDJLQJ H[HUFLVH IRU LGH
WR LQYHVWPHQW ULVN HQVXULQJ WKDW RYHUVLIJKW UHVRXUFHV DUH D

NQ[BQUOBHRW  *



EVICVGIKE 4GRQTV [DDUNHWISHVXOWYV [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

4KUM IKVKICVKQP

&OLPDWH FKDQJH

5LVN WKDW /OR\GGAWOH WKHUH LV LQKHUHQW FRPSOH[LW\ DQG XQFHUWDLQW\ LQ KRZ WK
EXVLQHVVHV VXIIRAGaV KDV FRQWUROV DQG SURFHVVHV LQ SODFH WR PDQDJH DQG PL\
ORVVHV DQG RSHUDRWXRIHD/ODY WKH\ HPHUJH LQFOXGLQJ D UREXVW VV\QGLFDWH EXVLQH
GLVUXSWLRQ DVDIGHMXOWOXDO UHYLHZ RI UHVHUYHV /OR\G4V FRQWLQXHV WR GHYHOI
SK\VLFDO WUDQMLSDIFRY) RIQFROLPDWH FKDQJH DFURVY SK\VLFDO ULVN WUDQVLWLRQ ULV
FOLPDWH OLWLIWWHR@PUMNVHG UHSRUWLQJ REOLJDWLRQV VWHPPLQJ IURP GHYHORSLC

UHTXLUHPHQWY DURXQG VXVWDLQDELOLW\ DUH DOVR DFWLYHO\ PDQDJI

,Q /OR\G4V LVVXHG D FRQVXOWDWLRQ WR WKH PDUNHW RQ LQVXULC
VHYHUDO DFWLYLWLHVY WR EHWWHU XQGHUVWDQG DQG PRQLWRU FOLPD
FOLPDWH NH\ ULVN LQGLFDWRUV .5,V DQG VFHQDULR WHVWLQJ 7KH FI
-DQXDU\ DQG YHUVLRQ Rl WKH URDGPDS ZDV SXEOLVKHG LQ -XO\
WKH PDUNHW 7KH URDGPDS KLJKOLJKWY PDUNHW OHDGLQJ SUDFWLFH |
DPRQJ VWDNHKROGHUY DQG RXWOLQHV WDQJLEOH DFWLRQV WR KHOS P
VXVWDLQDELOLW\ VWUDWHILHV

%OXHSULQW 7ZR

5LVN WKDW /OR\G4¥YWDOLVLQJ WKH /OR\G4V PDUNHW LV HVVHQWLDO WR GHOLYHU D PRL
EXVLQHVVHV VXWHFKQRORJ\ SODWIRUP LQ DQ HYROYLQJ GLJLWDO ZRUOG :KLOH SURJ!
ORVVHV DQG RSFIUODDXWSRQO®W 7ZR SURJUDPPH WKH SULRULW)\ IRU /OR\G4V DQG 9HORQHW
GLVUXSWLRQ DVRMKHHVXYOKHRIHZ GLILWDO VHUYLFHV IRU PDUNHW SDUWLFLSDQWYV

DQ XQVXFFHVV'%% SODQQHG FXWRYHU ZDV SRVWSRQHG LQ DQG DFWLRQ WDNHQ W
H

gévlg\llq\/lY;bJPWR D OHDGHUVKLS UREXVW DQG WUDQVSDUHQW JRYHUQDQFH DQG UHY

9HORQHWLF DQG /OR\G4aV ZLWK LQSXW IURP WKH PDUNHW DVVRFLDWLR
DSSURDFK DQG WHVWLQJ VFKHGXOH VHWWLQJ RXW WKH NH\ DFWLYLWL
VXFFHVVIXO FXWRYHU 4XDOLW\ DVVXUDQFH IRU 9HORQHWLF DQG /OR\G
SDUWQHU ZLWK VWUHDPOLQHG UHSRUWLQJ OLQHVY DFURVV WKH SURJUI

/OR\GaV FRQWLQXHV WR HQJDJH ZLWK NH\ VWDNHKROGHUV KRVWLQJ W
DQG SURYLGLQJ UHJXODU SURJUHVV UHSRUWYV $ YLUWXDO GDWD URRP
GRFXPHQWYV UHTXLUHG IRU JRYHUQDQFH LQFOXGLQJ WHVWLQJ UHSRUW

ZLWK XSGDWHV DQG VXSSRUW WR EH SURYLGHG RQ DGRSWLRQ DQG

%OXHSULQW 7ZR UHPDLQV D IRFXV IRU ULVN PRQLWRULQJ LQ 7R PD
SURJUDPPH H[WHQVLYH ULVN DQG DVVXUDQFH SURJUDPPHV FRQWLQXH
GHOLYHU\ SURFHVY GHOLYHU\ PDUNHW UHDGLQHVV DQG &RUSRUDWLR

NQ[BQUOBHRW  *



S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ 5HSRUW 2WKHU ,QIRUPDWLRQ

2TKPEKRCN TKUMU EQPVKPWGEF

4KUM IKVKICVKQP

2SHUDWLRQDO UHVLOLHQFH DQG HYROYLQJ F\EHU VHEXULW\ WKUHDWYV

5LVN WKDW /OR\BGKIN ULVN HQYLURQPHQW FRQWLQXHY WR GHYHORS DV SHUVLVWHQW WK
EXVLQHVVHV VXMHWWWHPLF F\AEHU RU RWKHU RSHUDWLRQDO HYHQWYV FRQWLQXH WR HQG?>

ORVVHV DQG RS WL R
GLVUXSWLRQ DVg %Eb Q%FV EHFRPH PRUH FRQQHFWHG DQG UHOLDQW RQ D QXPEHU
% }
e

QRW PDLQWDLQ HV OLNH $, DQG PDFKLQH OHDUQLQJ EHFRPH PRUH VRSKLV

WR HQVXUH FRQWLQXLW\ Rl RSHUDWLRQV LQ WKH IDFH R
DQG UHVLOLHQ LV,\-%%&
HPEHGGLOJ F\E P UHJXODWRU\ DXWKRULWLHY FRQWLQXHV WR EH DSSOLH

UHVLOLHQFH G BLQHVVHV

FDSDELOLW\ DQGKHIE&RWERUDWLRQ FRPSOHWHG LWV DQQXDO VHOI DVVHVVPHQW RI LWV

WKLUG SDUW\ ULFPSRUWDQW %XVLQHVV 6HUYLFHV ZLWK SHUWLQHQW PLWLJDWLRQ LGHQ

PDQDJHPHQW VHULHV RI FKDQJH SURJUDPPHV WR PDNH LW HDVLHU WR GR EXVLQHVV
UHVLOLHQFH GXULQJ WKLV SHULRG RI FKDQJH LV D IRFXV IRU PDQDJHPI
PDQDJIJHPHQW IUDPHZRUN ZKLFK FRQWLQXHV WR EH HQKDQFHG *RYHUQ|
HILVW WR HQVXUH ULVNY DUH LGHQWLILHG DQG XQGHUVWRRG ZLWK UL
GHFLVLRQV

7KH OHYHOV RI RSHUDWLRQDO UHVLOLHQFH LQ PDQDJLQJ DJHQWV DQG
PDWHULDO WKLUG SDUW\ DUUDQJHPHQWY VKDUHG VHUYLFH SURYLGHU:
UHVSRQVLELOLW\ RI WKH PDQDJLQJ DJHQWV DQG WKLV FRQWLQXHV WR
WKURXJK RXU SULQFLSOHV EDVHG RYHUVLJKW IUDPHZRUN

7TDOHQW SHRSOH DQG FXOWXUH

5LVN WKDW /OR\BRASLI®GQOBHYRIORSLQJ WHFKQRORJ\ DQG VKLIWLQJ GHPRJUDSKLFV DUH F
GHOLYHU LWV VWROMIRUAFH P DQG HPSOR\HHV4 H[SHFWDWLRQV RI HPSOR\HUV 6WURQJ |
REMHFWLYHV DVDWWHODX M @RI DQG UHWDLQLQJ WKH EHVW WDOHQW SDUWLFXODUO\ ZKF

:.JDHLVfl)ID_S(g \(/_“-;VLRYa\l/JVy %\%\P%EP LV IRU RXU PDUNHWSODFH WR EH D JOREDO GHVWLQDWLRQC
VNLOOHG WDOH LQJ D GLYHUVH LQFOXVLYH DQG FROODERUDWLYH FXOWXUH LV \
G HQVXULQJ KLJK SHUIRUPDQFH DW WKH &RUSRUDWLRQ DQG DFURVYV

SULQFLSOH IRU PDQDJLQJ DIHQWV ZKR DUH KHOG WR DFFRXQW IRU PH|

‘H FRQWLQXH WR VXSSRUW WKHVH JRDOV WKURXJK D UDQJH RI LQLWLD!
PLQRULW\ KLULQJ DQG ZRPHQ LQ OHDGHUVKLS GHYHORSPHQW SURJUDI
JXWXUHV SURJUDPPH RI LQLWLDWLYHYV EHVW SUDFWLFH ZRUNVKRSV IR
PDUNHW ZLGH FXOWXUH VXUYH\V DQG SDUWQHULQJ ZLWK FKDULWLHYV Z
HTXDOLW\ DQG HFRQRPLF RSSRUWXQLW\ DFURVV WKH FRPPXQLWLHV ZH
3ROLFLHVY DQG 3UDFWLFHV UHWXUQ LV XVHG WR DVVHVV SURJUHVV DFU
OHDGHUVKLS EHKDYLRXU DQG VSHDNLQJ XS

NQ[BQUOBHRW  *



S5VTCVGIKE 4GRQTV ODUNHW 5HVXOWYV 6RFLHW\ GHSRUW 2WKHU ,QIRUPDWLRQ

'OGTIKPI TKUMU

7KH &RUSRUDWLRQ FRQWLQXHVY WR FORVHO\ PRQLWRU HPHUJ
LPSDFWV WR WKH ULVN SURILOH 7KH FRQWURO HQYLURQPHQ'
\HDU WR VXSSRUW LPSURYHG XQGHUVWDQGLQJ RI KLIKHVW S|

(PHUJLQJ ULVNV KDYH WKH SRWHQWLDO WR VLJQLILFDQWO\ LPSDFW WKH /OR\G&4V PDUNF
GHJUHH RI XQFHUWDLQW\ DV WR KRZFDQG&VR DKHMMIQUWKNVUDVYN M\GDFDOO\ QHZ RU HYROY
IDFWRUV VXFK DV FKDQJHV LQ WHFKQRORJ\ HQYLURQPHQW VRFLHW\ RU UHJXODWLRQV

2XU HPHUJLQJ ULVN PDQDJHPHQW SURFHVV HQVXUHV ZH FRQWLQXH WR UHYLHZ DQG PR
LQFOXGHV D UHJXODU ZRUNLQJ JURXS WR UHYLHZ DQG DVVHVV HPHUJLQJ ULVNV DQG &F
UHJXODU PDQDJHPHQW DQG ULVN UHSRUWLQJ

6JGOG +ORCEV QP TKUM RTQHKNG

&OLPDWH FKDQJH

&OLPDWH FKDQJH PD\ OHDG WR ULVNV HPHUJLQJ RYHU GLIIHUHQW WLPH KR
3K\WLFDO ULVN LPSDFWV QHHG UHJXODU PRQLWRULQJ LQ UHVSHFW RI XQGH
PDWWHUV PD\ OHDG WR EUDQG LPSOLFDWLRQV DQG WKHUH LV LQFUHDVLQJ
FOLPDWH DQG VXVWDLQDELOLW\ 2YHU WKH ORQJHU WHUP WKHUH LV FDSL)
WUDQVLWLRQ WR D JUHHQHU HFRQRP\

7HFKQRORJ\

7THFKQRORJ\ ULVNV KDYH LQFUHDVHG RYHU WKH ODVW \HDU SDUWLFXODUO\
DQG LQFUHDVHG UHOLDQFH RQ ELJ WHFK 7KLV PD\ FKDQJH WKH QDWXUH RI |
DQG VHYHULW\ RI F\AEHU DWWDFNV DQG VHUYLFH RXWDJHV GXH WR FRQFHQW
PRUH FKDOOHQJLQJ WR DSSURSULDWHO\ PDLQWDLQ GLJLWDO DQG RSHUDWLF

*HRSROLWLFDO DQG PDFURHFRQRPLF LOWHUGHSHQGHQFLHYV

*HRSROLWLFDO DQG PDFURHFRQRPLF LQWHUGHSHQGHQFLHV KDYH EHHQ EUR
GHJOREDOLVDWLRQ E\ VRPH FRXQWULHV 7KH 8NUDLQH FRQIOLFW FRQWLQXH
(DVW :KLOVW PDFURHFRQRPLF XQFHUWDLQW)\ KDV UHGXFHG VXSSO\ FKDLQ F
HYHQWY WR D UHWXUQ WR KLJK LQIODWLRQ DQG SRWHQWLDO HFRQRPLF GRZ
KDYH ODUJH LPSDFWV RQ WKH PDFURHFRQRPLF HQYLURQPHQW RYHU GLIIHUL
FRPSRXQGHG E\ JURZWK GLVSDULWLHYV DQG GLIIHULQJ FHQWUDO EDQN VWDQ
HFRQRPLHV 6XFK GLYHUJHQFH FRPSRXQGHG E\ KHLJKWHQHG JHRSROLWLFED(
LQHTXDOLWLHY DQG FKDOOHQJH FRRUGLQDWHG SROLF\ UHVSRQVHV WR JORE

,QVXUDQFH WDOHQW
,QVXUDQFH WDOHQW LV D NH\ OHYHU IRU D VXFFHVVIXO /OR\G V $W SUHVHQ)
UHFUXLWPHQW FKDOOHQJLQJ HVSHFLDOO\ IRU WHFKQLFDO UROHV UHODWLQ

DOVR ORQJHU WHUP FRQFHUQV WKDW LQVXUDQFH LV QRW VXIILFLHQWO\ DWWV
SLSHOLQH WR OHDG DQG LQQRYDWH WKH LQGXVWU\ JRLQJ IRUZDUGYV

+LJK SULRPHWQULVNYV

.NQ[BQUOBHRW *



[EWODWHILF 5SHSRUW [CTMev dGuwNVvU ERELHWI 5HSRUW EWKHTT _QIRUPDWLRQ

/| C
4 G

NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW

[cTMGv dcuwNVvU [EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

ODUNHW ILQDQFLDO UHYLHZ

6WDWHPHQW RI &RXQFLOA&V UHVSRQ\

5HSRUW Rl 3ULFHZDWHUKRXVH&RRSFH
RQ WKH 3UR )RUPD )LQDQFLDO 6V

B3UR )RUPD 3URILW DQG /RVV $FFRXQ

3UR )RUPD 6WDWHPHQW RI &RPSUHK

B3UR )RUPD %DODQFH 6KHHW

3UR )RUPD 6WDWHPHQW RI &DVK )OR

1RWHV WR WKH 3UR )RUPD )LQDQFLD

OoO0od ooo

.NQ[BQUDBGHRW  *



[EWIIDWHILF 5HSRUW [cTMGv dcuwNVvU [EREIHWI 5HSRUW

EWKHIT _QIRUPDWLRQ

ICTMGY HKPCPEKCN TGXKGY

JLOQDQFLDO KLJKOLJKWYV

*URVV ZULWWHQ SUHPLXPQGHUZULWLQJ UHVXOWHVXOW EHIRUH WD]

d O d O

d O

&RPELQHG UDWLR 8QGHUO\LQJ FRPELQHG WMMDARIQ RQ LQYHVWPHQ

7KH 3UR )RUPD )LQDQFLDO &DSLWDO UHVHUYHV DQEHWXUQ RQ FDSLWDO
BWDWHPHQWYV 3))6 DUH SUHSRUHGRUGLQDWHG ORDQ QRWHYV

VR WKDW WKH ILQDQFLDO UHVXOWY DQG QH
DVVHWV Rl /OR\G4V DQG LWV PHPEHUV
WDNHQ WRJHWKHU FDQ EH FRPSDUHG
DV FORVHO\ DV SRVVLEOH ZLWK JHQHUDO
LQVXUDQFH FRPSDQLHV 7KH 3))6
LQFOXGH WKH DJJUHJDWH RI VIQGLFDWH
DQQXDO DFFRXQWV $JJUHJDWH
$FFRXQWVY PHPEHUVA IXQGV DW
/OR\GAV )$/ WKH 6RFLHW\ RI /OR\GaV
ILQDQFLDO VWDWHPHQWY DQG DQ\
FHQWUDO DGMXVWPHQWY )XUWKHU
LQIRUPDWLRQ FRIEENIMIR)I WKH

RMWWRE 3))6 LV VHW RXW
rREDIHV _WR

7KH FRPELQHG UDWLR XQGHUO\LQJ FRPELQHG UDWLR UHWXUQ RQ LQYHVWPHQW DQG UHWXUQ RQ FDSL
SHUIRUPDOFH LQ WKH /OR\G4V PDUNHW UHVXOWYV DQG RU LQ WKH 6RFLHW\ UHSR BMWULFV Z
EHIRUPDQEHIPHMBYXURNY WK IXUWKHU LQIRUPDWIRQEAADLODEOH RQ SDJHV

.NQ[BQUOGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

ODUNHKWV XOWYV 5HWXUQV DFURVY DVVHW FODVVHV ZHUH PRVW

,Q WKH /OR\GAV PDUNHW GHOLYHUHG W§RIRRYE &S FU RUPHYPHY PDMRU GHYHORSHG |

UHSRUWLQJ DQ XQGHUZULRVEQW K BDVKRORE FEPFHEEN Y FXWWLQJ WKHLU SROLF\ UDWHV RYHU W
UDWLR R XQGHUZULWLQJ UPIZX®W RISOWK WR ORZHU EDVH UDWHV EHIDQ ODWHU W

FRPELQHG UDWLR7RLY GHPRQVWUDWHYV WKIP ¥ PRLYKBWIPRQLWXGH RI FXWV ZDV ORZHU
RI VXVWDLQHG XQGHUZULWLQJ GLVFLSOLYWKHMVYSUWMRIVKEFWPBVH Lo

PDMRU FODLPV H[SHULHQFH LQ WKH  PREWHRPULBGRZWR YBEMNVWHU WKDQ H[SHFWF
XQGHUZULWLQJ SHUIRUPDQFH ZDV IXUWKZY| MR BpWHRVE' FHRIUDSK\ *HRSROLWLFDO
LQYHVWPHQW UHWXUQ Rl e P RQ WKH DJHQGD LQFOXGLQJ D VOHZ RI HOHFW

JRUHLJQ H[FKDQJH PRYHPHQWV UHVROWHWYHQVBERERVQQRYWEH OLGGOH (DVW DQG SROLWLF
e P ORVV DQG QHW QRQ WHFKQLFD& LWV SHRWW WKDW WKH MRXUQH\ RI LQYHVWPH
LQFUHDVHGPWR e e P UHVXOWLQJ LQ DOHRYHEDORW VPRRWK H[KLELWLQJ QXPHURXV

SURILW EHIRUH WD[ RI e P *OREDO HTXLWLHV ZHUH WKH VWDQG RXW DVVFH
8QGHUZULWLQJ UHVXOW EDFN WR EDFN \HDUV RI VWURQJ UHWXUQV ,Q

H JH% ﬁ@ﬁmf D_KLJK UHWXUQ RI SURS
Q WKH PDUNHW V JURVV ZULWWHQ S@\HPFLK%DR % b BdELKHV DQG RQJRLQJ RSWLPL

SULPDULO\ GULYNQQXAJURZWK DUWLILFLDO LQWHOOLJHQFH SOXV WKH SRVVL
JURZWK IURP H[LVWLQJ V\QIGIRM @YHY DQG o ) WKH H Q 7KH 86 GROODU
VIQGLFDWHY UHIOHFWLQJ /OR\G V DQG %Q%/ 6 E/ %JI!’_' \@V H ODVW TXDUWH
WR DWWUDFWLQJ QHZ EXVLQHVY DQG UH ﬁ_ Jé_ W\I7 Ié RPHQWXP IROOR
ZKLOH PDLQWDLQLQJ TXDOLW\ XQGHUZUL }_ij’. H o ERWK UDWHYV L
FROQWLQXHG ULVN DGMXVWHG SULFH LQF ISP}}K H %&I—:L \HI?\YGROODU LQGH[
DFURVV PRVW FODVVHV PDUNLQJ WKH I%J %Il-'[ +$/ <LHOG EHQHILW
SRVLWLYH SULFH PRYHPHQW LQ 4 +RZH G %\/L GU?YL SULFH LQFUHDVHV IRU
ZLWK SULFH FKDQJHV FROQWWR BXXRKHLQJ RQ UW L v V PRYLQJ WR GHFDGF
SUHPLXP JURZWK 7KH SRVLWLYH LPSDFWP I R‘Ié{@o& B%é%%gf%g \I-/iG E\ LPSURYHG LQY|
SDUWLDOO) RIVHW LQ WkH SHULRG £V DIdL i (BoSAR UGS \Lkooy +rzrvmu’ v

ERWK YRODWLOH DQG PXWHG LQ SDUWLFXC
7KH PDUNHW UHSRUWHG DQ XQGHUZ&UMWHE WHVIXPQVBERQ@GYV 7KLV ZDV GHVSLWH FHQWUL
E\ WKH FRQWLQXHG UHDOLVDWLRQ RI EHG@RIQMWAX DWDRWPHWKBWDQNHIDMAMRQ DOWKRXJK ORZ
VWURQJ XQGHUZULWLQJ DFWLRQ OHG E\ WKKH \HDRSHQ®W\ DQEDO FRQFHUQY DOVR UHPDL

5HLQVXUDQFH VHIPHQWY LQ SDUWLFXOD W HYXOWILDRA A\QRW K H VD XR EOHHWRI UDWH FXWV LQ
DWWUDFWLYH FRQGLWLRQV LQ VRPH DUHEUFRN &DVXDOW\ DQG $YLDWLRQ

7KH FRPELQHG UDWLR GHWHULRUDWHG EV D OHUMRKMVID W §RY QWD J W K
SS WR FRPSDUHG WR WKH SUHYLRXV \HOYy AYhREAVHPBUNHW FRQWLQXHV WR EH VWUR
UHOHDVHV EHQHILWHG WKH FRPELQHG UBWWRDE) FDSLWDO UHVHUYHV DQG VXERUGLQDYV

ZLWK UHOHDVHV UHSRUWHG DFURVV PRVW OLQHYWR! EX¥HRHMY LOFUHDVH IURP WKH
7KH PDMRU FODLPV UDWLR LQFUHDGKIB WR P UHSRUWHG DW  'HFHPEHU
VLIQLILFDQW HYHQWV LQFOXGLQJ +XUULFRQAH AeQMRQ v X6 WHERQHHmWILR B vV

+HOHQH DQG WKH 'DOL %DOWLPRUH %ULGJf FROLMERQ WHMXOWHR A @1 U JKLV LV

PDMRU OR¥VHW Rl e P ([FOXGLQJ PDMBVUPpDULO\ GULYHQ E\ DQ LQFUHDVH LQ WKH Ft
FODLPV DQG FDWDVWURSKH HYHQWYV RXUs X QGHINH LERY RN € ¢ AW HRERFLHW\ 22Q )X

LPSURYHG E\ SS DW LOQWR DFFRXQW WKH UHSD\PHQW RI WKH ILUVW
7KH H[SHQVH UDWLR KDV UHPDLQHG VWHE&PRY DQG VXERUGLQDWHG GHEW

ZLWK WKH DFTXLVLWLRQ H[SHQVH URWLFDBWHW ZLGH VROYHQF\ UDWLR KDV GHFU

DQG WKH RSHUDWLQJ H[SHQVH UDWLR PMypEHU WRDW  'HFHPEHU 7KLV LV

GXH WR DQ LQFUHDVH LQ WKH PDUNHW ZLGH 6¢

QYHVWPHQW UHYLHZ DQ LQFUHDVH LQ PHPEHUV4 EDODQFHV GULYH

7KH PDUNHW UHSRUWHG QHW LQWL\QNPHQSVVFSBLLV&Q/%P'@W\
UHSUHVHQWLQJ D SRVLWLYH UHWXUQ7RBD ERYWV\WPHEEE RDV LQFUHDVHG IURP  'HFF
e P ZLWK WKH SRUWIROLR EHOHIPWIR & IURP GULYHQ E\ WKH JURZWK LQ WK}
DQRWKHU \HDU RI KLJKHU LQWHUHVW UDWB®BHUO\LQJ 86 GROODU PRYHPHQWY DJDLQVW

OYHVWPHQW LQFRPH LQFUHDVHG WR e IDFWRUV DUI-[]J DOVR GULYLQJ WKH LQFUHDVH LC

P e ,
ZLWK PDUN WR PDUNHW ORVVHV IURP IRXW\IIQVRe TXDBW%% LP%FUL#\II—hQ/\YH RI e PVLQFH b'HF

YRODWLOLW\N GULYLQJ WKH UHGXFWLRQ LQ LQYHVWPHQW UHWXUQV FRPSDUHG
WR WKH SULRU \HDU

.NQ[BQUOGHRW *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

ICTMGV HKPCPERE®NMKPRAKER Y

BUHPLXP &RQWULEXWRUV WR FRPELQHG UDW
$V LQ SUHYLRXV \HDUV V\QGLFDWHV ZKLFK K@RH BLSYREHQ DMUDRN

UHFRUG RI SURGXFLQJ VXVWDLQDEOH SURILW DUH JLYHQ JUHDWHU

EXVLQHVY SODQ IOH[LELOLW\ LQFOXGLQJ WR JURZ WKHLU EXVLQHVYV

*URVV ZULWWHQ SUHPLXP LRPFURIEBVHGLE\ e

5HLQVXUDQFH DQG 3URSHUW\ UHPDLQHG WKH SULPDU\ GULYHUV
RI SUHPLXP JURZWK ZLWK LRQBPQKD&/HV RI
UHVSHFWLYHO\ WKRXJK PRVW OLQHV RI EXVLQHVV H[SHULHQFHG
JURZWK GXULQJ

86 GROODU GHQRPLQDWHG EXVLQHVV FROQWLQXHV WR DFFRXQW IRU WKH
PDMRRLVEXVLQHVYVY ZULWWHQ LQ WKH /OR\G4V PDUNHW +RZHYHU D
UHODWLYHO\ ZHDNHU DYHUDJH UDWH RYHU WKH \HDU UHVXOWHG LQ
IRUHLJQ H[FKDQJH KDYLQJ DQ DGYHUVH LPSDFW RQ SUHPLXPV \HDU

RQ \HDU RI

SWWULWLRQDO ORVV UDWLR
7KH DWWULWLRQPBURRWG UD®3 RVR
UHIOHFWLQJ FRQVLVWHQW XQGHUZULWLQJ GLVFLSOLQH

3ULRU \HDU GHYHORSPHQW &RPELQHG UDWLR

PDUNHG WKH WK FRQVHFXWLYH \HDU Rl SULRU \HDU
UHOHDVZHWK WKH FXUUHQW \HDU EHQHILWLQJ IURP UHOHDVHV
DPRXQWLQJ WR

'LUHFW &DVXDOW\ OLQHYVY EHQHILWHG IURP IDYRXUDEOH SULRU \HDU
GHYHORSPHQWY LQ FODVVHYV VXFK DV &\EHU DQG 'LUHFWRUYV

2IILFHUV :KLOH 5HLQVXUDQFH OLQHV UHOHDVHG RYHUDOO &DVXDOW\
UHODWHG UHLQVXUDQFH H[SHULHQFHG VWUHQJWKHQLQJ SULPDULO\
GULYHQ E\ DGYHUVH FODLPVY GHYHORSPHQWY DQG VWUHQJWKHQLQJ RI
UHVHUYLQJ DVVXPSWLRQV

JOR\G4V ZLOO FRQWLQXH WR PRQLWRU UHVHUYHV FORVHO\ DQG DFW WR
HQVXUH WKDW DGHTXDWH PDUNHW GLVFLSOLQH LV EHLQJ PDLQWDLQHG b
SDUWLFXODUO\ IRFXVLQJ RQ WKH DGHTXDF\ RI FDVXDOW\ UHVHUYHYV
LQFOXGLQJ DOORZDQFH IRU VRFLDO LQIODWLRQ DQG FKDQJHV LQ WKH
PDFURHFRQRPLF HQYLURQPHQW

ODMRU FODLPV

ODMRU FODLPV IRU WKH PDURHW ZHUH e
e P QHW RI UHLQVXUDQFH DQG LQFOXGLYYWHIHLWRRE W HPYGR v

SD\DEOH DQG UHFHLYDEOH $FTXLVLWLRQ H[SHQVH UDWLR

ODMRU ORVVHV DULVLQJ IURP HYHQWYV VXF%BMLEXHI‘%:HF@/OQ(HU%IV\%_\%RQ

+XUULFDQH +HOHQH DQG +XUULFDQH %HU'O DQG W L %DOWLPRUH

%ULGIH FROOLVLRQ GURYH WRWH PDMS UNRO BLE 0D BYIER 1oy LWL, GSHUS1LG) ChEEL Qe
IURP LQ WKH SULRU \HDU FRQVLVWHQWO\ XVHG WR DQDO\VH ILQDQFLDO SHUIRU

'KLOH XQFHUWDLQW\ UHPDLQV LQ UHVSHFW RGN LR Rt it e el p o o P D
RYHUDOO WKLV FRQWLQXHV WR EH D PDQDJ$BDE O HLW N QW KIRU LWIRHPDWLRQ DYDLODEOH RQ <
PDUNHW 6LQFH WKH HQG RI WKHUH KDYH EHHQ VLJQLILFDQW

LQFUHDVHY LQ WKH DOORZDQFH IRU WKH H |0 LF HV,HUYHYV

SULPDULO\ GULYHQ E\ XOWLPDWH ORVYV H@%W%@Hﬁ%ﬁﬁDWH@%R&J XbéHUO\LQJ FR
$YLDWLRQ ORVVHV SDUWLDOO\ RIIVHW E\ GHFUHDVHV LQHOTPYLQH DQG

3ROLWLFDO 5LVN FODVVHV GXH WR H[SLUY Rk ULkNy 7K Hs 1@ FWcH B iV b Q oo

$YLDWLRQ HVWLPDWHV DUH GULYHQ E\ URYLVHAG DVVXPSWLRQV DURXOG

WKH EHVW HVWLPDWH LQIRUPHG E\ UHF V TKH FODLPV

LQFXUUHG EXW QRW UHSRUWHG ,%15 F H QW

RI WKH ORVV /IOR\GaV ZLOO FRQ U WKLV

ORVV WKURXJKRXW
JLYH \HDU D\ JLYH \HDU D\
7HQ \HDU DY 7HQ \HDU DY

.NQ[BQUOGHRW *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

S5HLQVXUDQFH SURWHFWLRQ 5HVXOW IRU WKH FORVHG \HDU DQG
7KH FUHGLW TXDOLW\ Rl WKH /OR\GaV PDBRNHWEWF BLQWKUDQFH

SURWHFWLRQ UHPDLQV H[WUHPHO\ KRJIK FO®KU /OR\GAV WKUHH \HDU DFFRXQWLQJ SROL
DOO EDODQFH VKHHW UHLQVXUDQFH UHFRYNWREE@ KW DRSS RIHLQMX YXR@HW ZULWLQJ \HDU |

SUHPLXP FHGHG EHLQJ ZLWK UHLQVXUHU¥d®OMIT® SWPQSE \PBERYRI PEFRXQW UHDFKHG FO
VXSSRUWHG E\ KLJK TXDOLW\ FROODWHUDO DMMHWYV SXUH XQGHUZULWLQJ \HDU VXIIHUH

5HLQVXUHUVA VKDUH RI FODLPV RXWVWD é(L FWQEE vie SNWRWRB PV ZHOO DV D QXP

FRQVLGHUDWLRQ IRU /OR\GAR| BURYVYDIH] W RSKLF HYHQWV LQFOXGLQJ +XUULFD!
SUHPLXP RWRI PHPEHUVA DVVHWYV lﬁUv‘SXVWUDO'—DQ IORRGV

ZULWWHQ SUHPLXP RU RI PHPEHUVa DNVEI\_/\WH WKHVH PDMRU FODSRUHY X Q®N U IUKHV L

7KH RYHUDOO UHLQVXUDQFH UHFRYHUDE&)HHDHVRII W EROIW WWHG DQ XQGHUZULWLC
ORZHU WKDQ WKH SRVLWLRQ WZR \HDUV MI/RPW KR ER é’ HB'OHWh Y VWUHQIWKHQ
RI FDWDVWURSKH ORVVHV WR UHLQVXUD '#HUSVURZJ‘LJ-IDE&(P% Vadie UH'-QVXUHG WR FORVH DW
DQG FRPSDUHG WR 7KH EURDGO\ BESW ls& WRL & PHW H[SHQVHV RI e P
WKH ODVW PRQWKYV UHIOHFWYV LQFUHDV%—RPW@'Q/%Q\-IRJILIJ\QN/% WURQJ LQYHVWPHQW JI

FHGHG UHVHUYHV IRU 8NUDLQH ORVVHYV EHLdSQﬁ VAW B GI—PLPG WKH WRWDO UHV
WUHQG RI UHVHUYH UHGXFWLRQ DQG VHWW8EHAY &Wer| R@(WVWB%%EH%U'—WLQJ \HDU SUR

FODLPV RQ RWKHU SULRU \HDU ORVVHV 1RvQiK R VEHIH /FIVOWY RHPHQWKHUH ZHUH ILYH V)
WUHQGV KDYH EHHQ ZLWQHVVHG WR GDWH RU XQGHUZULWLQJ \HDUV UHPDLQHG

VDZ D WUDQVLWLRQ IURP D UHLQVXUD R URRWWHRRYWH S DQ DIJUHIDWH ORVYV
JHQHUDOO\ VWLOO ULVLQJ RU IODW DW Y OWY B AR WHRWXHBURYR rRon wkBRYY Rl e F
ZDV EURDGO\ IDOOLQJ RYHUDOO E\ WKH HQEHRY\\QQHF\WBUV[? &Mk H XQGHUZULW
PDUJLQDO UHGXFWLRQ LQ VSHQG UHIOHFWNPPRRHE G EHU 7KH WR

AR
FRUH QHHGV WDLO ULVN DQG FDsLWDO SRURUWHERER F&% %lb%%uH\R/HVR‘P HwDQXDU\ L

WKH FRVW RI UHLQVXUDQFH UDWH LQFUHQJY%V\HLDQ UHVFDQ@HW(E\/QQDQ\HNIVDH%XC OWODGT QH

GHJUHH DW -DQXDU\ ,Q JHQHUDO VWUXFWXUDO Fqué%E]q{OV ZHUH [GCcTu
IDLUO\ PRGHVW LQ DQG WKH OHYHO R Q- VHH-U
UHPDLZQWKLQ ULVN DSSHWLWH

/OR\G4aVv PDMRU ORVVHV QHW XOWLPDWH FODLPV eP

JLYH \HDU D¥HUDBH \HDU DYHUDJH Q&EH[HG IRU LQIODWLRQ WR &ODLPV LQ IRUHLJQ FXUUHQF\ DUH W
SUHYDLOLQJ DW WKH GDWH RI ORVV

.NQ[BQUOGHRW  *
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ICTMGV HKPCPERE®NMKPRAKER Y

/ILQH RAVLQHVYV
S5 HLQVXUDQFH P 3BURSHUWHLQVXUDQFH P &DVXDOW\

SBURSHUW\ FDWDVWURSKH H[FHVV RI ORVM R@ PR\ IQGHWOL WKIHO OWU HHFMVYV RI ORVV UHSU|
FODVV LQ WKLV OLQH 2WKHU NH\ VHFWRE®Y LQ¥F QRG W ISIMOOH QW \
IDFXOWDWLYH SURSHUW\ ULVN H[FHVV DQG SURSHUW\ SUR UDWD

5HLQVXUDQFH ] 3URSHUW\ 5HLQVXUDQFH | &DVXDOW\
*URVV ZULWWHQ SUHPL. *URVV ZULWWHQ SUHPL:
$FFLGHQW \HDU UDWLR $FFLGHQW \HDU UDWLR
3ULRU \HDU PRYHPHQW 3ULRU \HDU PRYHPHQW
&RPELQHG UDWLR &RPELQHG UDWLR
8QGHUZULWLQJ UHVXOW 8QGHUZULWLQJ UHVXOW
SHUIRUPDQFH SHUIRUPDQFH
BURSHUW\ UHLQVXUDQFH JURVYV ZULWWHQ@BUXPQWR URHLQVXEDWFH JURVV ZULWWHQ SUH
e P e P DQ LQFUHDVH/RH OLQHeEe P e P DPRYHPHQW RKH OLQH

UHSRUWHG DQ DFFLGHQW \HDU UDWLR RIUHSRUWHG DQ DFFLGHQW \HDU UDWLR RI
UHSUHVHQWLQJ D SS GHWHULRUDWLRQUHBUHR/® QMO J D SS GHWHULRUDWLRQ \HDU

7KH VHFWRU FRQWLQXHG WR H[SHULHQFHD E F\ Hl\ﬁUUQ_RUDWULFTE I\_/\)/(JVDKHFEHUVH
UHLQVXUHUV VHHN WR PDLQWDLQ SULFH % II_—| §§_{ E WH \}V8\ Q Q
YRODWLOH FODVYV 7KHVH UDWH LQFUHDYV I-HJU DP HU é' KRVH

DFKLHYHG LQ DV WKH PDUNHW EHFRPRBVIPRURKODWDHO®H Q WKLV VHIPHQW FRQWLQXH \

5HLQVXUHUV UHPDLQ IRFXVHG RQ IDFWRUR @OIRFAVRUQDARWKHBGHDU RI FRPSRXQG UDWH

ORVVHV LQFOXGLQJ FKDQJHV LQ GHPRJU V. DVYV Vg L@ VR/

FXDQIHY L0 1UHTX QR D0 vitvhuLw rISTNRANES pUTRe risun - Eoen
VWUXFWXUDO FKDQJHV LPSOHPHQWHG LQ, W |—HF % FLW\ DQG SXVKHG UDWI
UHVSHFW RI DWWDFKPHQW SRLQWYV UHPd;KQ' LP%g& WHFRQWLQXHG WR IREXV RQ VXSSRU
B3ULRU \HDU PRYHPHQW SHUIRUPLQJ DFFRXQWV ZLWK D VWURQJ IRFXV
7KH SULRU \HDU PRYHPHQW ZDV D UHOHDWR®RILQ WKH FDVH RI WUHDW\ EXVLQHVV HQVX

5HOHDVHV DUH JHQHUDOO\ H[SHFW k8 FA\L Y OLR @V RIvAWUPDDMHRA UHIOHFW WKH H[SR

IRU ROGHU ORVVHVY EHFRPH PRUH FHUWDISQJEQE RH%J&WRIBHPHQW

XQFHUWDLQW\ DUH UHOHDVHG 7KH SULRU \HDU PRYHPHQW ZDV D VWUHQJWKH
3URSHUW\ UHLQVXUDQFH H[SHULHQFHG VVI\QUH QROVWKM QHYHR Y H

UHOHDVHYV GXULQJ WKH ILQDQFLDO \H 4 H %I]SL{ :
GULYHQ E\ IDYRXUDEOH GHYHORSPHQWYV Iﬁfb LVP%H'EBBULO\ GULYHQ E\ DG
FDWDVWURSKH HYHQWY VXFK DV KXUULF © Wl}_{) (%G WUHQJIWKHQLQJ RI UHVE

y OHG D Vch LQFOXGLQJ &DVXDOW\

DQG 7ASKRRQ -HEL FODVVHV 7KHUH FRQWLQXHV WR EH LQFUHDVH
$GGLWLRQDOO\ WKHUH ZHUH QRWDEOH UHOHDW HRFQRW RQ RQDREPW D\QWQRB KRQ SDUWLFXO
ORVVHV ZLWK EHQLJQ H[SHULHQFH RQ DWWIDO VROWEOPDMEX®BUJIJH FODLPV

DV ULVNV H[SLUH
v [stu /IRRNLQJ DKHDG

/IRRNLQJ DKHDG 6RFLDO LQIODWLRQDU\ WUHQGY LQFOXGLQJ LC
'"HVSLWH D FRQWLQXDWLRQ RI WKH SURILWDEOGVFARR FIODLRQQYWY LQ WKH 8QLWHG 6WDW
H[SHULHQFHG LQ KHLJKWHQHG ORVV BPWUYHQRFH @I D KIDPLODU WUHQG LQWHUQDWLE

HURGHG PDUJLQ :KLOH UH LQVXUHUV DEEIDMWKHWSRUUPIBH\SIREXSURILWKH PDUNHW 0DLQ
IURP UHFHQW \HDUV KDV OHG WR D VOLJKW RQFMUIHDOMH SRUIWRDQREAHTXLUHY XQGHUZU
FDSDFLW\ IDFWRUV GULYLQJ LQFUHDVHGFG GPDWG VA OHF O/LRIPOD REI VWQW XUH SUHPLXP LQ
WKLV OHDGLQJ WR VWDEOH SULFLQJ FRQGLWKR@DLPV LQIODWLRQ

.NQ[BQUOGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

S5SHLQVXUDQFH P 6SHFLD GBWRSHUW\

ODULQH UHLQVXUDQFH LV WKH ODUJHVW VHFRGRIW R RKGVA/RYGE&M D EURDG UDQJH RI ULV
VSHFLDOW\ UHLQVXUDQFH EXVLQHVV IROGRBHGXB\RRSWHGRRIBQRDQWO\ H[FHVV DQG VXUSC
$YLDWLRQ &RYHUDJH LQFOXGHV VSHFLDOLVW VHFWRUV VX
JHQHUDWLRQ HQJLQHHULQJ DQG QXFOHDU 'HO
DUUDQJHPHQWYV VXFK DVbFRYHUKROGHU IUDPH?Z
KLJK SURSRUWLRQ Rl WKH GLVWULEXWLRQ PLJ[ |

5HLQVXUDQFH ] 6SHFLDOW\ 3URSHUW\
*URVV ZULWWHQ SUHPL. *URVV ZULWWHQ SUHPL.:
$FFLGHQW \HDU UDWLR $FFLGHQW \HDU UDWLR
BULRU \HDU PRYHPHQW B3ULRU \HDU PRYHPHQW
&RPELQHG UDWLR &RPELQHG UDWLR
8QGHUZULWLQJ UHVXOW 8QGHUZULWLQJ UHVXOW
SHUIRUPDQFH SHUIRUPDQFH
6SHFLDOW\ UHLQVXUDQFH JURVV ZULWWHXQUBSHPWXRIURYY ZWDWWHQ SUHPLRP IRU ZD
e P e P DQ LQFUHDVHIKRH OLQH e P DQ LQFUHDVH RI 7KH OLQH UH:

UHSRUWHG DQ DFFLGHQW \HDU UDWLR RIDFFLGHQW \HDU UDWLR RI UHSUHVHQWLQJ D
UHSUHVHQWLQJ D SS GHWHULRUDWLRQ \BEO W GRYHHDRUPWR\WRW \HDU RQ \HDU

ZULWWHQ SUHPLXP E\ VHFWRU ZLWKLQ GSH;\%%%\R%%L%é/%Mg%EJF&ﬁQI\YDELOLW\ IRU WKH 3

DV IROORzV O0DULQH S$YLDWLRQ DQG 7UD BVEWLYH SULFH FKDQJH 7KH \HDU VDZ |

€ Z P(QHUJ\ e P e P DQGI/LIH € Rn\WKHU HYHQWY LPSDFWLOJ WKH LQVXUDQFF

FDVH LQ "HVSLWH WKLV WKH FRPSRXQG UD!
6SHFLDOW\ UHLQVXUDQFH H[SHULHQFHG N HACHRZD.Q J HRD UM WHY HQF URWWAWHG SRUWIROLR
GHVSLWH RQJRLQJ FKDOOHQJHV ZLWK D QZXQKUWRR i VQDEOH DOVADWDVWURSKH DFWLYLW
HQYLURQPHQW DV ZHOO DV FRQWLQXHG RDW HHULW (R ORNVYJIDOWLWYDLMIADEOH WR GHDO ZLWHk
LQFOXGLQJ WKH FROOLVLRQ RI WKH YH V VHHON ' I\OW R S\KH VDRV LY DWF L¥VEERWKVWKH UHLQV
H\% U L GLX} %D O WLKALR/'UBIHG WR WKH GHW H UFIRW DWW B RSIKH WRMXUHUV FRQWLQXH WR JUDS®
DFFLGHQW \HDU ORVV UDWLR 7KH PRG H UDQWHK WHG YQD XY LURYDNFHEWLQJ ORFDWHG LQ K
ZDV DIJDLQVW WKH EDFNGURS RI WKH UHVRODXPW XLQIQD WL RR PSRV LAKBPQIHY LQ RYHUDOO
SURJUDPPHV LQ ZKLFK OHG WR D VLJQAKH BR®LWILFD ®GMRXOMWGBH DQG 7THUURULVP VF
UHSULFLQJ RI SROLWLFDO YLROHQFH DQG/WBBURUMWP] FRRGGLIWEHRQV IRU EX\HUV RI UHL

VWURQJHU DOLJQPHQW EHWZHHQ UHLQVXUDQF
SULRU \HDU PRYHPHQW LQZDUGV EXVLQHVV ZKLFK PLWLIDWHV WKH VC
7KH SULRU \HDU PRYHPHQW ZDV D VWUHQJWKHREQS R w
VWUHQJWKHQLQJ RI

ULRU \HDU F’RYHI:’l-(|?_| W

3
7KLV VHFWRU LV SUHGRPLQDQWO\ 0DULQ Q J\% $Y \}357
ORWRU EXVLQHVV ZULWWHQ RQ DQ H[FHVq H%{If $ v g/ P ZDI—YQ%ILDJUH?I:'DDCJ/HWK
RYHUDOO VWUHQJWKHQLQJ LQ VSHFLDOWY U g Lﬂé)” H Dg v DEOH GHYH
$YLDWLRQ SDUWLFXODUO\ GXH WR GHWH rl# Y kﬂ % W H\)\@ﬁH
¢

S8NUDLQH FRQIOLFW ODULQH UHLQVXUDQ A UHOHDVHV 2
oLV B PR M

LPSDFWHG E\ WKH 8NUDLQH FRQIOLFW EXW \"DQG IDYRXUDEOH D\
(QHUJ\ OLQHV KDYH DOVR GHWHULRUDWH [FgﬁtYHQ E) VQYHUDO IDFWRUV
R BHo PR RE &svwunpp

NI

H[SHULHQFH RQ WKLV FODVV PHDQV WKH BYH DOVR EHHQ UHOHI
LQFOXGLQJ VSHFLILF ODUJH ORVVHV DQG

Q
DFWLYLWLHV ZKLOH ORWRU OLQHV KDYH AHHBPEREW) & IiWHUE HOE H- RV 4 Q /$ DUH DQWI

OHDGLQJ WR UHVHUYH UHOHDVHV RQVWMIGH RAP WHRYVHQYLURQPHQW GXULQJ DORQJ
HQYLURQPHQW IRU SXUFKDVLQJ RXWZDUGV UH|
/IRRNLQJ DKHDG SDUWLFXODUO\ IRU WKRVH ZLWK D VWURQJ SH

7KLV FODVV ZLOO OLNHO\ FRQWLQXH WR BEHIUPSD PMHISSEHRQWRH. QRU FDWDVWURSKH H[SF
JHRSROLWLFDO WHQVLRQVY DQG HYHQWYV KQREDOWTXBQFMHDWOG LKKDM\GL® R PRGHO SHULOV

UHVSHFW RI UHJLRQDO FRQIOLFWYV VXFKHK\DWERYBHHLOOQWKH 0KGGLAPHS PBFWWRI FOLPDWH FK
DQG 8NUDLQH ZLOO FRQWLQXH WR FKDOOWHQH A DOLGHY U NWL QRFIXY WKHYHDY VIQGLFDWH
FODVVHV $SSURSULDWH PDQDJHPHQW RISIDIDQWJIJDWORIGW ERWHKHOCRGMOOHG SDVW H[SHU|
FDUHIXO FRQVLGHUDWLRQ RI SULFH FRYMKQDPHW\DDGORW KN U WSDAWLRQAGKH IXWXUH FOD
FRQGLWLRQV ZLOO EH LPSRUWDQW WR HQVXUH WKH ORQJ WHUP

VXVWDLQDELOLW\ RI WKH FODVV

.NQ[BQUOBGHRW *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

ICTMGV HKPCPERE®NMKPRAKER Y

&DVXDOW\ ODULQH $YLDWLRQ DQG 7UL

&DVXDOW\ EXVLQHVV HQFRPSDVVHV OR QJ0WDILL@HJIEXQHLIHY \D HDFIRPISBYVHYV D ZLGH YDULF
ERWK LQWHUQDWLRQDO DQG 86 ZRUNHUQ& GRESGADFDWIREXOO PDULQH ZDU PDULQH
HPSOR\HUV4 OLDELOLW\ DQG PHGLFDO P DOGH DFUML F&D L2IRK B SNV HQWY WKH ODUJHVW F
VHFWRUV LQFOXGH VKRUWHU WDLO OLQHMQPRKSDVVIHRFDGHQMQHKBBORANKSDFH JHQHUDO
DV ZHOO DV WKH F\EHU FODVV ERWK F\EHD W LD BIC0IQM\ B®GOF TEH&LOLDELOLW)Y UHSUHVE
SK\VLFDO GDPDJH OLQH 2WKHU NH\ VHFWRUV LQFOXGH JHQHUDO

DYLDWLRQ SURGXFW PDQXIDFWXUHUVa OLDELO

DQG VDWHOOLWH ODXQFK DQG LQ RUELW ULVN\

&DVXDOW\ ODULQH S$YLDWLRQ DQG 7UDQV!

*URVV ZULWWHQ SUHPL. *URVV ZULWWHQ SUHPL:

$FFLGHQW \HDU UDWLR $FFLGHQW \HDU UDWLR

3ULRU \HDU PRYHPHQW 3ULRU \HDU PRYHPHQW

&RPELQHG UDWLR &RPELQHG UDWLR

8QGHUZULWLQJ UHVXOW 8QGHUZULWLQJ UHVXOW
SHUIRUPDQFH SHUIRUPDQFH

&DVXDOW\ JURVV ZULWWHQ SUHPLKP IRUODUEZDRW e$YLDWLRQ DQG 7UDQVSRUW JURVV ZU
e P D LQFUHDVH RQ WKH SULRU SZHDWLRG P7TKH e P DQ LQFUHDVH RI

OLQH UHSRUWHG DQ DFFLGHQW \HDU UDWIKRHRILQH UHSRUWHG DQ DFFLGHQW \HDU UDWL
UHSUHVHQWLQJ DQ LPSURYHPHQW RI SS \HDUDRQ SSDAUHWHULRUDWLRQ \HDU RQ \HDU

VDZ D FRQWLQXDWLRQ RI GLIIHULQJ SRIUF DR U LFQRH) GARPLISSRXWQ BRQJ SULFH LQFUHDVHV
GLIIHUHQW VHJPHQWYV RI WKH FDVXDOW\ BRQW LRXIHG ERYWLNY OHGORZHALSDFH :RUGLQJ
SUHVVXUH ZDV HYLGHQW LQ WKH &RPPHUSRD® I'ROHRWRUXQ GHUFHUNLQJ KDYH UHVXOWH
VHIPHQW XQGRLQJ WKH HDUOLHU DWWHFAFSW\FRMGOEVLED \RKMW KEBDA\HWEBBNDOL ZLWK WK
WR D SRVLWLRQ RI UDWH DGHTXDF\ /LNH®IMHLIE% B0 WRRORMIH XHOOVRH D PHDQLQJIXO OF
DWWUDFW QHZ FDSDFLW\ ERWK LQVXUDQFBHUNG® UNLIQYXOO QWL ZWWRQ SULFLQJ UHPDL(
UHVXOWDQW SUHVVXUH RQ SULFHV SDUWDAXODIUDD BMHWSHKIR BOVDEWLOHW\ ZLWK WKH H[FH
7KH UDWH RI JURZWK KDV VORZHG EXW WEKLFRUNRQWEQRMGE QWRH EZHDRIILW IURP SULFLQJ
SHUIRUP VWURQJO\ JLYHQ DQ DEVHQFH RUNVS®IQYRDWQRY FQIRIRYI DQREDO FRQIOLFWV DQ
ZDV UHODWLYHO\ XQDIIHFWHG E\ WKH &URDG6HW WIDNIKWY WEWDWILQJ WR ORVVHV DVVRFLD
FRQWUDVW 86 *HQHUDO /LDELOLW\ KDV FRQWDRQLRE RV B MYDH QIHH Q FH

SRVLWLYH UDWHV LQ UHVSRQVH WR WKH }Q/lljlﬂl-hDL\fV \MB%FLFPF?%&B)IRBWQ

BULRU \HDU PRYHPHQW 7KH SULRU \HDU PRYHPHQW ZDV D VWUHQJWKH
7KH SULRU \HDU PRYHPHQW ZDV D UHOHDVH RI7KLV FRQVLVWYV Rl SULRU \HDU UHVHUYH
$YLDWLRQ SDUWLDOO\ RIIVHW E\ WKH UHOHDV

7KH UHOHDVHVY RQ &DVXDOW\ DUH SUHGRRPQQIDQWOLBQ LYIH{H¥\ FDUULHUV KDYH VLJQLILF
IDYRXUDEOH GHYHORSPHQWY LQ WKH &\EHHVHUMFPWWRBWRYHUFBRYVHY IURP WKH 5XVVLI

DQG )LQDQFLDO ,QVWLWXWLRQV FODVVHYV Fé/ IQJ F IHDV

H[SHULHQFH DQG IDYRXUDEOH DWWKLWHégD% % \g R §e LV D WHSGDHOQOFF;Z'T:L
&DVXDOW\ KDV UHOHDVHG RYHUDOO WKL H r EQ M(ZWYHUDOO 0D L
E\ D FRPELQDWLRQ RI UHVHUYH VWUHQJW h?ﬁ Hli"g e

0B BHIED §

\H
el E%%
GLIIHUHQW XQGHUZULWLQJ \HDUV ZLWKLQ L ﬁ\E\CiDYH UHSRUWH(\;DILDQY\I/?V)\(/UHD[:gE\A

*LYHQ WKH ORQJ WHUP QDWXUH RI WKH X G&H BO\LIQD BR ORLF LFHRN IQGLYRILBODEXVLQHVV L
LQIODWLRQ IS@ WKIFXQDWBE 6WDWHV ZH DQ@ IEALBIRVHD PURVYV ERWK DWWULWLRQDO DQG
FRQWLQXDWLRQ Rl WKH KHLJKWHQHG OHYW® HRU HX & BN b WIDL\QRVE HH B QVEBIUWLDO O\ RITVHWWL
&DVXDOW\ OLQH EHLQJ IDFWRUHG LQWR WWHKHBXWUIYBBNUDLQH FRQIOLFW IRU VRPH V\QC

/IRRNLQJ DKHDG 7TKHUH KDV EHHQ OLPLWHG PRYHPHQW RQ KLVW

$V ZLWK &DVXDOW\ 5HLQVXUDQFH WKHUHMPFREWGHRNFUWR EHQF OXGLQJ +XUULFDQH ,DQ
JURZLQJ IRFXV RQ VRFLDO LQIODWLRQ DV

SRWHQWLDO UHFHVVLRQDU\ HFRQRPLF F /ENW&LR J\>N|5RHES(§FW T:|IV

ERantorae SURHUL o ULy Lo wijrAARS R BERAY Leurn couon rol

PDUILG LV HURGHG ‘OREDO HERORPLF X g?—« YW Vx¥woL DESH S e

PDUJLQ LV HURGHG *OREDO HFRQRPLF X \,9%%6 ] Q Q
V\)—i U \ﬁ] \& I'R‘] Y

VXVWDLQHG KHLIKWHQHG LQWHUHVW UD \\// &_ 8 UlIJ-|LOFLHDII£8|:|UUHHDV\\;QL\jQ
FKDOOHQJHV

WKH FRQWLQXHG IUHTXHQF\ RI ORVV HYHQWYV L

.NQ[BQUOBHRW *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

(QHUJ\ ORWRU

(QHUJ\ HQFRPSDVVHV D YDULHW\ RI RQVKRWRNGDY 6 RWRAKRDKHNHW SULPDULO\ FRYHUV LQV
SURSHUW\ DQG OLDELOLW\ SURGXFWV UDQIVRUDQRR FROMWL OXPWIRGWRSRUWLRQ ZULW!
H[SORUDWLRQ SURGXFWLRQ UHILQLQJ DGCGCRYWQEBXKWYRQJ IRFXV RQ SURSHUW\ GDPD
/OR\G V FRPPHUFLDO DQG IOHHW EXVLQHVV LV
OLJKW FRPPHUFLDO YHKLFOHVY DQG WD[LV WR E

KDXODJH
(QHUJ\ ORWRU
*URVV ZULWWHQ SUHPL. *URVV ZULWWHQ SUHPL.
$FFLGHQW \HDU UDWLR $FFLGHQW \HDU UDWLR
3ULRU \HDU PRYHPHQW R 3ULRU \HDU PRYHPHQW
&RPELQHG UDWLR &RPELQHG UDWLR
8QGHUZULWLQJ UHVXOV 8QGHUZULWLQJ UHVXOW

SHUIRUPDQFH SHUIRUPDQFH
(QHUJ\ JURVV ZULWWHQ SUHPLXP IRU @RWRU JURVV ZULWWHQ SUHPLXP LQ ZDV e
e P DQLQFUHDVHKH OLQH UHSRUWHG eDQ DFPLGHQMUHDVIFRRASDUHG ZLWK WKH SULRL
\HDU UDWLR RI UHSUHVHQWLQJ D 71 OLQH UHSRUWHG DQ DFFLGHQW \HDU UDWL
GHWHULRUDWLRQ \HDU RQ \HDU UHSUHVHQWLQJ D SS LPSURYHPHQW \H
7KH (QHUJ\ VHIPHQW VDZ JURZWK DFURV V' YKHQ S RUKH FRLURIVH R WKH PDUNHW VDZ D

SDUWLFXODUO\ LQ WKH FRQVWUXFWLRQ DQBWLHIHHZQ E DHREHIQW RRODRWINVQJI WKH VHJIPH!
GHVSLWH D IODWWHQLQJ UDWLQJ HQYLURSBRQW DEIRZWK R® WKHH IBDFHZREOHP DWHULDO

VHFWRU ZDV IRFXVHG LQ WKH RQVKRUH PDUNHQWEHQOWLHR QDUHERQYWU KDV UHPDLQHG FF
FKDOOHQJLQJ ORVV HQYLURQPHQW $ QXPEWIUFRQ K ISHKUYSRIF\GHYGRYMHYU PXOWLSOH \HDU
QRWDEO\ LQ WKH FRQYHQWLRQDO RQVKR UK B Q 8 D P® ¥ MHVE OKIDY HVRK@AHY 8. ORWRU KDV
DJDLQ GUDZQ DWWHQWLRQ WR WKH LQKHUHMM ZR WBWSLLOLAM\ LLQFW K B VAHOWD VAK LTKHH , QW H U QL
RYHUDOO (QHUJ\ PDUNHW KDV EHHQ SURILWPBORZRYEBBELVGION PV GLK® PDUNHW UHDOLVHV |
WHUP DV D UHVXOW RI GLVFLSOLQHG XQG MHAKQRMRIIDAG MLUBD QLSRUWDWLRQ SODWIRUP
PDQDJHPHQW VWDQGDUGV LQ WKH VHFWRMQGHUZULWLQJ HQYLURQPHQW

S3ULRU \HDU PRYHPHQW SULRU \HDU PRYHPHQW

7KHUH ZDV QR SULRU \HDU PRYHPHQW LQ7WHKHSUHMRW \HD UUPRHDAHQW ZDV D UHOHDVH R
R 7KHUH DUH RIIVHWWLQJ PRYHPHQWYV LQ7WIKW IPDBNHWH ZIEWKDYRXUDEOH FODLPV
VRPH VIQGLFDWHY UHOHDVLQJ GXH WR WHKHS HF¥RXWDEQ HR ® [SRWKHMWWULWLRQDO DQG O
ZKLOH RWKHUV DUH VWUHQJWKHQLQJ GULQY H® EDWQRDY WRUPHOIMR GREVSD\PHQW RUGHU
DWWULWLRQDO SHUIRUPDQFH DQG VSHFLILEiF OI\?U}_bH OSFV\Q-|V 7KLV OLQH

FRQWDLQV D PL[ RI FRQWUDFWV WKDW AR RINHRW RDESE B9 wkbw puH

VHWWOHG RQ ERWK D VKRUW WHUP DQG ORWRWHLP Pk NHKRULRRWLQAXH WR EH D KLJIKC
LQ ZKLFK SULFLQJ JDLQV DQG SURILWDELOLW\

:LWK UHVSHFW WR VKRUW WHUP FRQWUD M)} W &H Uk EBW 1B R 0P W DOG VXSSO\
PRYHPHQW RQ KLVWRULFDO FDWDVWURSKYRHY QMR AKEOrb ¥ SV BV ZLoO EH WZR R
ODUJH HYHQWV KDYH PRYHG ERWK IDYRXYBERUROOCWIQPERYHAREBVLER DGGUHVY ZKLO!
WKH PDUNHW )RU ORQJ WHUP FRQWUDF Wy, dH Wy PRYRBRY LFRRLBHWKH VHFWRU VKRXO

KHOG IRU D QXPEHU RI \HDUV 5HGXFWLRQKJ-Q0HDHRV DGk B 8 MW X G Bw L H v
WKHVH ODUJH ORVVHV DQG WKH UHOHDVH Rl XQXVHG PDUJLQ DUH

H[SHFWHG WR GULYH UHOHDVHY DW D PDUNHW OHYHO 7KLV LV HYLGHQW
DFURVV WKH PDUNHW ZLWK LQVXUHUV UHSRUWLQJ UHOHDVHV RQ ,%15
IROORZLQJ EHQLJQ FODLPV H[SHULHQFH RQ SULRU \HDUV RI DFFRXQW
ZLWK UHVSHFW WR ERWK VSHFLILF HYHQWY DQG DWWULWLRQDO FODLPV
GXULQJ D KDUG PDUNHW

/IRRNLQJ DKHDG

7KHUH KDV EHHQ D VLJQLILFDQW JURZWK LQ QHZ FRQVWUXFWLRQ
SURMHFWV EHLQJ XQGHUWDNHQ LQ UHFHQW \HDUV ZLWK WKLV WUHQG VHW
WR FRQWLQXH QRWREPO\RIQVWRHH DQG UHQHZDEOHYV

PDUNHWYV &DUHIXO DQDO\VLV RI SURMHFW ULVNV DQG PLWLJDWLRQV ZLOO
UHPDLQ LPSRUWDQW IRU XQGHUZULWHUVY ORRNLQJ WR VXSSRUW FOLHQWYV
EULQJLQJ WKHVH SURMHFWYV RQOLQH

.NQ[BQUOGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

5VCVGOGPV QH %QWPEKN U T

6WDWHPHQW RI WKH &RXQFLO4AY UHVSRQVLELOLWLHY LQ UHVSHFW RI WKH
7KH 3UR )RUPD )LQDQFLDO 6WDWHPHQWYV 3))6 DUH SUHSDUHG VR WKDW WKH ILQDQFLD(
LWV PHPEHUV WDNHQ WRJHWKHU DQG WKHLU QHW DVVHWV FDQ EH FRPSDUHG DV FORV

7KH &RXQFLO RI /OR\G4V LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG DSSURYDO RI WI|
VHW RXWIOLQ QRWH

7KH PDLQWHQDQFH DQG LQWHJULW\ RI WKH /OR\G4V ZHEVLWH LV WKH UHVSRQVLELOLW\
DXGLWRUV GRHV QRW LQYROYH FRQVLGHUDWLRQ RI WKHVH PDWWHUV DQG DFFRUGLQJO
WKDW PD\ KDYH RFFXUUHG WR WKH ILQDQFLDO VWDWHPHQWY VLQFH WKH\ ZHUH LQLWLD

/HILVODWLRQ LQ WKH 8QLWHG .LQJGRP JRYHUQLQJ WKH SUHSDUDWLRQ RI ILQDQFLDO V\
MXULVGLFWLRQV

3UR )RUPD )LQDQFLDO 6WDWHPHQWYV

7KH /OR\GA4AV $QQXDO 5HSRUW SUHVHQWY WKH ILQDQFLDO UHVXOWV RI WKH 6RFLHW\ RI /
FRPSDQ\ ,W LV D 6RFLHW\ RI PHPEHUV ERWK FRUSRUDWH DQG LQGLYLGXDO ZKLFK XQG
VI\QGLFDWHYV FDQ FRPSULVH RQH VLQJOH FRUSRUDWH PHPEHU RU DQ\ QXPEHU RI FRUSR
VHYHUDOO\ IRU WKHLU RZQ DFFRXQW ,Q YLHZ RI /OR\G4aV XQLTXH VWUXFWXUH WKH $QC

7KH 3))6 LQFOXGH WKH UHVXOWV RI WKH VIAQGLFDWHY DV UHSRUWHG LQ WKH VIQGLFDWF
6RFLHW\ Rl /OR\G4aV *URXS ILQDQFLDO VWDWHPHQWVIOPDQG DQ\ FHQWUDO DGMXVWPHQWYV

6RFLHW\ RI /OR\G4V *URXS )LQDQFLDO 6WDWHPHQWYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH 6RFLHW\ WKH *URXS ILQDQFLDO
VWDWHPHQWY RI WKH 6RFLHW\ DQG LWV VXEVLGLDULHV WKH /OR\G4V &HQWUDO )XQG D
YHQWXUHVY WKH *URXS

.NQ[BQDGHSRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

4GRQTV QH 2TKEGYCVGTJQWUG%QQRGTU
2TQ (QTOC (KPCPEKCN 5VCVGOGPVU

,QGHSHQGHQW 5HDVRQDEOH $VVXUDQFH 5HSRUW RI 3ULFHZDWHUKRXVH&R
RQ WKH SUHSDUDWLRQ RI WKH /OR\GaVv 3UR )RUPD )LOQDQFLDO 6WDWHP
2SLQLRQ

,Q RXU RSLQLRQ WKH &RXQFLO RI /OR\G V KDV SUHSDUHG WKH /OR\G V 3UR )RUPD )LQDQFLDO 6WDW
"HFHPEHU GHILQHG EHORZ LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH EDVLV RI ¢

7KLV RSLQLRQ LV WR EH UHDG LQ WKH FRQWH[W RI ZKDW ZH VD\ LQ WKH UHPDLQGHU RI WKLV UHSRL

:KDW ZH KDYH DVVXUHG

7KH 3))6 ZKLFK DUH SUHSDUHG E\ WKH &RXQFLO RI /OR\G V FRPSULVH WKH 3UR )RUPD %DODQFH 6t
DQG /RVV DFFRXQW WKH 3UR )RUPD 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH DQG WKH 3UR )RUPD ¢
DQG WKH QRWHV WR WKH 3UR )RUPD ILQDQFLDO VWDWHPHQWYV

7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW KDV EHHQ DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH 3)

2XU DVVXUDQFH GRHV QRW H[WHQG WR LQIRUPDWLRQ LQ UHVSHFW RI HDUOLHU SHULRGV RU WR DQ\
ZLWKLQ ZKLFK WKH 3))6 IRU WKH \HDU HQGHG '"HFHPEHU DUH LQFOXGHG

BURIHVVLRQDO VWDQGDUGY DSSOLHG DQG OHYHO RI DVVXUDQFH

‘H SHUIRUPHG D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6W
$VVXUDQFH (QJDJHPHQWY RWKHU WKDQ $XGLWV RU 5HYLHZV Rl +LVWRULFDO )LQDQFLDO ,QIRUPDW!|
%RDUG

2XU LQGHSHQGHQFH DQG TXDOLW\ FRQWURO

‘H FRPSOLHG ZLWK WKH ,QVWLWXWH Rl &KDUWHUHG $FFRXQWDQWYV LQ (QJODQG DQG :DOHV ,&$(: &
UHTXLUHPHQWYV IRXQGHG RQ IXQGDPHQWDO SULQFLSOHV RI LQWHJULW\ REMHFWLYLW\ SURIHVVLRC(
EHKDYLRXU WKDW DUH DW OHDVW DV GHPDQGLQJ DV WKH DSSOLFDEOH SURYLVLRQV RI WKH ,QWHU
,QWHUQDWLRQDO &RGH Rl (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWVY LQFOXGLQJ ,QWHUQDWLRQDO

‘H DSSO\ ,QWHUQDWLRQDO 6WDQGDUG RQ 4XDOLW\ ODQDJHPHQW 8. DQG DFFRUGLQJO\ PDLQWDLQ
GRFXPHQWHG SROLFLHV DQG SURFHGXUHV UHJDUGLQJ FRPSOLDQFH ZLWK HWKLFDO UHTXLUHPHQWYV
UHTXLUHPHQWYV

RUN SHUIRUPHG

7KH 3))6 KDYH EHHQ FRPSLOHG E\ DJJUHJDWLQJ ILQDQFLDO LQIRUPDWLRQ UHSRUWHG LQ V\QGLFDW!
VXEPLWWHG WR WKH &RXQFLO RI /OR\G V DQG RQ ZKLFK WKH DXGLWRUV Rl HDFK VIQGLFDWH KDYH L
VWDWHPHQWY RI WKH 6RFLHW\ RI /OR\G V 2XU SURFHGXUHV FRQVLVWHG SULQFLSDOO\ RI

¢ REWDLQLQJ DQ XQGHUVWDQGLQJ RI KRZ WKH &RXQFLO RI /OR\Ga4V KDV FRPSLOHG WKH 3))6 IURP W
6RFLHW\ RI /OR\G4aV ERRNV DQG UHFRUGY DQG PHPEHUV& )XQGV DW /OR\GaV

FKHFNLQJ RQ D VDPSOH EDVLV WKDW WKH ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ WKH 3))6 ZDV
DFFRXQWY DQG WKH 6RFLHW\ RI /OR\G V ERRNV DQG UHFRUGYV

e HYDOXDWLQJ HYLGHQFH WR VXSSRUW WKH H[LVWHQFH DQG YDOXDWLRQ RI PHPEHUVa )XQGV DW /O
HYDOXDWLQJ WKH HYLGHQFH VXSSRUWLQJ WKH DGMXVWPHQWY PDGH LQ WKH SUHSDUDWLRQ RI WK
SUHSDUHG LQ DFFRUGDQFH ZLWK WKH EDVLV RI SUHSDUDWLRQ VHW RXW LQ WKH 3))6 QRWHV

7KH HQJDJHPHQW DOVR LQYROYHY HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ RI WKH 3))6 :H GR |
DSSURSULDWHQHVV RI WKH EDVLV RI SUHSDUDWLRQ RI WKH 3))6

2XU ZRUN GLG QRW LQYROYH DVVHVVLQJ WKH TXDOLW\ RI WKH ZRUN SHUIRUPHG E\ WKH UHVSHFWL"
WKH 6RFLHW\ Rl /OR\G4V JURXS ILQDQFLDO VWDWHPHQWY QRU SHUIRUPLQJ DQ\ DXGLW SURFHGXUF
2XU DXGLW Rl WKH ILQDQFLDO VWDWHPHQWY RI WKH 6RFLHW\ RI /OR\G&4V LV WKH VXEMHFW RI D VHS

7KH UHVSRQVLELOLWLHYV RI WKH &RXQFLO RI /OR\G V DQG RXU UHVSRQVLELOLWLHYV

7KH &RXQFLO RI /OR\G V LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG VHOHFWLQJ VXLWDEOH FULWHUL
DSSURYDO RI WKH 3))6 LQ DFFRUGDQFH ZLWK WKH EDVLV RI SUHSDUDWLRQ $FFRUGLQJ WR WKH 6WL
SUHSDUHG VR WKDW WKH ILQDQFLDO UHVXOWV RI WKH 6RFLHW\ RI /OR\G V DQG LWV PHPEHUV WDNH
DV SRVVLEOH ZLWK JHQHUDO LQVXUDQFH FRPSDQLHV

:H DUH UHVSRQVLEOH IRU

€ SODQQLQJ DQG SHUIRUPLQJ WKH HQJDJHPHQW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHW
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

¢ IRUPLQJ DQ LQGHSHQGHQW RSLQLRQ EDVHG RQ WKH SURFHGXUHV ZH KDYH SHUIRUPHG DQG WKH |

e UHSRUWLQJ RXU RSLQLRQ WR WKH &RXQFLO RI /OR\GaV

,QWHQGHG XVHUV DQG SXUSRVH

7KLV UHSRUW LQFOXGLQJ RXU FRQFOXVLRQ KDV EHHQ SUHSDUHG VROHO\ IRU WKH &RXQFLO RI /OR
6HSWHPEHU 2XU H[DPLQDWLRQ KDV EHHQ XQGHUWDNHQ VR WKDW ZH PLJKW VWDWH WR WKH &F

WR VWDWH LQ WKLV UHSRUW LQ DFFRUGDQFH ZLWK WKH HQJDJHPHQW OHWWHU DQG IRU QR RWKHU

DFFHSW RU DVVXPH DQ\ UHVSRQVLELOLW\ WR DQ\RQH RWKHU WKDQ WKH &RXQFLO RI /OR\GaV IRU R>

DJUHHG EHWZHHQ XV LQ ZULWLQJ

[0

[0

BULFHZDWHUKRXVH&RRSHUYV //3
&KDUWHUHG $FFRXQWDQWYV
/IRQGRQ

ODUFK

NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2TQ (QTOC 2TQHKYVY CPF .QUU #EEQWPYV

JRU WKH \HDU HQGHG '"HFHPEHU

1RWH do do eP eP

7HFKQLFDO DFFRXQW
*URVV ZULWWHQ SUHPLXPV O
2XWZDUG UHLQVXUDQFH SUHPLXPV

1HW ZULWWHQ SUHPLXPV

&KDQJH LQ WKH JURVYV SURYLVLRQ IRU XQHDU
&KDQJH LQ WKH SURYLVLRQ IRU XQHDUQHG S|
&KDQJH LQ QHW SURYLVLRQ IRU XQHDUQHG S
(DUQHG SUHPLXPV QHW RI UHLQVXUDQFH O

$OORFDWHG LQYHVWPHQW UHWXUQ WUDQVIHL 0

*URVV FODLPV SDLG

&ODLPV SDLG UHLQVXUHUV VKDUH

1HW FODLPV SDLG

&KDQJH LQ SURYLVLRQ IRU JURVV FODLPV

&KDQJH LQ SURYLVLRQ IRU FODLPV UHLQVXU
&KDQJH LQ QHW SURYLVLRQ IRU FODLPV

&ODLPV LQFXUUHG QHW RI UHLQVXUDQFH O

1HW RSHUDWLQJ H[SHQVHV oo

%DODQFH RQ WKH WHFKQLFDO DFFRXQW IRU .

1RQ WHFKQLFDO DFFRXQW
%DODQFH RQ WKH WHFKQLFDO DFFRXQW IRU .
,QYHVWPHQW UHWXUQ RQ VIQGLFDWH DVVHW)

1RWLRQDO LQYHVWPHQW UHWXUQ RQ PHPEHU 0
,QYHVWPHQW UHWXUQ RQ 6RFLHW\ DVVHWYV
7RWDO LQYHVWPHQW UHWXUQ O

$OORFDWHG LQYHVWPHQW UHWXUQ WUDQVIHL
/IRVV RQ IRUHLJQ H[FKDQJH

1RQ WHFKQLFDO LQFRPH

1RQ WHFKQLFDO RSHUDWLQJ H[SHQVHYV

5HVXOW IRU WKH ILQDQFLDO SHULRG EHIRUH

$00 RSHUDWLRQV UHODWH WR FRQWLQXLQJ DFWLYLWLHV

.NQ[BQUDGHSRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2TQ (QTOC 5VCVGOGPV QH %QORTGJGPUK

JRU WKH \HDU HQGHG '"HFHPEHU

6WDWHPHQW Rl &RPSUHKHQVLYH ,QFRPH 1RWH do eP
5HVXOW IRU WKH ILQDQFLDO SHULRG EHIRUH WD] 1]

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV
2WKHU FRPSUHKHQVLYH JDLQV LQ WKH VIQGLFDWH DFFRXQW
5HPHDVXUHPHQW JDLQV ORVVHV RQ SHQVLRQ DVVHWV DQG
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

NQ[BQOGHRW  *



[EWIIDWHILF 5HSRUW [cTMGv dcuwNVvU

[EREIHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2TQ (QTOC $CNCPEG 5JGGYV

$V DW '"HFHPEHU

5HVWDWHG

1RWH do do eP eP
JLQDQFLDO LQYHVWPHQWYV O
'"HSRVLWV ZLWK FHGLQJ XQGHUWDNLC
S5HLQVXUHUV VKDUH RI WHFKQLFDO €
SURYLVLRQ IRU XQHDUQHG SUHPLXPV D
&ODLPV RXWVWDQGLQJ —F
'"HEWRUYV
'"HEWRUV DULVLQJ RXW RI GLUHFW LQ O
'"HEWRUV DULVLQJ RXW RI UHLQVXUDC O
2WKHU GHEWRUV
2WKHU DVVHWYV
7DQJLEOH DVVHWYV
&DVK DW EDQN DQG LQ KDQG O
2WKHU
3UHSD\PHQWY DQG DFFUXHG LQFRPH
$FFUXHG LQWHUHVW DQG UHQW
'"HIHUUHG DFTXLVLWLRQ FRVWV 8
2WKHU SUHSD\PHQWY DQG DFFUXHG L
7RWDO DVVHWYV
OHPEHUVA IXQGV DW /OR\GaV O
OHPEHUV EDODQFHYV O
OHPEHUVA DVVHWY KHOG VHYHUDOO\
&HQWUDO UHVHUYHV PXWXDO DVVHW
7RWDO FDSLWDO DQG UHVHUYHV O
6XERUGLQDWHG ORDQ QRWHV oo
7RWDO FDSLWDO UHVHUYHV DQG VXE
7HFKQLFDO SURYLVLRQV
SURYLVLRQ IRU XQHDUQHG SUHPLXPV D
&ODLPV RXWVWDQGLQJ —8
'"HSRVLWV UHFHLYHG IURP UHLQVXUH
&UHGLWRUV
&QUHGLWRUV DULVLQJ RXW RI GLUHFW O
&QUHGLWRUV DULVLQJ RXW RI UHLQVX O
2WKHU FUHGLWRUV LQFOXGLQJ WD[D)\
6HQLRU GHEW 0o

$FFUXDOV DQG GHIHUUHG LQFRPH

7TRWDO FDSLWDO UHVHUYHV DQG OLCL

&RPSDUDWLYH YDOXHV IRU WKH \HDU HQGHG

'"HFHPEHU [ IRKDYGHWIPDHQW RV WERW HGE VW B WHPWRW R\

7KH SUR IRUPD ILQDQFLDO VWDWHPHQWY RQ SDJHV WR ZHUH DSSURYHG E\ WKH &RXQFLO RQ (

%UXFH &DUQHJLH -RKQ 1HDO

&KDLUPDQ &KLHI ([HFEXWLYH 2IILFHU

NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2TQ (QTOC 5VCVGOGPV QH %CUJ (NQYU

JRU WKH \HDU HQGHG '"HFHPEHU

1RWH 5HVWDWHG
do eP

5HVXOW IRU WKH ILQDQFLDO SHULRG EHIRUH WD]
,QFUHDVH LQ JURVV WHFKQLFDO SURYLVLRQV

,QFUHDVH GHFUHDVH LQ UHLQVXUHUV VKDUH RI JURVV
,QFUHDVH LQ GHEWRUYV

'"HFUHDVH LQ FUHGLWRUYV

ORYHPHQW LQ RWKHU DVVHWY OLDELOLWLHV
,QYHVWPHQW UHWXUQ

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW FKDU.
7D[ SDLG

YRUHLJQ H[FKDQJH

2WKHU

1HW FDVK LQIORZV IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI HTXLW\ DQG GHEW LQVWUXPHQWV
6DOH RI HTXLW\ DQG GHEW LQVWUXPHQWYV
3XUFKDVH RI GHULYDWLYHYV

6DOH RI GHULYDWLYHYV

,QYHVWPHQW LQFRPH UHFHLYHG

2WKHU

1HW FDVK RXWIORZV IURP LQYHVWLQJ DFWLYLWLHYV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

'LVWULEXWLRQ RI SURILW

1HW FDSLWDO WUDQVIHUUHG RXW RI VIQGLFDWH SUHPLX

5HGHPSWLRQ RI VXERUGLQDWHG ORDQ QRWHYV 3
,QWHUHVW SDLG RQ VXERUGLQDWHG DQG VHQLRU ORDQ (

1HW PRYHPHQW LQ PHPEHUV& IXQGYV DW /OR\GaVv

2WKHU

1HW FDVK RXWIORZV IURP ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOF

&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\
JRUHLJQ H[FKDQJH GLIITHUHQFHVY RQ FDVK DQG FDVK HTXL

&DVK DQG FDVK HTXLYDOHQWYV DW '"HFHPEHU O

&RPSDUDWLYH YDOXHV IRU WKH \HDU HQGHG "HFHPEHU O KD YCGH®WPDHQW RV WERW HG VW B WHPWRW R\

.NQ[BQUDGHSRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

0QVGU VQ VJG 2TQ (QTOC (KPCPEKCN 5VC

JRU WKH \HDU HQGHG '"HFHPEHU

7KH 3UR )RUPD )LQDQFLDO 6WDWHPHQWYV
7KH 3UR )RUPD )LQDQFLDO 6WDWHPHQWYV 3))6 DUH SUHSDUHG VR WKDW WKH ILQDQFLD(
WRJHWKHU DQG WKHLU QHW DVVHWV FDQ EH FRPSDUHG DV FORVHO\ DV SRVVLEOH ZLW

%DVLV RI SUHSDUDWLRAQ

*HQHUDO
7KH 3))6 KDYH EHHQ SUHSDUHG E\ DJJUHJDWLQJ DXGLWHG ILQDQFLDO LQIRUPDWLRQ UH!

$JIJUHIJDWH $FFRXQWV PHPEHUVA IXQGV DWILLMRGEND Q&Y NI B AWK G L WIHKBH 6 R F L H W\
6RFLHW\ RESMEIVWOG E\ RYHUOD\LQJ FHQWUDO DGMXVWPHQWY DV QRWHG EHORZ DQG

7KH &RXQFLO FRQVLGHUV WKH HQYLURQPHQW LQ ZKLFK WKH 6RFLHW\ DQG /OR\G4aV PDU!
ULVNV ZKLFK FRXOG KDYH DQ LPSDFW RQ WKH UHDVRQDEOHQHVV RI ILQDQFLDO LQIRUPLE
FRQVLGHUV LW DSSURSULDWH FHQWUDO DGMXVWPHQWYV PD\ EH LQFOXGHG LQ WKH 3))6
GHHPHG QHFHVVDU\ LQ SUHSDULQJ WKH 3))6

+DYLQJ DVVHVVHG WKH SULQFLSDO ULVNV WKH &RXQFLO FRQVLGHUHG LW DSSURSULDWH
SUHSDULQJ WKHEDQA BRIGEHIIQ DOG YIBEWKHWERALEWHPYQWFOXGHG ZLWKLUQAWKH 6RFLHW

7KH $JJUHJDWH $FFRXQWY UHSRUW WKH DXGLWHG UHVXOWYV IRU FDOHQGDU \HDU DQG
DQG QRQ OLIH VIQGLFDWHYV WKDW WUDQVDFWHG EXVLQHVV GXULQJ WKH \HDU 7KH UHVXO
QRW PDWHULDO DQG KDYH QRW EHHQ VHSDUDWHO\ GLVFORVHG LQ WKH SURILW DQG ORV\
DUH UHSRUWHG LQ WKH VH IP HDRHDSI DIHDID\W HV$ FFRW B WY DUH UHSRUWHG DV D VHSDUDWH
pDwzZ 0OORVAV,FRRUGHU WR SURYLGH PRUH PHDQLQJIXO LQIRUPDWLRQ LQ WKH $JJUHJDWH
VIQGLFDWHY WR FRQVLVWHQWO\ UHSRUW FHUWDLQ GLVFORVXUHV SUHVHQWHG RQ D EDV
LQGLYLGXDO VIQGLFDWHA4Y DQQXDO DFFRXQWYV

7KH SURILW DQG ORVYV DFFRXQW LQ WKH 3))6 DJJUHIJDWHY WKH VIQGLFDWH UHVXOWYV W
DQG WKH UHVXOWY RI WKH 6RFLHW\ 7KH EDODQFH VKHHW LQ WKH 3))6 DJJUHIJDWHV WKt
PHPEHUV4 DVVHWYVY KHOG DV )$/ DQG WKH FHQWUDO UHVRXUFHV RI WKH 6RFLHW\ &HQWL

7KH 3))6 KDYH ZKHUH SUDFWLFDEOH EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK 8QLWHG .L
$FFHSWHG $FFRXQWLQJ 3UDFWLFH 8. *$$3 LQFOXGLQJ )LQDQFLDO 5HSRUWLQJ 6WDQG
$FFRXQWLQJ 6WDQGDUG RQ LQVXUDQFH FRQWUDFWYV )LQDQFLDO 5HSRUWLQJ 6WDQGDUG
GLVFORVXUHV KDYH EHHQ LQFOXGHG IRU WKRVH DUHDV WKH &RXQFLO FRQVLGHUV PDW#
YLHZ Rl WKH ILQDQFLDO UHVXOWV DQG SRVLWLRQ RI WKH /OR\GaV PDUNHW DQG WR HQD

$SSOLFDWLRQ RI 8. *$$3 LV QRW SUDFWLFDEOH IRU WKH IROORZLQJ LWHPYV

@ XVH RI WKH DJJUHJDWLRQ EDVLV WR SUHSDUH WKH 3))6

@ QRWLRQDO LQYHVWPHQW UHWXUQ RQ PHPEHUVA IXQGY DW /OR\GaV
@ WKH VWDWHPHQW RI FKDQJHV LQ HTXLW\

@ WD[DWLRQ

¢ UHODWHG SDUW\ WUDQVDFWLRQV DQG

@ UHVWDWHPHQWYV

7KH DSSURDFK WDNHQ LQ SUHSDULQJ WKH 3))6 LV RXWOLQHG LQ D WR |

D$JJUHJDWLRQ

7KH 3))6 KDYH QRW EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK IXOO FRQVROLGDWLRQ SULQ
UHVXOWV RI WKH /OR\G4V EXVLQHVV WDNHQ DV D VLQJOH HQWLW\ IRU WKH UHDVRQV GH
DV D UHDVRQDEOH SUHVHQWDWLRQ RI WKH UHVXOWY DQG VWDWH RI DIIDLUV RI WKH /OF
JHQHUDO LQVXUDQFH FRPSDQLHV

7KH VIQGLFDWHV4 ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ WKH 3))6 KDV EHHQ SUHSDUH
PHDVXUHPHQW UHTXLUHPHQWYV RI 8. DFFRXQWLQJ VWDQGDUGV E\ UHIHUHQFH WR WKH D
DSSURSULDWH E\ WKH PDQDJLQJ DJHQWYVY :KHUH GLIITHUHQW DFFRXQWLQJ SROLFLHV KDY
VIQGLFDWH DQQXDO DFFRXQWY QR DGMXVWPHQWYV DUH PDGH WR DOLJQ WKH EDVHV RI

DGGLWLRQ QR DGMXVWPHQWY DUH PDGH WR HOLPLQDWH LQWHU VI\QGLFDWH WUDQVDFW
VIQGLFDWH ORDQV 6SHFLDO 3XUSRVH $UUDQJHPHQWYVY 63$%$ DQG UHLQVXUDQFH WR FOR
7UDQVDFWLRQV EHWZHHQ VI\QGLFDWHVY DQG WKH 6RFLHW\ DUH DOVR HOLPLQDWHG LQ W

,QWHU V\QGLFDWH ORDQV

7KH VIQGLFDWH DQQXDO DFFRXQWY UHSRUW GHEWRU DQG FUHGLWRU ED@D®FHV IRU LQ
7TKHVH DPRXQWY KDYH EHHQ HOLPLQDWHG IURP WKRVH DPRXQWYV UHSRUWHG LQ WKH ED
SUHVHQWDWLRQ RI WKH EDODQFH VKHHW IRU XVHUV RI WKH 3))6

.NQ[BQDGHSRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

6SHFLDO 3XUSRVH $UUDQJHPHQWYV 63%

7KH $JJUHJDWH $FFRXQWV LQFOXGH WKH UHVXOWYV DQG DY Vv HXH VRR VKK EBRHBW X HH RO RWKY
WKH TXRWD VKDUH RI WKH KRVW VIQGLFDWHVa&4 EXVLQHVYVY LV UHSRUWHG DV JURVV ZULW
DQQXDO DFFRXQWYV 7KLV OHDGV WR DQ RYHUVWDWHPHQW RI WKH RULJLQDO SUHPLXP Z

7R SURYLGH XVHUV RI WKH 3))6 ZLWK D PRUH PHDQLQJIXO SUHVHQWDWLRQ RI WKH PDUN
LQVXUDQFH FRQWUDFWV EHWZHHQ WKH 63% DQG KRVW V\QGLFDWHV KDYH EHHQ HOLPLQ
ZULWWHQ SUHPLXP LV RHGXFEGPE\ BKH HOLPLQDWLRQ GRHVY QRW DIIHFW WKH 3))6 UHVX¢
PHPEHUV $00 RWKHU LQWHU V\QGLFDWH UHLQVXUDQFH DUUDQJHPHQWY DUH LQFOXGHC
GHWDLOHG EHORZ

5HLQVXUDQFH WR FORVH DUUDQJHPHQWY EHWZHHQ VI\QGLFDWHYV

7KH $JJUHJDWH $FFRXQWV LQFOXGH WKH UHVXOWY RI WKH VIQGLFDWHY LQFOXGLQJ WK
FHGHG WR RWKHU VI\QGLFDWHY 'XH WR WKH QDWXUH RI WKH DUUDQJHPHQWY WKH FHGL
SHULRG WUDQVDFWLRQV LPSDFWLQJ JURVV ZULWWHQ SUHPLXP QHW HDUQHG SUHPLXP |

7KLV OHDGV WR DQ RYHUVWDWHPHQW RI WKHVH EDODQFHV IRU WKH /OR\G4aV PDUNHW D\
PHDQLQJIXO SUHVHQWDWLRQ RI WKH PDUNHWA&V ILJXUHV 5,7& DUUDQJHPHQWY EHWZHH(
HOLPLQDWHG 7KHUH ZHUH QR 5,7& WUDQVDFWLRQV UHSRUWHG LQ WKH LPSDFW RI \
LQ JURVV ZULWWHQ SUHPLXP QHW HDUQHG SUHP LXPeD QR I eL P FMHIMSHE WODH OV EKH

HOLPLQDWLRQ GRHV QRW DIIHFW WKH 3))6 UHVXOW RU WKH EDODQFH GXH WR PHPEHUYV

7TUDQVDFWLRQV EHWZHHQ VI\QGLFDWHY DQG WKH 6RFLHW\
7KH IROORZLQJ WUDQVDFWLRQV KDYH EHHQ HOLPLQDWHG

@ &HQWUDO )XQG FRQWULEXWLRQV PHPEHUV4 VXEVFULSWLRQV DQG RWKHU PDUNHW FKE
RSHUDWLQJ H[SHQVHV LQ WKH VI\QGLFDWH UHWXUQV DQG DV LQFRPH LQ WKH 6RFLHW\3

@ 6\QGLFDWH ORDQV WR WKH &HQWUDO )XQG DUH UHSRUWHG DV DVVHWV LQ WKH V\QGLF
VWDWHPHQWY ,QWHUHVW RQ WKH ORDQV LV UHSRUWHG DV LQYHVWPHQW LQFRPH LQ \
6RFLHW\4V ILQDQFLDO VWDWHPHQWYV

@ 7THFKQLFDO LQVXUDQFH UHODWHG WUDQVDFWLRQV DQG EDODQFHV H[LVWLQJ EHWZHHG
DUH UHSRUWHG LQ ERWK WKH VIQGLFDWH UHWXUQV DQG LQ WKH 6RFLHW\aV ILQDQFLD

¢ /RDQNKQGLQJ VWDWXWRU\ LQVXUDQFH GHSRVLWY DQG RWKHU GHSRVLWYV UHFHLYHG U}
VIQGLFDWH UHWXUQV DQG DV OLDELOLWLHV LQ WKH 6RFLHW\ ILQDQFLDO VWDWHPHQW

E1IRWLRQDO LQYHVWPHQW UHWXUQ RQ PHPEHUVa IXQGY DW /OR\GaVv )$/
$ QRWLRQDO LQYHVWPHQW UHWXUQ RQ )$/ KDV EHHQ HVWLPDWHG ZKLFK LV WKH HTXLYD:
UHWXUQ RQ WKH FDSLWDO WKDW WKH\ KROG WR VXSSRUW WKHLU XQGHUZULWLQJ :KHUH
DFKLHYHG KDV EHHQ LQFOXGHG )RU RWKHU DVVHWY WKH QRWLRQDO LQYHVWPHQW UHWX
YDOXH RI )$/ GXULQJ WKH \HDU EDVHG RQ \LHOGV IURP LQGLFHV IRU HDFK W\SH RI DVVHYV
GHSRVLWV KDV EHHQ DSSOLHG WR )$/ SURYLGHG DV OHWWHUV RI FUHGLW RU EDQN JXDU
ZLOO GLIIHU IURP WKH QRWLRQDO UHWXUQ GXH WR LQGLYLGXDO VWRFNV KHOG GDLO\ FD
UHWXUQ RQ )$/ LV UHSRUWHG LQ WKH QRQ WHFKQLFDO DFFRXQW

'XH WR WKH HVWLPDWLRQ RI WKH QRWLRQDO LQYHVWPHQW UHWXUQ PRYHPHQWV LQ )$/
VWDWHPHQW RI FDVK IORZV LV FRPSULVHG Rl ERWK FDVK DQG QRQ FDVK DFWLYLW\

F6WDWHPHQW RI FKDQJHYV LQ HTXLW\

'KHUH /OR\GA4V LV QRW WKH LQYHVWPHQW PDQDJHU IRU )$/ DFWXDO FKDQJHV DUH QRW
HTXLW\ KDV QRW EHHQ LQFOXGHG +RZHYHU D VWDWHPHQW RI FKDQJEV EZRLFKPEHUVA E
DORQJ ZLWK WKH 6RFLHW\4V *URXS VWDWHP EQW RH FKIDDQH 8 W . QV K T XAEKAD Q RKQV SIDQY HH T X L W\
FRPSRQHQWYV RI WKH 3))6

G7D[DWLRQ

7KH 3))6 UHSRUW WKH PDUNHW&V UHVXOW EHIRUH WD[ OHPEHUV DUH UHVSRQVLEOH IRU
LOQYHVWPHQW LQFRPH RQ )$/ )RU FRQVLVWHQF\ WKH UHVXOWV RI WKH 6RFLHW\ DUH DO
7KH EDODQFH VKHHW LQ WKH 6RFLHW\ ILQDQFLDO VWDWHPHQWY LQFOXGHV WKH 6RFLHW

H5HODWHG SDUW\ WUDQVDFWLRQV

,QGLYLGXDO V\QGLFDWHV RU WKHLU PHPEHUV GR QRW GLVFORVH GHWDLOV RI LQVXUDQ
UHODWHG V\QGLFDWHV RU PHPEHUV ZLWKLQ WKH PDUNHW 7KHUHIRUH DQDO\VLV DQG
PDUNHW LQ WKH 3))6 LV QRW SRVVLEOH 2WKHU W KD RRW KHGE M/IFIORVX WH\D PG 6 SO QW W
WKHUHIRUH QRW LQFOXGHG ZLWKLQ WKH 3))6 7KH DQQXDO DFFRXQWV RI HDFK V\QGLFD
UHTXLUHG GLVFORVXUHV RQ UHODWHG SDUWLHV 7KH UHODWHG sBblw@ wbmerMDFWLRQV
WKH 6RFLHW\ ILQDQFLDO VWDWHPHQWYV

NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

0QVGU VQ VJG 2TQ (QTOC (KPCPEKCN 5VC

| SHVWDWHPHQWY RWKHU

,Q DGGLWLRQ WR WKH UHVWDWHPHQWY RXWOLQHG LQ WKH QRWH EHORZ D QXPEHU RI V
ILJIXUHV IRU ZLWKLQ WKHLU VIQGLFDWH UHWXUQV DQG DQQXDO DFFRXQWY DQG WKH
DFFRUGLQJO\ 7KH IXOO ILQDQFLDO HIIHFW DQG WKH QDWXUH RI WKHVH UHVWDWHPHQW
LV QRW SUDFWLFDEOH WR SURYLGH DGGLWLRQDO GHWDLOV LQ UHVSHFW RI WKHVH UHV!'

S5HVWDWHPHQWYV

5HFODVVLILFDWLRQ FKDQJHYV

"XULQJ /OR\G V LQWURGXFHG FKDQJHV WR WKH VIQGLFDWH DFFRXQWYV SURFHVV WR
DFURVV WKH PDUNHW $V D UHVXOW FHUWDLQ FRPSDUDWLYH LQIRUPDWLRQ KDV EHHQ L
FRQVLVWHQF\ ZLWK FXUUHQW \HDU SUHVHQWDWLRQ 7KH SULQFLSDO FKDQJH LV WKH UF
DV SDUW RI FDVK DW EDQN DQG LQ KDQG WR ILQDQFLDO LQYHVWPHQWY 7KH FRPSDUDW
JRUPD 6WDWHPHQW RI &DVK )ORzV D @dIppidk wkmsy @ Mo \R BHRMGHVYHSUHVHQWHG WR DOLJ
SHULRG SUHVHQWDWLRQ

7KH FRPSDUDWLYH 3UR )RUPD %DODQFH 6KHHW KDV EHHQ UHVWDWHG DV IROORZV ILQD
EDQN DQG LQ KDQG GHFUHDVHG E\'e P DQG RWKHU DVVHWY GHFUHDVHG E\' e P 7KH UF
UHWURVSHFWLYHO\ DQG KDG QR LPSDFW RQ WKH SUHYLRXVO\ UHSRUWHG UHVXOW IRU W
SHULRG WRWDO DVVHWV RU WRWDO FDSLWDO UHVHUYHV DQG OLDELOLWLHYV

6RFLHW\ UHFODVVLILEDWLRQ FKDQJHYV

JLQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVV UHSRUWHG E\ Wi
LGHQWLILFDWLRQ DQG FRUUHFWLRQ RI DQ HUURU LQ DVVHW FODVVLILFDWLRQ e P RI I
KDYH EHHQ UHFODVVLILHG WR a6KDUHV DQG RWKHU YDULDEOH \LHOG VHFXULWLHV DQG
WKH XQGHUO\LQJ LQYHVWPHQWYV )RU | X[&EKIHY W R HR&PHIVHMWRQS HEHRIBW WR QRWH

&HQWUDO UHVHUYH PDUJLQ &50

&ODLPV UHVHUYHV UHSRUWHG LQ WKH SUR IRUPD EDODQEH PV KIHH WG &RDXREH WR&BW/K R | UeH
KHOG E\ VIQGLFDWHV WR UHIOHFW WKH KHLIKWHQHG ULVN RI DW\SLFDO UHVHUYH PRYH
ELDQQXDOO\ DQG DQ\ PRYHPHQW LV UHIOHFWHG LQ WKH SUR IRUPD SURILW DQG ORVV D

OHPEHUVA IXQGV DW /OR\G&av )$/

)$/ FRPSULVH WKH FDSLWDO SURYLGHG E\ PHPEHUV ZKLFK LV JHQHUDOO\ KHOG FHQWUL
HTXLYDOHQW RI FDSLWDO VKRZQ LQ LQVXUDQFH FRPSDQLHVA DFFRXQWY 7KH YDOXDWLI
IRUPD EDODQFH VKHHW )$/ LV DYDLODEOH WR PHHW FDVK FDOOV PDGH RQ WKH PHPEHU
)$/ PXVW EH UHDGLO\ UHDOLVDEOH DQG PD\ LQFOXGH OHWWHUV RI FUHGLW DQG EDQN D

7KH WRWDO UHVRXUFHVY LQFOXGLQJ )$/ IRU PHPEHUV ZULWLQJ RQJRLQJ LQVXUDQFH PX
PHPEHU&V (FRQRPLF &DSLWDO $VVHVVPHQW (&$ UHTXLUHPHQW DQG FHUWDLQ OLDELOL
PHPEHUAV (&% WR VXSSRUW LWV XQGHUZULWLQJ DW /OR\G4V LV GHWHUPLQHG XVLQJ /OF
FDSLWDO VHWWLQJ PHWKRGRORJ\

/OR®Y 3ULYDWH ,PSDFW )XQG DQG /OR\G&4V 3ULYDWH &UHGLW )XQG

6LQFH WKH 6RFLHW\ KDV LQYHVWHG LQ WZR QHZ LQYHVWPHQW YHKLFOHY WKH /OR\
&UHGLW )XQG /3&) 7KH IXQGV FRPSULVH D UDQJH RI SULYDWHO\ KHOG HTXLW\ LPSDFW
TKBRFLHWN LV MKKHURDMWRULW\ LOQOYHVWRU LQ BRBKUWWHKH3EFRQQGWBRPDV RI )56 WKH IX

FRQVLGHUHG WR TXDOLI\ DV 6SHFLDO 3XUSRVH (QWLWLHYV DQG VXEVLGLDULHV RI WKH 6
VXEVLGLDULHV DV WKH\ DUH KHOG DV SDUW RI DQ LQYHVWPHQW SRUWIROLR DQG DUH W
WKH EDODQFH VKHHW ZLWK FKDQJHV LQ IDLU YDOXH EHLQJ UHFRJQLVHG WKURXJK SURI

7KH LQYHVWPHQWY DUH FODVVLILHG DV /HYHO LQ WKH IDLU YDOXH KLHUDUFK\ DV D PD
PDQDJHG E\ D WKLUG SDUW\ LQYHVWPHQW PDQDJHU $JUHHG YDOXDWLRQ WHFKQLTXHV

PRGHOV DQG FRPSDUDEOH PDUNHW GDWD WR HVWDEOLVK WKH IDLU YDOXH RI WKH XQGt
DQ $OWHUQDWLYH ,QYHVWPHQW )XQG O0DQDJHU $,)0 DFWLQJ DV D YDOXDWLRQ DJHQW |

6XERUGLQDWHG ORDQ QRWHYV

,Q DFFRUGDQFH ZLWK WKH WHUPV RI WKH 6RFLHW\4V VXERUGLQDWHG ORDQ QRWHV WKH
DGYDQFH RI UHSD\PHQW WR WKH QRWH KROGHUV DQG LV LQFOXGHG LQ aFDSLWDO UHVHL
VKHHW CIRIWHR WKH 6RFLHW\ ILQDQFLIQl $WRWHPH\Q V¢ GR@/ SRQBO LQIRUPDWLRQ

6HQLRU GHEW
8QVHFXUHG VHQLRU GHEW Rl e P ZDV LVVXHG E\ WKH 6RFLHW\ RQ -DQXDU\ LQFUF
WR ILODQFH LQYHVWPHQW LQ WKH )XMJI-RDWWIG)FBW::’E\LWWWUEWWUW BRMMLGHY DGGLWLRC(

NQ[BQDGHRW  *
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6RFLHW\ ILQDQFLDO VWDWHPHQWYV

7KH 3))6 LQFOXGH WKH UHVXOWY DQG FDSLWDO DQG UHVHUYHY UHSRUWHG LQ WKH ILQD
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH 6RFLHW\ DQG LWV VXEVLGLDULH
DVVRFLDWHY DQG MRLQW YHQWXUHV

$FFRXQWLQJ SROLFLHV
6RXUFHV RI VLIJQLILFDQW DFFRXQWLQJ MXGJHPHQWY DQG HVWLPDWLRQ X
7KH 3))6 DJJUHIJDWHY MXGJHPHQWY HVWLPDWHYV DQG DVVXPSWLRQV PDGH E\ PDQDJLQJ
WKH &RXQFLO LQ UHVSHFW RI WKH 6RFLHW\ RI /OR\GaV DQG )$/ EDODQFHV 7KHVH MXGJI
DSSOLFDWLRQ RI DFFRXQWLQJ SROLFLHVY DQG UHSRUWHG DPRXQWYV RI DVVHWV OLDELO
HVWLPDWHY ZLOO E\ GHILQLWLRQ VHOGRP HTXDO WKH UHODWHG DFWXDO UHVXOW

(VWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV B5HY
WKH SHULRG LQ ZKLFK WKH HVWLPDWH LV UHYLVHG DQG LQ DQ\ IXWXUH SHULRGV DIIHF\
WKDW KDYH D VLJQLILFDQW ULVN RI D PDWHULDO FKDQJH WR WKH FDUU\LQJ YDOXH RI D
QH[W ILQDQFLDO \HDU DUH VHW RXW EHORZ

@ &ODLPV SURYLVLRQV DQG UHODWHG UHFRYHULHV DUH WKH PRVW VLJQLILFDQW DFFRXC
FODLPV LQFXUUHG EXW QRW UHSRUWHG ,%15 O9DULDQFHV EHWZHHQ WKH HVWLPDWHG
LQFXUUHG QHW RI UHLQVXUDQFH DQG WKH EDODQFH RQ WKH WHFKQLFDO DFFRXQW IR

'"HFHPEHU LV @ e P 7KH WRWDO HVWLPDWH DV DW 'HFHPEHU QHW R
e P e P DQG LV LQFOXGHG ZLWKLQ WKH SURRIRBE P & DICEBDHF ARWKIHH WU RAHH
FODLPV RXWVWDQGLQJ LEGFORGHYV DePDBJIFRRIULVHG Rl DPRXQWYV UHSRUWHG LQ WKH
2SLQLRQ 6$2 DQG WKH FHQWUDO UHVHUYH PDUJLQ

@ (VWLPDWHG SUHPLXP LQFRPH LQ SDUWLFXODU HVWLPDWHYV IRU SUHPLXPV ZULWWHQ X
VLIJQLILFDQW HVWLPDWH 9DULDQFHV EHWZHHQ WKH HVWLPDWHG SUHPIXIPPLXPRPH DQ
DQG SURYLVLRQV IRU XQHDUJHD sQ6 FIRKWHVHH QRWH

@ 9DOXDWLRQ RI LQYHVWPHQWY WKH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV WKDW D
E\ XVLQJ YDOXDWLRQ WHFKQLTXHV ZKLFK UHTXLUH VLJQLILFDQW MXGJHPHQWD GKH RD(
WKH XQGHUO\LQJ LQYHVWPHQWY PD\ LQFRUSRUDWH GLVFRXQWHG FDVK IORZ PRGHOV |
LQSXWV PLJKW LQFOXGH GLVFRXQW UDWHV IXQGDPHQWDO SULFLQJ PXOWLSOHV UHFF
LQIRUPDWLRQ WR FUHDWH D EHQFKPDUN PXOWLSOH 7KH HVWLPDWLRQ XQFHUWDLQW\
ZKLFK LV WKH ODUJHVW 3))6 DVVHW FODVV KRZHYHU D UHODWLYHO\ VPDOO SURSRUW
VHH QRWBIQG QRWH

@ IRWLRQDO LQYHVWPHQW UHWXUQ RQ )$/ WKH UHWXUQ LV HYWLPDWHG EDVHG RQ \LHO
MXGJHPHQW PDGH LQ HVWLPDWLQJ WKH QRWLRQDO UHWXUQ LV WKH FKRLFH RI LQGLF}
RI DVVHW DQG WKH OHYHO RI LQYHVWPHQW PDQDJHPHQW FKDUJHV DQG WKLV HVWLPD
UHWXUQ SUHVHQWHG VHSDUDWHO\ LQ WKHISURILW DQG ORVV DFFRXQW VHH QRWH

7KH &RXQFLO FRQVLGHUV WKH HQYLURQPHQW LQ ZKLFK WKH 6RFLHW\ DQG /OR\GaV PDU!
ULVNV ZKLFK FRXOG KDYH DQ LPSDFW RQ WKH UHDVRQDEOHQHVV RI ILQDQFLDO LQIRUPI
FRQVLGHUV LW DSSURSULDWH FHQWUDO DGMXVWPHQWY PD\ EH LQFOXGHG LQ WKH 3))6
GHHPHG QHFHVVDU\ LQ SUHSDULQJ WKH 3))6

D$JJUHIJDWH $FFRXQWYV

*HQHUDO
8QGHU WKH ,QVXUDQFH $FFRXQWYV 'LUHFWLYH /OR\G&aV 6\QGLFDWH DQG $JJUHJDWH $FFI
6WDWXWRU\ $XGLWRUV DQG 7KLUG &RXQWU\ $XGLWRUV 5HIXODWLRQV PDQDJLQJ DJI

XQGHU 8. *$$3 +RZHYHU ZKHUH 8. *$$3 SHUPLWV GLIIHUHQW DFFRXQWLQJ WUHDWPHQW
DFFRXQWLQJ SROLFLHV LW FRQVLGHUVY PRVW DSSURSULDWH WR LWV VIQGLFDWH 7KH IR
Rl WKH SROLFLHY JHQHUDOO\ DGRSWHG E\ VIQGLFDWHYV

BUHPLXPV ZULWWHQ

BUHPLXPV ZULWWHQ UHSUHVHQW SUHPLXPV RQ EXVLQHVV LQFHSWLQJ GXULQJ WKH \HDU
SUHYLRXV DFFRXQWLQJ SHULRGV 3UHPLXPV ZULWWHQ DUH VWDWHG EHIRUH GHGXFWLR
SUHPLXPV DQG RWKHU GHGXFWLRQV

8QHDUQHG SUHPLXPV

"ULWWHQ SUHPLXPV DUH UHFRJQLVHG DV HDUQHG DFFRUGLQJ WR WKH ULVN SURILOH RI
SURSRUWLRQ RI SUHPLXPV ZULWWHQ LQ WKH \HDU WKDW UHODWH WR XQH[SLUHG WHUP\
FDOFXODWHG RQ WKH EDVLV Rl HYWDEOLVKHG HDUQLQJYV SDWWHUQV RU WLPH DSSRUWL

2XWZDUG UHLQVXUDQFH SUHPLXPYV

2XWZDUG UHLQVXUDQFH SUHPLXPV FRPSULVH WKH FRVW RI UHLQVXUDQFH DUUDQJHPHQ!'
DFFRXQWLQJ SHULRG DV WKH UHODWHG LQVXUDQFH FRQWUDFWYV 7KH SURYLVLRQ IRU U
SDUW RI UHLQVXUDQFH SUHPLXP FHGHG WKDW LV HVWLPDWHG WR EH HDUQHG LQ WKH IF

.NQ[BQDGHSRW  *
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&ODLPV SURYLVLRQV DQG UHODWHG UHFRYHULHYV
*URVV FODLPV LQFXUUHG FRPSULVH WKH HVWLPDWHG FRVW RI DOO FODLPV RFFXUULQJ
UHODWHG GLUHFW DQG LQGLUHFW FODLPV KDQGOLQJ FRVWYV DQG DGMXVWPHQWYV WR FO

7KH SURYLVLRQ IRU FODLPV RXWVWDQGLQJ LV DVVHVVHG RQ DQ LQGLYLGXDO FDVH EDV
FODLPV QRWLILHG EXW QRW VHWWOHG E\ WKH EDODQFH VKHHW GDWH WRJHWKHU ZLWK
SURYLVLRQ DOVR LQFOXGHVY WKH HVWLPDWHG FRVW RI FODLPV LQFXUUHG EXW QRW UHS
VWDWLVWLFDO PHWKRGYV

7KHVH PHWKRGV JHQHUDOO\ LQYROYH SURMHFWLQJ IURP SDVW H[SHULHQFH RI WKH GHY
OLNHO\ XOWLPDWH FODLPV WR EH H[SHULHQFHG IRU PRUH UHFHQW XQGHUZULWLQJ KDY
WKH XQGHUO\LQJ WHUPV DQG FRQGLWLRQV

JRU WKH PRVW UHFHQW \HDUV ZKHUH D KLJK GHJUHH RI YRODWLOLW\ DULVHV IURP SUR
IURP UDWLQJ DQG RWKHU PRGHOV RI WKH EXVLQHVVY DFFHSWHG DQG DVVHVVPHQWYV RI X
VXEURJDWLRQ UHFRYHULHV LV VHSDUDWHO\ LGHQWLILHG DQG ZKHUH PDWHULDO UHSR

7KH UHLQVXUHUV4 VKDUH RI SURYLVLRQV IRU FODLPV LV EDVHG RQ WKH DPRXQWYV RI RX
HVWLPDWHG LUUHFRYHUDEOH DPRXQWYV KDYLQJ UHJDUG WR WKH UHLQVXUDQFH SURJUL
H[SHULHQFH IRU WKH \HDU DQG WKH FXUUHQW VHFXULW\ UDWLQJ RI WKH UHLQVXUHUV L
PDNLQJ WKHVH HVWLPDWHV

7KH WZR PRVW FULWLFDO DVVXPSWLRQV DV UHJDUGY FODLPV SURYLVLRQV DUH WKDW W
IXWXUH FODLPVY GHYHORSPHQW DQG WKDW WKH UDWLQJ DQG RWKHU PRGHOV XVHG IRU |
RI XOWLPDWH FODLPV WR EH LQFXUUHG 7KH GLUHFWRUV RI HDFK VIQGLFDWH&aV PDQDJL
FODLPVY DQG UHODWHG UHLQVXUDQFH UHFRYHULHVY DUH IDLUO\ VWDWHG RQ WKH EDVLV

+RZHYHU WKH XOWLPDWH OLDELOLW\ ZLOO YDU\ DV D UHVXOW RI VXEVHTXHQW LQIRUPL
DGMXVWPHQWY WR WKH DPRXQWYV SURYLGHG

$GMXVWPHQWY WR WKH DPRXQWYV RI FODLPV SURYLVLRQV HVWDEOLVKHG LQ SULRU \HDL
SHULRG LQ ZKLFK WKH DGMXVWPHQWY DUH PDGH 7KH PHWKRGV XVHG DQG WKH HVWLPI

$GGLWLRQDO LQIRUPDWLRQ RQ LQVXIODQFH ULVN LV GLVFORVHG LQ QRWH

'LVFRXQWHG FODLPV SURYLVLRQV

'XH WR WKH ORQJ GHOD\ EHWZHHQ WKH GDWH RI DQ LQFXUUHG FODLP DQG WKH ILQDO V
SURYLVLRQV DUH GLVFRXQWHG WR WDNH DFFRXQW RI WKH H[SHFWHG LQYHVWPHQW LQF
GDWHV RQ WKH DVVHWV KHOG WR FRYHU WKH SURYLVLRQV 7KLV LV RQO\ DSSOLFDEOH \
$GGLWLRQDO GHWDLOLWVRIIWEBRYHG LQ QRWH

8QH[SLUHG ULVNV SURYLVLRQ

$ SURYLVLRQ IRU XQH[SLUHG ULVNV LV PDGH ZKHUH FODLPVY DQG UHODWHG H[SHQVHV D
UHVSHFW RI FRQWUDFWY FRQFOXGHG EHIRUH WKDW GDWH DUH H[SHFWHG WR H[FHHG W]
WKH GHGXFWLRQ RI DQ\ DFTXLVLWLRQ FRVWV GHIHUUHG

7KH SURYLVLRQ IRU XQH[SLUHG ULVNV LV FDOFXODWHG DW V\QGLFDWH OHYHO E\ UHIHU
DQG PD\ WDNH LQWR DFFRXQW UHOHYDQW LQYHVWPHQW UHWXUQ

$FTXLVLWLRQ FRVWYV
$FTXLVLWLRQ FRVWV FRPSULVLQJ FRPPLVVLRQ DQG RWKHU FRVWY UHODWHG WR WKH D
WKH HIWHQW WKDW WKH\ DUH DWWULEXWDEOH WR SUHPLXPV XQHDUQHG DW WKH EDODC

JRUHLJQ FXUUHQFLHYV

7KH &RXQFLO FRQVLGHUV WKDW WKH IXQFWLRQDO DQG SUHVHQWDWLRQDO FXUUHQF\ RI
,Q WKH FRQWH[W RI WKH 3))6 DQG $JJUHJDWH $FFRXQWYV WKH &RXQFLO YLHZV WKLV WR
RSHUDWLQJ XQLWV ZLWK D PL[ Rl IXQFWLRQDO FXUUHQFLHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG DW WKH H[FKDQJH UDWH SUHYDLOLC
IRU WKH SHULRG LQ ZKLFK LW ZDV UHFRUGHG ZKHQ WKLV LV D UHDVRQDEOH DSSURI[LPD

$W HDFK SHULRG HQG IRUHLJQ FXUUHQF\ PRQHWDU\ LWHPVY DUH WUDQVODWHG XVLQJ W
OLDELOLWLHY DULVLQJ IURP LQVXUDQFH FRQWUDFWY LQFOXGLQJ XQHDUQHG SUHPLXPYV
SURYLVLRQV DUH PRQHWDU\ LWHPV

1RQ PRQHWDU\ LWHPV PHDVXUHG DW KLVWRULFDO FRVW DUH WUDQVODWHG XVLQJ WKH
PRQHWDU\ LWHPV PHDVXUHG DW IDLU YDOXH DUH PHDVXUHG XVLQJ WKH H[FKDQJH UDWF

YRUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI WUDQVDI]
PRQHWDU\ DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV DUH UHF
SURILW DQG ORVV DFFRXQW

.NQ[BQUDBGHRW *
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YRUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI WUDQVDI|
H[FKDQJH UDWHV RI QRQ PRQHWDU\ DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUH
LQFRPH IRU WKRVH LWHPV ZKHUH WKH JDLQ LV UHTXLUHG WR EH UHFRJQLVHG ZLWKLQ R
WHFKQLFDO DFFRXQW ZKHUH WKH JDLQ LV UHTXLUHG WR EH UHFRJQLVHG ZLWKLQ SURIL

7TUDQVODWLRQ RI RYHUVHDV RSHUDWLRQV
2Q DJJUHIJDWLRQ WKH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI RYHUVHDYV VXEVLGLDULH
I[URP WKHLU IXQFWLRQDO FXUUHQFLHYVY DV IROORZV

L $VVHWV DQG OLDELOLWLHVY DUH WUDQVODWHG DW WKH FORVLQJ UDWH DW WKH UHSR
LL ,QFRPH DQG H[SHQVHYV DUH WUDQVODWHG DW WKH DYHUDJH H[FKDQJH UDWH IRU WKH
LLI$Q\ UHVXOWLQJ H[FKDQJH GLIITHUHQFHYVY DUH UHFRJQLVHG LQ WKH *URXS VWDWHPHQW

L, QYHVWPHQWYV
,QYHVWPHQWYV DUH VWDWHG DW IDLU YDOXH DW WKH EDODQFH VKHHW GDWH )RU WKLV
PDUNHW YDOXH DQG GHSRVLWV ZLWK FUHGLW LQVWLWXWLRQV DQG RYHUVHDV GHSRVL\

8QOLVWHG LQYHVWPHQWYV IRU ZKLFK D PDUNHW H[LVWV DUH VWDWHG DW WKH DYHUDJH
GDWH RU WKH ODVW WUDGLQJ GD\ EHIRUH WKDW GDWH

6\QGLFDWH LQYHVWPHQW UHWXUQ
6\QGLFDWH LQYHVWPHQW UHWXUQ FRPSULVHV DOO LQYHVWPHQW LQFRPH UHDOLVHG LC
XQUHDOLVHG JDLQV DQG ORVVHV QHW RI LQYHVWPHQW H[SHQVHV FKDUJHV DQG LQWHL

5HDOLVHG JDLQV DQG ORVVHV RQ LQYHVWPHQWY FDUULHG DW PDUNHW YDOXH DUH FDO
SXUFKDVH SULFH

8QUHDOLVHG JDLQV DQG ORVVHV RQ LQYHVWPHQWY UHSUHVHQW WKH GLIIHUHQFH EHWZ
YDOXDWLRQ DW WKH SUHYLRXV EDODQFH VKHHW GDWH RU SXUFKDVH SULFH LI DETXLU
XQUHDOLVHG JDLQV DQG ORVVHV UHFRJQLVHG LQ HDUOLHU DFFRXQWLQJ SHULRGV LQ U

6\QGLFDWH LQYHVWPHQW UHWXUQ LV LQLWLDOO\ UHFRUGHG LQ WKH QRQ WHFKQLFDO D
WR WKH JHQHUDO EXVLQHVV WHFKQLFDO DFFRXQW ZKHUH WKH LQYHVWPHQWY JHQHUDW

7DQJLEOH DVVHWYV
7DQJLEOH DVVHWY UHODWH WR SODQW DQG HTXLSPHQW DQG WKH /0FIGWR &RHOHFWLR G
6RFLHW\ Rl /OR\GA4V ILQDQFLDIQIVWDWHPHQWY RQ SDJH

7D[DWLRQ

7KH 3))6 UHSRUW WKH PDUNHWA&V UHVXOW EHIRUH WD[ EHFDXVH LW LV WKH PHPEHUV UD
WD[ SD\DEOH RQ WKHLU VI\QGLFDWH UHVXOWYV DQG LQYHVWPHQW LQFRPH RQ )$/ 1R SUR
LQFRPH WD[ SD\DEOH E\ PHPEHUV $Q\ SD\PHQWYV RQ DFFRXQW RI PHPEHUVA4 WD[ OLDELO
GXULQJ WKH \HDU DUH LQFOXGHG LQ WKH EDODQFH VKHHW ZLWKLQ RWKHU GHEWRUV RU

2SHUDWLQJ H[SHQVHV
2SHUDWLQJ H[SHQVHVY KDYH EHHQ FKDUJHG WR WKH VIQGLFDWHYV LQ DFFRUGDQFH ZLWK

BURILW FRPPLVVLRQ

:KHUH SURILW FRPPLVVLRQ LV FKDUJHG E\ WKH PDQDJLQJ DJHQW LW ZLOO QRUPDOO\ EH
FORVHV QRUPDOO\ DW PRQWKYV 7KH SURILW FRPPLVVLRQ LV JHQHUDOO\ DFFUXHG LQ
HDUQHG SURILW

0ODQDJLQJ DIJHQWYV PD\ PDNH SD\PHQWYVY RQ DFFRXQW RI WKHLU DQWLFLSDWHG SURILW FI
IXQGV SULRU WR WKH FORVXUH RI D \HDU RI DFFRXQW ZKHUH WKH\ KDYH WUDQVIHUUHG
VIQGLFDWH OHYHO SUHPLXP WUXVW IXQGYV WR WKH PHPEHUV4 SHUVRQDO UHVHUYH IXQC
UHVWULFWHG WR WKH SURILW FRPPLVVLRQ H[SHQVHG LQ WKH SURILW DQG ORVY DFFRX(
VXEVHTXHQWO\ UHOHDVHG

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGHV FDVK DW EDQN DQG LQ KDQG ZKLFK LQFOXGH
KLIJKO\ OLTXLG LQYHVWPHQWY ZLWK RULJLQDO PDWXULWLHV RI WKUHH PRQWKYV RU OHV!'
DUH VKRZQ ZLWKLQ RWKHU FUHGLWRUV

EOHPEHUVA IXQGV DW /OR\Gav )$/

)$/ LV YDOXHG LQ DFFRUGDQFH ZLWK LWV PDUNHW YDOXH DW WKH \HDU HQG DQG XVLQ.
IDLU YDOXH DW WKH EDODQFH VKHHW GDWH )RU WKLV SXUSRVH OLVWHG LQYHVWPHQW
ZLWK FUHGLW LQVWLWXWLRQV DQG LQWHUQDWLRQDO GHSRVLWY DUH VWDWHG DW FRVW

8QOLVWHG LQYHVWPHQWYV IRU ZKLFK D PDUNHW H[LVWV DUH VWDWHG DW WKH DYHUDJH
GDWH RU WKH ODVW WUDGLQJ GD\ EHIRUH WKDW GDWH /HWWHUV Rl FUHGLW DUH VWDW
LQVWLWXWLRQ

NQ[BQUOBHRW  *
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$V GLVFORVHG LQ WKH EDVLV Rl SUHSDUDWLRQ D QRWLRQDO LQYHVWPHQW UHWXUQ RQ
WHFKQLFDO DFFRXQW

OHPEHUV WKDW RQO\ SDUWLFLSDWH RQ RQH VIQGLFDWH PD\ KROG WKH FDSLWDO VXSSR
WUXVW IXQGV :KHUH D PHPEHU WDNHV DGYDQWDJH RI WKLV IDFLOLW\ WKH FDSLWDO Kt
PHPEHUVA EDODQFHY DQG WKH LQYHVWPHQW UHWXUQ UHWDLQHG ZLWKLQ WKH QRQ WHF

F6RFLHW\ Rl /OR\G4V WKH 6RFLHW\
7KMEERXQWI QUDSRREWHBVLQ WKH 6RFLHW\ V ILQDQFLDO VWDWHPHQWY DUH VHW RXW RQ

SLVN PDQDJHPHQW
*RYHUQDQFH IUDPHZRUN

7KH IROORZLQJ JRYHUQDQFH VWUXFWXUH UHODWHYV WR WKH 6RFLHW\ DV D ZKROH DV W
UHSRUW LQ WKHLU VI\QGLFDWH DQQXDO DFFRXQWY WKH JRYHUQDQFH VWUXFWXUH DSS

$Q $FW RI 3DUOLDPHQW WKH /OR\G&aV $FW GHILQHV WKH JRYHUQDQFH VWUXFWXUH |
$FW WKH &RXQFLO RI /OR\G V LV UHVSRQVLEOH IRU WKH PORDIAW HQ W HIX® V¥ § I8 UE/\L WIKR
BUXGHQWLDO 5HJXODWLRQ $XWKRULW\ 35% DQG WKH )LQDQFLDO &RQGXFW $XWKRULW\

7KH &RXQFLO FXUUHQWO\ KDV WKUHH Z RURN\PLLGUID WHK® H7H{ RIEZRIVNQ RO DQG M[WHUQDO PHPE
HOHFWHG E\ /OR\G4V PHPEHUV 7KH &KDLUPDQ DQG 'HSXW\ &KDLUV DUH HOHFWHG DQQX
5HIHU WEERWHKHQDQEH RHMWHRERFLHW\ 5HSRUW IRU IXUWKHU LQIRUPDWLRQ

7KH &RXQFLO FDQ GLVFKDUJH VRPH RI LWV IXQFWLRQV GLUHFWO\ E\ PDNLQJ GHFLVLRQV
E\HODZV 2WKHU GHFLVLRQV DUH GHOHJDWHG WR DVVRFLDWHG FRPPLWWHHV )XUWKHU
spJd

7KH &RXQFLO LV UHVSRQVLEOH IRU WKH GD\ WR GD\ PDQDJHPHQW RI WKH /OR\G&aV PDUN
RSHUDWHYVY D EXVLQHVYV SODQQLQJ DQG PRQLWRULQJ SURFHVV WR VDIHJXDUG KLJK VWD
WKHUHE\ LPSURYLQJ VXVWDLQDEOH SURILWDELOLW\ DQG HQKDQFLQJ WKH ILQDQFLDO V)

7KH &RPPLWWHHYV RI WKH &RXQFLO DUH WKH 1RPLODWLRQV DQG *RYHUQDQFH &RPPLWW|
&RPPLWWHH WKH 5LVN &RPPLWWHH WKH 6XVWDLQDELOLW\ &RPPLWWHH WKH 8QGHUZU
7THFKQRORJ\ DQG 7UDQVIRUPDWLRQ $GYLVRU\ 3DQHO DQG WKH %OXHSULQW 7ZR &XWRYH

&DSLWDO PDQDIJHPHQW REMHFWLYHYVY SROLFLHV DQG DSSURDEFK

&DSLWDO IUDPHZRUN DW /OR\GA&aV

7KH 6RFLHW\ LV D UHJXODWHG XQGHUWDNLQJ DQG VXEMHFW WR WKH VXSHUYLVLRQ RI W
'LWKLQ WKLV VXSHUYLVRU\ IUDPHZRUN WKH 6RFLHW\ DSSOLHY FDSLWDO UHTXLUHP

/IOR\GaV FRPSOLHV ZLWK 6ROYHQF\ ,, DQG EH\RQG WKDW WR PHHW LWV RZQ ILQDQFLDO

$OWKRXJK DV GHVFULEHG EHORZ /OR\G4V FDSLWDO VHWWLQJ SURFHVVHV XVH D FDSLWD
6ROYHQF\ ,, DQG /OR\G4V FDSLWDO UHTXLUHPHQWY DSSO\ DW DQ RYHUDOO DQG PHPEHU (
FDSLWDO UHTXLUHPHQWY LQ UHVSHFW RI LQGLYLGXDO VI\QGLFDWHY DUH QRW GLVFORVHC

/OR\GAV FDSLWDO VHWWLQJ SURFHVYV

,Q RUGHU WR PHHW /OR\G4V UHTXLUHPHQWYV HDFK VIQGLFDWH LV UHTXLUHG WR FDOFXC
SURVSHFWLYH XQGHUZULWLQJ \HDU 7KLV DPRXQW PXVW EH VXIILFLHQW WR FRYHU D L
UXQ RII R XQGHUZULWLQJ OLDELOLWLHV 6&5 aWR XOWLPDWHa& 7KLV GLIIHUV IURP WKF
WKH ULVN WKDW HPHUJHV RYHU WKH QH[W PRQWKV ZKLOH WKH XOWLPDWH PHDVXUH F
KDYH EHHQ SDLG 7KH 6&5V Rl HDFK VIQGLFDWH DUH VXEMHFW WR UHYLHZ E\ WKH BRFLF
30DQQLQJ *URXS

$ VIOGLFDWH PD\ FRPSULVH RQH RU PRUH XQGHUZULWLQJ PHPEHUV RI /OR\G4V (DFK PH
XQGHUZULWLQJ OLDELOLWLHY RQ WKH VIQGLFDWH V RQ ZKLFK LW LV SDUWLFLSDWLQJ E
UHTXLUHPHQW WKDW /OR\G4V VHWYV IRU HDFK PHPEHU RSHUDWHY RQ D VHYHUDO EDVLYV
WKH VXP RI WKH PHPEHU&4V VKDUH RI WKH VIQGLFDWH 6&5 aWR XOWLPDWH& :KHUH D PH
FUHGLW IRU GLYHUVLILFDWLRQ LV SURYLGHG WR UHIOHFW WKH VSUHDG RI ULVN EXW FI
UHTXLUHPHQW WR FRYHU D LQ \HDU ORVV aWR XOWLPDWH& IRU WKDW PHPEHU 2YHU
WKH PHPEHU4V FDSLWDO UHTXLUHPHQW WR GHWHUPLQH WKH (FRQRPLF &DSLWDO $VVHYV
ZDV Rl WKH PHPEHU4&V 6&5 aWR XOWLPDWH& 7KH SXUSRVH RI VHWWLQJ FDSLW
\HDU EDVLV DQG WKH (&% XSOLIW ZKLFK DUH D /OR\GaV QRW D 6ROYHQF\ ,, UHTXLUHPH
DQG UDWLQJY REMHFWLYHV
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6ROYHQF\ &DSLWDO 5HTXLUHPHQW G6ROYHQF\ ,, EDVLYV
7KH 6ROYHQF\ ,, 6&5 UHSUHVHQWY WKH DPRXQW RI FDSLWDO UHTXLUHG WR ZLWKVWDQG
*LYHQ /OR\G4V XQLTXH VWUXFWXUH WKHUH DUH WZR 6&5V WKDW DUH PRQLWRUHG XQGH

e 7KH /OR\G4V PDUNHW ZLGH 6&5 0:6&5 LV FDOFXODWHG WR FRYHU DOO RI WKH ULVNYV F
/OR\Gava LH WKRVH DULVLQJ RQ VIQGLFDWH DFWLYLW\ PHPEHUVA4 FDSLWDO SURYLGH
FRQILGHQFH OHYHO RYHU D RQH \HDU WLPH KRUL]JRQ DV SURYLGHG IRU LQ 6ROYHQF\ ,,
Sbuwv RI WKH PDUNHW WDNHQ WRJHWKHU DUH DYDLODEOH WR PHHW WKH 0:6&5

e 7KH /OR\G4aV FHQWUDO 6&5 &6&5 LV FDOFXODWHG LQ UHVSHFW RI RQO\ WKH ULVNV ID
VDPH FRQILGHQFH OHYHO DQG WLPH KRUL]JRQ XVHG WR FDOFXODWH WKH 0:6&5

7KH &6&5 FDSWXUHV WKH PDWHULDO ULVN WKDW PHPEHUV GR QRW KDYH VXIILFLHQW 1XQ(
FRPSOLHG ZLWK WKH 6RFLHW\4aV ULJRURXV FDSLWDO VHWWLQJ UXOHV

7KH 0:6&5 DQG &6&5 DUH GHULYHG IURP WKH /OR\G4V ,QWHUQDO ORGHO /,0 ZKLFK KDV
VIQGLFDWHY DOVR GHULYH 6&5V IURP WKHLU RZQ LQWHUQDO PRGHOV WKDW DUH VXEMH
*URXS 7KH DSSURSULDWHQHVV RI HDFK VIQGLFDWH4V LQWHUQDO PRGHO LQFOXGLQJ FI
DVVXPSWLRQV DUH DVVHVVHG DV SDUW RI WKH 6RFLHW\aV RYHUVLJKW RI WKH /OR\G&V

7KH /OR\GaVv ,QWHUQDO ORGHO

7KH /,0 LV D SXUSRVH EXLOW PRGHO GHVLJQHG WR FDOFXODWH WKH 0:6&5 DQG &6&5 DV U
DQG DOO PDWHULDO ULVNV IRU WKH DJJUHIJDWLRQ RI VIQGLFDWHY DV ZHOO DV IRU WKH 6
7KH /,0 FRQVLVWY RI WKUHH PDLQ FRPSRQHQWYV WKH /OR\G4V ,QYHVWPHQW 5LVN ORGHO

WRWDO DVVHWY UHWXUQV WKH /OR\G4V &DWDVWURSKH ORGHO /&0 ZKLFK PRGHOV FDWI
&DSLWDO &DOFXODWLRQ .HUQHO &&. ZKLFK LV WKH PDLQ HOHPHQW RI WKH /,0 ZKHUH D
FRPELQHG

6\QGLFDWHY FDOFXODWH WKHLU RZQ 6&5 +RZHYHU WKH PDUNHW ZLGH DQG FHQWUDO FD
SDUDPHWHULVDWLRQ DW D ZKROH PDUNHW OHYHO WR EXLOG D YLHZ RI WRWDO PDUNHW F
DVVXPSWLRQV 7KH /,0 XVHV D PHWKRGRORJ\ ZKHUHE\ ORVVHV IURP LQVXUDQFH DQG RWK
DOORFDWHG WR VIQGLFDWHY DQG WKURXJK WR PHPEHUV WR DVVHVV WKH OHYHO RI FDSL
\HDU ORVVHV RYHU WKH RQH \HDU WLPH KRUL]RQ

6\QGLFDWHY DUH WKH VRXUFH RI WKH PDMRULW\ RI ULVNV 7KH\ VRXUFH DOO RI WKH LQ
SRUWIROLRVY KROG WKH PDMRULW\ RI WKH FRXQWHUSDUW\ H[SRVXUHVY DQG FRQGXFW P
VIQGLFDWH ULVNV LQFOXGH LQVXUDQFH ULVN XQGHUZULWLQJ UHVHUYLQJ DQG FDWDYV
FUHGLW ULVN RQ SUHPLXP WUXVW IXQGV 37) UHLQVXUDQFH DQG RWKHU FUHGLW ULVI
DGGLWLRQDO ULVNV DULVH IURP PDUNHW ULVN RQ FHQWUDO DVVHWY DQG )$/ FHQWUDC
PDMRU ULVN FRPSRQHQWY DUH VHW RXW EHORZ

,QVXUDQFH ULVN
7KH GRPLQDQW FDWHJRU\ Rl ULVN IDFHG E\ /OR\G4V VI\QGLFDWHV LV LQVXUDQFH ULVN 7
XQFHUWDLQWLHY DV WR WKH RFFXUUHQFH DPRXQW DQG WLPLQJ RI LQVXUDQFH OLDELO

L XQGHUZULWLQJ ULVN
LLUHVHUYLQJ ULVN
LLIFUHGLW ULVN

LY FDWDVWURSKH ULVN

8QGHUZUWWMNJ
7KLV LQFOXGHV WKH ULVN WKDW D SROLF\ ZLOO EH ZULWWHQ IRU WRR ORZ D SUHPLXP
VHYHULW\ RI LQVXUHG HYHQWYV ZLOO EH KLJKHU WKDQ H[SHFWHG

8QGHUZULWLQJ VWUDWHI\ LV DJUHHG E\ WKH ERDUG RI HDFK PDQDJLQJ DIJHQW DQG VHW
VXEPLWWHG WR WKH 6RFLHW\ IRU DJUHHPHQW HDFK \HDU $JUHHPHQW RI EXVLQHVV SOL
WR VXSSRUW WKHVH SODQV b LV WKH NH\ FRQWURO WKH 6RFLHW\ XVHV WR PDQDJH XQG

7KH 6RFLHW\ UHYLHZV HDFK VI\QGLFDWH EXVLQHVY SODQ WR HQVXUH LW PHHWYV /OR\GaV
WKH PDQDJLQJ DJHQW 2QFH D SODQ LV DJUHHG WKH 6RFLHW\ XVHV SHUIRUPDQFH PDQI
VIQGLFDWH&V EXVLQHVV SHUIRUPDQFH LV SURJUHVVLQJ LQ OLQH ZLWK WKH EXVLQHVYV ¢

7KH PDQDJLQJ DJHQWVA4 XQGHUZULWLQJ FRQWUROV VKRXOG HQVXUH WKDW XQGHUZULW
DQG XQGHUZULWLQJ SROLF\

obQDJLQJ DIHQWYV DUH H[SHFWHG WR KDYH FRQWUROV LQ SODFH WR HQVXUH WKDW UHJ
PDUNHW OLFHQFHV DUH FOHDUO\ XQGHUVWRRG DQG WKDW ULVNV DUH ZULWWHQ ZLWKLC

0DQDJLQJ DIJHQWYV QHHG WR KDYH FOHDU SURFHVVHV IRU SULFLQJ EXVLQHVYV DQG DQ D>
SURMHFWHG UHVXOWYV ZLWKLQ WKH DSSURYHG EXVLQHVV SODQ DQG KRZ SULFLQJ ZLOO

NQ[BQUOBHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

0QVGU VQ VJG 2TQ (QTOC (KPCPEKCN 5VC

S5HVHU YWIQWUN

5HVHUYLQJ ULVN DULVHV ZKHUH WKH UHVHUYHVY HVWDEOLVKHG LQ WKH EDODQFH VKHHW
OHYHO RI XQFHUWDLQW\ YDULHV VLIJQLILFDQWO\ DFURVYV OLQHV RI EXVLQHVV EXW FDQ |
EXW QRW UHSRUWHG ,%15 FODLPV 7KHVH VKRUWIDOOV FDQ DULVH IURP LQDGHTXDWH
SURJUHVV RI LQVXUDQFH HYHQWYV

/IOR\G4aV FXUUHQW OHYHO RI DJJUHJDWH PDUNHW UHVHUYHV UHPDLQV UREXVW DQG WKl
VXSSRUWHG E\ XQGHUO\LQJ FODLPVY H[SHULHQFH EHLQJ PRUH IDYRXUDEOH WKDQ H[SHF\
VIQGLFDWHYV

7KHUH DUH FXUUHQWO\ VSHFLILF UHVHUYLQJ LVVXHVY DQG WKH PDLQ SHUFHLYHG ULVNYV
LQIODWLRQ LQWHUHVW UDWH HQYLURQPHQW LPSDFW RI UHFHVVLRQ JHRSROLWLFDO X

7KH 6RFLHW\ DQDO\VHYV UHVHUYH GHYHORSPHQWYVY DW OLQH RI EXVLQHVYV DQG V\QGLFDW
FRQVLGHUV QHHG WR EH WDNHQ LQWR DFFRXQVIL ¥ FKIMW BD®QDICQPONGRHEQ W R WHH HOH PAR ¥
QDWXUH Rl WKHVH XQFHUWDLQWLHYV &DVH VSHFLILF FODLP UHVHUYHV VKRXOG PDNH IL¢
SUHMXGLFH WR FRYHUDJH /HJDO DGYLVHUV&4 XQGHUZULWHUVA DQG ORVV DGMXVWHUV4
5HVHUYLQJ SURFHVVHV XVH D YDULHW\ RI VWDWLVWLFDO DQDO\VHV VXFK DV SURMHFWL
UHVXOWV DGMXVWHG IRU H[SHUW MXGJHPHQW /OR\G4V VI\QGLFDWHV KDYH VLJQLILFDQW
PDWHULDO LQKHUHQW ULVN WKDW WKH XOWLPDWH FODLPV VHWWOHPHQW ZLOO YDU\ IU]

6\QGLFDWHV4 UHVHUYHVY DUH DQQXDOO\ VXEMHFW WR D IRUPDO LQGHSHQGHQW DFWXDU
DFWXDULDO RSLQLRQV DUH FRYHUHG E\ D FRPELQDWLRQ RI IRUPDO $FWXDULDO 3URIHV)
UXOHV

& UHGLW N
7KH PDUNHWA4V SULQFLSDO FUHGLW ULVN LV WKDW WKH UHLQVXUDQFH SXUFKDVHG WR S
H[SHFWHG 7KLV FDQ RFFXU EHFDXVH WKH UHLQVXUHU LV XQDEOH WR VHWWOH LWV OLD

0DQDJLQJ DIHQWYV DUH H[SHFWHG WR KDYH D FOHDU DQG FRPSUHKHQVLYH SODQ IRU WK
DFFRXQW ULVN DSSHWLWH IRU UHWDLQHG LQVXUDQFH ULVN DQG WKH SRWHQWLDO IRU \

7KH PDQDJLQJ DJHQW VKRXOG PRQLWRU DQG DVVHVV WKH VHFXULW\ RI DQG H[SRVXUH
FUHGLW ULVN LV VXEMHFW WR TXDUWHUO\ UHYLHZ E\ /OR\G4V

&DWDVWURSKH ULVN

&DWDVWURSKH ULVN LV WKH ULVN RI ORVV RFFXUULQJ DFURVY DOO OLQHV RI EXVLQHVYV
PD\ XVH FDWDVWURSKH PRGHOOLQJ VRIWZDUH ZKHUH DSSURSULDWH WR PRQLWRU DJJI
KDV GHYHORSHG D VXLWH RI 5HDOLVWLF 'LVDVWHU 6FHQDULRYVY WR PHDVXUH VI\QGLFDWH
QDWXUDO FDWDVWURSKHY DQG PDQ PDGH ORVVHV 7KHVH DUH PRQLWRUHG IUHTXHQWO)
H[FHHGDQFH IRUHFDVWYV IRU /OR\GaV NH\ H[SRVXUHV ZLWK WKHLU FDSLWDO DQG EXVLQl
DQG RYHUVLJKW RI DJJUHJDWH PDUNHW FDWDVWURSKH ULVN H[SRVXUH KDYH EHHQ LPS¢
6ROYHQF\ ,,

/OR\GaV 0:6&5
7KH 0:6&5 LV EURNHQ GRZQ LQWR WKH YDULRXV ULVN FRPSRQHQWYV DV VKRZQ EHORZ

&GEGODGT 'HFHPEHU

5%4 6&5
5HVWDWHG
dO eP

5HVHUYLQJ ULVN
$00 RWKHU DWWULWLRQDO XQGHUZULWLQJ ULVN
&DWDVWURSKH ULVN

ODUNHW ULVN

5HLQVXUDQFH FUHGLW ULVN

2SHUDWLRQDO ULVN

2WKHU 6RFLHW\ ULVNV

'LYHUVLILFDWLRQ EHQHILW

0:6&5 EHIRUH DGMXVWPHQWYV

YJRUHLJQ H[FKDQJH DGMXVWPHQW

0:6&5

7KH LQFUHDVH LQ RYHUDOO PDUNHW ZLGH 6&5 LV GULYHQ E\ JURZWK LQ WKH PDUNHW D
GXULQJ WKH \HDU

7KH FRPSDUDWLYHV KDYH EHHQ UHVWDWHG WR VKRZ WKH FRPSRQHQWY JURVV RI GL
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6ROYHQF\ &DSLWDO 5HTXLUHPHQW FRYHUDJH

&RYHUDJH RI WKH 0:6&5 DQG &6&5 LV DQ RQJRLQJ DQG FRQWLQXRXV UHTXLUHPHQW DQC
VROYHQF\ WHVW b LH WKH DPRXQW RI WKH 0:6&45 HOLJLEOH DVVHWV WR FRYHU LW DQG
/OR\GaV VROYHQF\ FRYHUDJH IRU ERWK 0:6&5 DQG &6&5 LV VHW RXW EHORZ

/OR\GAV 0:6&5

6&5 (OLJLEOH DVVHWYV LQ H[FHVV Rl WKH 6&5

/OR\GAV &6&5

6&5 (OLJLEOH DVVHWYV LQ H[FHVQHOLWKEOG&BVVHWYV

5HSUHVHQWY WKH SRVLWLRQ EDVHG RQ VROYHQF\ UHWXUQV ZKLFK KDYH QRW EHHQ DVVXUHG E\ LQGHS
VXEPLVVLRQV
7KH FHQWUDO VROYHQF\ UDWLR KDV GHFUBDVHKBOWER WKH LQFUHDVH LQ WKH &6&5 DV ZH
WKH ILUVW WUDQFKH RI VIQGLFDWH ORDQV DQG WKH VXERUGLQDWHG GHEW 7KH PDL
IURP DW '"HFHPEHU 7KH GHFUHDVH LQ WKH PDUNHW ZLGH UDWLR UHIOHFWYV WKH
IROORZLQJ WKH JURZWK LQ WKH PDUNHW ZLWK VWURQJ SURILWDELOLW\ DQG LQYHVWPI
spJH IRU IXUWKHU GHWDLOV

,Q DGGLWLRQ WR WKH TXDUWHUO\ UHSRUWLQJ WR WKH 35$ LQWHUQDO ULVN DSSHWLWF
DQG &6&5 DV SDUW RI WKH 5LVN ODQDJHPHQW )UDPHZRUN LQ SODFH DW /OR\G&V 'XULQJ
WKH 0:6&5 DQG &6&5 ZHUH LQ H[FHVV RI LOQWHUQDO ULVN DSSHWLWHY DQG UHJXODWRU\

€0:6&85 7KH 6RFLHW\ DLPV WR KROG PDUNHW FDSLWDO VXIILFLHQW WR SURYLGH ILQDQF
WR PHPEHUVY OHPEHUV DUH UHTXLUHG WR SXW XS IXQGV WR PHHW WKHLU (&% ZKLFK L
SOXV DQ XSOLIW RI 7KH 6RFLHW\ GRHY QRW UHTXLUH H[FHVV FDSLWDO WR EH KHOC
DSSHWLWH RI Rl 6&5 JLYHV DQ DSSURSULDWH EXIIHU IROORZLQJ GLYHUVLILFDWLRQ
PHPEHU IDOOV EHORZ WKHLU (&% WKURXJK ORVVHVY LQFXUUHG RU DQ LQFUHDVH LQ WK|
PHPEHUVY GR QRW UHFDSLWDOLVH WKHLU DXWKRULW\ WR FRQWLQXH WR WUDGH LV UH
IXOO\ ZLWEKGE DZKH\ FHDVH WUDGLQJ 6XFK DFWLRQ ZRXOG WKHQ UHGXFH WKHLU ULVN

€&6&5 $00 SROLFLHV ZULWWHQ DW /OR\G4V DUH VXSSRUWHG E\ FHQWUDO DVVHWY PDQ
VWUHQJWK UDWLQJV RI WKH /OR\GaV PDUNHW DQG LWV LQWHUQDWLRQD®@6&5FHQFH QH
FRYHUDJH UHIOHFWYV WKH SUXGHQW DSSURDFK WR PDLQWDLQLQJ DGHTXDWH FHQWUDC
SRVLWLRQ WR FRQWLQXH WR ZULWH QHZ EXVLQHVV

6ROYHQF\ FRYHU UDWLRYV 0:6&5 FRYHUD&H &5 FRYHUDJH
'"HFHPEHU

'"HFHPEHU
5LVN DSSHWLWH IRU VROYHQF\ FRYHU UDWLR

7KH WUDQFKHV RI VIQGLFDWH ORDQV DUH DSSURDFKLQJ WKH ILIWK DQQLYHUVDU\ RI
bl1RYHPEHU 7KHVH VIQGLFDWH ORDQV FXUUHQWO\ DFFRXQW IRU DSSUR[LPDWHO\ &

$VVHWYV HOLJLEOH IRU VROYHQF\

7KH DVVHWV Rl WKH VIQGLFDWHV PHPEHUV& )$/ DQG WKH 6RFLHW\ DOO FRQWULEXWH W
WR YDOXH LWHPV LQ DFFRUGDQFH ZLWK 6ROYHQF\ ,, YDOXDWLRQ SULQFLSOHV OHPEHU\
DVVHWVY DQG FDOODEOH OD\HU LQ WKH FKDLQ RI VHFXULW\ DUH DYDLODEOH WR FRYHU

7KH HOLJLELOLW\ RI DVVHWYVY WR FRYHU WKH 6&5 XQGHU 6ROYHQF\ ,, LV GHWHUPLQHG E\
FRYHU WKH 6&5 ZKLOH 7LHU DQG 7LHU DVVHWYV LQ DJJUHJDWH FDQ FRYHU XS WR F
WR FRYHU WKH 0:6&5 DUH 7LHU
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$ SURSRUWLRQ RI PHPEHUV4 )$/ LV SURYLGHG LQ WKH IRUP RI OHWWHUV RI FUHGLW ZKI|
DELOLW\ WR FRYHU WKH 0:6&5 +RZHYHU JLYHQ WKH WRWDO YDOXH RI WKHVH LQVWUXP
6&5 WKHUH DUH QR XQUHVWULFWHG DVVHWYV

7KHVH OHWWHUV RI FUHGLW DUH FDOODEOH RQ GHPDQG DQG ZKHQ FDOOHG WKH SURFH

FDSLWDO WLHULQJ UXOHV DOVR DSSO\ WR WKH FRYHUDJH RI WKH &HQWUDO 6&5 7KH LQ

GHIHUUHG WD[ DVVHW UHVXOWYV LQ /OR\GaVv DYDLODEOH 7LHU DQG FHQWUDO FDSLWD

FHQWUDO FDSLWDO LV EHORZ WKH PD[LPXP DOORZDQFH b RI WKH 6&5 b WKHUH LV QR
e P

/OR\G4aV 0:6&5 eP P UHFRQFLOLDWLRQ RI DVVHWYV IURP D 8. *$$3 EDVLV \

eP

6XERUGLQDWBROYHQF\ YDOXDNW RRQRILWV WR LEHJ "HGXFWLRQ IRWVHWYV HOLJLEOH IRU
&HQWUDO DVVHRGMXVWPHQWVGLVWULEXWHG7 | HU LQHOLJLEOH 7LHU VRQ®HQF\
OHPEHUV DVVHWV 7LHU

/OR\G&&&5 eP b UHFRQFLOLDWLRQ RI DVVHWYV IURP D 8. *$$3 EDVLV WR D

eP

6XERUGLQDWHG 6REWHQF\ YDOXDWLRRQHU '"HGXFWLRQ IRU LOQHOV/MVHWUHOLJLEOH IRU
&HQWUDO DVVHWY DGMXVWPHQWYV 7LHU 7LHU DQG VROYHQF\
OHPEHUV DVVHWYV 7LHU

5HSUHVHQWY WKH SRVLWLRQ EDVHG RQ VROYHQF\ UHWXUQV ZKLFK KDYH QRW EHHQ DVVXUHG E\ LQGH:
VXEPLVVLRQV

.NQ[BQUOGHRW  *
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&ODLPY GHYHORSPHQW WDEOHYV

7KH WDEOHY EHORZ LOOXVWUDWH WKH GHYHORSPHQW RI WKH HVWLPDWHYV RI HDUQHG X
DIWHU WKH HQG RI WKH XQGHUZULWLQJ \HDU LOOXVWUDWLQJ KRZ DPRXQWV HVWLPDWH
VWHUOLQJ EDODQFHY KDYH EHHQ FRQYHUWHG XVLQJ \HDU HQG H[FKDQJH UDWHV WR
XQGHUZULWLQJ \HDU EDVLVY WKHUH LV DQ DSSDUHQW MXPS IURP ILIXUHV IRU WKH HQG
SURSRUWLRQ RI SUHPLXPV DUH HDUQHG LQ WKH \HDU RI DFFRXQWA&aV VHFRQG \HDU RI G}

*URVV
7RWDO
(VWLPDWH RI LQFXUUHG FOD eP eP eP eP eP eP eP eP eP do eP
$W WKH HQG RI XQGH
2QH \HDU ODWHU
7ZR \HDUV ODWHU
7KUHH \HDUV ODWHU
YRXU \HDUV ODWHU
YJLYH \HDUV ODWHU
6L \HDUV ODWHU
6HYHQ \HDUV ODWHU
(LJKW \HDUV ODWHU
1LQH \HDUV ODWHU

(VWLPDWH RI JURVYV F

BURYLVLRQ LQ UHVSH
\HDUV

/HVV JURVV FODLPV S

*URVV FODLPV UHVHU

1HW
7RWDO
(VWLPDWH RI LQFXUUHG FOD eP eP eP eP eP eP eP eP eP do eP
$W HQG RI XQGHUZUL
2QH \HDU ODWHU
7ZR \HDUV ODWHU
7KUHH \HDUV ODWHU
YRXU \HDUV ODWHU
JLYH \HDUV ODWHU
6L[ \HDUV ODWHU
6HYHQ \HDUV ODWHU
(LJKW \HDUV ODWHU
1LQH \HDUV ODWHU

(VWLPDWH RI QHW FO

BURYLVLRQ LQ UHVSH
\HDUV

/HVV QHW FODLPV SDI

1HW FODLPV UHVHUY!

J)LQDQFLDO ULVN

&UHGLW ULVN
&UHGLW ULVN LV WKH H[SRVXUH WR ORVV LI D FRXQWHUSDUW\ IDLOV WR SHUIRUP LWV F

$V GLVFXVVHCD?QNSK[B{JHDUNHWéV SULQFLSDO FUHGLW ULVN LV WKDW WKH UHLQVXUDQFH
ORVVHV GRHV QRW UHVSRQG DV H[SHFWHG 6\QGLFDWHY DUH DOVR H[SRVHG WR FUHGLYV
Rl SUHPLXP GHEW LV FRQWUROOHG WKURXJK EURNHU DSSURYDO DQG UHJXODU PRQLWR
DQG PHPEHUVY DUH DOVR H[SRVHG WR FUHGLW ULVNV LQ WKHLU LQYHVWPHQW SRUWIROL
WR PLWLIJDWH FUHGLW ULVN E\ HQVXULQJ GLYHUVLILFDWLRQ RI KROGLQJV

7KH FDUU\LQJ DPRXQW RI ILQDQFLDO DVVHWY DQG UHLQVXUDQFH DVVHWVY UHSUHVHQWYV

.NQ[BQUOGHRW *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

0QVGU VQ VJG 2TQ (QTOC (KPCPEKCN 5VC

7KH WDEOH EHORZ VKRZV WKH PD[LPXP H[SRVXUH WR FUHGLW ULVN IRU WKH FRPSRQHQ\
LV VKRZQ JURVYV EHIRUH WKH HIIHFW RI PLWLJDWLRQ WKURXJK FROODWHUDO DJUHHPHC

O0GKVJGT RCUV FOMLY FFQVIG DWV PQV

KORCKTGF CUUGKWRCKTGF +ORCKTGF 6QVCN
dO do do do
"HEW VHFXULWLHYV R R
3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV R R
/IRDQV ZLWK FUHGLW DQG RWKHU LQVWLWXWL R B
'"HSRVLWV ZLWK FUHGLW LQVWLWXWLRQYV R B
'"HULYDWLYH DVVHWYV R R
2WKHU LQYHVWPHQWYV R R

SHLQVXUHUV VKDUH RI FODLPV RXWVWDQGLQ
&DVK DW EDQN DQG LQ KDQG R R

7TRWDO FUHGLW ULVN

IHLWKHU SDVW3GBXW @RH EXW QRW 7RWDO
LPSDLUHG DVVHWWFSDLUHG ,PSDLUHG 5SHVWDWHG

eP eP eP

o

"HEW VHFXULWLHV

3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV
/RDQV ZLWK FUHGLW DQG RWKHU LQVWLWXW|
'"HSRVLWV ZLWK FUHGLW LQVWLWXWLRQV
'"HULYDWLYH DVVHWV

2WKHU LQYHVWPHQWYV

5HLQVXUHUV VKDUH RI FODLPV RXWVWDQGL(
&DVK DW EDQN DQG LQ KDQG

R RPRR PR

PN R PR PP R|2

7TRWDO FUHGLW ULVN

,Q DJJUHJDWH WKHUH ZHUH QR PDWHULDO ILQDQFLDO DVVHWY WKDW ZRXOG EH SDVW G
KHOG E\ VIQGLFDWHY WKH 6RFLHW\ RU ZLWKLQ )$/ LQ WKH FXUUHQW RU SULRU SHULRG

,Q DJJUHJDWH WKHUH ZHUH QR PDWHULDO GHEW DQG IL[HG LQFRPH DVVHWY KHOG WKDYV
IDLU YDOXHV HLWKHU IRU WKH FXUUHQW RU SULRU SHULRGY XQGHU UHYLHZ RU RQ D F>
LQ DJJUHJDWH WKHUH ZHUH QR PDWHULDO GHIDXOWY RQ GHEW VHFXULWLHYV

$VVHWV KHOG DV FROODWHUDO FRPSULVH FDVK DQG GHEW VHFXULWLHY UHFHLYHG DV F
VIQGLFDWHV& UHLQVXUHUV

7KH WDEOH EHORZ SURYLGHV LQIRUPDWLRQ UHJDUGLQJ WKH FUHGLW ULVN H[SRVXUH D\
FODVVLI\LQJ DVVHWY DFFRUGLQJ WR WKH FUHGLW UDWLQJV RI WKH FRXQWHUSDUWLHV

RXWVLGH WKH UDQJH RI $$$ WR %% % DUH FODVVLILHG DV RWKHU 'HEWRUV RWKHU WKD
IURP WKH WDEOH DV WKHVH DUH QRW UDWHG 7KLV WDEOH LV WKH VXP RI DVVHWYV QHLYV

#H# ## # $$$ 1VIGT 6QVCN
do dO do do dO do
"HEW VHEXULWLHYV
3SDUWLFLSDWLRQ LQ LQYHVWPHQ
/RDQV ZLWK FUHGLW DQG RWKHU R B R
'"HSRVLWV ZLWK FUHGLW LQVWLW
'"HULYDWLYH DVVHWYV R R R

2WKHU LQYHVWPHQWYV
5HLQVXUHUV4 VKDUH RI FODLPV
&DVK DW EDQN DQG LQ KDQG

7TRWDO FUHGLW ULVN

.NQ[BQUDBGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ
7RWDO
$$% $3$ $ % % % 2WKHU S5HVWDWHG
eP eP eP eP eP eP

"HEW VHFXULWLHV
3DUWLFLSDWLRQ LQ LQYHVWPHQ

/IRDQV ZLWK FUHGLW DQG RWKHU 3 3 3
'"HSRVLWV ZLWK FUHGLW LQVWLW

'"HULYDWLYH DVVHWYV ) 3 3
2WKHU LQYHVWPHQWYV 3 [ 3

5HLQVXUHUV4 VKDUH RI FODLPV
&DVK DW EDQN DQG LQ KDQG
7RWDO FUHGLW ULVN

/LTXLGLW\ ULVN

/ILTXLGLW\ ULVN DULVHV ZKHUH WKHUH DUH LQVXIILFLHQW IXQGV WR PHHW OLDELOLWLH
PDQDJH WKH FDVK QHHGV RI WKHLU VIQGLFDWHY RQ DQ RQJRLQJ EDVLVY DQG WR DYRLG
VIQGLFDWHY KDYH D KLJK FRQFHQWUDWLRQ RI OLTXLG DVVHWYVY QDPHO\ FDVK DQG JRYH

7KH 6RFLHW\ FHQWUDOO\ PRQLWRUV VIQGLFDWH OLTXLGLW\ DQG FRQGXFWYV VWUHVV WH
FODLPVY HYHQWYV 7KH WDEOH EHORZ VXPPDULVHV WKH PDWXULW\ SURILOH RI ILQDQFLDC

0Q OCVWTKV[ UVCVGF[TU [TU [TU [TU 6QVCN
do do do do do do

&ODLPV RXWVWDQGLQJ

'"HULYDWLYH OLDELOLWLHYV R R R R
'"HSRVLWV UHFHLYHG IURP UHLQ

&UHGLWRUYV

2WKHU OLDELOLWLHV 3 3
6XERUGLQDWHG ORDQ QRWHYV R 3 3 ]
6HQLRU GHEW R 3 3

7TRWDO OLTXLGLW\ ULVN

7TRWDO
1R PDWXULW\ VWDWH® V \uv \uv [N VAY) 5HVWDWHG

eP eP eP eP eP eP

&ODLPV RXWVWDQGLQJ

'"HULYDWLYH OLDELOLWLHYV 3 3 R
'"HSRVLWV UHFHLYHG IURP UHLQ

&UHGLWRUV

2WKHU OLDELOLWLHYV R R
6XERUGLQDWHG ORDQ QRWHYV R R R
BHQLRU GHEW R R R

7TRWDO OLTXLGLW\ ULVN

ODUNHW ULVN P RYHUYLHZ

ODUNHW ULVN LV WKH ULVN RI ORVV RU RI DGYHUVH FKDQJH LQ ILQDQFLDO VLWXDWLRQ
SULFHV RI DVVHWV DQG OLDELOLWLHY DULVLQJ IURP H[SRVXUH WR HFRQRPLF YDULDEOF
DQG UDWHV RI IRUHLJQ H[FKDQJH

6\QGLFDWH DVVHWYV DUH KHOG LQ SUHPLXP WUXVW IXQGY DQG DUH VXEMHFW WR WKH D'
FRPSO\ ZLWK /OR\G4aV OHPEHUVKLS 8QGHUZULWLQJ 5HTXLUHPHQWYV 0DQDJLQJ DJHQWV
VWUDWHJ\ 2YHUVLJKW RI PDUNHW ULVN LQFOXGHY WKH PRQLWRULQJ RI LQYHVWPHQW F
IXOO FKDLQ RI VHFXULW\ WR HQVXUH WKH DVVHW GLVSRVLWLRQ Rl WKH PDUNHW DQG 6F
HFRQRPLF DQG PDUNHW WUHQGYV

7KH SRWHQWLDO ILQDQFLDO LPSDFW RI FKDQJHV LQ PDUNHW YDOXH LV DGGLWLRQDOO\
DVVHW PL[ PXVW EH UHSRUWHG WR WKH 6RFLHW\ RQ D TXDUWHUO\ EDVLVY LQFOXGLQJ F

ODUNHW ULVN FRPSULVHV WKUHH W\SHV RI ULVN

L FXUUHQF\ ULVN
LLLQWHUHVW UDWH ULVN
LLIHTXLW\ SULFH ULVN

NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ
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&XUUHQF\ ULVN

ODQDJLQJ DIHQWYV PXVW LGHQWLI\ WKH PDLQ FXUUHQFLHV LQ ZKLFK HDFK VIQGLFDWH W
86 GROODU LV WKH ODUJHVW FXUUHQF\ H[SRVXUH $VVHWV DUH WKHQ KHOG LQ HDFK RI
0DQDJLQJ DIJHQWYV PXVW HQVXUH WKDW DVVHWYVY PDWFK OLDELOLWLHY DQG WDNH FRUUH
UHYLHZV WKH PDWFKLQJ RI DVVHWYVY WR OLDELOLWLHY DW WKH VIQGLFDWH OHYHO DV ZF
WR PDWFK WKHLU FDSLWDO GLVSRVLWLRQ E\ FXUUHQF\ DIJDLQVW WKHLU SHDN H[SRVXUL

7KH SURILOH RI WKH DJJUHJDWH RI WKH /OR\G4V PDUNHW DVVHWY DQG OLDELOLWLHV F
DPRXQWYVY ZDV DV IROORZV

S5VGTNKPI 75 FQNNCT '"WTQ%CPCFKCP #UNMTOCNKCP FQNNETIGT 6QVCN
do do dOo do dO dOo do

JLOQDQFLDO LQYHVWPHQ'

5HLQVXUHUV& VKDUH RI
SURYLVLRQV

,QVXUDQFH DQG UHLQVX
UHFHLYDEOHV

&DVK DW EDQN DQG LQ t
2WKHU DVVHWYV

7TRWDO DVVHWYV

7HFKQLFDO SURYLVLRQ\
,QVXUDQFH DQG UHLQVX

2WKHU OLDELOLWLHV D¢
ORDQ QRWHYV

7RWDO OLDELOLWLHYV D¢
ORDQ QRWHYV

7TRWDO FDSLWDO DQG Ul

6WHUOLQJ 86 GROODU (XUR &DQDGLDQ SROODNOLDQ GREWKHU 7TRWDO
5HVWDWHG

eP eP eP eP eP eP eP

JLQDQFLDO LQYHVWPHQ'

5HLQVXUHUV& VKDUH RI
SURYLVLRQV

,QVXUDQFH DQG UHLQVX
UHFHLYDEOHYV

&DVK DW EDQN DQG LQ t
2WKHU DVVHWV

7TRWDO DVVHWYV

7HFKQLFDO SURYLVLRQ\
,QVXUDQFH DQG UHLQVX

2WKHU OLDELOLWLHV D¢
ORDQ QRWHYV

7RWDO OLDELOLWLHYV D¢
ORDQ QRWHYV

7TRWDO FDSLWDO DQG Ul

6HQVLWLYLW\ DQDO\VLV

$ VWUHQJWKHQLQJ RU ZHDNHQLQJ RI WKH SRXQG VWHUOLQJ DJDLQVW WKH IROORZLQ
LQFUHDVHG GHFUHDVHG WKH UHVXOW EHIRUH WD[ DQG PHPEHUV4 EDODQFHV IRU WKH
DQDO\VLY DVVXPHV WKDW DOO RWKHU YDULDEOHV LQ SDUWLFXODU LQWHUHVW UDWHYV

+ORCEV QP TGUWNB®RCEV QP
DGHQTGOWZDGTU DCNCPEGU

do do

6WUHQJWKHQLQJ Rl 86 GROODU
‘HDNHQLQJ RI 86 GROODU
BWUHQJIWKHQLQJ RI HXUR
"HDNHQLQJ RI HXUR

NQ[BQUOBHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

,PSDFW RQ UHVXQMSDFW RQ
EHIRUH WBPEHUV EDODQFHV

eP eP

BWUHQJWKHQLQJ RI 86 GROODU
'HDNHQLQJ RI 86 GROODU
BWUHQJIWKHQLQJ RI HXUR
"HDNHQLQJ RI HXUR

7KH LPSDFW RQ WKH UHVXOW EHIRUH WDJ[ LV GLITHUHQW IURP WKH LPSDFW RQ PHPEHUV
RQ PHPEHUVaA& IXQGVY DW /OR\GaV LV QRW DIIHFWHG E\ FXUUHQF\ PRYHPHQWYV

, QWHUHVW UDWH ULVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH YDOXH DQG IXWXUH FDVK IORZV RI D ILC
LQWHUHVW UDWHV /OR\G4V RSHUDWHV D JHQHUDOO\ FRQVHUYDWLYH LQYHVWPHQW VWL
ZKLFK UHGXFHV WKH LQWHUHVW UDWH ULVN H[SRVXUH

7KH DQDO\VLY EHORZ LV SHUIRUPHG IRU UHDVRQDEO\ SRVVLEOH PRYHPHQWYV LQ LQWHU!
VKRZLQJ WKH LPSDFW RQ WKH UHVXOW EHIRUH WD[ DQG HTXLW\ RI WKH HIIHFWV RI FKD(

+ORCEV QP TGUWMBRCEV QP
DGHQTGOWAZDGTU DCNCPEGU

dO dO

EDVLV SRLQWYV VKLIW LQ \LHOG FXUYHYV
EDVLV SRLQWYV VKLIW LQ \LHOG FXUYHYV

,PSDFW RQ UHVXOMSDFW RQ
EHIRUH WBPEHUV EDODQFHV

eP eP

EDVLV SRLQWYV VKLIW LQ \LHOG FXUYHYV
EDVLV SRLQWYV VKLIW LQ \LHOG FXUYHYV

(TXLW\ SULFH ULVN

(TXLW\ SULFH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILC
PDUNHW SULFHV RWKHU WKDQ WKRVH DULVLQJ IURP LQWHUHVW UDWH ULVN RU FXUUHQ
VSHFLILF WR WKH LQGLYLGXDO ILQDQFLDO LQVWUXPHQW RU LWV LVVXHU RU IDFWRUV LC
PDUNHW

(TXLW\ SULFH ULVN H[SRVXUH UHODWHY WR ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELC
PDUNHW SULFHV SULQFLSDOO\ LQYHVWPHQW VHEXULWLHYV

6XFK ULVNVY DUH PDQDJHG E\ VHWWLQJ DQG PRQLWRULQJ REMHFWLYHY DQG FRQVWUDLQ
LQYHVWPHQWY LQ HDFK VHFWRU DQG PDUNHW

,Q DJJUHJDWH WKHUH LV QR VLIJQLILFDQW FRQFHQWUDWLRQ RI HTXLW\ SULFH ULVN

7KH DQDO\VLY EHORZ LV SHUIRUPHG IRU UHDVRQDEO\ SRVVLEOH PRYHPHQWYV LQ PDUNH\
YDULDEOHVY KHOG FRQVWDQW VKRZLQJ WKH LPSDFW RQ WKH UHVXOW EHIRUH WD[ GXH \
ZKRVH IDLU YDOXHVY DUH UHFRUGHG LQ WKH SURILW DQG ORVV DFFRXQW DQG PHPEHUYV
EHIRUH WD[ DQG FKDQJHV LQ IDLU YDOXH RI DYDLODEOH IRU VDOH ILQDQFLDO DVVHWYV \

+ORCEV QP TGUWMBRCEV QP
DGHQTGOWLADGTU DCNCPEGU

do do

LQFUHDVH LQ HTXLW\ SULFHV
GHFUHDVH LQ HTXLW\ SULFHV

,PSDFW RQ UHVXQMSDFW RQ
EHIRUH WBPEHUV EDODQFHV

eP eP

LQFUHDVH LQ HTXLW\ SULFHV
GHFUHDVH LQ HTXLW\ SULFHV

.NQ[BQDGHRW  *
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&RQFHQWUWDWNRQ

7KH 6RFLHW\ FORVHO\ PRQLWRUV FRQFHQWUDWLRQV RI ULVN DFURVV WKH PDUNHW DQG
DSSHWLWHV DV HVWDEOLVKHG E\ WKH &RXQFLO 6SHFLDOLVW VXSHUYLVRU\ WHDPV DFU
IROORZLQJ DUHDV UHJLRQ SHULOV OLQH RI EXVLQHVV JHRJUDSKLFDO ORFDWLRQ PHW
FRXQWHUSDUWLHV DPRQJ RWKHUV

:KLOH VIQGLFDWHYV GHILQH WKH W\SH RI EXVLQHVYVY WKDW WKH\ ZULWH DW WKH PDUNHW
FRQFHQWUDWLRQ RI SUHPLXP VRXUFHV PRQLWRULQJ FRQFHQWUDWLRQ RI EXVLQHVYV LQ
SUHPLXP E\ PHWKRG RI SODFHPHQW DV ZHOO DV FRYHUKROGHU FRQFHQWUDWLRQ ZKLF
&RXQFLO O0DQDJLQJ DJHQWYV FRQWUROOLQJ PRUH WKDQ RI RYHUDOO PDUNHW JURVYV
$Q\ UHSRUWHG PHWULFV RXWVLGH RI DSSHWLWH DUH UHSRUWHG WR DQG GLVFXVVHG E
WDUJHWHG DFWLRQV FDQ WKHQ EH DJUHHG ZKLFK ZLOO EH GLVFXVVHG ZLWK VSHFLILF
DSSURSULDWH 7KHVH DFWLRQV FDQ YDU\ FRQVLGHUDEO\ GHSHQGLQJ RQ WKH QDWXUH |
GLIITHUHQW OHYHOV RI WKH UHTXLUHPHQWY SODFHG RQ VIQGLFDWHV ZKLFK IRUPV SDUYV

JXUWKHU DQDO\VLY RI SUHPLXPV FODLPV H[SHQVHV DQG XQGHUzZULWOQZ WM XOW E\ OL
FRPPHQWDU\ RQ WKH SHUIRUPDQFH RI HDFK OLQH RI EXVLQHVV LQFOXGHG RQ SDJHV \

5HIXODWRU\ ULVN

5HIXODWRU\ ULVN LV WKH ULVN RI ORVV RZLQJ WR D EUHDFK Rl UHJXODWRU\ UHTXLUHP!
0DQDJLQJ DIHQWYV PRQLWRU UHJXODWRU\ GHYHORSPHQWY WR HQVXUH RQJRLQJ FRPSOL
$GGLWLRQDOO\ JLYHQ FXUUHQW GHYHORSPHQWY LQ WKH JOREDO UHJXODWRU\ ODQGVF
DGYHUVHO\ LPSDFW WKH JOREDO OLFHQFH QHWZRUN 7KH 6RFLHW\ LV DFWLYHO\ ZRUNLC
LQ WKH 8. UHIXODWRU\ DUFKLWHFWXUH DQG PDQDJLQJ DIJHQWY DUH QRZ H[SHFWHG WR
/OR\GaVv 6LPLODUO\ WKH 6RFLHW\ PRQLWRUV JOREDO SROLWLFDO WUHQGV DQG LV WDN
WR D JURZLQJ JHRSROLWLFDO ULVN IDFLQJ FRPSDQLHY RSHUDWLQJ DURXQG WKH ZRUOC

2SHUDWLRQDO ULVN

2SHUDWLRQDO ULVN LV WKH ULVN RI ORVV UHVXOWLQJ IURP LOQDGHTXDWH RU IDLOHG LC
HYHQWYVY 0DQDJLQJ DIJHQWYV PDQDJH WKHVH ULVNV WKURXJK LQWHUQDO FRPSOLDQFH PF
PDQXDOV 7KH 6RFLHW\ DSSOLHV D SULQFLSOHY EDVHG RYHUVLJKW IUDPHZRUN WR PDQI

*URXS ULVN

*URXS ULVN LV WKH ULVN RI ORVV UHVXOWLQJ IURP ULVN HYHQWY DULVLQJ ZLWKLQ D U|
PRQLWRUV SRWHQWLDO ULVNV WKDW FRXOG DIIHFW /OR\G4V IRU H[DPSOH DULVLQJ IUR|
PDQDJLQJ DIJHQW :KLOH E\ LWV QDWXUH JURXS ULVN LV GLIILFXOW WR FRQWURO WKH
LPSOHPHQWDWLRQ RI FRQWUROV LQFOXGLQJ WKH 3ULQFLSOHV IRU GRLQJ EXVLQHVV DYV
EUDQG UHSXWDWLRQ RU VWUDWHJILF SULRULWLHV

BULRU \HDU UHVHUYHYV

ORYHPHQWY LQ UHVHUYHV DUH EDVHG XSRQ HVWLPDWHG FRVW RI FODLPV DV DW '"HFH
LQIRUPDWLRQ DV DW WKH EDODQFH VKHHW GDWH 7KHVH HVWLPDWHV DUH VXEMHFW WR
DUH VHWWOHG 6XFK FKDQJHV LQ HVWLPDWHY DUH UHIOHFWHG LQ WKH WHFKQLFDO DFF
WKH SULRU \HDU VXUSOXVHV GHILFLH®FLHV BEVPD QHWOWFWIMXVIRY RXUDEOH FODLPV GH)
FRPSDUHG ZLWK SXREBAORWHRWDWYH EHHQ UHSRUWHG DFURVY DOO OLQHV RI EXVLQHVV H
ZKHUH WKH UHVHUYH GHWHULRUDWLRQ LV SUHGRPLQD®@W®V HOWIHRD BW\HY¥Y D D WMIRGY D QRSPV
FRQIOLFW

OHPEHUVa IXQGV DW /OR\GaV
7KH YDOXDWLRQ RI PHPEHUV4 )$/ LQ WKH PDODQEH VRHHWHVRRADOR/QDO LQYHVWPHQW U
LQFOXGHG LQ WKH QRQ WHFKQLFDO SURIPW DQ@ ORYVV TKAHF RRGM. RIOWD DLOQN BVWPHQW U H\
KDV EHHQ FDOFXODWHG E\ DSSO\LQJ TXDUWHUO\ \LHOGV IURP LQGLFHV QHW RI PDQDJH
HDFK TXDUWHU H[FHSW ZKHUH WKH 6RFLHW\ LV WKH LQYHVWPHQW PDQDJHU IRU )$/ LQ
LQFOXGHG

NQ[BQUOBHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

$ VLIQLILFDQW SURSRUWLRQ RI )$/ LQYHVWPHQWY DUH 86 GROODU GHQRPLQDWHG DQG
DSSOLHG 7KH IROORZLQJ WDEOH VKRZV WKH LQGLFHV XVHG DQG WKH UHWXUQ DSSOLHC

3URSRUWLRQ RI )$/ ,QYHVWPHQW UHWXUQ

JQYHVWPHQW W\SH LQGH[

8. HTXLWLHYV )76( $00 VKDUH

8. JRYHUQPHQW ERQGV 8. *LOWYV \HDUV
8. FRUSRUDWH ERQGYV 8. &RUSRUDWH \HDUV
8. GHSRVLWY PDQDJHG E\ /OR\GavVv S5HWXUQ DFKLHYHG
8. GHSRVLWYV PDQDJHG H[WHUQDOO\ 1 *%3 /,%," PRQWK
-3< JRYHUQPHQW ERQGYV -3< *LOWV \HDUV
86 HTXLWLHV 6 3 ,QGH]

86 JRYHUQPHQW ERQGV 86 7TUHDVXULHV \HDUV
86 FRUSRUDWH ERQGV 86 &ERUSRUDWH \HDUV
86 GHSRVLWY PDQDJHG E\ /OR\GaV SBHWXUQ DFKLHYHG
86 GHSRVLWY PDQDJHG H[WHUQDOO\ 86' /,%,"' PRQWK

6RFLHW\ RI /OR\GaVv WKH 6RFLHW\
$v VWDWHEDQWe®WH-DWHY DQG WKH 6RFLHW\ VHSDUDWHO\ UHSRUW WKH WUDQVDFWLR
UHODWHG WUDQVDFWLRQV PHPEHUVa4 VXEVFULSWLRQV DQG RWKHU FKDUJHV &HQWUDO
7KHVH EDODQFHV DUH UHYHUVHG IURP WKH 6RFLHW\aV UHVXOWV WH BIOWRZYH DW WKH D¢

$JJUHIJDWLRQ RI UHVXOWY DQG QHW DVVHWYV

$ UHFRQFLOLDWLRQ EHWZHHQ WKH UHVXOWY VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
DFFRXQWV PHPEHUV4& )$/ DQG E\ WKH 6RFLHW\ LV VHW RXW EHORZ

B3URILW DQG ORVV DFFRXQW dO eP
5HVXOW SHU VIQGLFDWH DQQXDO DFFRXQWYV

$GMXVWHG UHVXOW RI WKH 6RFLHW\

5HVXOW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV R
1RWLRQDO LQYHVWPHQW UHWXUQ RQ PHPEHUVA IXQGV DW /OR\G4\

3URILW IRU WKH ILQDQFLDO \HDU EHIRUH WD]

&DSLWDO DQG UHVHUYHV do eP
1HW DVVHWYV SHU VIQGLFDWH DQQXDO DFFRXQWYV

$GMXVWHG QHW DVVHWYVY RI WKH 6RFLHW\

$VVHWV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV )
OHPEHUVa IXQGVY DW /OR\Gav

7TRWDO FDSLWDO DQG UHVHUYHYV

7KH DGMXVWHG UHVXOW RI WKH 6RFLHW\ LQFOXGHV WKH HOLPLQDWLRQ Rl WUDQVDFWLF
EHHQ UHSRUWHG ZLWKLQ ERWK WKH VIQGLFDWH DQQXDO DFFRXQWY DQG WKH 6RFLHW\ |
UHVHUYH PDUJLQ OVOGLVKI® P\GMXVYQYHG QHW DVVHWYV RI WKH 6RFLHW\ LQPOXGH D FHQW
e P

JRU IXUWKHU LQIRUPDWLRQ RQ WKH QRQ FRQWUROOLQILQWHUHVW UHIHU WR WKH 6RF]

.NQ[BQDGHRW  *
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6HIJPHQWDO DQDO\VLV
7KH VAQGLFDWH UHWXUQV WR WKH 6RFLHW\ SURYLGHG DGGLWLRQDO LQIRUPDWLRQ WR (
EXVLQHVV UHYLHZHG LQ WKH ILQDQFLDO KLJKOLJKWYV
JTQUU YTKVVIE GCTPGEFGY KPEWDG&FQRGTCVRPGTYTKVKPI
RTGOKWOU RTGOKWO ENCKOU GZRGPUGU TGUWNV
do do do do do

5HLQVXUDQFH

&DVXDOW\

3URSHUW\

ODULQH $YLDWLRQ DQG 7UDQVSRUW
(QHUJ\

ORWRU

/LIH

7TRWDO IURP VIQGLFDWH RSHUDWLRQV

7UDQVDFWLRQV EHWZHHQ V\QGLFDWHMOEQ
DQG LQVXUDQFH RSHUDWLRQV RI WKH 6RFI

3))6 SUHPLXPV DQG XQGHUZULWLQJ UHVXOW

$OORFDWHG LQYHVWPHQW UHWXUQ WUDQYV
DFFRXQW

%DODQFH RQ WKH WHFKQLFDO DFFRXQW IR

*URVV ZULWWHQQ HDUQHBW LQFXUUHME RSHUDBQQ@HBUZULWLQJ
SUHPLXPV SUHPLXP FODLPV H[SHQVHV UHVXOW

eP eP eP eP eP

5HLQVXUDQFH

&DVXDOW\

BURSHUW\

ODULQH S$YLDWLRQ DQG 7UDQVSRUW
(QHUJ\

ORWRU

/LIH

7TRWDO IURP VIQGLFDWH RSHUDWLRQV

7UDQVDFWLRQV EHWZHHQ V\QGLFDWHDDd®
DQG LQVXUDQFH RSHUDWLRQV RI WKH 6RF

3))6 SUHPLXPV DQG XQGHUZULWLQJ UHVXC

$OORFDWHG LQYHVWPHQW UHWXUQ WUDQ\
DFFRXQW

%DODQFH RQ WKH WHFKQLFDO DFFRXQW IRU JHQH!

7KH JHRJUDSKLFDO DQDO\VLV RI GLUHFW LQVXUDQFH SUHPLXPV E\ ORFDWLRQ ZKHUH FR

do eP

8QLWHG .LQJGRP
(XURSHDQ 8QLRQ PHPEHU VWDWHYV
5HVW RI WKH ZRUOG

7TRWDO

.NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

/ILIH EXVLQHVV
7KH 3))6 LQFOXGH WKH UHVXOWY RI DOO OLIH DQG QRQ OLIH VIQGLFDWHY WUDQVDFWLQ
OLIH VIQGLFDWHY DUH QRW PDWHULDO DQG KDYH QRW EHHQ VHSDUDWHO\ GLVFORVHG L
UHVXOWYV IRU OLIH EXVLQHVV DUH UHSRUWHG LQ WKH VHIJPHQWDO DQDO\VLV QRWH

1HW RSHUDWLQJ H[SHQVHYV

dOo eP

$FTXLVLWLRQ FRVWYV

&KDQJH LQ GHIHUUHG DFTXLVLWLRQ FRVWYV
$GPLQLVWUDWLYH H[SHQVHYV

5HLQVXUDQFH FRPPLVVLRQV DQG SURILW SDUWLFLSDWLRQ

7TRWDO

7TRWDO FRPPLVVLRQV RQ GLUHFW LQVXUDQFH EXVLQHVY DRFFRXQWHGRRU LQ WKH \HDU D
7RWDO LQYHVWPHQW UHWXUQ

,QWHUHVW DQG VLPLODU LQFRPH dO eP

JURP ILQDQFLDO LQVWUXPHQWY GHVLJQDWHG DV DW IDLU YDOXH W
JURP DYDLODEOH IRU VDOH LQYHVWPHQWYV

'LYLGHQG LQFRPH

,QWHUHVW RQ FDVK DW EDQN

2WKHU LQWHUHVW DQG VLPLODU LQFRPH

1RWLRQDO LQYHVWPHQW UHWXUQ RQ PHPEHUVA IXQGV DW /OR\GAV
,QYHVWPHQW H[SHQVHYV

7TRWDO

*DLQV ORVVHV RQ WKH UHDOLVDWLRQ RI LQYHVWPHQWYV
8QUHDOLVHG JDLQV RQ LQYHVWPHQWYV
2WKHU UHOHYDQW ORVVHYV R

7TRWDO

7TRWDO LQYHVWPHQW UHWXUQ

JLOQDQFLDO LQYHVWPHQWYV

5HVWDWHG
do eP

6KDUHVY DQG RWKHU YDULDEOH \LHOG VHFXULWLHYV

'"HEW VHFXULWLHY DQG RWKHU IL[HG LQFRPH VHFXULWLHYV
SDUWLFLSDWLRQ LQ LQYHVWPHQW SRROV

/IRDQV DQG GHSRVLWV ZLWK FUHGLW DQG RWKHU LQVWLWXWLRQV
2ZWKHU LQYHVWPHQWYV

7RWDO ILQDQFLDO LQYHVWPHQWYV

.NQ[BQDGHSRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

0QVGU VQ VJG 2TQ (QTOC (KPCPEKCN 5VC

'LVFORVXUHV RI IDLU YDOXHV LQ DFFRUGDQFH ZLWK WKH IDLU YDOXH KLH
)DLU YDOXH PHDVXUHPHQWY KDYH EHHQ FODVVLILHG XVLQJ D IDLU YDOXH KLHUDUFK\ W
PDNLQJ WKH PHDVXUHPHQWYV

7KH IDLU YDOXH KLHUDUFK\ LQFOXGHYV WKH IROORZLQJ FODVVLILFDWLRQV

€/HYHO b 4XRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVH\
WKH DVVHW RFFXU ZLWK VXIILFLHQW IUHTXHQF\ DQG YROXPH WR SURYLGH UHDGLO\ DC

e/HYHO b ,QSXWV WR D YDOXDWLRQ PRGHO RWKHU WKDQ TXRWHG SULFHV LQFOXGHG Z
GLUHFWO\ LH DV SULFHV RU LQGLUHFWO\ GHULYHG IURP SULFHV

e/HYHO P ,QSXWV WR D YDOXDWLRQ PRGHO IRU WKH DVVHW WKDW DUH QRW EDVHG RQ
DUH VLIJQLILFDQW WR WKH RYHUDOO IDLU YDOXH PHDVXUHPHQW 8QREVHUYDEOH LQSX
HIWHQW WKDW REVHUYDEOH LQSXWV DUH QRW DYDLODEOH WKHUHE\ DOORZLQJ IRU VL
WKH DVVHW DW WKH PHDVXUHPHQW GDWH RU PDUNHW LQIRUPDWLRQ IRU WKH LQSXWYV
LQSXWV UHIOHFW WKH DVVXPSWLRQV LW LV FRQVLGHUHG WKDW PDUNHW SDUWLFLSDQ

7KH OHYHO LQ WKH IDLU YDOXH KLHUDUFK\ ZLWKLQ ZKLFK WKH IDLU YDOXH PHDVXUHPH(
EDVLV RI WKH ORZHVW OHYHO LQSXW WKDW LV VLIJQLILFDQW WR WKH IDLU YDOXH PHDV)
WKH IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\ ,I D IDLU YDOXH PHDVXUHPHQW XVH
EDVHG RQ XQREVHUYDEOH LQSXWVY WKDW PHDVXUHPHQW LV FDWHJRULVHG DW /HYHO

WKH IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\ UHTXLUHY MXGJHPHQW FRQVLGHULC

5WD VQVCN#HOBVU JGNF CV

.GXGN .GXGN .GXGN XCNWGOQTVKUGF EQUV6EQVCN
dO dO do dO dO do
6KDUHVY DQG RWKHU YDULDEOH \ R
'"HEW VHFXULWLHV DQG RWKHU Il
3DUWLFLSDWLRQ LQ LQYHVWPHQ R
/JRDQV DQG GHSRVLWV ZLWK FUH
LOQVWLWXWLRQV
2WKHU LQYHVWPHQWYV R
7RWDO DVVHWYV
%RUURZLQJV R R
'"HULYDWLYH OLDELOLWLHYV R

7TRWDO OLDELOLWLHYV

6XE WRWDGVYVHWY KHOG DW

/IHYHO /IHYHO /IHYHO YDOXHOPRUWLVHGRAMRY®Y 5HVWDWHG
eP eP eP eP eP eP
6KDUHVY DQG RWKHU YDULDEOH \
'"HEW VHFXULWLHY DQG RWKHU Il R
3DUWLFLSDWLRQ LQ LQYHVWPHQ R
/IRDQV DQG GHSRVLWYV ZLWK FUH
LQVWLWXWLRQV
2ZWKHU LOQYHVWPHQWYV 3
7TRWDO DVVHWYV
%RUURZLQJV 3 R R 3 3 )
'"HULYDWLYH OLDELOLWLHYV 3
7TRWDO OLDELOLWLHYV 3

'"HEWRUV DULVLQJ RXW RI GLUHFW LQVXUDQFH RSHUDWLRQV

do eP

'XH ZLWKLQ RQH \HDU
'XH DIWHU RQH \HDU

7TRWDO

.NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

'"HEWRUV DULVLQJ RXW RI UHLQVXUDQFH RSHUDWLRQV

dO eP

'XH ZLWKLQ RQH \HDU
'XH DIWHU RQH \HDU

7TRWDO

&DVK DW EDQN DQG LQ KDQG
&DVK DW EDQN DQG LQKDQG BH¥YWDWHGP €¢QFOXGHV OHWWHUV RI FUHGLW DQG EDQN J>
ZLWKLQ PHPEHUVA )$/ WR PHHW SROLF\KROGHU FPODLPVeDVPUHTXLUHG WRWDOOLQJ e

I1RWH WR WKH VWDWHPHQW RI FDVK IORZV
&DVK DQG FDVK HTXLYDOHQWY FRPSULVH WKH IROORZLQJ

5HVWDWHG
do eP

&DVK DW EDQN DQG LQ KDQG
'"HSRVLWV ZLWK FUHGLW LQVWLWXWLRQYV
%DQN RYHUGUDIWYV

7TRWDO

2l WKH FDVK DQG FDVK HFXLYD@HRWW &HOG LQ UHIJXODWHG EDQN DFFRXQWYV LQ RYHUYV
OHPEHUVa& EDODQFHYV

do eP

OHPEHUV EDODQFHV EURXJKW IRUZDUG DW -DQXDU\

5HVXOW IRU WKH \HDU SHU V\QGLFDWH DQQXDO DFFRXQWYV
'LVWULEXWLRQ LQ UHODWLRQ WR FORVXUH RI XQGHUZULWLQJ \HDL
$GYDQFH GLVWULEXWLRQV RQ RSHQ XQGHUZULWLQJ \HDUV

&DVK FDOOV UHTXHVWHG

1HW PRYHPHQW RQ IXQGV LQ VIQGLFDWH VHH QRWH EHORZ
YJRUHLJQ H[FKDQJH JDLQV ORVVHV

2WKHU

OHPEHUVa4 EDODQFHV DW '"HFHPEHU

OHPEHUV SDUWLFLSDWH RQ VIQGLFDWHV E\ UHIHUHQFH WR \HDUV RI DFFRXQW OHPEHUYV
DVVHVVHG E\ \HDU RI DFFRXQW ZLWK UHIHUHQFH WR SROLFLHV LQFHSWLQJ LQ WKDW \H
SURILW ORVV WR EH GLVWULEXWHG FROOHFWHG E\ VIQGLFDWHYVY WR IURP WKH PHPE
/OR\GaV KHOG LQ H[FHVV RI PHPEHUV4 FDSLWDO UHTXLUHPHQWY WKH\ ZLOO EH GLVWUL

OHPEHUV WKDW RQO\ SDUWLFLSDWH RQ RQH VI\QGLFDWH PD\ KROG WKH FDSLWDO VXSSR
WUXVW IXQGV 7KHVH IXQGV DUH NQRZQ DV IXQGV LQ VIQGLFDWHP ),6 W P'HAHPEHU
),6 ZLWKLQ PHPEHUV4A EDODQFHV :KHUH D PHPEHU WDNHY DGYDQWDJH RI WKLV IDFLOLW
DERYH WDEOH DV aQHW PRYHPHQW RQ IXQGV LQ VIQGLFDWH&

7THFKQLFDO SURYLVLRQV DQG GHIHUUHG DFTXLVLWLRQ FRVWYV
D3URYLVLRQ IRU XQHDUQHG SUHPLXPV

)TQUU 4GKPUWTCPEG
RTQXKUKQPU CUUGVU oGV

do do do

%DODQFH DW -DQXDU\

3UHPLXPV ZULWWHQ GXULQJ WKH \HDU
3UHPLXPV HDUQHG GXULQJ WKH \HDU
(I'IHFW Rl PRYHPHQWY LQ H[FKDQJH UDWH

%DODQFH DW '"HFHPEHU

NQ[BQOGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

0QVGU VQ VJG 2TQ (QTOC (KPCPEKCN 5VC

*URVV S5HLQVXUDQFH

SURYLVLRQV DVVHWYV 1HW
eP eP eP
%DODQFH DW -DQXDU\
BUHPLXPV ZULWWHQ GXULQJ WKH \HDU
BUHPLXPV HDUQHG GXULQJ WKH \HDU
(I'lHEW Rl PRYHPHQWYV LQ H[FKDQJH UDWH
%DODQFH DW 'HFHPEHU
E 'HIHUUHG DFTXLVLWLRQ FRVWYV
eP eP

%DODQFH DW -DQXDU\

&KDQJH LQ GHIHUUHG DFTXLVLWLRQ FRVWYV
(IIHFW Rl PRYHPHQWY LQ H[FKDQJH UDWH
2WKHU GHIHUUHG DFTXLVLWLRQ FRVWYV

%DODQFH DW '"HFHPEHU

F &ODLPV RXWVWDQGLQJ

)TQUU 4GKPUWTCPEG
RTQXKUKQPU CUUGVU oGV

do do do

%DODQFH DW -DQXDU\

&ODLPV SDLG GXULQJ WKH \HDU

&ODLPV LQFXUUHG GXULQJ WKH \HDU
(IIHFW Rl PRYHPHQWY LQ H[FKDQJH UDWH
2WKHU

%DODQFH DW '"HFHPEHU

*URVV S5HLQVXUDQFH
SURYLVLRQV DVVHWYV 1IHW

eP eP eP

%DODQFH DW -DQXDU\

&ODLPV SDLG GXULQJ WKH \HDU

&ODLPV LQFXUUHG GXULQJ WKH \HDU

(I 'THFW RI PRYHPHQWY LQ H[FKDQJH UDWH
2WKHU

%DODQFH DW 'HFHPEHU

2WKHU PRYHPHQWY LQFOXGH ORVV SRUWIROLR WUDQVIHUV LQ WKH SHULRG

'LVFRXQWHG FODLPV
'LVFRXQWLQJ PD\ EH DSSOLHG WR FODLPV SURYLVLRQV ZKHUH WKHUH DUH LQGLYLGXDO
OLNH FKDUDFWHULVWLFV RU IRU ERRNV RI EXVLQHVYVY ZLWK PHDQ WHUP SD\PHQW JUHDYV
WR GLVFRXQW WKHLU FODLPV SURYLVLRQV

7KH FODLPY KDYH EHHQ GLVFRXQWHG DV IROORZV

$YHUDJH GLVFRXQWHGYHD\WBN PHDQ WHUP OLDELC

S5SHVWDWHG S5HVWDWHG
&ODVV RI EXVLQHVV [GCTU \HDUV

ORWRU WKLUG SDUW\ OLDELOLW\
ORWRU RWKHU FODVVHV
7KLUG SDUW\ OLDELOLW\

.NQ[BQUOGHRW  *



[EWTDWHIAILF 5HSRUW [CIMGV AGUwWNVU [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

7KH SHULRG WKDW ZLOO HODSVH EHIRUH FODLPY DUH VHWWOHG LV GHWHUPLQHG XVLQJ
EHIRUH GLVFRXQWLQJ DUH DV IROORZV

8QGLVFRXQWHG FODLPMIHFWYV RI GLVFRXQWLQJ $IWHU GLVFRXQWLQJ

5HVWDWHG 5HVWDWHG 5HVWDWHG
dO eP do eP dO eP
*URVV FODLPV SURYLVLRQV
5HLQVXUHUV VKDUH RI WRWDO F
&RPSDUDWLYHV IRU KDYH EHHQ UHVWDWHG DV D UHVXOW RI WKH LGHQWLILFDWLRQ DQG FRUUHFWLR

VIQGLFDWH VXEPLVVLRQV 7KH UHVWDWHPHQW KDV QR LPSDFW RQ WKH EDODQFH VKHHW

&UHGLWRUYVY DULVLQJ RXW RI GLUHFW LQVXUDQFH RSHUDWLRQV

do eP

'XH ZLWKLQ RQH \HDU
'XH DIWHU RQH \HDU

7TRWDO

&UHGLWRUY DULVLQJ RXW RI UHLQVXUDQFH RSHUDWLRQV

dOo eP

'XH ZLWKLQ RQH \HDU
'XH DIWHU RQH \HDU

7TRWDO

J)LYH \HDU VXPPDU\

5HVWDWHG
5HVXOWV dO eP eP eP eP

*URVV ZULWWHQ SUHPLXPV

1HW ZULWWHQ SUHPLXPV

1HW HDUQHG SUHPLXPV

5HVXOW DWWULEXWDEOH WR XQGHUZULW
5HVXOW IRU WKH \HDU EHIRUH WD]
$VVHWV HPSOR\HG

&DVK DQG LQYHVWPHQWYV

1HW WHFKQLFDO SURYLVLRQV
2WKHU QHW DVVHWYV

&DSLWDO DQG UHVHUYHYV
BWDWLVWLFV

&RPELQHG UDWLR

5HWXUQ RQ FDSLWDO

BHODWHG SDUW\ WUDQVDFWLRQV
7KH DQQXDO DFFRXQWV Rl HDFK VIQGLFDWH SURYLGH ZKHUH DSSURSULDWH WKH UHTX
GLVFORVXUHV DUH VSHFLILF WR WKDW V\QGLFDWH DQG LWV PDQDJLQJ DJHQW )RU \
FRQGXFWHG RXWVLGH QRUPDO PDUNHW FRQGLWLRQV UHSRUWHG LQ WKH VIQGLEFDWH DC
WUDQVDFWLRQV RI WKH 6RFLHMW\ oW BEIWVFORVHG LQ QRWH

(YHQWYVY DIWHU WKH UHSRUWLQJ SHULRG
,Q -DQXDU\ D VHULHV RI ZLOGILUHY VSUHDG DFURVYV &DOLIRUQLD UHVXOWLQJ LQ VL
%DVHG RQ WKH LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH ZH HVWLPDWH WKH QHW ORVV W
DSSUR[LPDWHO\ 86 ELOOLRQ

.NQ[BQUDGHSRW  *



[EWIIDWHILF 5HSRUW

[DDUNHWISHVXOWYV

EQEKGV[I4IGRQTV

CWKHI _QIRUPDWLRQ

.NQ[BQUDBHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

*RYHUQDQFH DW D JODQFH O
*RYHUQDQFH HVVHQWLDOV O
7KH &RGH O
&RXQFLO UHSRUW O
6WDWHPHQW E\ WKH PHPEHUV RI W O
1RPLQDWLRQV DQG *RYHUQDQFH &l O
5LVN &RPPLWWHH UHSRUW (|
$XGLW &RPPLWWHH UHSRUW O
5HPXQHUDWLRQ &RPPLWWHH UHSRI O
&RPPLWWHHV RI WKH &RXQFLO O
6SHFLDO &RPPLWWHHV RI WKH &RX O
5HSRUW RI WKH /OR\GaVv OHPEHUva [
&OLPDWH UHODWHG ILQDQFLDO L' [
*URXS ILQDQFLDO UHYLHZ I:I
6WDWHPHQW RI &RXQFLOA&V UHVSRI I:I
,QGHSHQGHQW DXGLWRUA&V UHSRU\

6RFLHW\ Rl /OR\GaV |

6RFLHW\ )LQDQFLDO 6WDWHPHQWYV

*URXS 3URILW DQG /RVV $FFRXQW DQG 6WDWHP
&RPSUHKHQVLYH ,QFRPH I:I

*URXS %DODQFH 6KHHW -

*URXS 6WDWHPHQW RI &KDQJHV LQ (XXLw\

*URXS 6WDWHPHQW RI &DVK )ORzvV [
1RWHY WR WKH )LQDQFLDO 6WDWH —

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGVII4AGRQTV EWKHIT _QIRUPDWLRQ

JQXGTPCPEG CV C INCPEG

7KH 6RFLHW\4V JRYHUQDQFH VWUXFWXUH SURYLGHV FKDOOHC
&RXQFLO RI /JOR\GA4V LV WKH JRYHUQLQJ ERG\ Rl WKH 6RFLHW!
IXQFWLRQV DUH UHVHUYHG WR WKH &RXQFLO EXW EH\RQG W}
GHOHJDWHY DXWKRULW\ WR FDUU\ RXW VSHFLILHG IXQFWLRQ"
SHPXQHUDWLRQ 1RPGQBWHRQUDQFH 5LVN DQG $XWKW &RPPLW
([HEFXWLYH DV VXPPDULVHG EHORZ

ERXQFIRP SRRIOMLDW 'HFHPEHU

., WR \HD , IRPLQDWHG P
., WR \HD . (IWHUQDO PHI
WR \HD &RXQFLO 'RUNLQJ PHPE &RXQFLO
FRPSRVLWLRQ E\ . FRPSRVLWLRQ E\
WR \HD WHQXUH ([HEXWLYH "LL PHPEHU W\SH
WR \HD

30HDVH QRWH ORZHU ERXQGDULHYV DUH LQFOXVLYHNHDPRUWMHQREA HZRX ®E FEE-H UQHAOKIGBG LQ WKH VL[ WR HLJ

2UJDQLVDWLRQ@DOWF KDFEMEHU

7KH &RXQFLO RI /OR\GaV

X
Su [ { {
83 Dézphgﬁﬂhﬁﬁﬁw+ $XGLW 5LVN SHPXQHUDWLRQ
>3 FRTEE &RPPLWWHH &RPPLWWHH &RPPLWWHH
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O 7HFKQRORJ\ D
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&RPPLWWHH &RPPLWWHH . 255 v i K %EEY$¥§U\3D 968
LoD ‘
.- === R 1
Ono [ ‘ F ! 1
= 0O >
0>> ODUNHW
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w5 S 6X§#fﬁ;;LRQ JOR\G &V &DSDFELW\ “ggggg*“
0,
§§§ arPPLWwWHH (QIRUFHPHQW %RDUG7UDQVIHU 3DQHO &; XOGDW LR O
06$5&
2Q JHEUXDU\ WKH 77%$ ZDV UHFRQILJXUHG LQWR D IRUPDO FRPPLWWHH RI WKH &RXQFLO WKH 7F

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOO0OKVVGGU QH VIG %QWPEKN

%JCTKV

5RGEKCN CPF

&RXQFLO

ODQDJHPHQW DQG VXSHULQWHQGHQFH RI WKH DIIDLUV Rl WKH 6RFLHW\ DQG
RI LQVXUDQFH DW /OR\G4V DQG PDNH %\HODZV

6HH siaH 6HH SEAHRU WKH
IRU IXUWKHU LQIRUPDVRRKQFLO 6 WDWHPHQW

g IRPLQDWLRQV DQG 5LVN &RPPLWWHH $XGLW &RPPLWWHH 5HPXQHUDWLRQ &RPPLWWH
*RYHUQDQFH &RPPLWWHH

5HVSRQVLEOH IRU UHY&\HZI\QW VWW HKH &RXQFLOGWWQAL VWV WKHUSRIRWLOHSRRYLERHW IRY VHWWLQJ
JRYHUQDQFH DUUDQJHPIHW K/ IDEH WL ILFDW LR KQHDIQBVHRIQWW R R | RV K b HPRFELHHWD WL RQ DUUDQJHPHC
OHDGHUVKLS QHHGV RP DWKHUGRL WWYNV WR WIQD Q E MIHE W HBHRW W L QW KBV KN VW BD QV KBHKLHIT ([HF XW
DQG LWV VXEVLGLDULHOR\G V HITHFWLYHQHVV RI WKBIMKAMHPWKR ([HFXWLYH 'LUH
LQWHUQDO FRQWURO PIQW KHMQ6 RAMKMY BQGHFW UHS
PRQLWRULQJ WKH HIIHFMWEXMQNWYPDQDJIJHPHQW RU
LQGHSHQGHQFH DQG REHAHRALWY DW\DREISURSULDWH
WKH LQWHUQDO DQG H[WHUQDO DXGLWRUYV
AHH SNDI1H AHH SNDI1H AHH SDI1H AHH SDI1H
IR IXIUWKHI | QIRUPDWIRID IXIIWKHII | QIRUPDWIRIQ IXIIWKHII | QIRUPDWIRIQ IXIIWKHII | QIRUPDWLRQ

,QYHVWPHQW 6XVWDLQDELOLWX»&& 77$ 8%3
&RPPLWWHH &RPPLWWHH

5HFRPPHQGY WR WKMSRQVLEOH IRUSMMYVWXLWEKH &RXYVMLYVWHG WKH &KRKWOQAMMWVEWKH &KLHI RI

&RXQFLO WKH LQ YH\DORHMDWLQJ DQ ® IBISHIARYQLIQSURSRMODOM @Y LQVLIKWOD UHNBWWWE\ VKDULQJ ZK
REMHFWLYHYVY DQGVXEPLVVLRQV LQ WHWSHAWXRMLYH RQAWHIFH DQG DVVHVS/PHRSVMWY.DWH LQVLIKW\
SDUDPHWHUV RI FHRW UOR\G\ V VXV WDOMHNYMROQMM IRURMMKEHYHORSPHQWBMHWKMHHQWY UHJDUGLQ
PDQDJHG DVVHWVFX@Q® XVH DQG UHDERONYHPHQW R GROXHSHULQWRPP X@DREMHVIZRIQWLQJ FRQGLWL
UHVSRQVLEOH IRIEXYIYQHYVQUWUDWHIRFEWKDVHY RQH DQG WBERSWLRQ RGWKHORSPHQWY DQG WU

SHUIRUPDQFH DJDLQVW FXWRYHU GDWHV %OXHSULQW 7ZR LQ WKH LQVXUDQFH PDUN
WKHVH ,W PRQLWRUV SURJUDPPH LGHQWQRO®GLQJ DQ\ ORQJ WH
LQYHVWPHQW RSHUDWLRQV LVVXHV DQG FKDOWOHXMHWV DRQG SURYLGLQJ
DQG KDV D PRQLWRULQJ FRQVLGHUDWLRQ HFSFHUMDDGYLFH RQ WHFK
RYHUVLJKW UROH LQ UHVSHFW RI UHYLHZ E\ WKH % && DQBWWVKBW W H UV
WKH ,QYHVWPHQW 30DWIRUP &RXQFLO
AHH SDITHIF U AHH SDTHIF U AHH SNDHI1THIRU AHH SNDITHIRU AHH SNDITHIRU
3 IXUWKHU | QIRUPD\WXRWKHU | Q RUPD\WXBEWKHI | QI RUPDWXREWKHII | QIRUPD\WXRWKHLU I Q RUPDWLRQ

/OR\GA4V RI /RQGRQ
06$5& /OR\G4V (QIRUFHPHQ®73%RDUG JRXQGDWLRQ
7DNHY GHFLVLRQV UHHMDWMGMEULVGLFWLRQ R YHW FIQR Y AWRH @R X Q FZRHVL RBHBUHQ GBIQW FKDULW\

WKHbH[HUFLVH Rl WKHSGURAHHNGLQJV VDYHbWKHHOBRZRQ WR VI\QGLFD@WE PLQ@QGRHE W\ /OR\G'V ZKLF!
HQIRUFHPHQW SRZHUVLPRB3RVAWGPVYQDVWUDWXMRAWYHNQG PHUJHUVWURYLGHY D YHKLFOH IRU FK

UHYLHZ ERG\ FDSDEOHLRMWPWRWHGIE\ WKH &RXQFLO XQOHVV DFWLYLW\ DQG HQJDJHPHQW
PRGLI\LQJ RU ZLWKGU DD X EWUNIDWRH HQIRUFHPHQW /OR\G'V &RUSRUDWLRQ 7KH

GHFLVLRQV WDNHQ E\ SWKRFHHEKQIW W UH UHIHUUHG WR JRXQGDWLRQ LV D FHQWUH R
DIIHFWLQJ PDQDJLQJ MIGHHOVRUFHPHQWbWULEXQDO IRU GHOLYHULQJ ORQJ WHUP

PHDQLQJIXO VRFLDO LPSDFW
VXSSRUW RI HPSOR\HHV PDU
ILUPV DQG RWKHU VWDNHKRO

AHH SD14 AHH (QIPIIEHDHQN %B\HC®FH SD14 AHH SDIH

b IR IXIUWKHII I QIRUPDWIRIOPRIIH | QOIRUPDWLRQIRII IXIUWKHII | QIRUPDWIRIQIXIIWKHII | QIRUPDWLRQ

7KH GD\ WR GD\ SRZHUV DQG IXQFWLRQV RI WKH &RXQFLO DUH FDUULHG RXW E\ W
GHOHJDWHV WR WKH ([HFXWLYH /HDGHUVKLS *URXS DV DSSURSULDWH

([HEXWLYH &RPPLWWHH

7KH ([HFXWLYH &RPPLWWHH LV FRPSRVHG RI WKH &KLHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 211l
&KLHI &RPPHUFLDO 2IILFHU DQG &(2 RlI /OR\G V $PHULFDV ,QWHULP &KLHI 2SHUDWLRQV 2IILFHU &
&KLHI 8QGHUZULWLQJ 2IILFHU &RUSRUDWH $IIDLUV 'LUHFWRU 'HSXW\ &KLHI )LQDQFLDO 2IILFHU I

. '"HWDLOV HHBXK\MI YH RRPPRDYWHHRXQG RQ ZZZ OOR\GV FRP

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

JOXGTPCPEG GUUGPVKCNU

&RUSRUDWH *RYHUQDQFH &RGH 3ULQFLSOHV % & ) * + DQG , 3URYLVLR

/TR VXSSRUW DQG HQKDQFH RXU JRYHUQDQFH IUDPHZRUN WKH
SODFH ZKLFK ZH VXPPDULVH EHORZ

7HUPV Rl UHIHUHQFH DQG DSSRLQWWPBHIQQL QUHUP V
e7HUPV RI UHIHUHQFH 725 H[LVW IRU WEHHZRER¥*XQOLDOFEHPWMUY DUH SURYLGHG ZLWK

FRPPLWWHHV PHPEHUV RI WKH /OR\GaV FRPPLWWHHYV DQG
@ 7KH &KDLUPDQAaV UROH DQG UHVSRQVLE LIGIGWHVLBQHSG R DIUPHP® HEWKDW LQFOXGHYV EL
WKH /OR\GAV $FW WKH &RQVWLWXWLRBQDRIUHHFXIWPIHYGHWRD QDIJHPHQW RQ /OR\Ga
%\HODZ DQG 725 RSHUDWLRQV DQG WKH NH\ FXUUHQW LVVXH

e 7KHUH DUH 725 IRU WKH &KDLUPDQ DQGé'&RX@QRLOKPHBEHUY UHFHLYH DQQXDO WUDLQ
LQFOXGLQJ WKH 6HQLRU ,QGHSHQGHQW GEXSWWMV &X\D PHPER UV Rl WKH &RXQFLO DQG |
e 7TKHUH DUH DOVR 725 IRU WKH &KLHI ([HFEGMYNERIPHMPWY WKDW DUH UHOHYDQW WR V
DQG PHPEHUV RI WKH ([HFXWLYH &RPPLWWRH;4&V
€725 SURYLGH D FOHDU GLYLVLRQ RI UHVSRQVLELOLWLHV
EHWZHHQ WKH OHDGHUVKLS RI WKH &RXQFLO DQG WKH
([HEXWLYH OHDGHUVKLS RI WKH 6RFLHW\

. 725 DUH DYDLODECHZ W R (YR HZVDRR P

7KH WHUPV DQG FRQGLWLRQV RI DSSRLQWPHQW RI QRQ H[HFXWLYH
PHPEHUV RI WKH &RXQFLO DUH DYDLODEOH RQ UHTXHVW E\
PHPEHUV RI WKH 6RFLHW\ WR WKH 6HFUHWDU\ WR WKH &RXQFLO

&RQIOLFWV RI LQWHUHVW ,QGHPQLWLHV

¢$ UHIJLVWHU RI LQWHUHVWY Rl PHPEHU\® RK IW&RIF& R WQ KDV DQBHQ LQGHPQLWLHYV WR L
LWV FRPPLWWHHV LV PDLQWDLQHG E\ WKWHXEMEGHMDUX WGHWWBNLQJV DQG WKH 'LUH
&RXQFLO DQG LV DYDLODEOH IRU LQVSHFWIVBG RQ RIHDRH¥AWDEPY RU DFWLRQV ZKLFK
PHPEHUV RI WKH 6RFLHW\ DIJDLQVW WKHP RU DQ\ IXWXUH RSHUDWLQJ

€2Q DSSRLQWPHQW QRQ H[HFXWLYH PHPEEUWRHWKR &ERQQ@MFWLRQ ZLWK WKH FRPSDQ
QRWLI\ WKH 6HFUHWDU\ WR WKH &RXQFL&O7RH BB@FERQINOKBWWBYVR JLYHQ LQGHPQLWLH
LQWHUHVW 7KHUHDIWHU WKHUH LV DQ RDJIRHBG REO ERXWURBHIRWDLQ VSHFLILF FRVW
PHPEHUV Rl WKH &RXQFLO WR QRWLI\ WKH GRFUHM® E\ WRPEKHWYV Rl WKH &RXQFLO LW
&RXQFLO RI DQ\ FRQIOLFWV RI LQWHUH VWD RIKL AKJBEBRU B IRIHEHUWDLQ VXEVLGLDULHYV
DSSRLQWPHQW 7KH &RXQFLO LV SURYLGHI® ZOWKHBW LPIgEGRFMWKWDLQ LQGLYLGXDOV DC
FRQIOLFW SRVLWLRQ EL DQQXDOO\ DQG DHFKBHKIXYHHGIHQ DVNHG WR FDUU\ RXW RU SL

@ :KHUH D FRQIOLFW RI LQWHUHVW DULVHW RVKHK®PBREHHWVRU RQ EHKDOI RI RU IRU W
UHFXVHG IURP WKH PHHWLQJ ,Q DGGLWLRPESDSHUV IRU
PHHWLQJYV DUH UHGDFWHG DSSURSULDWHO\ 7UDLQLQJ LV
SURYLGHG DQQXDOO\

,QGHSHQGHQW SURIHVVLRQDO DGYLFH

e &RXQFLO PHPEHUV DQG FRPPLWWHH PHPEHUV KDYH DFFHVV WR LQGHSHQGHQW SURI|

e,Q DGGLWLRQ &RXQFLO PHPEHUV DQG FRPPLWWHH PHPEHUV KDYH DFFHVV WR WKH C
UHVSRQVLEOH IRU DGYLVLQJ WKH &RXQFLO RQ DOO JRYHUQDQFH PDWWHUV %RWK W
WKH &RXQFLO DUH PDWWHUV IRU WKH &RXQFLO DV D ZKROH

&RXQFLO DQG FRPPLWWHH DWWHQGDQFH LQ

e5HJXODU DQQXDO PHHWLQJY DUH VFKHGXOHG DW DSSURSULDWH LQWHUYDOV LQ OLQ
&RXQFLO RUGLQDULO\ KROGLQJ HLIKW VFKHGXOHG PHHWLQJVY D \HDU

e $GGLWLRQDO XQVFKHGXOHG PHHWLQJY DUH DUUDQJHG DV UHTXLUHG DQG LQ H[FHS!
PHHWLQJV PD\ QHHG WR EH DGMXVWHG DQG ZKLOH HYHU\ HIIRUW LV PDGH WR DUUD
QRW DOzZD\V SRVVLEOH DW VKRUW QRWLFH

e 2XWVLGH RI WKH IRUPDO &RXQFLO DQG FRPPLWWHH PHHWLQJV QRQ H[HFXWLYHV KD
ZLWK PDQDJHPHQW RQ DFWLYLWLHY DOLJQHG WR WKHLU NH\ VNLOOV DQG DWWHQG I

€$00 PHPEHUV RI &RXQFLO DUH LQYLWHG WR DWWHQG DQ DQQXDO VWUDWHJI\ GD\

e $WWHQGDQFH DW VFKHGXOHG &RXQFLO DQG FRPPLWWHH PHHWLQJV LV VHW RXW LQ

¢ :KHUH D PHPEHU KDV EHHQ DSSRLQWHG RU UHWLUHG GXULQJ WKH \HDU PHHWLQJ DV
SRVVLEOH VFKHGXOHG PHHWLQJV WKH\ FRXOG KDYH DWWHQGHG UDWKHU WKDQ WKH

NQ[BQUOBHRW  *
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6JG WOFG

7KH &RXQFLO LV FRPPLWWHG WR WKH SULQFLSOH RI JRRG FR
WKH DSSOLFDWLRQ RI WKH SULQFLSOHV RI WKH 8. &RUSRUDW
A&RGHa4 $Q LOWHUQDO DVVHVVPHQW Rl WKH &RGH KDV EHHQ
H[SUHVVO\ VWDWHG EHORZ WKH 6RFLHW\ KDV FRPSOLHG WKU
WKH &RGH LQVRIDU DV LWV SULQFLSOHV SURYLVLRQV FDQ EH
6RFLHW\ RI PHPEHUV DQG D PDUNHW RI VHSDUDWH DQG FRPSHI

‘H VHW RXW EHORZ WKH 6RFLHW\aV GLVFORVXUH RQ KRZ WKH SULQFLSOHV SURYLVLRQV
UHDGHU WR WKH UHOHYDQW SDUW RI WKH *RYHUQDQFH VHFWLRQV Rl WKH 6RFLHW\ 5HS]
H[SODQDWLRQ RI DQ\ GLYHUJHQFHV ZLWK DSSURSULDWH VLJQSRVWLQJ WR DVVLVW WKt
UHOHYDQW SDUWV RI WKH 6WUDWHJLF [EXS®DWQBBIHDIRW\ BB R WWQ RRORGERMIGVEK U H

.Q WKH )LQDQFLDO 5HSRUWLQJ &RXQFLO SXEOLVKHG WKH 8. &RUSRUDWH *RYHUQ
\HDUV EHJLQQLQJ RQ RU DIWHU -DQXDU\ DQG WKLV ZLOO EH LQFRUSRUDWHG LQ IX!
2TKPEKRNGU 2TQXKUKQPU
$QCTF NGCFGTUJKR CPF EQORCP[ RMJBRN[G /QTG KPHOQWODGT%QORN[! /QTG KPHQ
$ %RDUGAV UROH s s
% &RPSDQ\4AV SXUSRVH YDOXHV VWUDWHJISHM I8QG FXOWXUH s
DOLJQPHQW
& &RPSDQ\4V UHVRXUFHV DQG FRQWUROV WR ®VVHVV DQG s
PDQDJH ULVN
" 6WDNHKROGHU HQJDJHPHQW S IS—
( :RUNIRUFH SROLFLHV SUDFWLFHV DQG UDLVEQJ FRQFHUQV s

&KXKUKQP QH TGURQPUKDKNKVKGU

) &KDLU&V UROH S S

* %RDUG FRPSRVLWLRQ DQG GLYLVLRQ RI UHVSRQVLELOLWLHYV S

+ 1RQ H[HFXWLYH GLUHFWRUV&A4 UROHV DQG VXIILFLHQW WLPH WR S
PHHW UHVSRQVLELOLWLHYV

, %RDUG UHVRXUFHV S '"HSDUWXUBH DQG

%WQORQUKVKQP UWEEGUUKQP CPF GXCNWCVKQP

- $SSRLQWPHQWV VXFFHVVLRQ SODQQLQJ DQS& GLYHUVLW\ '"HSDUWXUH S
%RDUG DQG FRPPLWWHHVA VNLOOV H[SHULQFH '"HSDUWXUH S
NQRZOHGJH DQG OHQJWK RI VHUYLFH

/| %RDUG DQQXDO HYDOXDWLRQ DQG LQGLYLGSDO HYDOXDWLRQ s

#WFKV TKUM CPF KPVGTPCN EQPVTQN

0 ,QGHSHQGHQFH DQG HIIHFWLYHQHVV RI LQWHUQDO DQG '"HSDUWXUH S
H[WHUQDO DXGLW

1 )DLU EDODQFHG DQG XQGHUVWDQGDEOH DVWHVVPHQW RI E—1 s
WKH &RPSDQ\aV SRVLWLRQ DQG SURVSHFWYV

2 3ULQFLSDO ULVNV DQG SURFHGXUHV WR BDQDJ® ULVN DQG E— s
RYHUVHH LQWHUQDO FRQWURO IUDPHZRUN
4GOWPGTCVKQP

3 5HPXQHUDWLRQ SROLFLHV DQG SUDFWLFHV SVWUDWHJ\ DQG 'HSDUWXUH [
ORQJ WHUP VXVWDLQDEOH VXFFHVV H[HFXWLYH
UHPXQHUDWLRQ DOLJQPHQW WR FRPSDQ\ SXUSRVH
YDOXHV DQG ORQJ WHUP VWUDWHJ\

4 ([HFEXWLYH GLUHFWRU DQG VHQLRU PDQDJHY S
UHPXQHUDWLRQ DQG IRUPDO WUDQVSDUHQW SURFHGXUHYV
5 ,QGHSHQGHQW MXGJHPHQW DQG GLVFUHWLRQ DQG "HSDUW XU HS]

UHPXQHUDWLRQ RXWFRPHV

NQ[BQUOBHRW  *
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%QWPEKN TGRQTYV

&RXQFLO FRPSKRNEWIBRIQQFLSOHV ' * + DQG . 3
&RXQFLO UHVSREGHELOLW\ DQG

SULQFLSOH $ 7KH FRPSRVLWLRQ DQG DSSRLQWPHQW HOHFWLRQ SURF

7KH &RXQFLO LV WKH JRYHUQL@Y fRYHVIFWKEHG E\ WKH /OR\GAV $FW DQG WKH &RQ
6RFLHW\ RI /OR\G4V WKH a6RFLHWND L QAR KDY, 28%%4

XOWLPDWH UHVSRQVLELOLW\ IRU RYHUDOO

PDQDJHPHQW RI WKH PDUNHW 7KIH &RpPRLO FRPSULVHV D PD[LPXP Rl PHPEHUV VSO
RIDUHIHUHQFH RI WKH &RXQFLZRBNLEY RXKYEHWIWHUQDO VL[ LQGHSHQGHQW QRPLQI
777 OOR\GV FRP H[HFXWLYH QRPLQDWHG PHPEHUV WKH ODWWHU NQRZQ

RI WKH &RXQFLOA& DV VHW RXW LQ WKH WDEOH EHORZ
&RXQFLO PHRRKMBBIVIULQFLEHYIW SUDFWLFH WKH &RXQFLOAV FRPSRVLWLRQ HQVXU
3URYLVLRQV bDQG VPDOO JURXS RI LQGLYLGXDOV GRPLQDWH WKH &RXQFL(

%LRJUDSKLFDO GHWDLOV RI P . 21\ K H
&RXQFLO FD Qb7 TRXOE MW F R AAIIRAA ¢ SSSRLQWHG E\ WKH &RXQFLO RQ UHFRPPH(

OGODGTU IRPLQDWLRQV DQG *RYHUQDQFH &RPPLWW
a6SHFLDO 5HVROXWLRQ&a ZKLFK UHTXLUHV
RI' D WKH ZRUNLQJ PHPEHUV RI &RXQFLO
RWKHU PHPEHUV RI &RXQFLO FRPELQHG

srscncxor SEAICREACIIN ¢ (OHFWHG E\ WKH H[WHUQDO DQG ZRUNLQJ
PRI 0 Q TMK P I /OR\G A&V
oXcXolo YRV ¢ (OHFWLRQV IRU ZRUNLQJ PHPEHUV RSHUDYV
PHPEHU RQH YRWH EDVLV
¢,Q HOHFWLRQV IRU H{WHUQDO PHPEHUV Y|
E\ DOORFDWHG XQGHUZULWLQJ FD[SDFLW\ |

XQGHU WKH &$%
WACSHNAROEE ¢ 7KH &KLHI ([HFXWLYH 21ILFHU &KLHI )LQDC
&KTGEVQT DQG &KLHI RI ODUNHWYV
%QWPEKN

&RXQFLO DWWSHRXIDQFH
3ULQFLSOHV ' DQG * 3UR
DQG

&KDLU %UXFH &DUQHJL
1RPLQD$QJHOD &UDZIRL
PHPEHU-RH +XUG
JLRQD /XFN
1HLO ODLGPHQW
/RUG ODUN 6HGZ
(IWHUQ 'RPLQLFN +RDUH
PHPEHUQODUFXV -RKQVRC(

6HDQ OF*RYHUQ OHPEHUV DUH XVXDOO\ DSSRLQWHG RU HOHFWHG IRU D
'RUNLQ $QGUHZ %URRNV XSWR D PD[LPXP Rl QLQH \HDUV LQ WRWDO VDYH WKDW
PHPEHU9LFWRULD &DUW &RXQFLO KDYH QR PD[LPXP WHUP RI RIILFH OHPEHUV DL

SLFKDUG 'XGOH\ WR DQQXDO UH HOHFWLRQ DQG WKLV LV D GHSDUWXUH
([HFEXWI%XUNKDUG .HHV 7KLV GHYLDWLRQ IURP WKH &RGH LV FRQVLGHUHG DSSU
'LUHFW -RKQ 1HDO DSSRLQWPHQW DQG HOHFWLRQ SURFHGXUHV WKDW HQD
zIF{>\2VQK;|L3DWULFN 7LHUQI PHPEHUV RI WKH 6RFLHW\ DQG WKH PDUNHW IRU DOO NF

GLUHFW HOHFWLRQ RI WKH WKUHH ZRUNLQJ DQG WKUHH
RYHUVLIJKW RI WKH VHOHFWLRQ SURFHVV IRU QRPLQDW!|

(LJKW VFKHGXOHG PHHWLQJV ZHUHKH BG* RY¥HPODQFH &RPPLWWHH ZKLFK FRPSULVHV DQ HT

ZLWK RQH RI WKRVH VFKHGXOH H JV,
EHLQJ UHDUUDQJHG DW VKRUW QRWL HWF“HSUHVHQWDWLYHV DQG LQGHSHQGHQW QRQ H

LPSDFWHG RQ WKH DYDLODELOLW\ R F
PHPEHUV )RQXU DG KRF PHHWLQJV FhEnPRB UMWY R WKH @RXQFLO LV QRQ H[HFXWLYH EXW

IRWHV

KHOG PHPEHUV DUH QRW FRQVLGHUHG WR EH LQGHSHQGHQW
2Q  6HSWHPEHU 6LU &KDUOHVESRIEIPIO GHYLDWHV IURP 3URYLVLRQ Rl WKH &RGH L
S ZOV ERQILUBHG DY WKH QHIW SKERERUYBR*GRW IRUP D PDMRULW\ 7KLV GHSDUWXUH |
UHJXODWRU\ DSSURYDO FRQVLGHUHG DSSURSULDWH DV WKH FRPSRVLWLRQ RI V
JRU WKH SXUSRVHV RI WKH 8. SRUSQUMGY RI WKH 6RFLHW\ DQG WKH JOR\GAV PDUNHW DQG
OLVWHG DERYH DUH FRQVLGHUHG REﬁ‘-I E@%hé&é—’:d% ZKLFK GRHV QRW DSSO\ WR RWKH!

-DQH :DUUHQ ZDV DSSRLQWHG DV DO _H
PP EHU R WK 8 RXOFLOZLWK 111 riH HEFIHQFH RI HOHFWHG PDUNHW PHPEHUV RQ WKH &

b)HEUXDU\ LQGHSHQGHQW QRPLQDWHG PHPEHUV WR JDLQ DQ XQGH
-RH +XUG ZDV DSSRLQWHG DV &XOWNYH BWIMSHRROGHUY LQ WKH /OR\GaV PDUNHW W LV DF

ZLWK HIIHFW IURP 6HSWHPEHU
1HLO ODLGPHQW FHDVHG DV D PHPJ\’HIUPREPLVJVQHWHR}-VPRQ WKH &RXQFLO HOHYDWHYV WKH ULVN F

&RXOFLO ZLWK HIIHFW IURP  -DOXBUYLVLQ@GKH7 KLV ULVN LV DFWLYHO\ PDQDJHG YLD WKH &R
WR FRPSOHWLRQ RI D IXO0 QLQH \HPWRFHIEXRBMY ZKLFK DUHCHXWOLQHG RQ SDJH
-DQXDU\ $OH[DQGHU %DXJK ZDV DSSRLQWHG

DV D QRPLQDWHG PHPEHU RI WKH &RXQFLO VXEMHFW

WR UHIJXODWRU\ DSSURYDO

'RPLQLFN +RDUH FHDVHG DV D PHPEHU RI WKH

&RXQFLO ZLWK HIIHFW IURP -DQXDU\

%XUNKDUG .HHVH VKDOO FHDVH DV D PHPEHU RI WKH

&RXQFLO RQ $SULO 2Q -DQXDU\

$OH[DQGUD &OLIlI ZDV DSSRLQWHG DV &)2 HIIHFWLYH

bOD\ VXEMHFW WR UHJXODWRU\ DSSURYDO

3DWULFEN 7LHUQDQ ZDV RQ PHGLFDO OHDYH GXULQJ

$XIXVW DQG UHWXUQHG GXULQJ 1RYHPEHU

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ
&KDLUPDQ DQG '"HS X%R\G&EKPULUYFLSOH ) 3URYLVLRQV DQG
,Q DFFRUGDQFH ZLWK WKH /OR\G&aV $FW WKH &KDLUPDQ DQG 'HSXW\ &KDLUV RI /OR\(C

RI WKH &RXQFLO IURP DPRQJ LWV PHPEHUV ,I WKH &KDLUPDQ LV QRW D ZRUNLQJ PHPEH
&KDLUV PXVW EH $W WKH GDWH RI WKLV UHSRUW WKHUH DUH WKUHH '"HSXW\ &KDLUV /R
ZRUNLQJ PHPEHU DQG $QGUHZ %URRNV ZRUNLQJ PHPEHU

7KH &KDLUPDQ OHDGV WKH &RXQFLO DQG KLV SULQFLSDO UHVSRQVLELOLW\ LV WR FUHI
WKH &RXQFLO

7KH &KDLUPDQ LV FRQWUDFWHG WR ZRUN WKUHH GD\V D ZHHN EXW FRPPLWV DV PXFK W
&RXQFLO DFNQRZOHGJHV WKDW WKH &KDLUPDQ KDV RWKHU FRPPLWPHQWY RXWVLGH /OF
DFFRPPRGDWHG DORQJVLGH WKH &KDLU SRVLWLRQ RI /OR\G4V )RU WKH SXUSRVHV RI W
LQGHSHQGHQW XSRQ KLV DSSRLQWPHQW /RUG ODUN 6HGZLOO D QRPLQDWHG PHPEHU :
&KDLUPDQ WKH 6RFLHW\4aV HTXLYDOHQW Rl WKH VHQLRU LQGHSHQGHQW GLUHFWRU ZL

&RXQFLO PHEWGBJWLQFLSOHY ) DQG + 3URYLVLRQV DQG
7KH PHHWLQJV RI WKH &RXQFLO DUH VWUXFWXUHG WR DOORZ RSHQ GLVFXVVLRQ $W HD
UHJXODU UHSRUWV LQFOXGLQJ

éeD ZULWWHQ UHSRUW IURP WKH &KLHI ([HEXWLYH 2IILFHU

e UHSRUWV IURP WKH &KLHI )LQDQFLDO 2IILFHU &KLHI 5LVN 2IILFHU &KLHI RI ODUNHWYV
6HFUHWDU\ WR WKH &RXQFLO DV DSSURSULDWH

e XSGDWHV IURP &RPPLWWHHY 1RPLQDWLRQV $XGLW 5LVN 6XVWDLQDELOLW\ 5HPXQHI
PHHWLQJ ZLWK DGGLWLRQDO UHSRUWY VXEPLWWHG ZKHQ QHFHVVDU\

$QQXDO 5HSRUWV IURP HDFK &RPPLWWHH DUH VXEPLWWHG WR WKH &RXQFLO ZKHQ UHT)

OHPEHUV RI WKH ([HFXWLYH &RPPLWWHH DWWHQG &RXQFLO PHHWLQJYV DV DSSURSULDW
&KDLUPDQ DW WKH HQG RI &RXQFLO PHHWLQJV ZLWKRXW WKH ([HFEXWLYH EHLQJ SUHVHQ

&RXQFLO UHVSRQNGHLDUMWIMHNSOH $
8QGHU WKH /OR\G&4V $FW WKH &RXQFLO XQGHUWDNHYVY WKH PDQDJHPHQW DQG VXSHU
WKH SRZHU WR UHJXODWH DQG GLUHFW WKH EXVLQHVYV RI LQVXUDQFH DW /OR\GaV &HU'

@ VHWWLQJ /OR\GaV VWUDWHJ\

@ WKH PDNLQJ DPHQGPHQW RU UHYRFDWLRQ RI %[5t
@ VHWWLQJ WKH &RUSRUDWLRQ EXGJHW

@ VHWWLQJ &HQWUDO )XQG FRQWULEXWLRQ UDWHYV

@ DSSRLQWLQJ WKH &KDLUPDQ DQG 'HSXW\ &KDLUV RI /OR\GA&V
@ DSSURYLQJ /OR\GA4V ULVN DSSHWLWHYV

@ SHUPLWWLQJ D FRPSDQ\ WR DFW DV D PDQDJLQJ DJHQW

@ VHWWLQJ 6RFLHW\ OHYHO FDSLWDO UHTXLUHPHQWYV

%H\RQG WKH UHVHUYHG IXQFWLRQV WKH &RXQFLO FDQ GHOHJDWH LWV SRZHUV RU IXQF
6RFLHW\

7KH &RXQFLO KDV UHVSRQVLELOLW\ IRU WKH GD\ WR GD\ PDQDJHPHQW RI WKH PDUNHW
VSHFLILHG IXQFWLRQV WR FRPPLWWHHYV LQFOXGLQJ WKH 5HPXQHUDWLRQ 1RPLQDWLRQ'
WKH ([HFXWLYHV 7KH GD\ WR GD\ SRZHUV DQG IXQFWLRQV RI WKH &RXQFLO DUH FDUULH

$ JRYHUQDQFH HIIHFWLYHQHVV UHYLHZ Rl WKH &RXQFLO DQG VHOHFWHG FRPPLWWHHYV :
WKH 1RPLQDWLRQV DQG *RYHUQDQFH 5HSRUW

&RQVWLWXWLRQDO SRGXLIBKHPHRALVEDOHY $ % DQG 5 3URYLVLRQV DQG

7KH &RQVWLWXWLRQDO 5HTXLUHPHQWY DV VHW RXW LQ WKH &$% DOLJQ VR IDU DV DS
ZLWK WKH &RPSDQLHV $FW 7KH\ LQFOXGH SURYLVLRQV FRQFHUQLQJ WKH GXWLHV D!

,Q VXPPDU\ PHPEHUV RI WKH &RXQFLO DQG WKHLU FRPPLWWHHY DUH UHTXLUHG WR DFV
WKH VXFFHVV RI WKH 6RFLHW\ IRU WKH EHQHILW RI WKH PHPEHUV DV D ZKROH DQG LQ D
PXVW KDYH UHJDUG WR

e WKH OLNHO\ FRQVHTXHQFHYV RI DQ\ GHFLVLRQ LQ WKH ORQJ WHUP
e WKH QHHGV RI WKH 6RFLHW\ WR
PIRVWHU EXVLQHVV UHODWLRQV ZLWK WKRVH ZKR GR EXVLQHVYV DW /OR\G4V
PKDYH UHJDUG WR WKH LQWHUHVWY RI LWV HPSOR\HHYV
PFRQVLGHU WKH LPSDFW RI LWV RSHUDWLRQV RQ WKH FRPPXQLW\ DQG WKH HQYLURQF
PPDLQWDLQ D UHSXWDWLRQ IRU KLJK VWDQGDUGV RI EXVLQHVV FRQGXFW

7KH &$% DOVR GHDOV ZLWK FRQIOLFWV RI LQWHUHVW DQG VHW RXW WKH GXWLHV Rl &R
H[HUFLVH LQGHSHQGHQW MXGJHPHQW DQG PDLQWDLQ FROOHFWLYH UHVSRQVLELOLW\

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ
5VCVGOGPYV D[ VJG OGODGTU
,Q UHODWLRQ WR SDUDJUDSK RI WKH &RQVWLWXWLRQDO $UUDQJHPHQW
&RPSDQLHV $FW WKH a$Fwa

7KH PHPEHUV RI &RXQFLO DUH FRPPLWWHG WR IXOILOOLQJ WKHLU UHVSRQVLELOLWLHV
%\HODZ HQVXULQJ WKDW WKH\ WDNH LQWR DFFRXQW WKH OLNHO\ LPSDFW RI DQ\ GHFLYV
VWDNHKROGHUV :KLOH QRW VXEMHFW WR WKH $FW WKH &RXQFLO KDV DFFRUGLQJO\ HC

. EHIHII WR WKH RRQVWIWXWIRQDO ‘{:IIIIHQ'IHDHQ\A/\/ W\HOD7Z7 IRII PRUH LQIRUPDWLRQ DYDLODEOH RQ Z.

6WDNHKROGHU HQIRGHPHOQWFLSOHY % ' DQG ( 3URYLVLRQV DQG
7KH &RXQFLO KDV D GXW\ WR DFW LQ WKH LQWHUHVWYV RI WKH 6RFLHW\aV PHPEHUV $0C
LOQWHUHVWY RI WKH 6RFLHW\4aV PHPEHUV DUH SURWHFWW & ZWXW DINRH H Q Q/IRQF HF RK @GW WL BE
/OR\G4aV PHPEHUV DQG EURDGHU VWDNHKROGHUV 7KH &RXQFLO KDV D GXW\ WR UHFRJQ
PHPEHUV DQG FDWHJRULHVY RU FODVVHV RI PHPEHUV ZKR PD\ KDYH GLIIHUHQW LQWHUHYV
HOHFWHG PDUNHW UHSUHVHQWDWLYHV WKH SUHVHQFH RI ZKRP HQDEOHV WKH LQGHSH(
XQGHUVWDQGLQJ RI WKH YLHZV RI NH\ VWDNHKROGHUYV LQ WKH /OR\G4V PDUNHW DQG H(
GHFLVLRQV

(QJDJHPHQW ZLWK RXU VWDNHKROGHUV LV XQGHUWDNHQ LQ D YDULHW\ RI ZD\V LQFOXC
FRQVXOWDWLRQV 7KH 6RFLHW\ FRQVXOWYV WKURXJKRXW WKH \HDU ZLWK PHPEHUV DQG
VXPPDULVHG EHORZ

5VCMGJQNFGTU .NQ[F_U GPICIGOGPYV
/IGODGTU KPXGUVQTU CPF TCVKPI CIGPEKGU

(QJDJHPHQW DVVL¥®RXQFLO PHPEHUY UHSRUW DQG HQJDJH ZLWK PHPEHUV RI WKH 6RFL
PHPEHU GHFLVLRQWQFOXGLQJ
5DWLQJ DIJHQFLHV Ii HlI ([HFEXWLYH 2IILFHU VXPPDU\ EXVLQHVV SUHVHQWDWLRQ

A
\4{ QV WR EH YRWHG RQ E\ PHPEHUV 7KH UHVROXWLRQV W
RXU ILQDQFLDO VWU g \%LQ_RJQSLMEJALH_LRAAUZWRVO@WJF]\DWRP
X

Eggﬁ Zﬁl;L\(/VI\_/ggCK%% O UHSRUW DQG $FFRXQWD MMM BB ®:FORMOMRIEN d \D AR P
@)RUHFDVW LQIRUPDWLRQ LV UHOHDVHG HDFK TXDUWHU WR DVVLVW 2
@ 0OHPEHUY DJHQWYVY DUH LQYLWHG WR DWWHQG UHVXOWY SUHVHQWDW
Rl WKHLU FRQVWLWXHQW PHPEHUV

¢ +HDG Rl OHPEHU 5HODWLRQV QHZVOHWWHUY DUH VHQW WR PHPEHUYV
IRU IHHGEDFN

¢ +HDG Rl OHPEHU (QJDJHPHQW LV LQ SODFH ZLWK FRQWDFW GHWDLO\

@5HJXODU DQG DG KRF PHPEHU HYHQWYV KHOG ZLWK WKH PHPEHU DV\
/OR\G4V OHPEHUV $/0 DQG WKH +LJK B3UHPLXP *URXS +3* LQFOXGL
PHPEHUV RI WKH ([HFXWLYH &RPPLWWHH DQG ([HFXWLYH /HDGHUVKL

¢ (QJDJHPHQW ZLWK PHPEHUVA& DJHQWV GD\ WR GD\

€)XQGV DW /OR\GAaV )$/ RQOLQH SRUWDO IRU PHPEHUYV

@€5HJXODU LQYHVWRU XSGDWHV EL DQQXDO VHQLRU PDQDJHPHQW UR
GHGLFDWHG ,QYHVWRU 5HODWLRQV FKDQQHO VR LQYHVWRUV FDQ Ul
LQIRUPDWLRQ VR LQYHVWRUYV FDQ PDNH LQIRUPHG GHFLVLRQV /OR\
GXULQJ YXUWKHU GHWDLO LV DYDLODEOHRD OVKRAGQ YAHRAW R U 5H

@)RUPDO EL DQQXDO PDQDJHPHQW PHHWLQJV ZLWK UDWLQJ DJHQFLH)\
DFURVV WKH ILUP UHJXODU SURDFWLYH FRPPXQLFDWLRQ WKURXJKF
FRQWDFW IRU DQ\ TXHVWLRQV RU FODULILFDWLRQV RXWVLGH RI IRU

.NQ[BQUOGHRW *
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5VCMGJQNFGTU .NQ[F_U GPICIGOGPV

/ICTMGV RCTVKEKRCPVU
& &XVWRPHUV @ 8RQWLQXHG HQJDJHPHQW KDV EHHQ XQGHUWDNHQ RQ %OXHSULQW 1
@0DQDJLQJ DJHQWWDIH FXWRYHU RI SKDVH RQH GLJLWDO VHUYLFHV LQFOXGLQJ YLUW:.
& 'LVWULEXWRUV  PHHWLQJV QHZVOHWWHUV DGRSWLRQ JXLGHV D PRQWKO\ VXUYH\ L
& ,QGXVWU\ DQG PDURMROYHY DOO FXVWRPHUV PRYLQJ WR D QHZ VLQJOH GLJLWDO SOD
DVVRFLDWLRQV PLJUDWLRQ IURP OHJDF\ PDLQIUDPH WR FORXG EDVHG WHFKQRORJ\
WSRQH WKH SODQQHG FXWRYHU LQ 2FWREHU $FWLYLW\ FRQ\
(S?DJUvarlfFSQDVéVZ\II\_/WLPilé %/EH;%& FXWRYHU GDWH LQFOXGLQJ SUHSDUDWLRQ IRU WUDLQLQ
HOVXUH WKH PDUN HVWLQJ SURJUDPPH LQFOXGLQJ ERWK HDUO\ DGRSWHU DC

RSHUDWHV DV LQW EW%d@WHJLF 6RXUFLQJ /,0266 FR RUGLQDWHG WHVWLQJ IRU ZL(
\G 'V

) V DYDLODEOH RQ WKI¥ ZHOXHSRDAW [7ZRRZHEVLWH DW

avVKDUH ULVN WR FRQVXOWYV ZLWK PDUNHW SDUWLFLSDQWY RQ NH\ SURMHFW\
RWKHU LQLWLDWLYHV LQFOXGHG WKH SURSRVHG QHZ &RQGXFW )UDF
/OR\G V $FW DQG %\HAYDXZW CSD BH/IKWP UHSRUWLQJ UDWLRQDOLVDWLR(
4XDUWHUO\ ORQLWRULQJ 5HWXUQ 3DUW $ 40%$ DQG 7HFKQLFDO 3UI
(QIDJHPHQW IRU WKH UHSRUWLQJ UDWLRQDOLVDWLRQ LQYROYHG FR
WHVWLQJ 2XWSXWV IURP HQJDJHPHQW LQFOXGHG HQKDQFHPHQWYV V
LPSOHPHQWDWLRQ SODQV HWF )XUWKHU GHWDLO LV DYDLODEOH RQ
777 OOR\GV FRP

@ /OR\G V SUHVHQWY TXDUWHUO\ aPDUNHW PHVVDJHVA WR PDUNHW VW
VIQGLFDWH EXVLQHVV SODQV DQG PDUNHW RYHUVLJKW LQIRUPDWLR

@ ODUNHW VWDNHKROGHU UHSUHVHQWDWLRQ RQ /OR\G4aV JRYHUQDQFF
DQG PDUNHW DVVRFLDWLRQ UHSUHVHQWDWLRQ

¢ 8HQWUDOLVHG %OXHSULQW 7ZR ZHEVLWH WR DVVLVW ZLWK %OXHSU
RQ WKH 9HORQH WA F7 7HHFEVR WH\\DLW FR XN

@ &U\WWDO SODWIRUP ZKLFK SURYLGHV /OR\G4V PDUNHW SDUWLFLSDQ
LQWHUQDWLRQDO UHJXODWRU\ DQG WD[DWLRQ UHTXLUHPHQWY WR \
)XUWKHU GHWDLO LV DYDLODE™AY RXD MK ERWWDO SDJH DW

¢ &XOWXUH 'DVKERDUG ZKLFK WUDFNV WKH SURJUHVV PDGH DJDLQVW
VXUYH\ DQG ODUNHWV 3ROLFLHV DQG 3UDFWLFHV UHWXUQ )XUWKHU
'DVKERDUG SIV.THOWWR\GYV FRP

@ /OR\G4V /DE ZKLFK FRQWLQXHV WR VXSSRUW WKH PDUNHW WR LQFU
)XUWKHU GHWDLO LV DYDLODEOH RQ WICH 7O0RVEAVV/FRRKDOOHQJIH S

EUDYHU ZRUOGA&

IWT UWRRNKGTU

W LV LPSRUWDQWe\MRFKQXBIFHOLHU LV SURYLGHG ZLWK /OR\G4V &RGH Rl &RQGXFW ZKLF!
ZLWK RXU VXSSOLHBWDWRHPHQW 30HAVHEROQM FKHH % X\ ZFHVOVORD AMVRRIPEEHVY WKH 6 WDV
HQVXUH WKDW WK&XCFm\@G 4V ZRUNV ZLWK VXSSOLHUV WR XSKROG KLJK VWDQGDUGV RI FI
GHOLYHU WKH VHUWBHDWLQJ ZRUNHUV ZLWK GLJQLW\ DQG UHVSHFW DQG DFWLQJ IDLL
UHTXLUHG DQG WKW WKHNG DQG UREXVW VFKHGXOH RI DFWLYLWLHYV DUH XQGHUWDNH
DOLJQ ZLWK RXU YDMORHWXGLWY RI RXU NH\ VXSSOLHUV WR HQVXUH PRGHUQ VODYHU\ V
/OR\GAV LV FRPPLWWHGEW®RLIJHQFH LV XQGHUWDNHQ LQFOXGLQJ DGGLWLRQDO TXHVWLR
HQVXULQJ WKDW QR/IRBGIHUHY

VODYHU\ RU KXPD®)XUWKHU GHWDLO LVEXRYRODIIE QAR IQPINGH RMORKRNC M B RP

WUDIILFNLQJ LV WDNLQJ SODFH

LQ RXU VXSSO\ FKDLQV RU DQ\

SDUW RI RXU EXVLQHVV

JQXGTPOGPVU CPF NGIKUNCVQTU

W LV LPSRUWDQWe WHDSRDIELQJ WR FRQVXOWDWLRQV DQG UHTXHVWV IRU LQIRUPDWLRC
LQSXW LQWR WKH IRUPKWBWIWRR UHVSRQGLQJ WR 35%$ DQG )&$ FRQVXOWDWLRQV RQ RS
Rl SROLFLHV UHOHYLQWLFRO WKLUG SDUWLHV D 35%$ FRQVXOWDWLRQ RQ 6ROYHQW ([L\
JOR\G4V DQG RXU PRQNIWEOLFLVLQJ HQIRUFHPHQW LQYHVWLJDWLRQV DQ )&$ FRQVXOW
LQFOXGLQJ WKRVH ROVSRWMH LQVXUDQFH EXVLQHVV DQG D +0 7UHDVXU\ FRQVXOWDWLR
UHVLOLHQFH VXVWDWQDBMHIVWRU WKH 8.4V ILQDQFLDO VHFWRU
UHJXODWLRQ DQGeRWRBBWIHYH HQIJDIJHPHQW ZLWK SROLF\ PDNHUV WR HQVXUH /OR\GaV
LVVXHV OLPLWHG WR SURYLGLQJ RUDO DQG ZULWWHQ HYLGHQFH WR 3DUOL
RI PHHWLQJV EHWZHHQ /OR\G4V DQG PLQLVWHUV DQG 03V DQG DWW
SROLWLFDO SDUW\ FRQIHUHQFHYV

NQ[BQOGHRW  *
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5VCVGOGPV D[ VJG OGODGTU QH VJG %QV

5VCMGJQNFGTU .NQ[F_U GPICIGOGPV

4GIWNCVQTU
JOR\GAV LV GXDO WHQWODWHA®LRQ JHQHUDOO\ WDNHV RQH RI WKH IROORZLQJ IRUPV
E\ WKH 35%$ DQG )&$hP BHWKODU SODQQHG HQJDJHPHQW ZLWK SHUVRQV KROGLQJ 6HQLRU
ZKRP ZH HQJDJH RQ XQGHU WKH 6HQLRU 0DQDJHUV DQG &HUWLILFDWLRQ 5HJLPH
IUHTXHQW EDVLV PKINWIXODU SODQQHG HQJDJHPHQW ZLWK ZLGHU VHQLRU PDQDJHPHQ\
LQWHUDFWLRQ LV HQKHDIXPHDA SODQQHG HQJDJHPHQW ZLWK /OR\GaV 5HJXODWRU\ (QJDJ
GXH WR /OR\G4V UROSURMHFW RU SURJUDPPH GULYHQ LQWHUDFWLRQ LQVWLJDWHG HL
RYHUVHHLQJ WKH PDDGEHWF LQWHUDFWLRQ LQ UHVSRQVH WR LVVXHV
@ 7KH &RXQFLO LV NHSW LQIRUPHG RI NH\ UHJXODWRU\ PDWWHUV WKU
DW 5LVN &RPPLWWHH DQG &RXQFLO PHHWLQJV
¢ &RUH PRQLWRULQJ WRROV VXFK DV WKH )&$4aV )LUP (YDOXDWLRQ /H\
6XPPDU\ OHHWLQJ 5HYLHZ /HWWHU 360 DORQJ ZLWK DVVRFLDWHG I
&RXQFLO
@ 7KH )&$ DQG 35%$ DWWHQG &RXQFLO PHHWLQJV DV DSSURSULDWH L

1WT GORNQ[GGU

W LV LPSRUWDQWeZPASFERRQWH FXHFN LQ VHVVLRQV KHOG WKURXJKRXW ZLWK /0O
WR KDYH D ZRUNLQ&RPPLWWHH DQG ([HFXWLYH /HDGHUVKLS *URXS (/* LQFOXGLC
NQRZOHGJH RI ZKBWKH 6RFLHW\ KDV D ZRUNIRUFH SDQHO WKH (PSOR\HH &KDQJH
PDWWHUV WR RXU JER&SQMFOYVHG DQG JDYH IHHGEDFN RQ D UDQJH RI WRSLFV LQ
WKH\ GULYH WKH @RXQHMH.WOP DQG 6 XVWDLQDELOLW\ &RPPLWWHH PHPEHU -RH +XU
VXFFHVV Rl /OR\GAVEHKDOI RI WKH &RXQFLO WKH UROH ZLOO SURYLGH VXSSRUW C
2IILFHU DQG WKH ([HFXWLYH RQ FXOWXUH DQG ZRUNIRUFH HQJI
HPSOR\HHV RQ FXOWXUH PDWWHUV
€% &XOWXUH DQG (QJDJHPHQW 3XOVH VXUYH\ ZDV KHOG 2XWFRF
FXOWXUH REMHFWLYHV IRU DOO SHRSOH PDQDJHUV WR VXSSR
FRPPXQLFDWLRQ ZRUNVKRSV IRU DOO HPSOR\HHV
€ 3XEOLVKHG YORJV YLGHRV HPDLOV DQG ZULWWHQ LQWHUYLH:
&RPPLWWHH DQG (/* WRJIJHWKHU ZLWK OHDGHUVKLS HQJDJHPHC
e /DXQFK RI (QJDJH LQWHUQDO VRFLDO QHWZRUN RQ WHDPV WR
eé <RX VDLG :H GLG4 KXE IRU HPSOR\HHV WR VKRZ KRZ HPSOR\H}
e)XQFWLRQDO WRZQ KDOO PHHWLQJV KHOG WKURXJKRXW WKH \}
21ILFHU
e *OREDO /HDGHUVKLS 7HDP PHHWV TXDUWHUO\ URWDWLQJ DUR?
KHOG DQQXDOO\ WR EULQJ WRJIJHWKHU NH\ VWDNHKROGHUV IUR
'LUHFWRUV 5HJLRQDO ODQDJHUV DQG &RXQWU\ ODQDJHUV
e 5HFRJQLWLRQ DZDUGV IRU HPSOR\HHVY ZKR DUH QRPLQDWHG E'
/OR\G&4V YDOXHV )XUWKHU GHWDLO LV DYMMAYDEOR\BQ MRKH a2X
e'LYH ,Q )HVWLYDO DQ LQLWLDWLYH RI ,QFOXVLRQ#/OR\GaV ZD’
WKH QH[W WHQ \HDUV )XUWKHU GHWDLO F¥ZDYDROB®BECGRRQ W!

%QOOWPKVKGU KP YJKEJ YG QRGTCVG

JOR\G4V DQG LQVEURBFPRGAV Rl /IRQGRQ )RXQGDWLRQ WKH a)RXQGDWLRQAa ZRUNV ZlI
DQ LQGXVWU\ KDV DRREDHDMWHHULQJ DQG HQJDJHPHQW RSSRUWXQLWLHV IRU HPSOR\HHV
VRFLDO SXUSRVH L/ KHOBKQGEDWLRQ )XUWKHU dEXVIMIN QW MID QEDRQSR K® WKRAG 4V R /
FRPPXQLWLHV EHFRRX PRDW LR QZSD JHORWGV FRP

UHVLOLHQW VXVWDDRDEOH KDQGHVWDEOLVKHG D GLVDVWHU UHVLOLHQFH YHKLFOH ZLW
LQFOXVLYH )XQG WR GHOLYHU GLVDVWHU ULVN ILQDQFLQJ WR 6PDOO ,VODQG 'H

LV DYDLODEOH RQ WKH 3UHVYY BHRNOGVHRSDJH DW

&KDLUPDQ DQG 6HQLRU ,QGHSHQGHQW 'HSXW\ & KRWHVIWDRYHFKROBWY BQGD
SURYLVLRQV DQG

7KH &KDLUPDQ XQGHUWDNHV D YDULHW\ Rl HIWHUQDO HQJDJHPHQWY ZLWK D ZLGH UDQJ
LQWHUQDWLRQDO UHJXODWRUV DQG JRYHUQPHQW RIILFLDOV VHQLRU PDUNHW H[HFXWL
DJHQWY DWWHQGLQJ HYHQWYV DQG VSHDNLQJ DW FRQIHUHQFHYV

7KH &KDLUPDQ PDLQWDLQV DQ RQJRLQJ GLDORJXH ZLWK DOO QRQ H[HFXWLYH PHPEHUV R
WKH HQG RI &RXQFLO PHHWLQJV ZLWKRXW WKH ([HFXWLYH SUHVHQW 7KH &KDLUPDQ DOV
DW OHDVW RQFH D \HDU 7KH LQWHULP +HDG Rl 6HFUHWDULDW PHW LQGLYLGXDOO\ ZLWK
GXULQJ 7KH 6HQLRU ,QGHSHQGHQW 'HSXW\ &KDLUPDQ OHDGV PHHWLQJV Rl WKH RWKH
&KDLUPDQ SUHVHQW DW OHDVW DQQXDOO\ WR DSSUDLVH WKH &KDLUPDQ&V SHUIRUPDQF

NQ[BQUOBHRW  *
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&RXQFLO

GHFLVLRQV DQG WKHLU IKRSDHWURQRP L EDNNKIRDGEUWY 3URYLVLRQ

‘H SODFH JUHDW LPSRUWDQ¥KHRQHARIW RG BOIOQRXU VWDNHKROGHUYV LQ RXU GHFLVLRQ P
H[DPSOHV RI GHFLVLRQV WDNHQ E\ MICHKERZXQYKHOYEXR BV RI RXU VWDNHKROGHUV ZHUH FR
WKH ORQJ WHUP YDOXH LPSOLFDWLRQV

&GEKUKQP

RTQITGUU

*QY YG VQQM UVCMGIJQNFGTU CPF VIGKT XKGYU KPVQ CEEQNPRWGTO
KORNKECVKQ

%OXHSULQYV

%OXHSULQW 7ZR XSGDWHV ZHUH SURYLGHG DW HDFK VFKHGXOMWIE0&R RYERD R
PHHWLQJYV DUUDQJHG DV DSSURSULDWH ,Q DGGLWLRQ RWKHRXURWMURW & FHF
ODWWHU Rl ZKLFK LQFOXGHV PDUNHW UHSUHVHQWDWLRQ SBHRWWRLENMVFXVV
DQG UHFRPPHQGDWLRQV EHLQJ SURYLGHG WR WKH &RXQF LIO L Y®@\LVE B U LVQK H
WKH &RXQFLO ZDV VXSSRUWLYH Rl WKH GHFLVLRQ WR G H OFDD UMHKINV FEKQVIREYGHHV |
VHUYLFHV WR KHOS WR HQVXUH VDIH FXWRYHU &RXQFLO RBGWDYXDORYH HY
PDQDJHPHQW WR VXSSRUW ERWK /OR\G V RZQ UHDGLQHVVHI QLE WKW R 7 MKK
RQH FXWRYHU 6WDNHKROGHUV HQJDJHG ZLWK LQFOXGHG LOMHIURRQHMVEL B HDVQ.® IF
LQFOXGLQJ WKH /0$ WKH ,8%$ DQG EURNHUV

&XOWXUH

B3URJUHVV LV PHDVXUHG DJDLQVW WKH /OR\Ga4V FXOWXUH € WOWWBH\LWL R QWKE
JXUWKHU LQIRUPDWLRQ LV DYDLODEOH DWZW IO BYXOWKRIMH VWWKEW B 0IGF STOUR D

,Q ODUFK WKH ODUNHW 3ROLFLHV DQG 3UDFWLFHYV exu\)g ﬁ LQ &IS?J-{(
6XVWDLQDELOLW\ &RPPLWWHH ZLWK D VXPPDULVHG UHSR B H VE
FRQGXFWHG DQQXDOO\ WR XQGHUVWDQG WKH ZRUNIRUFH /P LWER
ILUPV ZKR RSHUDWH LQ WKH PDUNHW DQG SURJUHVV WquS Jq§
KLJK SHUIRUPDQFH FXOWXUH 7KH UHSRUW LQFOXGHG SURJUH 5

E\ WKH 6RFLHW\ )RU IXUWKHU LQIRUPDWLRQ SOHDVH VHH L|J<%V% Q(U(B AV

5HSRUW D v

ZLOO DWWUDFW DC
,Q ODUFK WKH &RXQFLO UHYLHZHG FXOWXUH LQIRUP DWIHRAD DQ GV WH HE RJ\HW
&XOWXUH 6XUYH\ $Q DFWLRQ SODQ ZDV HVWDEOLVKHG D QuD\DKDQUM GHDLDEK MV
6XVWDLQDELOLW\ &RPPLWWHH DQG /OR\G4V HPSOR\HHV -RHU+RUBD QFRRPQQ
ZDV DSSRLQWHG DV &XOWXUH &KDPSLRQ RI WKH 6RFLHW\ @QL ¥ HKLDIQ RRY DARLA
SURYLGH VXSSRUW DGYLFH DQG FKDOOHQJH WR WKH /OR\CHT & RXK| BHRSDW
RQ FXOWXUH DQG ZRUNIRUFH HQJDJHPHQW PDWWHUV 7KLWHKQIEYOKGHV PHHW
FXOWXUH PDWWHUV OLDLVLQJ ZLWK WKH 6XVWDLQDELOLW\ &RPPLWWHH DQC
OHDVW WZLFH D \HDU

,Q 'HFHPEHU WKH &RXQFLO UHYLHZHG WKH 3XOVH VXUYH\ UHVXOWYV IURP
UHFHLYHG DQ XSGDWH RQ FXOWXUH &XOWXUH PHWULFV DOVR IRUP SDUW RI
VFRUHFDUG

ODUNHW FK
PRGHO

,Q HSWHPEHU WKH &RXQFLO DSSURYHG D VLPSOLILHG RX®UFD\@H W EHEHR
‘H UHFRJQLVHG WKDW RXU H[LVWLQJ FKDUJLQJ VWUXFW X UK RZP W ERPSIOHH GHE
EXVLQHVV RQ /OR\G4V LQWHUQDWLRQDO SODWIRUPV ,Q UWWDRQASH WHRQMD U N
FKDUJLQJ VWUXFWXUH ZDV ODXQFKHG WKDW LV VLPSOH WKDQ\VEUUHR DML @IQ
FKDUJLQJ VWUXFWXUH KDV EHHQ LQ SODFH IURP -DQXDUYOR\GANWAR WK DQV |
SODFH IRU WKH ILUVW WKUHH \HDUV )XUWKHU GHWDLO LVDF¥FBENODEOH BRQGN

ZzzZZ OOR\GV FRP HDVLHU WR GR
EXVLQHVV ZLWK
6XVWDLQDE $W WKH HQG RI /OR\GaV SXEOLVKHG LWV URDGPDS RQ &XQ8RVHQUVWIH 7R

/OR\G4V SURSRVHG DSSURDFK IRU WKH QH[W WKUHH \HDU\RRB WWWDMHY IDAU H
PDUNHW LQFOXGLQJ XQGHUZULWLQJ LQYHVWPHQWYV H[SBWXRHY PDIGDIHRHB!
UHVHUYLQJ 7KH GRFXPHQW ZDV LVVXHG DV D FRQVXOW D W.LIER® XAXKHW A RRDYQHR
PDUNHW DVVRFLDWLRQ DFDGHPLF LQVWLWXWLRQV DQG 1lRQ FOYLHPDWAHH Q P!
ZHUH DEOH WR SURYLGH IHHGEDFN 7KH FRQVXOWDWLRQ F&RIVHRDBW DBKIHV H
YHUVLRQ Rl WKH URDGPDS ZKLFK UHVSRQGHG WR IHHGEQWM GG HQ WX F & E
7KH XSGDWHG URDGPDS LQFRUSRUDWHG NH\ DUHDV RI |HHBEDERPHUFOXGLQJ
RQ ZKDW RYHUVLJKW LQWHUDFWLRQV /OR\G V SODQV WR KDY B QAMIWKL. RVGIHQB DV
LWHUDWLYH QDWXUH Rl WKH GRFXPHQW DV PDWWHUV GHY®RRIU FDUERQ
EXVLQHVV PRGHO

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VJG %QWPEKN
1RPLQDWLRQV DQG *RYRUWWAAHUEBSRUW

6WDWHPHQW E\ &KDLU RlI 1IRPLQDWLRQV DQG *F
&RPPLWWHH UHVSRRVHEL GBS | wwH H

SURYLVLRQV DQGb , DP SOHDVHG WR SUHVHQW WKH 5HSRUW RI WKH 1RPLQ

7KH &RPPLWWHH UHYLHZV WKH JRFIURNREHWKH a&RPPLWWHHA IRU WKH \HDU HQGHG
DUUDQJHPHQWY DQGbOHDGHUVKLS QHHGV RI WKH

6RFLHW\ DQG LWV VXEVLGLDULKYKYH UHSRUW H[SODLQV WKH ZRUN RI WKH &RPPLWWHH G

7KH WHUPV RI UHIHUHQFH RI Wih) &RP RIBVWHY L1 % URZO
FDQ EH IR¥QE OWRIGV FRP &KDLU 1RPLQDWLRQV DQG *RYHUQDQFH &RPPLWWHH

&RPPLWWHH DWVWWRQGDQF
SURYLVLRQ

'_!&RPPLWWHH FRP&RGHWIA R LVLRQ

6FKHGXOHG7KH &RPPLWWHH LV FKDLUHG E\ WKH &KDLUPDQ RI /OR\C
pHHwLQsv PHPEHUV DUH GUDZQ IURP WKH &RXQFLO ([HFXWLYH &R

PWWHQGHGHQOLJLEOH WR EHFRPH PHPEHUV RI WKH &RPPLWWHH 7K

&KDLU %UXFH &DUQHJL PHPEHUV DUH HOHFWHG UHSUHVHQWDWLYHV RI WKH /OF
ﬁﬁﬁggb:ffx:iﬁu;;u'\w $FFRUGLQJO\ WKH &RPPLWWHHA4V FRPSRVLWLRQ GRHV ¢
Rl WKH &RGH LQ WKDW LQGHSHQGHQW QRPLQDWHG PHP
JLRQD /XFN 7KH FRPSRVLWLRQ Rl WKH &RPPLWWHH LV KRZHYHU FR
6HDQ OF*RYHUQ HQVXUHV UHSUHVHQWDWLRQ RI PHPEHUV DQG WKH PDUI
/JRUG ODUN 6HGZ DSSRLQWPHQWYVY )XUWKHU LQIRUPDWLRQ RQ WKH H[SHU

TR LV DYDLOD EOR R WKIH 7 aD. .- RWIV FRP

7ZR VFKHGXOHG PHHWLQJV DQG IR
PHHWLOIV ZHUH KHOG xuLas ERPFEWWHH PHHWLQUV
7KH &KLHI ([HFXWLYH 2IILFHU &KLHI 3HRSOH 2IILFHU DQ

&RPPLWWHH UHJXODUO\ DWWHQG &RPPLWWHH PHHWLQJ

-H\ DUHDV RI IRFXV &KDLU RI WKH &RPPLWWHH OHPEHUV RI WKH &RPPLWWH

$SSRLQWPHQWYV DQG UHQHZD IURP DQ\ GLVFXVVLRQ RU UHFRPPHQGDWLRQ RI ZKLFK W
6XFFHVVLRQ SODQQLQJ IRU W

5LVN &RPPLWWHH &KDLU &RPPLWWHH UHVSRQWBGUHEBOLWEHYOH + DQG 3UR’
6NLOOV HYDOXDWLRQ DQG

7KH &RPPLWWHH LV UHVSRQVLEOH IRU NHHSLQJ XQGHU
DUUDQJHPHQWY DQG OHDGHUVKLS QHHGV RI WKH 6RFLH
IXQFWLRQV LQFOXGH PDNLQJ UHFRPPHQGDWLRQV WR W]
DSSRLQWPHQW RI WKH &KDLUPDQ &KLHI ([HEXWLYH 2IIL
PHPEHUV NH\ PHPEHUV Rl WKH ([HEXWLYH PHPEHUV RI
DQG WKH 6HFUHWDU\ WR WKH &RXQFLO

&RXQFLO 'LYHUVLW)\ 3ROLF\
(IWHUQDO HIIHFWLYHQHVV UH

7KH &RPPLWWHH LV DOVR UHVSRQVLEOH IRU VXFFHVVLR
IRU WKHVH SRVLWLRQV

7KH &RPPLWWHH VHHNV WR HQVXUH WKDW WKH PHPEHU

FRPPLWWHHY KDYH DQ DSSURSULDWH FRPELQDWLRQ RI

H[SHULHQFH DQG GLYHUVLW\ DQG KDYH VXIILFLHQW WL

)XUWKHU GHWDLO RQ WKH PHPEHUV HaRRYEIFO O LV DYD
5 mam owr\dv FRP
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[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

.H\ DUHDV RI BRRFXW 3ULQFLSOH NG+ SIMIRDV DQG

%QORQUKVKQP QH VIG %QWPEKN CPF KVU EQOOKVVGGU

$SSRLQWPHQWS$Q a([WHQGHG 1RPLQDWLRQV DQG *RYHUQDQFH &RPPLWWHH& UHFRPP

UHQHZDOV

5RI[EXUJK EH DSSRLQWHG DV D QRPLQDWHG QRQ H[HFXWLYH PHPEHU ¥
/OR\GaV 6LU &KDUOHV ZLOO WDNH XS WKH SRVLWLRQ RQ 0D\

5HFRPPHQGHG WR WKH &RXQFLO WKDW /RUG ODUN 6HGZLOO EH UH HO
/OR\G4aV DQG WKDW $QGUHZ %URRNV DQG 9LFWRULD &DUWHU EH UH H
%UXFH &DUQHJLH %URZQ EH UH HOHFWHG DV &KDLUPDQ RI WKH &RXQ
DQQXDO HOHFWLRQ UHTXLUHPHQWYV

5HFRPPHQGHG WR WKH &RXQFLO WKDW /RUG ODUN 6HGZLOO EH UHDS¢
RI WKH &RXQFLO RQ WKH H[SLU\ RI KLV WHUP RI RIILFH RQ 'HFHPEHL

5HFRPPHQGHG WR WKH &RXQFLO WKDW $OH[DQGHU %DXJK EH DSSRLQ
WKH &RXQFLO DQG DV FKDLU RI WKH 5LVN &RPPLWWHH VXEMHFW WR
1HLO ODLGPHQW&aV WHUP RI RIILFH RQ -DQXDU\ ,W ZDV DJUHHG
&KDLU RI WKH 5LVN &RPPLWWHH SHQGLQJ $OH[DQGHU %DXJK V UHJX(
DQ DGYLVHU WR WKH 5LVN &RPPLWWHH IURP )HEUXDU\ WR ODUFK

5HFRPPHQGHG WR WKH &RXQFLO WKDW -RH +XUG H[LVWLQJ QRPLQDW
DSSRLQWHG WR WKH QHZ SRVLWLRQ RI /OR\G&4V &XOWXUH &KDPSLRQ

5HYLHZHG DQG PDGH UHFRPPHQGDWLRQV LQ UHODWLRQ WR WKH PHPE
DSSRLQWPHQWY PDGH E\ WKH &RXQFLO LQFOXGLQJ WR WKH 7UXVWHL
JRXQGDWLRQ WKH /OR\GaV (QIRUFHPHQW %RDUG DQG WKH UHDSSRL(

5HFRPPHQGHG WR WKH &RXQFLO WKDW &ODLUH 6FKUDGHU EH DSSRLQ

7KH &RPPLWWHHAYVY UHFRPPHQGDWLRQV UHIHUUHG WR DERYH ZHUH DC
&RXQFLO

6XFFHVVLRQ S(IIHFWLYH VXFFHVVLRQ SODQV DUH LQ SODFH IRU NH\ HIHFXWLYH DQC
IRU WKH &RXQOHDVW DQQXDOO\ E\ WKH &RPPLWWHH 7KLV LQFOXGHV ERWK HPHUJH
VHQLRU PDQD.&KDLUPDQ DQG WKH &KLHI ([HFXWLYH 2IILFHU

$Q a([WHQGHG 1RPLQDWLRQV DQG *RYHUQDQFH &RPPLWWHHA& ZDV HV\
RYHUVHH WKH UHFUXLWPHQW SURFHVVHV IRU WKH VXFFHVVRU RI %U>»
RIILFH DV &KDLUPDQ RI /JOR\G4V 7KLV JURXS ZDV FKDLUHG E\ QRPLQC
PHPEHU )LRQD /XFN DQG LWV PHPEHUVKLS LQFOXGHG UHJXODU &RPP
DQG 6HDQ OF*RYHUQ DQG WKH PHPEHUVKLS ZDV H[WHQGHG WR 1HLO
,QJOH DOO QRPLQDWHG PHPEHUV RI WKH &RXQFLO 7KH FXUUHQW /O
SDUWLFLSDWH LQ WKH PHPEHUVKLS RU DQ\ DFWLYLWLHV RI WKLV JU
JURXS 7KH a([WHQGHG 1RPLQDWLRQV *RYHUQDQFH &RPPLWWHHA ZR
5XVVHOO 5H\QROGV $VVRFLDWHY WR FDUU\ RXW D WUDQVSDUHQW DQ
XSGDWHV WR WKH VWDQGDUG 1RPLQDWLRQV DQG *RYHUQDQFH &RPPL

JROORZLQJ WKH UREXVW VHDUFK SURFHVV WKH a([WHQGHG 1RPLQDWL
WR WKH &RXQFLO WKDW 6LU &KDUOHV 5R[EXUJK EH DSSRLQWHG DV D
DQG DV WKH IXWXUH &KDLU RI /OR\G&V HIIHFWLYH 0D\ RQFH %U X

'XULQJ WKH &RPPLWWHH RYHUVDZ WKH UHFUXLWPHQW SURFHVVH'
FRPSOHWLRQ RI KLV WHUP RI RIILFH DV &KDLU RI WKH 5LVN &RPPLWW
5XVVHOO 5H\QROGV $VVRFLDWHV WR FDUU\ RXW D WUDQVSDUHQW DQ

'XULQJ WKH &RPPLWWHH FDUULHG RXW D VHDUFK SURFHVV IRU D (
FRQQHFWHG PHPEHU

7KH 8RPPLWWHH FDUULHG RXW DQ HYDOXDWLRQ RI WKH VNLOOV NQR
LWV FRPPLWWHHY DQG LGHQWLILHG XVLQJ D VNLOOV PDWUL[ GHVLU
UHFRPPHQGHG WR WKH &RXQFLO WKDW GHWDLOV RI WKH GHVLUHG DL
&RXQFLO (OHFWLRQV 7KH &RXQFLO DJUHHG ZLWK WKH UHFRPPHQGDW

7KH &RPPLWWHH UHYLHZHG D QXPEHU RI FKDQJHV WR WKH FRPSRVLW
WKH &KLHI ([HFXWLYH 2I1ILFHU LQFOXGLQJ WKH DSSRLQWPHQW RI D Q
0D\

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPVW
1RPLOQDWLRQVY DQG *RYHUQDQFH &RPPLWWHH UHSRU)

'LYHUVLW\ DQ(,Q DOLJQPHQW ZLWK WKH 6RFLHW\4aV FRQWLQXHG VWUDWHILF IRFXV
LQFOXVLRQ SFDQG WKH PDUNHW WKH &RXQFLO 'LYHUVLW\ 3ROLF\ SODFHV JUHDW H|
FDQGLGDWHY IURP D ZLGH UDQJH RI EDFNJURXQGYVY RQ PHULW DQG DJ

ROHDVH UHIHU 6 FRQGXFWLQJ LWV DQQXDO UHYLHZ RI WKH &RXQFLO 'LYHUVLW\ 3RC
777 OOR\GV FhywpyJHW RULJLQDOO\ VHW XQGHU WKDW SROLF\ LQ ZRXOG EH DFI
DEEHVV WKH &pypEHU WR WKH &RXQFLO HITHFWLYH )HEUXDU\ "XULQJ WKH F
LYHUVIW!Y 3RO 4ppOH DQG RU IURP DQ HWKQLFDOO\ GLYHUVH EDFNJURXQG 7KLV U
bOD\ WKH &RXQFLO VKDOO EH IHPDOH DQG RU IURP DQ HWKQLI
DFFRXQW WKH RWKHU FKDQJHV DV GHWDLOHG LQ WKLV UHSRUW

2Q WKH UHFRPPHQGDWLRQ RI WKH &RPPLWWHH WKH &RXQFLO DJUHH!
WKRVH WDUJHWYV DQG LW UH VHW WKH &RXQFLO 'LYHUVLW\ 3ROLF\ RQ
&RXQFLO VKDOO DLP IRU DW OHDVW RI WKH &RXQFLO EHLQJ IHPDO
7KLY FDQ EH DFKLHYHG E\ D PLQLPXP RI WZR RI WKH VL[ HOHFWHG PI
LQGHSHQGHQW QRPLQDWHG PHPEHUV EHLQJ IHPDOH DQG DW OHDVW
HWKQLFDOO\ GLYHUVH EDFNJURXQG

$V VHW RXW DERYH WKH &RXQFLO&V FRPSRVLWLRQ LQFOXGHV HOHFW
SRWHQWLDO WR LPSDFW RQ WKH &RXQFLO&V DELOLW\ WR UHDFK LWV
FDQGLGDWHYV IURP D GLYHUVH UDQJH RI EDFNJURXQGV WKH 1RWLFH
RQ WKH LPSRUWDQFH RI GLYHUVLW\ RQ WKH &RXQFLO

%QTRQTCVG IQXGTPCPEG

3RWHQWLDO F7KH 6RFLHW\ KDV D FRQIOLFWV RI LQWHUHVW SURFHGXUH LQ SODFH »
LQWHUHVW DQ$UUDQJIHPHQWISGNIBYBZIAMH 10 iR (CWREBPEEHVY WKH %\HODZ

SURIHVVLRQD(gkpQJHVY WR WKH QRQ /OR\G&4V SURIHVVLRQDO DFWLYLWLHV RI WKH Q

DFWLYLWLHY psSSURYDO RI WKH &KDLUPDQ DQG DUH VXEPLWWHG WR WKH &RPPLWW
FKDQJHV DQG VDWLVILHV LWVHO| WKDW WKH FKDQJHV WR QRQ /OR\G#
&RXQFLO PHPEHUA&V FRPPLWPHQWY WR WKH &RXQFLO DQG GR QRW JL"
WKH &RXQFLO DV D ZKROH LV QRW UHTXLUHG DQG LW LV DFNQRZOHG.
&RGH WKH &RPPLWWHH UHSRUWV WR WKH &RXQFLO DIWHU HDFK PHH®
FRQVLGHUHG DSSURSULDWH DQG SURSRUWLRQDWH

7KH &RPPLWWHH DOVR UHYLHZV DQ\ SURSRVDOV WR SHUPLW VHQLRU
UROHYV DJDLQ WDNLQJ LQWR DFFRXQW WLPH FRPPLWPHQW DQG SRWH

$QQXDO JRYHL,Q OLQH ZLWK JRYHUQDQFH EHVW SUDFWLFH /OR\GaV FRQGXFWV D JF
HITHFWLYHQHVIDFLOLWDWHG E\ DQ LQGHSHQGHQW H[WHUQDO UHYLHZHU HYHU\ WKL

FRQGXFWHG LQ ODWH HDUO\ E\ <6& &RQVXOWLQJ a<6&a SDUV
30HDVH UHIHUXQGHUWDNHQ WKURXJK REVHUYDWLRQV RI WKH &RXQFLO DQG VHOHF\
SUHYLRXV UHS1IRPLQDWLRQV DQG *RYHUQDQFH GLVFXVVLRQV VXSSRUWHG E\ VXUY
IXUWKHU LQIR &RPPLWWHH PHPEHUVY DQG RWKHU VHQLRU OHDGHUV RI WKH 6RFLHW\
RQ WKH SULRLIJRYHUQDQFH SDWKZD\V DQG DFFHVV WR WKH RXWFRPHV RI WKH LQW
HITHFWLYHQHVUHYLHZ

UHYLHZV ,Q FROMXQFWLRQ ZLWK WKH H[WHUQDO UHYLHZ DQ LQWHUQDO UHYLF
&RPPLWWHH DQG WKH ,QYHVWPHQW &RPPLWWHH FRPSOHWHG E\ ZD\ |
UHFRPPHQGDWLRQV ZHUH WDNHQ IRUZDUG ZLWK XSGDWHV EHLQJ SUR
&RPPLWWHH DQG &RXQFLO LQFOXGLQJ FRQVLGHUDWLRQ RI WKH &RX(
WR KHOS PDQDJH IXWXUH HYHQWY DQG SRVVLEOH VFHQDULRYV

$V GHWDLOHG DERYH WKH ,QWHULP +HDG Rl 6HFUHWDULDW PHW LQG
GXULQJ ZLWK FRQIOLFWV RI LQWHUHVW LQFOXGLQJ RXWVLGH LQV

DQ LQWHUQDO DVVHVVPHQW Rl WKH &RXQFLO DQG VHOHFWHG FRP
*RYHUQDQFH 5HPXQHUDWLRQ $XGLW 5LVN 6XVWDLQDELOLW\ DQG ¢
ZD\ RI TXHVWLRQQDLUHYV GLVWULEXWHG WR DOO &RXQFLO DQG &RPPL
LQFRUSRUDWH RXWFRPHV DQG IHHGEDFN IURP SUHYLRXV UHYLHZV DC
RSHUDWLRQ DQG G\QDPLFV Rl WKH &RXQFLO DQG FRPPLWWHHY DQG '
ZDV FRQVLGHUHG

7KH RYHUDOO FRQFOXVLRQ IURP WKH LQWHUQDO UHYLHZ ZDV WKD
HITHFWLYHO\ ZLWK LGHDV WR HQVXUH WKDW WKH &RXQFLO FRQWLQXF
/OR\G V WRJHWKHU ZLWK SRVVLEOH GHYHORSPHQW DUHDV HYHQWYV

DQG SURSRUWLRQDWH UHSRUWLQJ WR DOORZ FRQWLQXHG IRFXV RQ \
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[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

 OQOWHFEDWURO JRYHUQDQFH

&RXQFLO
5HVSRQVLEOH IRU LQWHUQDO FRQWURO DQG UHYLHZLQJ L
$XGLW &RPPLWWHH
5HYLHZVY DQG PRQLWRUYV WKH HITHFWLYHQHVV RI WKH V\VWHP

5LVN &RPPLWWHH
ORQLWRUV LGHQWLILFDWLRQ DQG FRQWURO RI PDWHUL

([HFEXWLYH &RPPLWWHH
,PSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FRQW

,OQWHURDW BRGH 3ULQFLSOHV ( DQG 2 3URYLVLRQV DQG

7KH LQWHUQDO FRQWVR®KW\ VRWMHPGDWLRQ IRU WKH VDIH DQG VRXQG RSHUDWLRQ RI WKH
UHOHYDQW ODZV DQG UHJXODWLRQV DQG WKH VDIHJXDUGLQJ RI DVVHWV 7KH V\VWHP L
RI IDLOXUH WR DFKLHYH EXVLQHVV REMHFWLYHV DQG FDQ RQO\ SURYLGH UHDVRQDEOH
PLVVWDWHPHQW RU ORVV 7KH DERYH GLDJUDP VKRZV D KLJK OHYHO YLHZ RI LQWHUQDC

'LDORJXH EHWZHHQ &RXQFLO $XGLW &RPPRWRWHHDIQWFEEONM &RPPLWWHH
$V DWHFHPEHU WKH &KDLU RI WKH $XGLW &RPPLWWHH ZDV D PHPEHU RI WKH 5LVN &RP
&RPPLWWHH ZDV D PHPEHU RI WKH $XGLW &RPPLWWHH 5HSRUWY RQ WKH DFWLYLWLHV |
&RPPLWWWRHEH YLFH YHUVD DV UHTXLUHG :KHQ UHOHYDQW WKH WZR FRPPLWWHHY PHHW
FROODERUDWLRQ EHWZHHQ WKH WZR FRPPLWWHHY DV VRPH UHVSRQVLELOLWLHYV FDQ R
FRPPLWWHHY UHSRUW WRP&ERIXWQFLIO DIWHU HDFK

7TKUHH OLQHV RI GHIHQFH

g 5XQV WKH EXVLQHVV RSHUDWLRQ DQ
Rl FDUU\LQJ RXW UHVSRQVLELOLWLH

g (VWDEOLVKHV PRQLWRUV DQG PDLQ
LOWHUQDO FRQWUROV ZLWKLQ DUHD

g $GKHUHY WR ILUP ZLGH FRQWUROV V
DQG SURFHGXUHV VXFK DV WKH 5LV
DQG ,QWHUQDO &RQWURO 3ROLF\

g 6SHFLDOLVHG LQGHSHQGHQW IXQFW|

g 3URYLGHV RYHUVLJKW HQVXULQJ IUR
LV FRQGXFWHG FRUUHFWO\ DQG LQ C
ARUSRUDWLRQ'V ULVN DSSHWLWH

g 2SHUDWHYV D IUDPHZRUN ZKLFK HQVX
LGHQWLILHG DVVHVVHG DQG DGHTX

&HQWUDO WR WKH LQWHUQDO FRQWUR G S,k 1208 1507 e
VA\VWHP LW KNKIH 2OLQHYV RI

GHIHQFH& RRGHIO HDFK G OnSHaSaw DY vKUDOEN IaEILE
SHUVRQ DW WKH 6RFLHW\ LV SDUW DFFRUGDQFH ZLWK UHOHYDQW SURF
Rl $00 OLQHV RI GHIHQFH PHHW CRQUIEON SURYLGLQI DEYLEH DQEG
UHJXODUO\ DQG KDYH RSHQ OLQHYV 6HEXGIW 2RPPUWSRHLHV ,QWHUQDO

Rl FRPPXQLFDWLRQ WR GLVFXVV $XGLW SDUDJUDSK IRU IXUWKHU LQIR

UHOHYDQW PDWWHUV

,QWHUQDO FRQWURO UHYLHZ DQG PRQLWRULQJ
&RQWURO SURILOH UHSRUWLQJ LV SURYLGHG WR WKH ([HFXWLYH 5LVN &RPPLWWHH 5LV
WKH 2ZQ 5LVN DQG 6ROYHQF\ $VVHVVPHQW 256$% DQG 5LVN &RQWURO 6HOI $VVHVVPHC

JRU IXUWKHU GHWD$XGE WHOR/PPR A HMN & RPPLWHSIRM WV
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[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
5LVBRBRPPLWWHH UHSRUW

DWHPHEKDIRU 5L&/RPPLWWHH
&RPPLWWHH UHVSRQVLELOLDW\SOHDVHG WR SUHWHRIWAMKKH WS RRRPPLWWHH WKH
&RGH S3ULQFLSOH 2 3URY[RULWKH \HDU HQGHG 'HFHPEHU 7KH UHSRUW H[SO
7KH &RPPLWWHH DVVLVWYV WK H&&RPPQAPHHQGAXUN. QJ WKH \HDU DQG WKH NH\ UROH SOD\
RYHUVLIJKW RI WKH LGHQWLILFDWYROWLQG WROWRK@FLO LQ LWV RYHUVLIJKW GXWLHV L
RI PDWHULDO ULVNV WR WKH R&MHFARYSHVURMWLRQ DQG LQ RYHUVHHLQJ WKH /OR\GAV P
JOR\GA&V

0
TKH WHUPY RI UHIHUHQFH RI WQQV%ESI@PA)&UKRDRLNUV SLVNORRFRLWWHH
&RPPLWWHH FDQ EH IRXQG DW ' Q

VIR &RPPLWWHH FRP8SRGHWAR@FLSOH
SRPPLWWHH DWWHQGDQFH’KH &RPPLWWHHA&VY PHPEHUY DUH GUDZQ IURP WKH &RXC
&RGH 3URYLVLRQ ZDV FKDLUHG E\ DQ LQGHSHQGHQW QRPLQDWHG PHPEHLU
1HLO ODLGPHQW XQWLO -DQXDU\ 2Q -DQXDU\

6FKHGXOHG
PHHWLQJVZDV DSSRLQWHG DV &KDLU RI WKH 5LVN &RPPLWWHH VX

DWWHQGHCDSSURYDO ,Q WKH LQWHULP $QGUHZ %URRNV KDV DFW

&KDLU 1HLO ODLGPHQW $W WKH HQG RI WKH &RPPLWWHH ZDV FRPSULVHG RI
&RXQFL $QGUHZ %URRNYV RI WKH &RXQFLO RQH H[WHUQDO DQG RQH ZRUNLQJ DQ
PHPEHU $QJHOD &UDZIRUG ,QJORRPLQDWHG PHPEHUV RI WKH &RXQFLO
'RPLQLFN +RDUH 7KH &RXQFLO UHTXLUHV WKH &RPPLWWHH WR RSHUDWH
-RH +XUG DQG LWV PHPEHUV WR KDYH D EDODQFH RI VNLOOV DQG
JLRQD /XFN IXOILO LWV UHVSRQVLELOLWLHYV LQ D UREXVW DQG LQG!:

/RUG ODUN 6HGZLOO &RPPLWWHH KDYH YDULHG DQG H[WHQVLYH FRPPHUFLDC
H[HFXWLYHV LQ WKH LQWHUQDWLRQDO LQVXUDQFH UHL

6SHFLDO

PDQDJHPHQW VHFWRUV DV ZHOO DV DXGLW DQG ULVN
DGYLV : ‘
TRWAV HIDWWKHZ :LOVRQ WKH H[SHUWLVH RI &RPPLWWHH7PHRHEHRINEVSIORFDVH VHH

(LJKW VFKHGXOHG PHHWLQJV ZHUH7HEHHP @ RXQRUIO KDV GHWHUPLQHG WKDW E\ YLUWXH RI Wt
URXQGV WKH PHPEHUV RI WKH &¢RPPLWWHH FROO

1HLO ODLGPHQW FHDVHG DV &KDLU

(ST oS LR RATLE A ;%i%gﬁ‘\i’mgm DQG VNLOOV UHTXLUHG WR GLVFKDUJH WK

2Q -DQXDU\ $OH[DQGHU %DXJRRPPLWWHH DV VHW RXW LQ LWV WHUPV RI UHIHUHQFH

DSSRLQWHG DV &KDLU RI WKH 5LVN WiH

VXEMHFW WR UHJXODWRU\ DSSURYS%&Sg% L{{d’Wﬁ%W’lHLO ODLGPHQW $QGUHZ %URRNV DQC

$QGUHZ %URRNV KDV DFWHG DV SLWEWWNWQIG UHOHYDQW H[SHULHQFH UHTXLUHG WR FKI

&KDLU DQG 1HLO ODLGPHQW KDV EHHQ UHWDLQHG DV

DQ DGYLVHU WR WKH 5LVN &RPPLWEHHPPRPW W HH P HRHRWIHQIVRYLVLRQ DQG

HEUXDU\ WR ODUFK
QEFWRULD &DUWHU ZDV DSSRLQWHJIBU g“éht‘él—l(l.[lFIRFXWLYH 2IILFHU &KLHI SLVN 2IILFHU &KLH
WKH 5LVN &RPPLWWHH ZLWK HIIHFw KR! BHOBXBYHWY DUH UHJXODU DWWHQGHHV ZLWK RW
DWWHQG DOO RU SDUW RI DQ\ PHHWLQJ DV DQG ZKHQ G
&RRPPLPQLLvaJrTngrf':i?uvHHF%vE:\F:UPPHPEH KRLH‘(KFLS\)LNNZHLFHU SUHVHQWY D UHSRUW VXPPDULVLQJ
%%MVVHQULFDQW XSGDWHVY WR HDFK &RPPLWWHH PFH

ODWWKHZ :LOVRQ FHDVHG DV D QRG W
VSHFLDO DGYLVHU WR WKH 5LVN &

D Y whpen AR PPIWWHH PHPEHUV PHHW SULYDWHO\ ZLWK WKH
HQG RI HDFK PHHWLQJ

.H\ DUHDV RI IRFXV 7KH &KDLU RI WKH &RPPLWWHH DOVR PHHWV LQIRUPDOC
“"HRSROLWLFDO LOVWDELOLW' FRPPXQLFDWLRQ ZLWK WKH &KLHI ([HFXWLYH 21ILFHU &
RWKHU PHPEHUV RI WKH ([HFXWLYH &RPPLWWHH DQG VH
GLVFXVV WRSLFDO LVVXHV DQG WKH RSHUDWLRQV DQG
7KHVH PHHWLQJV SURYLGH DQ RSSRUWXQLW\ IRU DQ\ PL
FRQILGHQWLDOO\

ODFURHFRQRPLF XQFHUWDLQ)\
6XVWDLQDEOH PDUNHW SHUIF
%OXHSULQW 7ZR FXWRYHU
2SHUDWLRQDO UHVLOLHQFH
6WUDWHJ\ DQG FKDQJH

NQ[BQUDGHRW  *



[EWIIDWHILF 5HSRUW

&RPPLWWHH UHVSRRWGIHEBORWLWNVRQV

EQEKGV[I4IGRQTV

[DDUNHWISHVXOWYV

EWKHIT _QIRUPDWLRQ

DQG

7KH &RPPLWWHH LW RIFRRKPIL&ORBHWLRXW EHORZ DUH WKH &RPPLWWHHAaV UHVSRQVLELOLYV
FRPPRQ DFWLYLWLHY XQGHUWDNHQ

&RPPLWWHH UHVSRQVLELOLW\

$VVLVWV WKH
RYHUVHHLQJ WKI
SURFHVVHV XQGI
E\ PDQDJHPHQW
LGHQWLI\ HYDO>

eé5HYLHZV ULVN SURILOH DQG SURFHVVHV WR LGHQWLI\ DQG HYDOXDWH
/OR\G V

e5HYLHZVY PDQDJHPHQW UHSRUWY UHJDUGLQJ RYHUVLJKW RI SULQFLSD!
Rl ULVN DSSHWLWH DQG ULVN OLPLWYV DQG DGHTXDF\ RI DQ\ SURSRVH(
WKH &KLHI 5LVN 2IILFHU 5HSRUW 2ZQ 5LVN DQG 6ROYHQF\ $VVHVVPHQ

PLWLJDWH PDWH
WR WKH REMHEwW &RQWURO $VVHVVPHQW 5&6%
/OR\G V @5HYLHZV PDQDJHPHQW DVVHVVPHQW RI HPHUJLQJ DQG VWUDWHJILF UL}
@5HYLHZV DQG UHFRPPHQGY WR WKH &RXQFLO DW OHDVW DQQXDOO\ W
OLPLWYV
@ 2YHUVHHV WKH LPSDFW Rl WKH VXVWDLQDELOLW\ DQG FOLPDWH FKDQ.
@5HYLHZV DQG UHFRPPHQGV WR WKH &RXQFLO WKH DQQXDO ODUNHW 2Y
GHWHUPLQHV SULRULWLHV IRU WKH RYHUVLJKW RI WKH PDUNHW EDVH
@5HYLHZV DQG DSSURYHV WKH &RUSRUDWLRQ V DQQXDO ULVN SODQ DQ
@5HYLHZV PDQDJHPHQWAV SURSRVDOV IRU WKH JOREDO 5LVN ODQDJHPFH
DVVRFLDWHG LQWHUQDO FRQWURO DQG PDNHV UHFRPPHQGDWLRQV DV

5HYLHZV DQG UHFRPPHQGY WR WKH &RXQFLO UHJDUGLQJ /OR\G V UHJ>
UHTXLUHPHQWYV

5HYLHZV DQG PDNHV UHFRPPHQGDWLRQV WR WKH &RXQFLO RQ WKH DS
PHWKRGRORJLHVY DVVRFLDWHG ZLWK WKH /,0 LQFOXGLQJ PRGHO FKDQ
UHVXOWV Rl WKH LQGHSHQGHQW YDOLGDWLRQ RI WKH /,0

5HYLHZV DQG DSSURYHV WKH &RUSRUDWLRQ V DQQXDO )LQDQFLDO &U
PRQLWRUV SURJUHVV DJDLQVW WKH SODQ HQVXULQJ DSSURSULDWH D
FRPSOLDQFH ZLWK UHOHYDQW ODZV DQG UHJXODWLRQV

@5HYLHZV WKH DQQXDO ORQH\ /DXQGHULQJ 5HSRUWLQJ 2IILFHU V 0/52 |

$VVLVWV WKH ¢
ZLWK UHJXODWR
HFRQRPLF FDSLW ¢
UHTXLUHPHQWYV

(QVXUHV WKDW &
DSSURSULDWH

DUUDQJHPHQWYV
SODFH WR HQVXL
&RUSRUDWLRQ D
IROORZ WKH UHGC
DQG UHJXODWLR

$VVLVWV WKH &
5HPXQHUDWLRQ
&RPPLWWHH ZLW
PDQDJHPHQW
UHPXQHUDWLRQ

5HYLHZV DQG DSSURYHV WKH &KLHI 5LVN 2IILFHU V TXDOLWDWLYH DGY
RQ ULVN ZHLJKWLQJ WR EH DSSOLHG WR YDULDEOH UHPXQHUDWLRQ R

,Q FDUU\LQJ RXW WKH UROH WKH &RPPLWWHH WDNHV LQWR DFFRXQW WKH UHOHYDQW Z
,QYHVWPHQW &RPPLWWHH DQG WKH $XGLW &RPPLWWHH

.H\ DUHDV RI BRFEXN 3URYLVLRQV DQG

7KH &RPPLWWHH FRQVLGHUHG WKH IROORZLQJ DUHDV DV SDUW RI LWV DFWLYLWLHYV

a)GOQRQNKVKECNQNXUWGDWKRW /OR\G4V FRQWLQXHG WR EH DV SUHSDUHG DV SRVVLEOH
HFRQRPLF DQG JHRSROLWLFDO XQFHUWDLQW\ DQG YRODWLOLW\ DFURVV WKH ZRUOG |
DQG QRWDEOH HOHFWLRQV

a/CETQGEQPQOKE WRVXTHGKWKDW /OR\GaV FRQWLQXHG WR EH DV SUHSDUHG DV SRVVLI
HFRQRPLF XQFHUWDLQW\ DFURVV WKH ZRUOG LQFOXGLQJ RQVHW RI JOREDO HFRQRPL

e 5WUVCKPCDNG OCTMEQNROABQVKRDOWE/®@R\G V PDUNHW SHUIRUPDQFH UHPDLQHG VXVWDL
XQGHUZULWLQJ GLVFLSOLQH LQ NH\ FODVVHV

f SNWGRTKPV 6 Y@ ¥EXWWVHXHXBKDW WKH LPSDFWV RI WKH %OXHSULQW 7ZR SURJUDPPH RQ /C
DQG H[HFXWLRQ ULVNV DVVRFLDWHG ZLWK GHOLYHU\ DUH EHLQJ PDQDJHG 7KLV LQFO>
VDIH WR GR VR

€ lIRGTCVKQPCN(Q\GUKHNK @FKEDAW PDQDJHPHQW KDG UREXVW DQG KLJK TXDOLW\ RYHUVLJK
DQG DVVRFLDWHG FRQWUROV LQ OLQH ZLWK WKH &RUSRUDWLRQ&aV ULVN DSSHWLWH

e5VTCVGI[ CPF(QYERIHG WKDW SRWHQWLDO ULVNYVY DQG EDUULHUV DVVRFLDWHG ZLWK /O

f #PPWCN CIGP&RQWIGHWHG DQQXDO LWHPV LQ DFFRUGDQFH ZLWK LWV UHVSRQVLELOLW
b UHJXODWRU\ DQG HFRQRPLF FDSLWDO
P3ROLF\ DSSURYDOV VXFK DV WKH 5LVN ODQDJHPHQW DQG ,QWHUQDO &RQWURO 3ROLF
P7KH 256$ UHSRUW ZKLFK LQFOXGHG PRQLWRULQJ DJDLQVW ULVN DSSHWLWH SULQFL

FRQFOXVLRQV FRQWURO IDLOXUH UHSRRGWDWHWQG FDSLWDO DQG VROYHQF\

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
5LVN &¢RPPLWWHH UHSRUW FROQWLQXHG

5LVN ODQDJHPHQW DQG ,QWHUQDO&&R A WUWRQ \J UPDPH Z ROUNG
/OR\GaV KDV DQ HVYWDEOLVKHG 5LVN ODQDJHPHQW )UDPHZRUN ZKLFK IDFLOLWDWHYV WKH
PDQDJLQJ VLIQLILFDQW EXVLQHVV RSHUDWLRQDO ILQDQFLDO FRPSOLDQFH DQG RWKH
WKRVH ULVNV LGHQWLILHG SOHDVH UHIHU WR WKH 6WUDWHJLF 5HSRUW

$V SDUW RI WKH 5LVN ODQDJHPHQW )UDPHZRUN WKH &RXQFLO PDQDJHV H[SRVXUH WR W
$SSHWLWH )UDPHZRUN P KRZ PXFK ULVN LV DFFHSWDEOH DQG ZKDW DFWLRQV VKRXOG E
GRQH WKURXJK D VHULHV RI ULVN DSSHWLWH VWDWHPHQWY DQG PHWULFV

7KH 5LVN $SSHWLWH )UDPHZRUN VWDUWYV ZLWK /OR\G4V SXUSRVH VKDULQJ ULVN WR FU
6RFLHW\ KDV WKUHH SLOODUV ZKLFK HDFK KDYH WKHLU RZQ RENHRPWRXWVLRKWKK BUWBH M
EHORXHVH ULVN REMHFWLYHVY UHIOHFW WKH &RXQFLOAV YLIORKY WKH DFFHSWDEOH OHY

5LVN $SSHWLWH )UDPHZRUN WKUHH S

6KDULQJ ULVN WR FUHDWH D EI

5WUVCKPCDKNKV]
5QNXGPE]

IRGTCVKQPCN

*RYHUQDQFH 5LVN DQG &RPSOLDQFH 6\VWHP

:LWKLQ HDFK SLOODU RI WKH 5LVN $SSHWLWH )UDPHZRUN WKHUH DUH VHYHUDO ULVN F
WKH &RXQFLO LV ZLOOLQJ WR WDNH 7KHVH PHWULFV UHSUHVHQW WKH NH\ HOHPHQWYV \
DFKLHYHG IRU WKH SLOODU 7KH PHWULFV DUH PRQLWRUHG RQ DQ RQJRLQJ EDVLV DQG
256% UHSRUW DORQJVLGH DQ\ JHW WR JUHHQ DFWLRQV LI D WKUHVKROG KDV EHHQ EUFL

7KH 5LVN ODQDJHPHQW )UDPHZRUN LQFOXGHYV VHYHUDO ULVN DVVHVVPHQW WHFKQLTXH)
LQFOXGH

©$Q RQJRLQJ 5&6% SURFHVV WR UHDVVHVV H[LVWLQJ ULVNV DQG LGHQWLI\ DQ\ QHZ ULVI

¢$ EL DQQXDO 5&6% DQG NH\ FRQWURO DWWHVWDWLRQ SURFHVV ZKHUH ULVN RZQHUV ILU
ULVNV DQG WKH HIITHFWLYHQHVV RI PLWLJDWLQJ FRQWUROV DWWHVWDWLRQV DUH WKI

€% ULVN LQFLGHQW UHSRUWLQJ SURFHVV WKURXJK ZKLFK WKH EXVLQHVV FDQ UHSRUW F
DUH HVFDODWHG WR WKH UHOHYDQW JRYHUQDQFH IRUXPV DV UHTXLUHG

@ 7KH /OR\GA4V ,QWHUQDO ORGHO /,0 ZKLFK LV XVHG WR TXDQWLI\ SRWHQWLDO ORVVHYV
FDOFXODWH UHJXODWRU\ VROYHQF\ FDSLWDO UHTXLUHPHQWV 6&5V

7KH ULVN JRYHUQDQFH VWUXFWXUH ZKLFK LQFOXGHV WKH 5LVN &RPPLWWHH SURYLGH\
ZLWKLQ WKH 6RFLHW\ $ NH\ REMHFWLYH Rl WKH 6RFLHW\aV ULVN JRYHUQDQFH VWUXFW
IDFLQJ WKH 6RFLHW\ DUH LGHQWLILHG DQG PDQDJHG LQ DFFRUGDQFH ZLWK WKH DSSUR
RYHUVHHVY FKDOOHQJHV DQG ZKHUH DSSURSULDWH HVFDODWHV LVVXHV WR WKH &RXQ
ODQDJHPHQW DQG ,QWHUQDO &RQWURO JUDPHZRUNV LQFOXGLQJ YLD UHSRUWV VXFK D\
HQYLURQPHQW DQG FDSLWDO PDQDJHPHQW UHSRUWYV

$SSURSULDWH FRUSRUDWH SROLFLHY DQG SURFHGXUHY DUH LQ SODFH ZLWK UHYLHZV [
WKH /OR\G4V &RPSOLDQFH 3ROLF\ )UDPHZRUN DQG UHJXODWRU\ UHTXLUHPHQWYV

.NQ[BQUOGHRW *
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$XGLW &RPPLWWHH UHSRUW

6WDWHPHQW E\ &KDLU RI $XBGW XIRRPILWWRIDN
&RPPLWWHH UHVSRQVLELOLW\

7KH &RPPLWWHH DVVLVWV WKH &RXQELB P WR SUHVHQW WKH UHSRUW RI WKH $XGLW

GLVFKDUJLQJ LWV UHVSRQVLELQIWMEEM {RBy HQGHG  "HFHPEHU 7KH UHSRUW H[SO

PRQLWRULQJ WKH LQWHJIULW\ RIZWEKH\WFHKAMREY 03 WKH \HDU DQG WKH NH\ UROH SOD\

loozorloe JisRbirea DVVHVH#’QQJ%WWEJJ WKH LQWHJULW\ Rl WKH 6RFLHW\&V ILQDQF
oL

HITHFWLYHQHVV RI WKH V\VWHPFVRBRW RWH &\PLQJR(P_'PHQW
FROQWURO RIbWKH 6RFLHW\ DQG P WRULQJ WK

HITHFWLYHQHVV LQGHSHQGHQF UDZIRUG .QJOH

&
REMHFWLYLWA RI WKH LOQWHUQRR PP SXWHW KPP WwwWHH  0DUFK
DXGLWRUV

7KH $XGLW &RPPLWWHHaV WHUBRRP UM WUHG AR PEREEHWLRQQRFLSOH . SURYLVLRC
FDQ EHbIRXDG MUR\GV FRP 7KH &@RPPLWWHHAV PHPEHUV DUH GUDZQ IURP WKH &RXG

DQ LQGHSHQGHQW QRPLQDWHG PHPEHU RI WKH &RXQFL(
&RPPLWWHH DWWRQ@EBDQFH
SURYLVLRQ $W WKH HQG RI WKH $XGLW &RPPLWWHH FRPSULVHG

QRPLQDWHG PHPEHUV RI WKH &RXQFLO WZR H[WHUQDO
6FKHGXOHG

PHHWLQJVDQG RQH ZRUNLQJ PHPEHU RI WKH &RXQFLO
DWWHQGHG

ZKDLU $0JHOD ZUDZIRL 7P((gl-(|;&RXQFLO UHTXLUHV WKH &RP(F;LV(;/WHH WR Feos(;iuov(\glg3
D LWV PHPEHUV WR KDYH D EDODQFH RI VNLOOV D
&RXQFL
PHPSHU?LFWRULD &DUWHU IXOILO LWV UHVSRQVLELOLWLHV LQ D UREXVW DQG LQG
RPLQLFN +RDUH &RPPLWWHH KDYH YDULHG DQG H[WHQVLYH H[SHULHQFH

-RH +XUG H[HFXWLYHV LQ WKH LQWHUQDWLRQDO LQVXUDQFH UHL

ODUFXV -RKQVRQ PDQDJHPHQW VHFWRUV DV ZHOO DV DXGLW ULVN DQG

1HLO ODLGPHQW LQIRUPDWLRQ RQ WKH H[SHUWLVH Rl &RPPLWWHH PHPE!
IRWHV %LRIJUDSKLH\Z SD O PVEV FRP

JLYH VFKHGXOHG PHHWLQJV ZHUH X J .

ZLWK PHHWLQJV KHOG WR FRLQFLGWM%'\Q&'WWVH &RPPLWWHHAV VL[ PHPEHUV ZHUH HOH!
ZLWKLQ WKH ILQDQFLDO UHSRUWL QU HRIG FWie QWBWAHY HY GXULQJ GXH WR WKH UHTXLUHFP
-DQH :DUUHQ ZDV DSSRLQWHG DV D PHRE®E RV KK H.RQVWLWXWLRQDO $UUDQJIJHPHQWYV %\HOD:
SXGLW &RPPLWWHH zZLWK HITHFW TURE ) ESEAH e RPPLWWHHAY FRPSRVLWLRQ GLG QRW FRP

9LFWRULD &DUWHU FHDVHG DV D PHAE@D AIQuIMKDW WKH &RPPLWWHH ZDV QRW FRPSULVHG H
$XGLW &RPPLWWHH ZLWK HIIHFW IURRP BEHRWNDUYRZHYHU WKH $XGLW &RPPLWWHHAV FRPSRVL

DSSURSULDWH QRWZLWKVWDQGLQJ WKLY GHSDUWXUH D
'RPLQLFN +RDUH FHDVHG DV D PHPEHU_RI

K
$XGLW &RPPLWWHH ZLWK HIIHFW U $SU-B\/®€LKUWR PD[LPLVH WKH SRRO RI VNLOOV DQG H[SH
DSSRLQWLQJ WKH PHPEHUV RI WKH $XGLW &RPPLWWHH

1HLO ODLGPHQW FHDVHG DV D PHPEHWVRY WKHKSPGPWSHUFHLYHG ULVN WR WKH LQGHSHQGHQF
&RPPLWWHH ZLWK HIIHFW IURP -

D Ui
$OH[DQGHU %DXJK ZDV DSSRLQWHGGQg< WbV D FRQIOLFWV RI LOWHUHVW SURFHGXUH L(
RI WKH $XGLW &RPPLWWHH VXEMHFMWUWRE WHRIY ODIWWKH &RXQFLO LV HOL KMREFROPH WWHEHH D PHPEF
DSSURYDO RI KLV DSSRLQWPHQW DV D QRPLQDWHG

PHPEHU RI WKH &RXQFLO &RPPLWWHH PHHRWIHQIVRYLVLRQV DQG
7KH &KDLUPDQ RI /OR\GAV WKH &KLHI ([HFXWLYH 2IILFH
"H\ DUHDV RI IREXYV 21ILFHU WKH 'HSXW\ &KLHI )LOQDQFLDO 2IILFHU WKH +HL
%KDOQJH DUHDV RWKHU VHQLRU PDQDJHPHQW UHJXODUO\ DWWHQG &RPP
VR UYHY LQYLWDWLRQ RI WKH &KDLU RI WKH $XGLW &RPPLWWHH
RI WKH H{WHUQDO DXGLWRUV 3ULFHZDWHUKRXVH&RRSF
*OREDO QHWZRUN &RPPLWWHH DV D ZKROH PHHWV SULYDWHO\ ZLWK WKH -
7D[ VWUDWHJ\ WKH H[WHUQDO DXGLWRUV

,QWHUQDO $XGLW

$QQXDO 5HSRUW DQG LQWHUL
JLQDQFLDO 6WDWHPHQWY DQ
$FFRXQWYV

9LDELOLWN VWDWHPHQW DQG
6ROYHQF\ ,, 3LOODU UHSRU\

7KH&KDLU Rl WKH &RPPLWWHH PHHWV LQIRUPDOO\ ZLWK
FRPPXQLFDWLRQ ZLWK WKH ([HFXWLYH &RPPLWWHH +HLE
H[WHUQDO DXGLWRUV DQG VHQLRU PDQDJHPHQW WR GL
RSHUDWLRQV Rl WKH 6RFLHW\ 7KHVH PHHWLQJV SURYLC
PDWWHUV WR EH UDLVHG FRQILGHQWLDOO\

7KH &RPPLWWHH UHFHLYHG DSSURSULDWH WHFKQLFDO .
WKURXJKRXW WKH \HDU RQ ILQDQFLDO UHSRUWLQJ DFF
GHYHORSPHQWYV LQFOXGLQJ VXVWDLQDELOLW\ UHSRUYV
&RXQFLO FRUSRUDWH UHSRUWLQJ XSGDWHYV

NQ[BQDGHRW  *
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%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
$XGLW &RPPLWWHH UHSRUW FROQWLQXHG

&RPPLWWHH UHVSRERGAH BOULWEHSOHY ( 0 DQG 1 3URYLVLRQV DQG
7KH &REWWHH LVWHFHRRPMWKH &RXQFLO 6HW RXWHANVORZVEIBRM WYEHVMRR R WIKWMWH LWK D QRW
FRPPRQ DFWLYLWLHYVY XQGHUWDNHQ )RU IXUWKHU LQIRUPDWLRQ RQ HDFK UHVSRQVLELGO

%QOO0OKVVGG TGURQPUKDKNKV]

2YHUVHHV WKH 6RFLHW\AV ¢\\QWHKRJRQJ WKDW DQ DQQXDO UHSRUW RQ ILQDQFLDO FRQW
LQWHUQDO FRQWURO LQFOX&O@HUWDRRAIPO
UHSRUWLQJ FRQWUROV DQE JRYIWRYLYY WKH HIIHFWLYHQHVVY LQGHSHQGHQFH DQG R
HITHFWLYHQHVYV H[WHUQDO DXGLWRUV

@2YHUVHHLQJ WKH HIIHFWLYHQHVV Rl WKH LQWHUDFWLRQV
6HH ,QWHUQDO FRQWURO )EGBEPRYG QHU¥KIWPESRLQWPHQW DQG UHDSSRLQWPHQW RI
DQG H[WHUQDO DXGLW DQGE€ WHIDHL @IGIQWHUQDO $XGLW LQFOXGLQJ HQVXULQJ WKI
SDUDJUDSKYV SODQ UHVRXUFHV DQG EXGJHW

$VVLVWV WKH &RXQFLO LQ RXCHUYBHQD I WWKH

RYHUVLJKW UHVSRQVLELOLWLHV RYHU ILQDQSFLDO
UHSRUWLQJ ZKLFK LQFOXG?I@%%%W\H&BE(?T‘ RUW 6RFLHW\ 5HSRUW ZKLFK LQFOXGHV V

WKH LQWHJULW\ RI WKH 6RFLEWRNHRdBWM BbWKH 6RFLHW\ DQG DQQXDO 3UR )RUPD )L
UHSRUWLQJ DQG WKH RQJRLQKHRIHYGRIMWHU UHIHUUHG WR DV a/OR\GaV $QQXDO 5HSRUYV
SRVLWLRQ LQWHULP 3UR )RUPD )LQDQFLDO 6WDWHPHQWYV

¢ $JJUHIDWH $FFRXQWV DQG

@ /OR\G4V 6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW 6
6HH .H\ DUHDV RI IRFXV VERMEGDWRU\ $XWKRULW\ 35$%
(QVXUHV WKDW DSSURS UL D®HHDWUHMHQ JHIP WEW V
DUH LQ SODFH E\ ZKLFK HPSOR\HHV PD\ LQ
FRQILGHQFH UDLVH FRQFHEBMN'ORWHYIQH WKL RI VIVWHPV DQG FRQWUROV LQ UHODWLRC
SRVVLEOH LPSURSULHW\ UHODWLQJ WR WKH
6RFLHW\ LQ PDWWHUV RI ILQDQFLDO
UHSRUWLQJ RU RWKHU PDWWHUV

6HH ,QWHUQDO FRQWURO SDUDJUDSK

.H\ DUHDV RI &RBXIV3URYLVLRQ
7KH &RPPLWWHH FRQVLGHUHG WKH IROORZLQJ DUHDV DV SDUW RI LWV DFWLYLWLHYV

@ %JCPIG GDQGRYHUYLHZ RI ILQDQFH SULRULWLHY DQG SURMHFWY ZDV SUHVHQWHG LQF¢
WKH 4XDUWHUO\ ORQLWRULQJ 5HWXUQ 3DUW $ 40$% DQG 7HFKQLFDO 3URYLVLRQV 'DWD
DQG PHPEHU VHUYLFHV WUDQVIRUPDWLRQ
@ 4GUGTXBWLRXY UHVHUYH XSGDWHV ZHUH UHFHLYHG WKURXJKRXW WKH \HDU SURYLGLQ
XQFHUWDLQW)\ VXFK DV 86 &DVXDOW\ DQG WKH 8NUDLQH FRQIOLFW 7KH FRQFOXVLRQ Z
DSSURSULDWH
4)NQDCN PGQWHUWQDWLRQDO UHSRUWY ZHUH SURYLGHG WKURXJKRXW WKH \HDU FRYHUL
(XURSHDQ &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65'
f 6CZ UVTCNK®I&RPPLWWHH UHFRPPHQGHG WR WKH &RXQFLO WKH DSSURYDO RI WKH &RU
VXEVHT)> DSSURYHG )XUWKHU GHWDLA QIRUPDWIRIZ77 ooRrR\dN FRP
a+PVGTPC )ROORZLQJ WKH DJUHHPHQW RI WKH SODQ DXGLWV ZHUH XQGHUWDNHQ
JURXSHG WRJHWKHU XQGHU WKH IROORZLQJ WKHPHV &KDQJH 5HVLOLHQFH 6WUDWHJ
BULQFLSOHV %DVHG 2YHUVLJKW D8 GRXOWKNWHERUSRUDWLRQ
f .NQ[F_U #PPWCN 4GRQTV CPF +PVGTKO 2((5 CPF TGN C V/&MH RKRPEPN.QVUMHTHS U HOYALAH Z H G GWE WAC
DQG LQWHULP UHSRUW DQG WKH $JJUHJDWH $FFRXQWVY DQG UHFRPPHQGHG WKHP IRU I
MXGJHPHQW ZHUH FRQVLGHUHG DQG VXSSRUWHG E\ WKH &RPPLWWHH LQ DSSURYLQJ V
POQVKQPCN KPXGUVOGPV TGVWTP GUVKOQRWQ R QIPOHVOFHY WP HRQ[RHWX#.Q LV HVWLPD
WKH LQYHVWPHQW UHWXUQ DQ LQVXUHU ZRXOG JHQHUDWH RQ WKH FDSLWDO WKH\ KI

P2GPUKQRYHVVLQJ WKH UHDVRQDEOHQHVYV DQG FRQVLVWHQF\ RI WKH NH\ DVVXPSWLR
SHQVLRQ DVVHWYV

P/CPCIGOGPV QH VJG TGUGTXG OQHKPHIZQQ WREE TWKKPR@BEPOHQHVV RI WKH FHQWUDO
WKH 3))6 LQ DGGLWLRQ WR WKH UHVHUYHV KHOG E\ VIQGLFDWHV WR UHIOHFW WKH K
DJJUHJDWH OHYHO

P8B8CNWCVKQP QH HKPCPEKCN KPXGYVBBIRYUWKPERMMAKPK$RQ ZKLFK WKH UHDVRQDEOH
LQYHVWPHQWYV ZDV GHWHUPLQHG

P%NCKOU RTQXKUKQPU CPRAENEXGFI MGEGKBITWEHUHVWLPDWHY IRU OLDELOLWLHYV WR E
WR EH LQFOXGHG LQ WKH 6RFLHW\ ILQDQFLDO VWDWHPHQWYV

P+PVCPIKDN® IEYILHALYJ WKH UHVXOWYV RI LPSDLUPHQW WHVWLQJ RI LQWDQJLEOH DVVE
UHDVRQDEOHQHVV VXSSRUWLQJ WKH DFWLYH XVH DVVHVVPHQW DQG DPRUWLVDWLRQ

NQ[BQUOBHRW  *
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f 8BKCDKNKV[ UVCVGOGPVE&RAGFV LGHRJ DAMLIFREQG RP WKH YLDELOLW\ VWDWHPHQW DQG WKH FRC
WKH 6RFLHW\ DV D JRLQJ FRQFHUQ DV SDUW Rl WKH DQQXDO DQG LQWHULP UHSRUWLQ
FODLPV LQ WKH /OR\G4V PDUNHW 7KH &RPPLWWHH ZDV SUHVHQWHG ZLWK WKH QHW D\
SURMHFWHG WR FRQVLGHU WKH DVVHVVPHQW LQFOXGLQJ WKH VWUHVV WHVWLQJ DV

f 5QNXGPE[ ++ 2KNNCT TGRQTVKPI| HDKHV&RP®C WWVGHH QPHY V. HZ H® BAKKH RQJRLQJ FDSLWDC
RI WKH 6RFLHW\ ,W DOVR FRQVLGHUHG WKH UHSRUWLQJ UHTXLUHPHQWY DQG JRYHUQI
IRU ERWK WKH PDUNHW DQG WKH 6RFLHW\ E\ UHYLHZLQJ DQG DSSURYLQJ WKH 6)&5 IR
VXEPLVVLRQ WR WKH 35$%

JLQDQFLDO UHSRUWLQJ DQG HIWHUQDO DXGLW

JLQDQFLDO URBRUWILQDRFLSOHYV 0 DQG 1

$ NH\ IRFXV RI WKH &RPPLWWHH LV LWV ZRUN LQ DVVLVWLQJ WKH &RXQFLO LQ HQVXULQ
ZKROH LV IDLU EDODQFHG DQG XQGHUVWDQGDEOH 7KH &RPPLWWHH KDV FRQVLGHUHG
FRPPXQLFDWHG LQ WKH $QQXDO 5HSRUW DV ZHOO DV WKH DSSURSULDWHQHVV RI VLJQL
LQIRUPDWLRQ SURYLGHG WR WKH &RPPLWWHH WKURXJKRXW WKH \HDU

7KH &RPWHW KDYLQJ FRPSOHWHG LWV UHYLHZ KDV UHFRPPHQGHG WR WK BWRXWH I DFW K
5HSRUW 6RFLHW\ 5HSRUW ZKLFK LQFOXGHV WKH *URXS ILQDQFLDO VWDWHPHQWYV RI Wi
XQGHUVWDQGDEOH DQG SURYLGHV WKH LQIRUPDWLRQ QHFHVVDU\ WR DVVHVV WKH 6RFL
VWUDWEHDVHQRMHIRU DQ H[SODQDWLRQ RI WKH HQWLW\ V DFFRXQWLQJ SROLFLHV

'XULQJ WKH \HDU WKH &RPPLWWHH FRQWLQXHG WR NHHS DEUHDVW RI DQ\ VLIJQLILFDQW
UHSRUWY SURYLGHG E\ WKH HI[WHUQDO DXGLWRU RXWOLQLQJ UHFHQW LQVXUDQFH DQG

(IWHUQDO DXGLW DQG &RFEALWWHH URDHO 3URYLVLRQV DQG
7KH &RPPLWWHH SODFHVY JUHDW LPSRUWDQFH RQ WKH TXDOLW\ HIIHFWLYHQHVY DQG LC
PRQLWRUY DQG UHYLHZV WKH REMHFWLYLW\ DQG LQGHSHQGHQFH RI WKH H[WHUQDO DX
UHODWLRQVKLS ZLWK LWV H{WHUQDO DXGLWRU

7KH &RPPLWWHH DVVHVVHV WKH HITHFWLYHQHVYVY RI WKH HIWHUQDO DXGLWRUV RQ DQ R
IROORZLQJ DFWLYLWLHV

@ 5HYLHZLQJ DQG DSSURYLQJ WKH H[WHUQDO DXGLW SODQ DQG GHOLYHU\ LQ OLQH ZLWk
&'XULQJ &RPPLWWHH PHHWLQJY DQG SULYDWH VHVVLRQV ZLWK H[WHUQDO DXGLW ZLWK
@ 5HSRUWV IURP H[WHUQDO DXGLW DV DSSURSULDWH LQFOXGLQJ DQ\ SDUWLFXODU PDW
DSSURSULDWH DFWLRQ LV WDNHQ LQ UHVSRQVH
@ OHHWLQJYV EHWZHHQ WKH H[WHUQDO DXGLW SDUWQHU DQG WKH &KDLU RI WKH $XGLW &
@ $SSURYLQJ WKH IHHV SURSRVHG E\ WKH H[WHUQDO DXGLWRUV IROORZLQJ FRQVLGHUD\
@ 5HYLHZLQJ WKH ([WHUQDO $XGLW 3ROLF\ DQQXDOO\
@ 7KH &RPPLWWHH DOVR SHUIRUPV D VSHFLILF DQQXDO HYDOXDWLRQ RQ WKH SHUIRUPD
HITHFWLYHQHVV Rl WKH DXGLW SURFHVV WKURXJK TXHVWLRQQDLUHV WKDW DUH FRPS
DQG WKH ([HFXWLYH /HDGHUVKLS *URXS RQ EHKDOI Rl WKHLU WHDPV )HHGEDFN IURP
&RPPLWWHH DQG ZLWK WKH H[WHUQDO DXGLWRUV 2YHUDOO IHHGEDFN ZDV SRVLWLYH
LGHQWLILHG 3Z& ZDV DVNHG WR WDNH DFFRXQW Rl WKDW IHHGEDFN LQ WKH SODQQLQ
LQFOXGHG DVVHVVPHQW DJDLQVW WKH IROORZLQJ FULWHULD
P$XGLW VFRSH DQG SODQQLQJ LQFOXGLQJ FRPPXQLFDWLRQ DQG IHHGEDFN
P$XGLW WHDP LQFOXGLQJ FRPSRVLWLRQ XVH RI VSHFLDOLVWY DQG XQGHUVWDQGLQJ
P&RPPXQLFDWLRQ LQFOXGLQJ ZKHWKHU LQIRUPDWLRQ ZDV WLPHO\ HIIHFWLYH DQG F
ZHUH SURYLGHG RQ D IRUZDUG ORRNLQJ EDVLV

P,QGHSHQGHQFH LQFOXGLQJ LQIRUPDWLRQ RQ FRPSOLDQFH ZLWK LQGHSHQGHQFH UH
LQGHSHQGHQFH LVVXHV

P)HHV LQFOXGLQJ DSSURSULDWHQHVV JLYHQ DXGLW VFRSH

7KH &RPPLWWHH RYHUVHHYVY WKH HQJDJHPHQW RI WKH HIWHUQDO DXGLWRUV IRU QRQ DX
LPSDLU WKH RQJRLQJ LQGHSHQGHQFH DQG REMHFWLYLW\ RI WKH HIWHUQDO DXGLW 7KL

@ 1RQ DXGLW VHUYLFHV SROLF\ WR JRYHUQ WKH QRQ DXGLW VHUYLFHV WKDW PD\ EH SUI
VHWWLQJ RXW WKH FLUFXPVWDQFHV LQ ZKLFK WKH H[WHUQDO DXGLWRUV PD\ EH SHUP

©€$00 QRQ DXGLW VHUYLFHV UHTXLUH DSSURYDO IURP WKH &RPPLWWHH DQG PXVW EH M
DSSURYDO $ EUHDNGRZQ RI WKH IHHV SDLG WR WKH MPAMWH BE@MIEHY RGW WIR BR F R WQ R Q QDX
VWDWHPHQWY ZLWKLQ WKH 6RFLHW\ 5HSRUW 6LJQLILFDQW QRQ DXGLW HQJDJHPHQW
LQFOXGH VHUYLFHV SXUVXDQW WR OHJLVODWLRQ ZRUN XQGHUWDNHQ RQ WKH $JJUHJ
VHUYLFHV WKH 3))6

@ 5HIJXODU UHSRUWLQJ SURYLGHG WR WKH &RPPLWWHH RQ HQJDJHPHQWY XQGHUWDNHQ
W\SHV RI VHUYLFHV SURYLGHG DQG WKH IHHV LQFXUUHG

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
$XGLW &RPPLWWHH UHSRUW FROQWLQXHG

€5HFHLYLQJ FRQILUPDWLRQ IURP WKH HfIWHUQDO DXGLWRU WKDW LW EHOLHYHV WKDW L
DSSOLFDEOH UHJXODWLRQV DQG SURIHVVLRQDO VWDQGDUGVY )XUWKHU 3Z& RSHUDWH
\HDUV

7KH &RPPLWWHH KDV SULPDU\ RYHUVLJKW RQ WKH DSSRLQWPHQW UHDSSRLQWPHQW RU
SD\DEOH ,Q 0D\ 3Z& ZDV UHDSSRLQWHG DV WKH DXGLWRUV Rl WKH $JJUHJDWH $FFR
DXGLW WHQGHU OHG E\ WKH $XGLW &RPPLWWHH ZDV X Q3ZHUZNDD/NIH@L WQ D O ONRISWRHQ W H G-
-X0\ 3Z& ZHUH UHDSSRLQWHG DQG FRQWLQXHG LQ WKHLU UROH DV DXGLWRUV IRU W
KDV EHHQ DSSRLQWHG IRU D WRWDO WHQXUH Rl  \HDUV 7KH QH[W UHTXLUHG DXGLW W
UHTXLUHG SUDFWLFH DW ZKLFK SRLQW 3Z& ZLOO QRW EH HOLJLEOH WR SDUWLFLSDWH

WKH SHUIRUPDQFH RI WKH 6RFLHW\4V H[WHUQDO DXGLWRUV 3Z& 7KH &RPPLWWHH KDV

E\ WKH H[WHUQDO DXGLWRU DQG WKDW WKH H[WHUQDO DXGLWRU KDV SURYLGHG UREXV

,QWHUQDO $XGLW
,OQOWHUQDO $XGLW DXWKRULM\G N BRI DLE® W HP LW

7KH ,QWHUQDO $XGLW IXQFWLRQ SURYLGHV WKH &RPPLWWHH DQG ([HFXWLYH &RPPLWWH#
HITHFWLYHQHVV RI LQWHUQDO FRQWURO DQG ULVN PDQD JHEE W HERIR VWNIERM 6 D5 BIXHEW W
DRYHUQHG F\ WKH $XGIW &KDUWHI MK KR K HOADTY FH | AAVTPRImsAexamprD SRR BV VHW YV R X W

WKH DXWKRULW\ VFRSH DQG UHPLW RI WKH ,QWHUQDO $XGLW IXQFWLRQ

,QWHUQDO $XGLW&V UHPLW RQO\ HIWHQGV WR WKH 6RFLHW\ Rl /OR\GaV DQG DV VXFK L
SDUWLFLSDQWY +RZHYHU JLYHQ WKH &RUSRUDWLRQA4V UROH LQ SURYLGLQJ PDUNHW R
RI WKH PHFKDQLVPV LQ SODFH WR HQVXUH WKLV RYHUVLJKW LV ERWK DSSURSULDWH DG
HOHPHQWY RI WKH SULQFLSOHY EDVHG RYHUVLJKW IUDPHZRUN WKH UROH RI WKH &DSL
SODQQLQJ FDSLWDO UHWXUQ DSSURYDO F\FOHV

7KH +HDG Rl ,QWHUQDO $XGLW KDV D GLUHFW UHSRUWLQJ OLQH WR WKH &KDLU RI WKH
&KLHI ([HFXWLYH 2IILFHU

,QWHUQDO $XGLW VXEPLWY D ULVN EDVHG DQQXDO SODQ RI ZRUN IRU WKH &RPPLWWHH :?
VDWLVILHY LWVHOI DV WR WKH TXDOLW\ H[SHULHQFH DQG H[SHUWLVH RI WKH ,QWHUQL

@ 5HIJXODU LQWHUDFWLRQ ZLWK WKH +HDG RI ,QWHUQDO $XGLW DQG E\ ZD\ Rl RQJRLQJ T
VXEMHFW WR DQ LQWHUQDO DXGLW 7KH UHVXOWV RI WKH RQJRLQJ DVVHVVPHQW DUH
VKDUHG ZLWK WKH &RPPLWWHH SHULRGLFDOO\ DV DSSURSULDWH

©$Q DQQXDO HYDOXDWLRQ RI ,QWHUQDO $XGLW ZKLFK LV XQGHUWDNHQ WKURXJK WKH &
SUHVHQWHG WR WKH &RPPLWWHH DQG GLVFXVVHG LQFOXGLQJ GXULQJ D SULYDWH VH

©$Q ([WHUQDO 4XDOLW\ $VVHVVPHQW (4% EHLQJ XQGHUWDNHQ RQ ,QWHUQDO $XGLW D\
SUDFWLFH 7KH ODVW (4% WRRN SODFH LQ DQG FRQFOXGHG WKDW ,QWHUQDO $XGL
,QWHUQDO $XGLWRUV ,QWHUQDWLRQDO 3URIHVVLRQDO 3UDFWLFHV )UDPHZRUN ,33) 6

@5HYLHZ Rl WKH ,QWHUQDO $XGLW VWUDWHJ\ HDFK \HDU ZKLFK LV SUHVHQWHG WR WKH
GHVLJQHG WR DOLJQ WR WKH /OR\GaV IRXU VWUDWHJILF SLOODUYV

7KH &RPPLWWHH FRQFOXGHG WMXWM VN BOY DD EXGHWRKD¥HY QHHGHG WR FRPSOHWH WK

,QVHUQDO FRIQYWHRD®QG BRXRMWRBQBLSOHV3URYGVLRGV DQ
5HSRUWY DQG XSGDWHV RQ LQWHUQDO FRQWURO ZKBRRALMEAMHMH®/ W KWREKH R RXW%DR/HH GH |
&RPPLWWHHAV DVVHVVPHQW RI LQWHUQDO FRQWURO WKH &RPPLWWHH FRQFOXGHG WKL
SURYLGH UHDVRQDEOH DOWKRXJK QRW DEVROXWH DVVXUDQFH DJDLQVW PDWHULDO PL

TAXIITM sQ DQQXDO DVVHVVPHQW RI WKH HITHFWLYHQHVYV Rl WKH LQWHUQDO FRQWURC
FRQMXQFWLRQ ZLWK \HDU HQG UHSRUWLQJ XQGHUWDNHQ E\ )LQDQFH DQG LV
ZDV WKDW WKH 6RFLHW\4aV VI\VWHP RI LQWHUQDO FRQWURO RYHU ILQDQFLDO U
DVVXUDQFH DJDLQVW PDWHULDO PLVVWDWHPHQW 6XSSRUWLQJ WKLV|/FRQFOX:
FRQWUROV DURXQG WKH SURGXFWLRQ RI ILQDQFLDO VWDWHPHQWYV 3))6 DQG ¢
7KH DGHTXDF\ Rl WKH *URXS4V RYHUDOO ULVN PDQDJHPHQW DQG FRQWURO T
ODQDJHPHQW ZLWK RQJRLQJ 5&6%$V XQGHUWDNHQ DQG D EL DQQXDO 5&6% DQC
7KH UHVXOWYV DUH UHSRUWHG WR WKH 5LVN &RPPLWWHH DQG LQFRU/SRUDWH
2SLQLRQ VHH EHORZ
AR IS 7KH HIWHUQDO DXGLWRUV SURYLGHG FRQWUROV REVHUYDWLRQV DQG ILQGLC

b'HFHPEHU 6RFLHW\ DXGLW 7KH REVHUYDWLRQV ZHUH DGGUHVVHG E\ )L
WR WKH $XGLW &RPPLWWHH

NQ[BQUOBHRW  *
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9JKUVNGD

[MDUNAEWISHVXOWV EQEKGVIIAGRQTV

EWKHIT _QIRUPDWLRQ

sAAeRNlN OWHUQDO $XGLW 30DQ WKH 30DQ

5HSRUWLQJ RQ WKH EURDGHU FRQWURO HQYLURQPHQW LV SURYLGH
EDVHG LQWHUQDO DXGLW UHYLHZV SHUIRUPHG DFURVV WKH EXVLQH
PDQDJHPHQW WKH ([HFXWLYH &RPPLWWHH DQG WKH $XGLW &RPPLW
LQGHSHQGHQW YLHZ RI ULVNV IDFLQJ WKH &RUSRUDWLRQ DV ZHOO

HPHUJLQJ ULVNV DQG FKDQJH 7KH 30DQ LV XSGDWHG DV QHFHVVDU
7KH LQGHSHQGHQW REMHFWLYH DVVXUDQFH VHUYLFHVY SHUIRUPHG E
RUJDQLVDWLRQ&4V RSHUDWLRQV

,QWHUQDO $XGLW VWDWXV UHSRUWYV

4XDUWHUO\ VWDWXV UHSRUWY DUH SURYLGHG RQ WKH 30DQ LQFOX
UHFRPPHQGDWLRQV WKH VWDWXV RI SURJUHVV DJDLQVW SUHYLRXV
SURYLGLQJ DQ ([HFXWLYH UHVSRQVH WR DQ\ ILQGLQJ

$QQXDO &RQWURO 2SLQLRQ &RQWURO 2SLQLRQ
,QWHUQDO $XGLW FR RUGLQDWH WKH UHSRUWLQJ RQ WKH HIIHFWLYH
ZKLFK WKHQ UHSRUWY WR WKH &RXQFLO 7KH UHYLHZ FRQVLGHUV |
FRQWUROV ,QWHUQDO $XGLW FRPSOHWHV DQ DQQXDO &RQWURO 25|
HQYLURQPHQW EDVHG RQ

@ 3ULRU ,QWHUQDO $XGLW UHYLHZV WKURXJK WKH GHOLYHU\ RI WKH
& (QJDIJHPHQW ZLWK LQWHUQDO VWDNHKROGHUV LQFOXGLQJ WKH &K
&RPPLWWHH DQG WKH ([HFXWLYH /HDGHUVKLS *URXS DV ZHOO DV §
GLUHFWRUV DQG UHJXODU SHULRGLF DWWHQGDQFH DW NH\ PDQDJH
@ 5HIJXODU LQWHUDFWLRQV ZLWK WKH 5LVN ODQDJHPHQW DQG )LQDQ
@5HYLHZ Rl 5&6$%$V DQG DQQXDO ILQDQFLDO FRQWURO DVVHVVPHQW
& , QWHUDFWLRQV ZLWK RWKHU VWDNHKROGHUV LQFOXGLQJ WKH &R

&RQWURO 2 %IKHLRRQWURO IUDPHZRUN LV DGHTXDWHO\ GHVLJQH
DVVXUDQFH WKDW WKH NH\ ULVNV DUH PDQDJHG DSSURSULDWHO\ 7k
e 7KHUH FRQWLQXH WR EH LPSURYHPHQWY WR WKH 5&6% SURFHVV DQ
LQFOXGLQJ HPEHGGLQJ WKH RYHUVLJKW IUDPHZRUN DFURVV WKH *
HQKDQFLQJ WKH DSSURDFK WR FRQWUROV WR GHOLYHU D PRUH VW
FRQWUROV DFURVV WKH RUJDQLVDWLRQ

e 0ODQDJHPHQW FRQWLQXHV WR SURYLGH VLIJQLILFDQW IRFXV DQG DW
UHDGLQHVV IRU ERWK WKH &RUSRUDWLRQ DQG ZLGHU PDUNHW DQG

€ )ROORZLQJ WKH RXWVRXUFLQJ DJUHHPHQW VLJQHG LQ PDQDJH
FKDQJH PHWKRGRORJ\ DQG JRYHUQDQFH VWUXFWXUH ZLWK RYHUV
GHIHQFH 7KLV DORQJ ZLWK WKH EURDGHU DUHDV RI ,7 DQG 2SHUD

KLVWOHEORZLQJ DUUDQJHPHQWYV

7KHVH DUUDQJHPHQWY LQYROYH KDYLQJ VIVWHPVY DQG FRQWUROV L(
ZKLFK LV SDUW RI WKH *OREDO &RPSOLDQFH 3ROLF\ DQG DSSURSUL
DQG ZHE UHSRUWLQJ SURYLGHU WR HQVXUH WKDW HPSOR\HHV PD\
LQIRUPDWLRQ LV DYDLODEOH RQ WKH HPSOR\HH LQWUDQHW ZLWK JX
DQQXDOO\ DV DSSURSULDWH WR WKH &RXQFLO DQG WR DOO &RUSR

7KH )LQDQFLDO &ULPH DQG &RPSOLDQFH IXQFWLRQ LV UHVSRQVLEOH
:KLVWOHEORZLQJ (VFDODWLRQ *URXS :(* VXSSRUW WKH SURFHGXUH
DQG &RPSOLDQFH EHLQJ D PHPEHU

7KH &KDLU RI WKH $XGLW &RPPLWWHH LV WKH /OR\G4AV :KLVWOHEOR?Z
WKH LQWHJULW\ LQGHSHQGHQFH DQG HIIHFWLYHQHVYV RI /OR\GaV SR

JXUWKHU GHWDLO LV DYDLODEOH RRZW IKH RARGWWIHPEORZLQJ SDJH DW

4XDUWHUO\ ZKLVWOHEORZLQJ XSGDWHYV

4XDUWHUO\ XSGDWHV ZHUH SURYLGHG WKURXJKRXW WKH \HDU H[SOTL
ZKLVWOHEORZLQJ DUUDQJHPHQWY VXFK DV WHVWLQJ WUDLQLQJ DQ
PHPEHUV WR DVN TXHVWLRQV 8SGDWHY DOVR LQFOXGHG WKH QXPEH
FORVHG WRJHWKHU ZLWK DQ\ OHVVRQV OHDUQHG ZKHUH DSSURSULL

$QQXDO :KLVWOHEORZLQJ 5HSRUW
$Q DQQXDO UHSRUW RQ WKH HIIHFWLYHQHVYV DQG RSHUDWLRQ RI WK
XQGHUWDNHQ E\ WKH J)LQDQFLDO &ULPH DQG &RPSOLDQFH IXQFWLRQ

XQWLO  $XJIXVW 7KH $XGLW &RPPLWWHH UHYLHZHG WKH UHS
FRS\ IRU LQIRUPDWLRQ

*

. N Q [ BQXDG HSRW
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[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%WQOOKVVGGU QH VIJG WQWPEKN EQPVKPW
5HPXQHUDWLRQ &RPPLWWHH UHSRUW

WHPHQW E\ &KDLU RI 5HPXQHUDWLRQ &
&RPPLWWHH UHVSRQVLELO& 3UL FLSOH 3 3URYLVLRO

7KH &RPPLWWHH LV UHVSRQVLEQ mﬁ}g VHW
WKH UHPXQHUDWLRO DUUDOQJHP I SUHVHQW WKH 5HSRUW Rl WKH 5HPXQ
IRU WKH \HDU HQGHG  'HFHPEHU

&KDLU WKH &KLHI ([HFXWLYH Z?Fi_ LV\I/\)IY<H
([HEXWLYH 'LUHFWRUV DQ\ RWKGOIR\GAWHHWXOWYV IRU FRQWLQXHG WR GHPRQVWUDW
UHSRUWYV RI WKH &KLHI ([HFXWUXBSRUWHQJ DOQSSURILWDEOH PDUNHWSODFH 'HOLYHULQ
VXFK RWKHU PHPEHUV RI WKH H[UBRNMWDHOH SHUIRUPDQFH LV D NHROULRURWUYU PRM\GNVR X |
PDQDJHPHQW RU RWKHU SHUVRQURDIMVIDE QN XQGHUZULWLQJ BB DH WD L@ HYMFIHROAAD W/ LW W RAU
GHVLIJQDWHG WR FRQVLGHU WR RRQMWKHH DQURMIBWEY FRPELQHG UDWLR D NH\ PHDVXUH R
UHPXQHUDWLRQ LV IDLU FRPSIEBWRWMWBEDQGW\ LQFWHBBROWLRJ RYHUDOO SURILW EHI
DOLIJQHG ZLWK WKH RUJDQLVDWLRQ?’&V?KWUDW\@\H\V PDUNHW UHSRUWHG DQ RQE&HUZULW
7KH WHUPV RI UHIHUHQFH RI WKH 7KH FHQWUDO VROYHQF\ UDWLR UHGXFH
5HPXQHUDWLRQ &RPPLWWHH D%I?QYDS/#& %%LO%S LYHQ E\ DQ LQFUHDVH LQ WKH FHQWU
V ERP 8 FLHW\ 2ZQ )XQGV DIWHU WDNLQJ LQW

RI WKH ILUVW WUDQFKH RI VIQGLFDWH ORDQV DQG WKH

&RPPLWWHH FRPSRVLWLRG, ; 6|3 wpo WUDQVIRUPDWLRQ WKURXJK %OXHSULQW
FLCh R LTI LY PRIDL LSy HWR IRFXV RQ D PRUH UHVLOLHQW IOH[LEOH

DQ LQGHSHQGHQW QRPLQDWH GRBRAFRY SR YKRXxU PDUNHWSODFH 7KLV LV D FRPSOH[ V
&RXQFLO 7KH &KDLUPDQ LV D RERFJHY GL KEHIDF\ WHFKQRORJI\ DQG SURFHVV DFURV\
SRFPLWWAN DQE Luy UHPDLQ‘DQJ]GFWREV \éFDéJd'H[LW\ KDV FKDOOHQJHG RXU WLPHOLQ}
GUDZQ IURP WKH &RXQFLO $V RPWqw fHHREHPRUN WR EXLOG WHVW DQG JRYHUQ WKH \

SRS S &RPPLWWHHaVRbld\PF'kW#PNU WR SKDVH RQH GLJLWDO VHUYLFHV RQF}
ZHUH HOHFWHG WKHVH FRPSOH[LWLHV ZH DUH FRPPLWWHG WR RXU SOL

&RPPLWWHH DWWHQBDQFI_%OXHSULQW 7ZR LV WDUJHWLQJ

SURYLVLRQ ‘H KDYH FRQWLQXHG WR PDLQWDLQ RXU FULWLFDO IRFX
6FKHGXOHGDQG KLJK SHUIRUPDQFH FXOWXUH 7KH /OR\GaV &X 0\
pwwhoeicUHSRUWHG VWHDG\ LPSURYHPHQW DQG WKH UROORXW F
&RDOLWLRQ SURPLVHVY WR DFFHOHUDWH RXU HIIRUWV W

/OR\G&V PDUNHW

&KDLU )LRQD /XFN
&RXQFL$QGUHZ %URRNYV

PHPEHUypUXFH & DUQHJL .H\ PDQDJHPHQW FKDQJHYV
9LFWRULD &DUW &KLHI ([HFXWLYH 2IILFHU
'RPLQLFN +RDUH 2Q -DQXDU\ /OR\G V DQQRXQFHG WKDW -RKQ 1HDO :

WR MRLQ $RQ DIWHU OHDGLQJ WKH &RUSRUDWLRQ IRU
UHPDLQLQJ WLPH DW /OR\G V -RKQ ZLOO VXSSRUW ERW

RXU QHZ &KDLU DQG WKH H[HFXWLYH OHDGHUVKLS WUD (
PHHWLQJV ZHUH KHOG DFURVV

RELOLIN ~RDUY EHBYHE By 6 $V D OHDYHU GXH WR UHVLJQDWLRQ LQ OLQH ZLWK /OR

5HPXQHUDWLRQ &RPPLWWHH Z1 IRU RU LQFHQWLYH DZDUGV ,QGLYLGXDO 3HUIRU

b-DQXDU\ $ZDUG DQG 6WUDWHJILF 7UDQVIRUPDWLRQ $ZDUG DQG L
DUH IRUIHLW RQ WHUPLQDWLRQ RI HPSOR\PHQW

&KLHI )LQDQFLDO 2IILFHU

6HDQ OF*RYHUQ

1RWHYV
JRXU VFKHGXOHG PHHWLQJV DC(

.H\ DUHDV RI IRFXV 2Q0 -DQXDU\ JOR\G V DQQRXQFHG WKH DSSRLQWPHQ
.H\ PDQDJHPHQW FKDQJHV D)2 IROORZLQJ D ORQJ HVWDEOLVKHG VXFFHVVLRQ SO
L, QFHQWLYH RXW WXUQV $OMQGWRLQHG /OR\G V DV '"HSXW\ &)2 LQ 1RYHPEHU
6WUDWHJILF 7UDQVIRUPDWLRYUDHQAWRY YHUYHV RQ WKH /JOR\G V ([HFXWLYH &RPPLW
30DQ DSSRLQWHG RQ D VDODU\ RI e ZLWK RWKHU HOHPH
SHYLHZ R ZUDOVIRUPDWLR @ LGHHWIK WKH HILVWLQJI DUUDQJIHPHQWYV IRU %XUNKD!
30DQ %XUNKDUG ZLOO VWHS GRZQ IURP WKH &RXQFLO RQ §$
7DUJHW VHWWLQJ IRU LQFHBOQILYHE O DVURWHFHLYH LQFHQWLYH DZDUGV SUR UD\

GXULQJ WKH \HDU 2XWVWDQGLQJ GHIHUUHG DZDUGV ZL
GHIHUUDO UXOHV DQG ZLOO EH GHOLYHUHG LQ OLQH ZL
$V GLVFORVHG %XUNKDUG ZLOO UHPDLQ D VWUDWHJILF
WUDQVLWLRQ SHULRG

.NQ[BQUDGHSRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

.H\ UHPXQHUDWLRQ GHFLVLRQV DQ &REHFHQW E Y$HO R X3W 3W X UIQN. R Q
6DODULHYV

,Q OLJKW RI OHDGHUVKLS FKDQJHV QR VDODU\ FKDQJHV ZLOO DSSO\ IRU WKH FXUUHQW
FDUHIXOO\ FRQVLGHUHG WKH VDODU\ RI WKH &KLHI RI ODUNHWY WDNLQJ LQWR FRQVLGt
LQGLYLGXDO SHUIRUPDQFH DQG FRQWULEXWLRQ GXULQJ WKH \HDU 7KH &RPPLWWHH GH

7KH DYHUDJH VDODU\ LQFUHDVH IRU ZLGHU HPSOR\HHV ZDV ZLWK HIITHFW IURP $SUL

,QFHQWLYH RXW WXUQV ,QGLYLGXDO 3HUIRUPDQFH $ZDUGV DQG OL
7KH 6RFLHW\ PDGH VWURQJ SURJUHVV DJDLQVW LWV NH\ VWUDWHJILF SULRULWLHV LQ
$ZDUGV PDGH WR WKH FXUUHQW &)2 DQGI[2KLHI RI ODUNHWV VHH SDJH

([HFXWLYH 'LUHFWRUVA4 LQFHQWLYH DZDUGY DUH DOVR DOLJQHG WR PDUNHW SHUIRUPD (
Rle P e P DQG WKH FRPELQHG RSHUDWLQJ UDWKRF@RBLQJ DGMXVWPHQWYV WR
FHQWUDO UHVHUYH PDUJLQ WKH SURILW EHIRUH WDJ[ ZDV e P e P DQG WKH F

ZKLFK UHVXOWHG LQ WKH ODUNHW $ZDUG IRU WKH FXUUHQW &)EDbQG &KIWHKHRI 0DU
WRWDO /OR\G4aV ,QFHQWLYH 30DQ DZDUG ZLOO EH GHIHUUHG IRU WKUHH \HDUV

6WUDWHJILF 7UDQVIRUPDWLRQ ,QFHQWLYH 30DQ 67,3
JRU WKH &)2 DQG &KLHI RI ODUNHWY ZHUH HOLJLEOH IRU DZDUGV XQGHU WKH 67,3 7
FULWLFDO WR WKH FRQWLQXHG GHOLYHU\ DQG H[HFXWLRQ RI WKH PDUNHWA&4V VWUDWHJ|
OHDG SHUIRUPDQFH DUHDV 3URILWDEOH *URZWK 7HFKQRORJ\ 'LJLWDO DQG D a)LW IR
XQGHUSLQQHG E\ WKH SURILWDELOLW\ DQG ILQDQFLDO VWUHQJWK RI WKH /OR\G&aVv PDUN
IRU D PD[LPXP RSSRUWXQLW\ RI DQG RI vDODU\ UHVSHFWLYHO\ )ROORZLQJ FRQV
DzDUG YHVWHG DW RI PD[LPXP

7UDQVIRUPDWLRQ ,QFHQWLYH 30DQ 7,3

$V GLVFORVHG LQ WKH $QQXDO 5HSRUW LQ GHWHUPLQLQJ WKH RXW WXUQV IRU |
GLVFUHWLRQ WR LQFUHDVH WKH OHYHO RI GHIHUUDO DQG LQWURGXFH DQ DGGLWLRQDO
SURJUHVV LQFOXGLQJ FXWRYHU 7KH GHIHUUDO SHULRG ZDV DGMXVWHG VR WKDW Ul

3D\PHQW RI WKH UHPDLQLQJ GHIHUUDO zZzDV VXEMHFW WR D IXUWKHU UHYLHZ RI %OXF
%OXHSULQW 7ZR SURJUDPPH ZDV VXEMHFW WR D FRPSUHKHQVLYH UHVHW GXULQJ WKH V
KDV EHHQ PDGH FXWRYHU KDV EHHQ IXUWKHU GHOD\HG XQWLO WKH EXLOG LV WHVWHG
RYHUDOO SURJUHVY PDGH DQG WKH EDODQFH RI UHZDUGLQJ GHOLYHU\ DJDLQVW OHDG |
FRQWLQXLQJ GHOD\V WR WKH SURJUDPPH DQG FXWRYHU $V D UHVXOW WKH &RPPLWWHFL
WKH 7,3 DZDUG IURP WR RI PD[LPXP DQG LL GHOD\ WKH SD\PHQW RI WKH EDOD
DQG $SULO 7KH RXWFRPH ZzDV WKHUHIRUH WKDW QR 7,3 SD\PHQW ZLOO EH PDGH

67,3
JRU D 67,3 ZLOO FRQWLQXH WR RSHUDWH IRU NH\ UROHVY WKDW DUH FULWLFDO WR W
WUDQVIRUPDWLRQ $V IRU DzDUGV WKHVH ZLOO EH EDVHG RQ DFKLHYHPHQWYV LQ Wil
ODUNHW *URZWK ODUNHW ,QIUDVWUXFWXUH DQG (IILFLHQFLHV LQFOXGLQJ %OXHSULQW
$ZDUGY XQGHU WKH 6WUDWHJLF 7TUDQVIRUPDWLRQ ,QFHQWLYH 30D@Q@IGOO ERIPDGH ZLW
VDODU\ WR WKH &)2 DQG &KLHI RI ODUNHWYVY UHVSHFWLYHO\ $ZDUGV ZLOO EH SHUIRUPD
3D\PHQW RI DQ\ YHVWHG DZDUGV ZLOO EH PDGH LQ WKUHH WUDQFKHV LQ WKH WKUHH \H

‘LGHU ZRUNIRUFH UHRRQGHWBDWYRQRQV DQG

7KH &RPPLWWHH UHYLHZVY UHOHYDQW SROLFLHV ZKLFK DSSO\ WR DOO HPSOR\HHV DFUR)
RQ NH\ DUHDV RI WKH /OR\G4V &XOWXUH 'DVKERDUG GHVLJQHG WR GULYH WKH PDUNHW
FXOWXUDO FKDQJH 7KH 5HPXQHUDWLRQ 3ROLF\ DQG %YRQXV 6FKHPH 5XOHVY DUH SXEOLYV

$00 6RFLHW\ HPSOR\HHV DUH HOLJLEOH WR SEWNOQBLWR W HQLGL YQ B YDAV 3 B B HRUPIDYG 3 GBZC
$ZDUGDQG WKH IUDPHZRUN LV FRQVLVWHQW DFURVYV DOO HPSOR\HHV

B3HQVLRQ DUUDQJHPHQWYV IRU ([HFXWLYH 'LUHFWRUV DUH LQ OLQH ZLWK WKH PD[LPXP FI

(PSOR\HH HQJDJERGMQWIRYLVLRQ

7KH 6RFLHW\ RSHUDWHY D UDQJH RI HPSOR\HH HQJDJHPHQW FKDQQHOV LQFOXGLQJ HPES
JRUXP FRPSULVLQJ UHSUHVHQWDWLYHV IURP DFURVV WKH ZRUNIRUFH )XUWKHU GHWDL
WKH *RYHUQDQFH 5HSRUW VHFWLRQ

(PSOR\HH FKHFN LQ VHVVLRQV DUH UHJXODUO\ KHOG DQG LQFOXGH SUHVHQWDWLRQV R
([HFXWLYH UHPXQHUDWLRQ DQG KRZ LW DOLJQV ZLWK WKH ZLGHU ZRUNIRUFH

,Q -RH +XUG ZDV DSSRLQWHG DV &XOWXUH &KDPSLRQ WR KROG PDQDJHPHQW WR DFF

JLRQD /XFN
5HPXQHUDWLRQ &RPPLWDAWHH &KDLU

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
5HPXQHUDWLRQ &RPPLWWHH UHSRUW FROQWLQXHG

SHPXQHUDWLRQ 5HSRUW

7KLV UHSRUW LV EDVHG XSRQ WKH SULQFLSOHV RI WKH GLUHFWRUV4 UHPXQHUDWLRQ U
8. &RUSRUDWH *RYHUQDQFH &RGH +RZHYHU WKH &RGH DQG UHJXODWLRQV DUH GLUHFV
([FKDQJH ZKHUHDV /OR\G4aV LV D PDUNHW RI PDQ\ VHSDUDWH DQG FRPSHWLQJ WUDGLQJ
SULQFLSOHV LQVRIDU DV WKH\ FDQ EH DSSOLHG WR WKH JRYHUQDQFH RI WKH 6RFLHW\ I
SULQFLSOHV LQ WKLV UHSRUW

'LVFORVXUH UHTXLUHPHQWYV ZKLFK KDYH QRW EHHQ PHW LQFOXGH LOOXVWUDWLRQ RI W
VWDWHPHQW RI FRQVLGHUDWLRQ RI HPSOR\PHQW FRQGLWLRQV HOVHZKHUH LQ WKH FRP
WKH H[FHSWLRQ RI WKH VLQJOH WRWDO ILIXUH RI UHPXQHUDWLRQ WDEOH ZKLFK LV DXC
BULFHZDWHUKRXVH&RRSHUYV //3

5HPXQHUDW LIFO® QMHD
6LQJOH WRWDO ILJXUH Rl UHPXQHUDWLRQ IRU
&(2-RKQ 1HDO &)2%XUNKDUG .HHVH &KLHI RI OD®DNW WIVFN

7RWDO IL[HG7TRWDO YDULDEOH

”

6XPPDU\ RI 5SHPXQHUDWLRQ 3ROLF\ DQEREBXVBWRXYUQVRRVY DQG
7KH IROORZLQJ WDEOH SURYLGHY D VXPPDU\ RI RXU 5HPXQHUDWLRQ 3ROLF\ DQG KRZ LW

2YHUYLHZ RI SROLF\ ,PSOHPHQWDWLRQ LQ
)L[HG SD\
6DODU\ #PPWCN UCNCTKGU YGTG

6DODULHY DUH VHW W RgEKXIBIRUHMIWHOH 21ILFHU e
UHFRJQLVH UHVSRQVLE] @QkWHHM 8REFED O 21ILFHU e
EURDGO\ PDUNHW FRPSHWEWLYE 00N Hwy e

3HQVLRQ DQG EHQHILWYV

7KH ([HFXWLYH 'LUHFWRUV UHFHLYHG D SHQVLRQ VXSSOHPHQW RI RI VDO
$00 HPSOR\HHV LQFOXBL@H (H kRiNWRWAM KEYH ([HFXWLYH 'LUHFWRUV UHFHLYH D EHQHILW VXSSOHF
DFFHVV WR WKH VDPH SHQ KW D D PHYPWWMYR WKH ([HEXWLYH 'LUHFWRUVY DUH SHQVLRQDEOH 7Kt

gSJI:JDQJHPHQWV DQRG WKHWHLORVXRWHYRYWER| GHDWK LQ VHUYLFH

O9DULDEOH SD\

/OR\GaV ,QFHQWLYH 3TKBQ /OR\GV ,QFHQWLYH 30DQ RSSRUWXQLWLHYV DV D RI VDODU\ IRU W
,QGLYLGXDO 3HUIRUPDQFH +PFKXKFWCN 2GTHQTOQPEMGV #YCTF
$ZDUG DQG ODUNHW $ZDUG #YCTF QH UCNCT] QH UCNCT]

7KH ,QGLYLGXDO 3HUIRUPHOREEYBUE YN H 21TLFHU
UHZDUG WR FRUSRUDWHK WD RGICT G SEEHHEOQBYFLDO 2(ILFHU

DOLJQHG ZLWK RXU VW : \
EDVHG RQ WKH &R PP LA b S BEGEHER GRUNHW Y

SHUIRUPDQFH DJDLQVW$DV\XFPFPLU)I-UF\D:UGNR(IH /OR\G'V ,QFHQWLYH 30DQ RXW WXUQV IRU LV SURYLGH
FRUSRUDWH DQG LQGLYLGXDO .3,V IRU WKH 9GKIJVKPI 1WVVWTRH OCZKOWO CEJKGXGF
\HDU TPFKXKFWC&KLHI ([HEXWLYH 21ILFHU R

7KH ODUNHW $ZDUG RIIRGT BQT Y
10X ?jPH{ | DQFLDO 2IILFH
ZKLFK LV GLUHFWO\ OLNKEGFVR WKH ﬂ_Q Q °© v

SHUIRUPDQFH RI WKH /OR\G 'V PDUN#WHI RI ODUNHWYV

ODUNHW $ZDUGV DUH FDRTM@RWWHNGEIBRILW EHIRUH WD]
UHIHUHQFH WR SURILW EHIRUH WDLDOG

FRPELQHG RSHUDWLQJ UDWLR OHYIﬁB)éELL(S?WﬁSHUDWLQJ UDWLR

\HDU 6QVCN CYCTF

6WUDWHJLF 7UDQVIRUKBWLREY,3 RSSRUWXQLWLHYV DV D RI VDODU\ IRU WKH ([HFXWLYH 'LUHFW
,QFHQWLYH 30DQ 56+2 QH UCNCT[

7KH 6WUDWHJILF 7UDQVIBYPRWERRAI ([HFXWLYH 2IILFHU

,QFHQWLYH 30DQ OLQ
.3,V FULWLFDO WR VXF 5 LDO 2IILFHU
HIHFXWLRQ LQ WKUHH REV DKED \GHGURRIRN DBEONH W V

TSSZ3V)\/(PL(JS7RT/'I:-I|§?SQ\RGJ‘\V FIVEEPBRET WkaAtd7,3 RXW WXUQ DV RI PD[LPXP IRU LV SURYLGHG EH
YXUWKHU GHWDLOV RI SHUIRUBED®BRH DUH SURYLGHG RQ SDJHV
9GKIJVKPI IWVVWTRH OCZKOWO CEJKGXGF

5VTCVGIKE 6TCPUHQTOCVKQP +PEGPVKXG 2NCP

$ZDUG IRUIHLW GXH WR UHVLJQDWLRQ LQ -DQXDU\

NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

BHPXQHUDWLRQ 3ROLER GH BQARISAKBWYWH & 3 DQG 4 3URYLVLRQ
7KH RYHUDOO SULQFLSOBYRXIQMMDARIGEQY 8 RPAMWRB OR ZV

IDWXUH RI WKH BRALRMWDQLVDWLRQ KDV D XQLTXH UROH SURYLGLQJ RYHUVLJKW RI WK
SHUIRUPDQFH EXLOGLQJ WUDQVIRUPDWLRQ VROXWLRQV DQG FUHDWLQJ D GLYHUVH DQ

$OLIQPHQW WR /OR\IG4YOIWUBWBO\3HUIRUPDQFH $ZDUGY DUH OLQNHG WR WKH 6RFLHW\
DVVHVVHG DJDLQVW D ULJRURXV EDODQFHG VFRUHFDUG RI TXDQWLILDEOH PHWULFV DQ
7UDQVIRUPDWLRQ ,QFHQWLYH 30DQ ZLOO RSHUDWH IRU NH\ UROHV WKDW DUH FULWLFD
BURILWDEOH ODUNHW *URZWK ODUNHW ,QIUDVWUXFWXUH DQG (IILFLHQFLHV DQG D a)LW

$OLIQPHQW WR WKH /DR\Ga&VYHADUNHWY HOHPHQW RI UHPXQHUDWLRQ LV EDVHG RQ WKH ¢
7KLV HQFRXUDJHY DQ DWWLWXGH RI FRPPHUFLDO SDUWQHUVKLS ZLWK WKH PDUNHW DQ(
SURYLGHUV 7KLV DOLJQPHQW PHDQV WKDW WKH SD\PHQW XQGHU WKH PDUNHW HOHPHQ
DQG 6RFLHW\ ULVN DGMXVWPHQW PHWULFV DOVR DSSO\ WR WKLV HOHPHQW ,Q RUGHU V
PHDVXUHPHQW DQG UHIOHFW WKH IRFXV RI WKH 6RFLHW\ LQ GULYLQJ LPSURYHG HIILFLE
SURILW EHIRUH WD[ DQG FRPELQHG RSHUDWLQJ UDWLR H[FOXGLQJ DGMXVWPHQWYV WR \
PHDVXUH SHUIRUPDQFH

6ROYHQB\:H FRQWLQXH WR RSHUDWH DSSURSULDWH IHDWXUHV VXFK DV ORQJ WHUP GHI
7KLV SDUW RI WKH UHSRUW VHWYV RXW WKH DQQXDO UHPXQHUDWLRQ IRU DQG D VXPF

5HPXQHUDWLRQ IRU WKH &KDLUPDQ DQG PHPEHUV RI WKH &RXQFLO ZKR D
&RGH 3URYLVLRQV DQG

7KH FXUUHQW &KDLUPDQ %UXFH &DUQHJILHFWUREQ ZO@WHDSGRLQWKHKE ZDV UHDSSRLQWHG
WKLUG WHUP RI WKUHH \HDUV ZLWK HIIHFW IZJIRW¥K BX®H RI &\HRJ DQRWXP

2Q 6HSWHPEHU 6LU &KDUOHV 5R[EXUJK .&% ZDV FRQILUPHG DV WKH QH[W &KDLU R
D IHH RI e SHU DQQXP

,Q DFFRUGDQFH ZLWK /OR\G4V FRQVWLWXWLRQDO DUUDQJHPHQWY &RXQFLO PHPEHU IH
PDWWHU IRU WKH &RXQFLO RQ WKH UHFRPPHQGDWLRQ RI WKH &KDLUPDQ DQG WKH &KLH
WLPH FRPPLWPHQW DQG UHVSRQVLELOLW\ RI WKH UROH

7KH VWDQGDUG &RXQFLO PHPEHUAV IHH LV e $GGLWLRQDO IHHVY DUH SD\DEOH WR W
'LUHFWRU DQG LQ UHVSHFW RI WKH &KDLU DQG PHPEHUVKLS RI D QXPEHU RI &RXQFLO F
HVWDEOLVKHG WR FRQVLGHU VSHFLILF LVVXHV LQ UHFRJQLWLRQ RI WKH LQFUHDVH LQ
&RXQFLO PHPEHUV GR QRW SDUWLFLSDWH LQ SHUIRUPDQFH UHODWHG UHZDUG

6LQJWHRWDO ILJXUH RI UHPXQHUDWLRQ
7KH WRWDO UHPXQHUDWLRQ UHFHLYDEOH LQ UHVSHFW RI TXDOLI\LQJ VHUYLFHV IRU HDI
GXULQJ WKH \HDU LV VKRZQ EHORZ )XUWKHU GHWDLOMR@EQFHQWLYH DZDUGV DUH VKI

/ICTMGV
5CNCT[ 1VIJGT #PPWCN #YCTF 2GPUKQP 6QVCN 6QVCN
HGGU DGPGHKVUDQPWU 56+2 DGPGHKY HKZGF XCTKCDNG6QVCN
;GCT d d d d d d d d

&KDLUPDQ RI WKH &RXQFLO
%UXFH &DUQHJLH %YURZQ 3 3 3 3 3

([HEFXWLYH 'LUHFWRUYV
-RKQ 1HDO R R

%XUNKDUG .HHVH

SDWULFN 7LHUQDQ

NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
5HPXQHUDWLRQ &RPPLWWHH UHSRUW FROQWLQXHG

5CNCT[ HGGU 1VIJGT DGPGHKVU 6QVCN
d e d e d e

IRPLQDWHG PHPEHU

$QJHOD &UDZIRUG ,QJOH 3 =]

-RH +XUG

JLRQD /XFN

1HLO ODLGPHQW ) )

/RUG ODUN 6HGZLOO K p

([WHUQDO PHPEHU

'"RPLQLFN +RDUH 3 =]

ODUFXV :DOWHU -RKQVRQ =]

6HDQ OF*RYHUQ 3 =]

"RUNLQJ PHPEHU

$QGUHZ %URRNV R p

9LFWRULD &DUWHU ) )

5LFKDUG '"XGOH\ 3 p

7KH LQIRUPDWLRQ LQ WKH DERYH WDEOH KDV EHHQ DXGLWHG E\ WKH LQGHSHQGHQW DXGLWRUV 3ULFHZD
2WKHU EHQHILWV LQFOXGH LWHPV VXFK DV EHQHILW DOORZDQFHV DOO ([HFXWLYH 'LUHFWRUV UHFHLY}
DQG WD[DEOH EXVLQHVV H[SHQVHV 7KHVH LQFOXGH WUDYHO FRVWV PHW E\ /OR\G4V LQFOXGLQJ DQ\ W
SURYLGHG LQ DFFRUGDQFH ZLWK WKH 6RFLHW\aV SROLF\ DQG WR HQDEOH ([HFXWLYH 'LUHFWRUV WR XGC
2WKHU WD[DEOH EXVLQHVV H[SHQVHV LQFOXGH EXVLQHVV UHODWHG PHPEHUVKLS IHHV DQG KRWHOV
ODUNHW $ZDUG LQFOXGHY DQ DPRXQW IRU WKH 6WUDWHJLF 7UDQVIRUPDWLRQ ,QFHQWLYH 30DQ 67,
,QFHQWLYH 30DQ 7,3 7,3 KDV EHHQ UHVWDWHG WR UHIOHFW GRZQZDUG DGMXVWPHQW IURP WR
DUH SURYLGHIEIRQ sDJH
7KH &KLHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU DQG &KLHI Rl ODUNHWV UHFHLYHG D SHQVLRQ
DYDLODEOH WR WKH ZLGHU ZRUNIRUFH
$ SD\PHQW ZDV DZDUGHG WR 0U 7LHUQDQ DV SDUW RI KLV HPSOR\PHQW FRQWUDFW WHUPV DQG LV UHIO
0V &UDZIRUG ,QJOH LV D QRQ ([HFXWLYH PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI /OR\G4V ,QVXUDQFH &
JOR\GA4V (XURSH $XGLW DQG 5LVN &RPPLWWHH OV &UDZIRUG ,QJOH LV SDLG LQ (XURV IRU WKH /OR\Ga&V
EHHQ LQFOXGHG LQ WKH 6LQJOH WRWDO ILJXUH Rl UHPXQHUDWLRQ WDEOH 7KH IHHV DUH SDLG TXDUW!
ILQDQFLDO VWDWHPHQWY DQG WKH QRWHV 0V &UDZIRUG ,QJOH ZDV DSSRLQWHG DV D PHPEHU RI WKH /

DQG ZDV SDLG DQ DGGLWLRQDO IHH WR SDUWLFLSDWH LQ (QYLURQPHQWDO B6RFLDO DQG *RYHUQDQ!

(XURSH %RDUG PHPEHUV DQG WR FRQVXOW RQ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV
0U +XUG ZDV DSSRLQWHG DV D PHPEHU RI WKH %OXHSULQW 7ZR &XWRYHU &RPPLWWHH ZLWK HIIHFW IUF
IURP -DQXDU\
OV /XFN ZDV SDLG DQ DGGLWLRQDO IHH IRU KHU UROH DV &KDLUPKFWHWVLROLOO WQRQYI&RPPLWWHH IRU
0U ODLGPHQW ZDV DSSRLQWHG DV D PHPEHU RI WKH %OXHSULQW 7ZR &XWRYHU &RPPLWWHH %&& ZLWHK
ZLWK HIIHFW IURP -DQXDU\ 0OU ODLGPHQW FHDVHG DV D PHPEHU RI WKH &RXQFLO $XGLW &RPPLW\
ZHOO DV &KDLU RI WKH 5LVN &RPPLWWHH DQG &KDLU RI WKH &DSDFLW\ 7UDQVIHU 3DQHO ZLWK HIIHFW |
/RUG 6HGZLOO ZDV DSSRLQWHG DV D PHPEHU RI WKH %OXHSULQW 7ZR &XWRYHU &RPPLWWHH ZLWK HIIH|
HITHFW IURP -DQXDU\
0U %URRNV ZDV DSSRLQWHG DV D PHPEHU RI WKH %OXHSULQW 7ZR &XWRYHU &RPPLWWHH ZLWK HIIHFW
IURP -DQXDU\
0V &DUWHU ZDV DSSRLQWHG DV D PHPEHU Rl WKH %OXHSULQW 7ZR &XWRYHU &RPPLWWHH ZLWK HIIHFW
IURP -DQXDU\
0U 'XGOH\ ZDV DSSRLQWHG DV D PHPEHU RI WKH %OXHSULQW 7ZR &XWRYHU &RPPLWWHH ZLWK HIIHFW |
IURP -DQXDU\

6DODU\
7KH DQQXDO VDODULHV RI WKH ([HFXWLYH 'LUHFWRUV WDNH LQWR DFFRXQW D UDQJH RI
WKH 6RFLHW\ DQG DUH UHYLHZHG E\ WKH &RPPLWWHH DQQXDOO\ 6DODULHV IRU DU
$CUG +PETGCUG QP
UCNCTKGU
d
-RKQ 1HDO &KLHI ([HFXWLYH 2IILFHU 3
%XUNKDUG .HHVH &KLHI )LQDQFLDO 2IILFHU 3

SDWULFN 7LHUQDQ &KLHI RI ODUNHWYV

7KH DYHUDJH LQFUHDVH DZDUGHG WR DOO HPSOR\HHV ZLWK HIIHFW IURP $SULO LV

,QGLYLGNORUPDQFH SZOHQBULQFLSOH 5 3URYLVLRQ

$00 6RFLHW\ HPSOR\HHV LQFOXGLQJ LQWHUQDWLRQDO RIILFHVY ZHUH HOLJLEOH WR SD
([HFXWLYH 'LUHFWRUV WKH &RPPLWWHH UHYLHZV VWUDWHILF DQG RSHUDWLRQDO REMH
HQVXUH WKDW WKH\ DUH VWUHWFKLQJ DQG DOLJQHG WR WKH 6RFLHW\aV VWUDWHJILF RE

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

#PPWCN TGOWPGTCVKQP TGRQTYV

7KH IROORZLQJ WDEOH VHWV RXW WKH SHUIRUPDQFH IUDPHZRUN DQG ZHLJKWLQJV IRU

2GTHQTOCPEG OG\ 2GTHQTOCPEG &KIKVCNKUCVKQP 2WTRQUG %WNVWTEPFKXKFWCN UVTCVGIKE -2-

HLIKWLQJ

,QGLYLGXDO VWUDWHILF .3,V DUH DOLJQHG WR WKH IRXU NH\ VWUDWHJLF SLOODUV RI S
DUH VXEMHFW WR D ULVN XQGHUSLQ 7KH &RPPLWWHH DVVHVVHG SHUIRUPDQFH DJDLQV
DQG QR DGMXVWPHQWY ZHUH DSSOLHG IRU

,QGLYLGXDO 3HUIRUFDQF N EXDDQUG b
7KH IROORZLQJ WDEOH VHWV RXW SHUIRUPDQFH DFKLHYHPHQWY DJDLQVW WKH .3,V VHW

BHUIRUPDQFH 'LILWDOLVDWLRQ 3XUSRVH &XOWXUH

@ ODLQWDLQHG VWUFR & '"HOLYHUHG D VLPSOLBXHE® IDMKFHG LQVXULQHWKMHUHG DQ LPSURYHG
SHUIRUPDQFH WUDQVSDUHQW FKDUWWIQVLWLRQ URDGPB®SDQGHH HQIJDJHPHQW VFR

& ,PSURYHG ILQDQFL VWUXFWXUH H[HFXWHG DJDLQVW RUOLRULWLWWK DQ DFWLRQ SO
UDWLQJYV UHIOHFW & %HJXQ WR LPSURYH WK LQ SODFH WR FRQWLQXH WF
EDODQFH VKHHW PDQDJLQJ DIJHQW H[ESHIWGE.BQFHI6 VXUYH\ W RPESH\R WH U

@'HILQHG DQG SURJlL LQFOXGLQJ UHYLVLQXQ@GHDQWDQG PDUNSWDGH VWHDG\ SURJUHVYV
FRPPHUFLDO VWUD 73' UHWXUQV SDUWLFLSDQWY IHHGWRERUGY KDYLQJ D PRUH
HYLGHQFHG WKURX & )XQGDPHQWDO UHVHW GRIWLRIDO\ IRFXVLQJIGRY HFD\BH VDG LQFOXVLYH
HQWUDQWY DQG QF %OXHSULQW 7ZR SURSURFPEBHUYV &RUSRUDWLRQ ZRUNIRUFH

ZULWWHQ WKURXJK DQG OHDGHUVKLS WeRHPISORSHG DUWLFXODWLRQ RI WKH
e ODLQWDLQHG DQG GHOLYHU\ FRQILGHQFHOR\G V VWRU\ WR SURPRWH

VWUHQIJWKHQHG Ut SURJUHVV PDGH RQ FRWMQG

ZLWK NH\ UHJXODW WHFKQRORJ\ EXLOG

HYLGHQFHG E\ 35%$ ¢ ,PSURYHG WHVWLQJ RI /OR\G V

SULQFLSOHYVY EDVH( RSHUDWLRQDO UHVLOLHQFH

7DNLQJ LQWR DFFRXQW DQ RYHUDOO DVVHVVPHQW RI WKH DERYH DFKLHYHPHQWYV DV ZlI
6RFLHW\ ULVN WKH &RPPLWWHH GHWHUPLQHG WKH IROORZLQJ DQQXDO ERQXV SD\PHQW

5ROH /CZKOWO 1WV VWTP
-RKQ 1HDO &KLHI ([HFEXWLYH 2IILFHU Rl VDODU\QRW DSSOLFDEOH
%XUNKDUG .HHVH &KLHI )LQDQFLDO 2IILFHU RlI VDODU\ RI VDODU\
SDWULFN 7LHUQDQ &KLHI RI ODUNHWYV RlI VDODU\ RlI VDODU\

RI WRWDO LQFHQWLYHYV ,QGLYLGXDO 3HUIRUPDQFH $ZDUG DQG ODUNHW $ZDUG IRU (
\HDUV

ODUNHW $Z&HRJ&GH 3ULQFLSOH 5

$00 6RFLHW\ HPSOR\HHV LQFOXGLQJ LQWHUQDWLRQDO RIILFHVY ZHUH HOLJLEOH WR SD
EHORZ

@ ODUNHW $ZDUGV DUH FDOFXODWHG E\ UHIHUHQFH WR SURILW EHIRUH WD[ DQG FRPELQ
ILQDQFLDO \HDU

@ ODUNHW $ZDUGV DUH VXEMHFW WR D ULVN XQGHUSLQ DQG

¢ RI WKH ODUNHW $ZDUG LV GHIHUUHG IRU WKUHH \HDUV IRU ([HFXWLYH 'LUHFWRUV )
WKUHVKROG RI WKH ODUNHW $ZDUG ZLOO EH GHIHUUHG ZLWK SD\PHQW PDGH LQ WK
$SULO

JRU VHQLRU HPSOR\HHV ZKRVH UHPXQHUDWLRQ LV EHORZ WKH SURSRUWLRQDOLW\ WHV\
UHPXQHUDWLRQ SXUSRVHV WKH ODUNHW $ZDUG ZLOO EH SDLG RQ DQ RQJRLQJ IXQG ELC
EH SDLG LQ $SULO IROORZLQJ WKH UHOHYDQW ILQDQFLDO \HDU ZLWK WKH UHPDLQLQJ

WKH ODUNHW $ZDUG LV SDLG LQ IXO0O LQ $SULO IROORZLQJ WKH UHOHYDQW ILQDQFLDO '

7KH PD[LPXP RSSRUWXQLW\ IRU ([HFXWLYH 'LUHFWRUV LV Rl VDODU\ IRU WKH &KLHI (
Rl VDODU\ IRU WKH &KLHI )LQDQFLDO 2IILFHU ODUNHW $ZDUGV DUH VXEMHFW WR D S|

ODUNHW $ZDUG P RXW WXUQ

/ICTMGV
6JTGUJQNF 6CTIGV /CZKOWO #YCTF
QH QH QH RGTHQTOCPEGQWYV VWTP
ODUNHW $ZDUG ] SHUIRUPDQFH PHWULF OCZKOWO OCZKOWO OCZKOWO QWV VWTRH OCZKOWO

B3URILW EHIRUH WD[ HOHPHQW ZHLJIKW e EQ e EQ e EQ e EQ
&RPELQHG RSHUDWLQJ UDWLR HOHPHQW
7TRWDO ODUNHW $ZDUG SD\RXW DV D RI

$vV D OHDYHU GXH WR UHVLJQDWLRQ WKH ODUNHW $ZDUG PDGH WR WKH &(2 ZDV IRUIHL\

.NQ[BQUDGHSRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
$QOXDO UHPXQHUDRMRIRWLOHERBU W

6WUDWHJLF 7UDQVIRUPDWLRQ ,@QRKGWILYIH BOPQHDZDUG
7KH &RPPLWWHH FDUHIXOO\ FRQVLGHUHG DFKLHYHPHQW RI SHUIRUPDQFH DJDLQVW 1
RXW EHORZ

CYCTF NGCF KPFKECVQTU UWOOCT[ MG[ CEJKGXGOGPVU 7TPFGTRKP NCI KPFKECVQTU
BURILWDEOH *URZWK 7KH IROORZLQJ XQGH
¢ PSURYHG RU PDLQWDLQHG RXWORRN DFURVV UDWLQJ DJHQFLQGLFDWRUV ZHUH Pl
@ 6XFFHVVIXO WDUJHWHG RQERDUGLQJ RI QHZ HQWUDQWYV DQ DZDUGYV
@ 8SOLIWHG SURSRUWLRQ RI *:3 ZULWWHQ ZLWK H[LVWLQJ PHP ¢ /OR\G4AV QRUPDOLYV
¢ 0OXOWLQDWLRQDO VWUDWHJI\ GHILQHG DQG H[HFXWLRQ XQGH QRUPDOLVHG IRU ¢
@ 6LPSOLILHG FKDUJLQJ VWUXFWXUH WR HDVH ZRUNLQJ DW /Ol FDWDVWURSKH ORV
¢ ([ISDQGHG FDSLWDO IUDPHZRUNV WR DWWUDFW QHZ FDSLWDC( RSHUDWLQJ UDWLR
¢ *DLQHG 0DQDJLQJ $JHQW SDUWLFLSDWLRQ LQ LQYHVWPHQW QRW H[FHHG DQ
7HFKQRORJ\ DQG 'LJLWDO si@RwEay WA IL9BE;
@ 5HVHW %OXHSULQW 7ZR SURJUDPPH OHDGHUVKLS DQG GHoL® UDWLQJ ZLWK 6 3 *(

%OXHSULQW 7ZR FRUH WHFKQRORJ\ EXLOG UHPDLQV DW D PLQ

¢ 3URJUHVVHG HIIRUWYV WR VLPSOLI\ WKH &RUSRUDWLRQ

J)LW IRU 3XUSRVH /OR\G V
e ,PSURYHG UHYHQXH DQG FRVW HIILFLHQF\
e $SSRLQWHG VWUDWHJILF GHOLYHU\ SDUWQHU IRU WHFKQROR

DZDUGV YHVWHG DW RI PD[LPXP IRU WKH FXUUHQW &)2 DQG &KLHI Rl ODUNHWYV 3D
WKUHH WUDQFKHV LQ $SULO $SULO DQG $SULO

6WUDWHJLF 7UDQVIRUPDWLRQ ,QRBEG VWU BIODHDBZD UG
JRU DzDUGYV ZLOO EH PDGH XQGHU WKH 6WUDWHJLF 7UDQVIRUPDWLRQ ,QFHQWLYH 3

e$ZDUGV ZLOO EH PDGH WR VHOHFWHG SDUWLFLSDQWY ZLWK D PD[LPXP YDOXH RI W
RI DQG Rl VDODU\ ZLOO EH DZDUGHG WR WKH &KLHI )LQDQFLDO 2IILFHU DQG &Kl
¢ 3HUIRUPDQFH PHWULFV ZLOO EH EDVHG RQ OHDG LQGLFDWRUV LQ 3URILWDEOH ODUNH)
LOQFOXGLQJ %OXHSULQW 7ZR DQG D a)LW IRU 3XUSRVH& /OR\G4aV DV VHW RXW EHORZ
DQG ILQDQFLDO VWUHQJWK RI WKH /OR\G4V PDUNHWSODFH $V LQ YHVWLQJ PD\ EH
UHDSSOLHG LQ WKH IROORZLQJ \HDU LQ WKH HYHQW WKDW SHUIRUPDQFH XQGHUSLQV |
€ $ZDUGV PDGH LQ ZLOO EH SHUIRUPDQFH WHVWHG DQG YHVW IROORZLQJ '"HFHPEH!
EH PDGH LQ WKUHH WUDQFKHYV LQ WKH WKUHH \HDUV IROORZLQJ WKH HQG RI WKH SHU|

@ $ZDUGV ZLOO EH VXEMHFW WR /OR\G4V PDOXV DQG FODZEDFN SURYLVLRQV DQG WKH L
,QFHQWLYH 30DQ

DZDUG b SHUIRUHPDQLIFH

CYCTF NGCF KPFKECVQTU 7PFGTRKP NCI KPFKECVQTU
SURILWDEOH ODUNHW *URZWK $ZDUGYV ZLOO RQO\ YHVW VXEMHFW WR WKFE
e &\FOH PDQDJHPHQW e $W WKH HQG RI WKH YHVWLQJ \HDU /OR\(
e 6XVWDLQDEOH SURILW JURZWK IRU ODUJH ULVN DQG FDWDVWURSKH ORV
e 30DWIRUP RI FKRLFH &25 GRHV QRW H[FHHG DQG

ODUNHW .QIUDVWUXFWXUH DQG (IILFLHQ| & /OR\GA&V NH\ ILQDQFLDO VWUHQJIWK UDWL

¢ 'HOLYHULQJ WKH EHQHILWYV RI %0XHsSuU D PLQLPXP RI $
& (DVH RI RSHUDWLQJ DW /OR\G V e 9HVWLQJ PD\ EH GHIHUUHG E\ PRQWKYV

J)LW IRU 3XUSRVH /OR\G V UHDSSOLHG LQ WKH IROORZLQJ \HDU LQ \

¢5HYHQXH DQG FRVW WDUJHWYV XQGHUSLQV DUH QRW PHW
¢ THFKQRORJI\ RXWVRXUFLQJ

7UDQVIRUPDWLRQ ,Q RMQWWXHUGODQ b
$V GLVFORVHG LQ WKH $QQXDO 5HSRUW LQ GHWHUPLQLQJ WKH RXW WXUQV IRU 7
GHIHUUDO DQG LQWURGXFHG DQ DGGLWLRQDO UHYLHZ SURFHVV WR HQVXUH DOLJQPHQV

7KH GHIHUUDO SHULRG ZDV DGMXVWHG VR WKDW UDWKHU WKDQ ZDV SDLG LQ $SU
ZDV VXEMHFW WR D IXUWKHU UHYLHZ RI %OXHSULQW 7ZR SURJUHVV E\ WKH &RPPLWWHH
FRPSUHKHQVLYH UHVHW GXULQJ WKH VHFRQG KDOI RI DQG ZKLOVW SRVLWLYH SURJU
GHOD\HG XQWLO WKH EXLOG LV WHVWHG DQG DVVXUHG

7KH &RPPLWWHH FDUHIXOO\ FRQVLGHUHG RYHUDOO SURJUHVV PDGH DQG WKH EDODQFH
UHFRJQLVLQJ WKH FKDOOHQJHV DQG FRQWLQXLQJ GHOD\V LQ WKH SURJUDPPH $V D UH)\
L UHGXFH WKH RXWFRPH RI WKH 7,3 DZDUG IURP WR DQG LL GHOD\ WKH SD\PF
WR $SULO DQG $SULO LQ HTXDO LQVWDOOPHQWY &RQVHTXHQWO\ QR 7,3 SD\
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1HZO\ DSSRLQWHG &KLHI )LQDQFLDO 2IILFHU $OH[DQGUD &OLII

$OH[DQGUD &OLII KDV EHHQ DSSRLQWHG DV &)2 ZLWK HIIHFW IURP 0D\ +HU UHPXQH
€6DODU\ e SD

€ 3HQVLRQ &DVK 6XSSOHPHQW RI VDODU\ LQ OLQH ZLWK WKH PD[LPXP FRQWULEXWLF
e %HQHILWY $OORZDQFH RlI VDODU\

€ OD[LPXP ,QGLYLGXDO 3HUIRUPDQFH $ZDUG Rl vDODU\ SHUIRUPDQFH DVVHVVHG DJI
e OD[LPXP ODUNHW $ZDUG RI VDODU\

e OD[LPXP 6WUDWHJILF 7TUDQVIRUPDWLRQ ,QFHQWLYH 30DQ RI VDODU\

'"HSDUWLQJ 'LUHFWRUV DQG ([HFXWLYHYV

&KLHI ([HFXWLYH 2IILFHU -RKQ 1HDO

2Q -DQXDU\ /JOR\G V DQQRXQFHG WKDW -RKQ 1HDO ZLOO EH OHDYLQJ LQ WR MRL
VL[ \HDUV 'XULQJ KLV UHPDLQLQJ WLPH DW /OR\G V -RKQ ZLOO FRQWLQXH WR VXSSRUW
WKH H[HFXWLYH OHDGHUVKLS WUDQVLWLRQ DQG ZLOO UHFHLYH VDODU\ DQG EHQHILWV

$V D OHDYHU GXH WR UHVLJQDWLRQ LQ OLQH ZLWK /OR\G V SROLF\ KH LV QRW HOLJLEO
GHIHUUHG DZDUGY DUH IRUIHLW RQ WHUPLQDWLRQ RI HPSOR\PHQW

&KLHI )LQDQFLDO 2IILFHU %XUNKDUG .HHVH

%XUNKDUG .HHVH ZLOO VWHS GRZQ IURP &RXQFLO RQ $SULO +H ZLOO UHFHLYH VD
QRWLFH SHULRG DQG UHPDLQV HOLJLEOH IRU LQFHQWLYH DZDUGV IRU SUR UDWHG |
GHIHUUHG DZDUGV ZLOO EH VXEMHFW WR QRUPDO GHIHUUDO UXOHV DQG ZLOO EH GHOL
-DQXDU\ %XUNKDUG .HHVH ZLOO UHPDLQ D VWUDWHJILF DGYLVRU WR /OR\G V IRU WK

$GGLWLRQDO GLVFORVXUHV

6HUYLFH FR@QWGBFWWYLVLRQ
7KH ([HFXWLYH 'LUHFWRUV KDYH UROOLQJ FRQWUDFWYV ZLWK QRWLFH SHULRGY WKDW ZI
IRU WKUHH \HDUV IURP DSSRLQWPHQW

#RRQKPVOGPVHEARKTGF VGTO CU CV  &GEGODGT 0QVKEG RGTKQF
%UXFH &DUQHJLH %URZ -XQH PRQWKYV PRQWKYV
6LU &KDUOHV 5R[EXUJK 0D\ QD PRQWKYV
-RKQ 1HDO 2FWREHU UROOLQJ \HDU PRQWKYV
%XUNKDUG .HHVH $SULO UROOLQJ PRQWKYV PRQWKYV
$OH[DQGUD &OLII 0D\ QD PRQWKYV
3DWULFN 7LHUQDQ 0D\ UROOLQJ PRQWKYV PRQWKYV

7KH &KDLUPDQ DQG WKH ([HFXWLYH 'LUHFWRUVa4 VHUYLFH FRQWUDFWY DUH NHSW DYDLC
6RFLHW\aV UHJLVWHUHG RIILFH ([WHUQDO DQG ZRUNLQJ PHPEHUVY DUH HOHFWHG WR Wk
WR WKH &RXQFLO XVXDOO\ IRU D WKUHH \HDU SHULRG 7KHVH DUH QRW FRQWUDFWXDO
PHPEHU OHDYHV HDUO\

$GGLWLRQDO GLVFORVXUHYV
7HQ \HDU &KLHI ([HFXWHPN QHIUWBWUR Q

&(2 VLQJOH ILJXUH RI WR W X B B XERQMOWDRQUG DYD SHWFSHADNMGIBWD SHUFHQWDJH RI
e PD[LPXP RSSRUWXQLW\ RSSRUWXQLW\

-RKQ 1HDO
-RKQ 1HDO

-RKQ 1HDO

-RKQ 1HDO

-RKQ 1HDO

-RKQ 1HDO

-RKQ 1HDO 18 1$
,QJD %HDOH

,QJD %HDOH

,QJD %HDOH

,QJD %HDOH

$V -RKQ 1HDO LV D OHDYHU GXH WR UHVLJQDWLRQ DZDUGV ZHUH IRUIHLW LQ OLQH ZLWK /OR\G V SROI
7,3 KDV EHHQ UHVWDWHG WR UHIOHFW GRZQZDUG DGMXVWPHQW IURP WR ZLWK QR SD\PHQW P

,QJD %HDOH VWHSSHG GRZQ RQ 2FWREHU DQG -RKQ 1HDO WRRN XS DSSRLQWPHQW RQ 2FWREHL
DV KLV MRLQLQJ GDWH ZDV DIWHU WKH GDWH IRU HOLJLELOLW\ LQ OLQH ZLWK WKH DSSURDFK WD N

JRU \HDU RQ \HDU FRPSDULVRQ WKH 7UDQVIRUPDWLRQ ,QFHQWLYH 30DQ LV H[FOXGHG IURP WKH DERY

.NQ[BQDGHSRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
$QOXDO UHPXQHUDRMRIRWLOHERBU W

3HUFHQWDJH FKDQJH LQ UHPXQHUDWLRQ
7KH WDEOH EHORZ VHWV RXW GHWDLOV RI WKH FIKOP®JH LQ DEBXQHUDWDRG EHWYQPE Q
DQG

1 ] 1 \
6DODUWHQHILWRQXVEDODUWHQHILWNRQXVEDODUWHQHILWRQXVECNCEGPGHKYQPWU

IHHV IHHV IHHV HGGU
&KLHI ([HFXWLYH 2IILFHU
&KLHI )LQDQFLDO 2IILFHU )
&KLHI RI ODUNHWYVY UHPXQ
1RQ ([HFXWLYH &RXQFLO 13 13 18 13

UHPXQHUDWLRQ DYHUDJ!
$YHUDJH RI DOO 6RFLHW\

%HQHILWY ODUJHO\ UHODWH WR WUDYHO H[SHQVHV LQFOXGLQJ WD[ WKHUHRQ DQG RWKHU HPSOR\PH

,Q WKH &KLHI )LQDQFLDO 2IILFHU WRRN RQ WKH DGGLWLRQDO UROH RI &KLHI 2SHUDWLQJ 2IILFHU
bODUFK D &KLHI 2SHUDWLQJ 2IILFHU ZDV DSSRLQWHG WDNLQJ RYHU UHVSRQVLELOLWLHV IURP W|
7KH &KLHI RI ODUNHWY ZDV DSSRLQWHG RQ 0D\ WKHUHIRUH WKH VDODU\ GXULQJ WKH FRPSDUDWIL

5HODWLYH LPSRUWDQFH RI VSHQG RQ SD\

do eP FKDQJH

&RUSRUDWLRQ RSHUDWLQJ LQFRPH
7TRWDO UHPXQHUDWLRQ P DOO HPSOR\HHV

&RUSRUDWLRQ RSHUDWLQJ LQFRPH H[FOXGHV LQFRPH UHODWLQJ WR WKH &HQWUDO )XQ

SHPXQHUDWLRQ &RPPLWW&RGH $H B QDO V DQG
7KH 5HPXOQHIRQ &RPPLWWHH LIVWXK FARPFHMWNEXWREHORZ LV D VXKPPIDAAWR U MKFRVLELOLWL
WRIJHWKHU ZLWK R RRRNMHDRFFIWALKHWLHY XQGHUWDNHQ

%QOOKVVGG TGURQPUKDKANIGVHhQOOKVVGG

5HPXQHUDWLRQ DUUDQJ é6HWV UHPXQHUDWLRQ DUUDQJHPHQWY IRU WKH &KDLUPDQ WKH (
GLUHFW UHSRUWY H[HFXWLYH PDQDJHPHQW RU RWKHU SHUVRQV
JXUWKHU GHWDLO RQ WKH e 5HYLHZV WKH IUDPHZRUN DQG SROLF\ IRU WKH UHPXQHUDWLRQ R/
LV DYDLIPOEOHOIRW-V FRP ([HEXWLYH 'LUHFWRUV DQ\ RWKHU GLUHFW UHSRUWYV RI WKH &KL
PHPEHUV RI WKH H[HFXWLYH PDQDJHPHQW RU RWKHU SHUVRQV L

DV DSSURSULDWH

'LUHFWRUV 5HPXQHUDW é5HYLHZV WKH 'LUHFWRUV 5HPXQHUDWLRQ 5HSRUW DQG UHFRPPH
5LVN XQGHUSLQ e $VVHVVHV SHUIRUPDQFH DJDLQVW D UDQJH RI 6RFLHW\ ULVN DQG

THUPLQDWLRQ € 2YHUVHHVY DQ\ FRQWUDFWXDO WHUPV RQ WHUPLQDWLRQ RI HPS
/OR\GaV ([HFXWLYH 'LUHFWRU DQ\ RWKHU GLUHFW UHSRUW RI
VXFK RWKHU PHPEHUV RI WKH H[HFXWLYH PDQDJHPHQW RU RWK
GHVLIJQDWHG WR FRQVLGHU

1RQ H[HFXWLYH UHPXQHUDWLRQ LV GHFLGHG E\ WKH &RXQFLO RQ UHFRPPHQGDWLRQ IU
ZKR PD\ FRQVXOW WKH 5HPXQHUDWLRQ &RPPLWWHH DV SDUW RI WKDW SURFHVV 7KH OF
WLPH FRPPLWPHQW DQG UHVSRQVLELOLWLHV RI HDFK UROH

1IHLWKHU WKH &KDLUPDQ QRU WKH ([HFXWLYH 'LUHFWRUV QRU DQ\ RWKHU 'LUHFWRU S
UHPXQHUDWLRQ

&RPPLWWHH PHHWLQJV

$W WKH UHTXHVW RI WKH &RPPLWWHH WKH &KLHI ([HFXWLYH 2IILFHU DQG &KLHI 3HRSOt
2WKHU VHQLRU ([HFXWLYHV IRU H[DPSOH WKH &KLHI 5LVN 2IILFHU DUH LQYLWHG WR D
7KH &KDLU RI WKH &RPPLWWHH PHHWYV LQIRUPDOO\ DQG KDV RSHQ OLQHV RI FRPPXQLFD
PHPEHUV RI WKH ([HFXWLYH WHDP DV DSSURSULDWH WRJHWKHU ZLWK VHQLRU PDQDJH
RI WKH 6RFLHW\ 7KHVH PHHWLQJV SURYLGH DQ RSSRUWXQLW\ IRU DQ\ PDWWHUV WR EH

$GYLVHUV WR WKH &RPPLWWHH

7KH &RPPLWWHH ZDV DVVLVWHG E\ LWV UHPXQHUDWLRQ FRQVXOWDQWY 'HORLWWH //3
UHPXQHUDWLRQ FRQVXOWDQWY 'HORLWWH //3 ZDV DSSRLQWHG E\ WKH &RPPLWWHH DQC
&RPPLWWHH WR HQVXUH WKDW WKHVH UHPDLQ UHOHYDQW DQG SURYLGH WKH DVVLVWD(

'"HORLWWH //3 DGKHUHY WR ZRUNLQJ SUDFWLFHV WKDW KDYH EHHQ DJUHHG ZLWK WKH &
LQGHSHQGHQFH DQG WKH &RPPLWWHH LV VDWLVILHG WKDW WKH DGYLFH UHFHLYHG IUR

NQ[BQUOBHRW  *
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7TRWDO IHHV SDLG LQ UHVSHFW RI DGYLFH DQG VHUYLFHV WR DVVLVW WKH &RPPLWWHH
DQG DUH GHWHUPLQHG E\ WKH VFRSH Rl WKH VHUYLFHY DQG WKH VHUYLFHY DJUHHPHQV
6RFLHW\ GXULQJ WKH \HDU LQFOXGLQJ WKH FR VRXUFHG ,QWHUQDO $XGLW UHVRXUFH C
ULVN DQG UHJXODWRU\ VXSSRUW DQG VSHFLDOLVW WD[ DGYLVRU\ VHUYLFHYV

&RPSOLDQFH ZLWK WKH 8. &4RUSRUDWH *RYHUQDQFH &RGH

&RGH B3ULQFLSOHYV 4 DQG 5 3URYLVLRQV DQG

&RPSOLDQFH VWDWHPHQW

7KH 6 RFLHW\ LV QRW UHTXLUHG WR UHSRUW XQGHU WKH GLUHFWRUV&4 UHPXQHUDWLRQ
FRPSDQLHV 7KH &RPPLWWHH KDV FKRVHQ EURDGO\ WR IROORZ WKH GLVFORVXUH SULQF
DSSOLHG WR WKH JRYHUQDQFH RI WKH 6RFLHW\ 'LUHFWRUV DUH QRW LQYROYHG LQ GHI

7KH &RPPLWWHHA&V WHUPV RI UHIHUHQFH DQG 5HPXQHUDWLRQ 3ROLF\ SURYLGH IXUWKH L
FRQVLGHUHG ZKHQ DXWKRULVLQJ UHPXQHUDWLRQ RXWFRPHV

&RPPLWWHH FRP&ERGIHWBERYLVLRQ

7KH &RPPLWWHHAaV N‘RI—H’SFMHWH_GQQRW FRPSO\ ZLWK 3URYLVLRQ RI WKH &RGH LQ WKDW
LQGHSHQGHQW PHPEHUV W LV UHFRJQLVHG WKDW WKH GHSDUWXUH FRXOG EH SHUFHL?®
+RZHYHU WKH &RPPLWWHHAaV FRPSRVLWLRQ LV GHHPHG DSSURSULDWH QRWZLWKVWDQG
GRQH WKLV WR PD[LPLVH WKH SRRO RI VNLOOV DQG H[SHULHQFH DYDLODEOH WR LW ZKF

7KH 6RFLHW\ KDV D FRQIOLFWV RI LQWH UHMwW BUR FHG KUIFXWLSEBDEHHVFWRIBRIMVKH &RXCG
EH D PHPEHU RI WKH &RPPLWWHH

5HPXQHUDWLRRIRIOLFILQFLSOHYV 3 DQG 4 3URYLVLRQ
7KH 6RFLHW\ LV QRW UHTXLUHG WR FRPSO\ ZLWK WKH GLUHFWRUV4 UHPXQHUDWLRQ UH?
ELQGLQJ UHPXQHUDWLRQ SROLF\ IRU ([HFXWLYH '"'LUHFWRUV DV WKHVH RQO\ DSSO\ WR

I1RQHWKHOHVV LQ OLQH ZLWK JRRG SUDFWLFH WKH NH\ IHDWXUHV RI/U/RKHWZ&RFLEBW\4V 5
5HZDUGYV 3DFNDJAZSDORAMWV7KRIPSROLF\ LV QRW OHJDOO\ ELQGLQJ DQG WKH &RPPLWWH
SROLF\ DW DQ\ WLPH

,Q WKH 5HPXQHUDWLRQ &RPPLWWHH DSSURYHG WKH 5HPXQHUDWLRQ 3ROLF\ ZLWK &
VKDUHKROGHUY EHFDXVH WKH 6RFLHW\ GRHVY QRW KDYH VKDUHKROGHUV WKLV LV D GH!
UHSUHVHQWDWLYHYV VLW RQ WKH 5HPXQHUDWLRQ &RPPLWWHH DQG WKHUHIRUH HQJDJHF
UHPXQHUDWLRQ GLVFXVVLRQV FRPH EHIRUH &RXQFLO DQG WKH 5HPXQHUDWLRQ &RPPLW

7KH 6RFLHW\ V 5HPXQHUDWLRQ 3ROLF\ VHHNV WR UHZDUG LQGLYLGXDOV ZKR FRQWULEX
/OR\G V PDUNHW DQG WKH SULQFLSOHV DOLJQ WR WKH 6RFLHW\ V SXUSRVH DQG YDOXH\

WHUP VWUDWHJ\ )RU LQFHQWLYH DZDUGV LQ UHVSHEW RI DQG VXEVHTXHQW \HDUV
DSSO\ WR DOO LQFHQWLYH SODQ SDUWLFLSDQWV )URP PDOXV DQG FODZEDFN PD\ D
UHDVRQV

@DQ DFW RI PLVFRQGXFW

@ PDWHULDO ILQDQFLDO PLVVWDWHPHQW

&LQ WKH HYHQW RI D UHJXODWRU\ HYHQW RU VDQFWLRQ

@ GLVFRYHU\ RI DQ HUURU LQ /OR\G4V DVVHVVPHQW RI D SHUIRUPDQFH FRQGLWLRQ RU W
@ GHOLEHUDWH RU QHJOLJHQW IDLOXUH LQ ULVN PDQDJHPHQW IRU ZKLFK WKH HPSOR\HF
D UHJXODWRU\ HYHQW RU VDQFWLRQ

e VHULRXV UHSXWDWLRQDO GDPDJH

7KH DSSURDFK WR UHPXQHUDWLRQ RQ WHUPLQDWLRQ LV VHW RXW LQ WKH 6RFLHW\aV 5
'LUHFWRU LV XQGHU QRWLFH RI WHUPLQDWLRQ RQ RU EHIRUH WKH GDWH RQ ZKLFK DQ ,
6WUDWHIJLF 7UDQVIRUPDWLRQ ,QFHQWLYH 30DQ DZDUG ZRXOG RWKHUZLVH KDYH EHHQ ¢
LQ FHUWDLQ 4aJRRG OHDYHU& FLUFXPVWDQFHV :KHUH DQ\ SD\PHQW LV PDGH WKLV ZRXC(
LQ OLQH ZLWK QRUPDO WLPH KRUL]JRQV XQGHU WKH SODQ UXOHV H[FHSW LQ WKH FDVH
ILQDQFLDO \HDU QRWLFH RI WHUPLQDWLRQ ZzDV VHUYHG WKH DZDUG ZRXOG DOVR QRUP

8VH RI GLVFUHWLRQ

7KH HfIWHQW WR ZKLFK GLVFUHWLRQ KDV EHHQ DSSOLHG WR UHPXQHUDWLRQ RXWFRPHYV
GHSDUWXUH IURP 3URYLVLRQ RI WKH &RGH 7KH SRVVLEOH ULVN ZLWK WKLV DSSURDF
WKH ZzD\ HQYLVDJHG E\ WKH &RGH +RZHYHU WKH 5HPXQHUDWLRQ 5HSRUW H[SODLQV Wk
LQFHQWLYH RXW WXUQV DQG VHWYV RXW LI D GRZQZDUG ULVN XQGHUSLQ KDV EHHQ DSS(
5HSRUW DOVR GHWDLOV WKH FLUFXPVWDQFHY ZKHUH WKH &RPPLWWHH UHWDLQV WKH G

,Q DGGLWLRQ LQ DFFRUGDQFH ZLWK 3DUW Rl WKH &RQVWLWXWLRQDO $UUDQJHPHQWYV
H[HUFLVH LQGHSHQGHQW MXGJHPHQW DQG DFW LQ JRRG IDLWK WR SURPRWH WKH VXFFF
IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR WKH OLNHO\ FRQVHTXHQFHV RI DQ\ GHFL)\
KDYH UHJDUG WR WKH LQWHUHVWY RI LWV HPSOR\HHV

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW
$QOXDO UHPXQHUDRMRIRWLOHERBU W

7KHUHIRUH LW LV QRW FRQVLGHUHG DSSURSULDWH WR LQFRUSRUDWH WKH H[WHQW WR
RXWFRPHY DQG WKH UHDVRQV ZK\ ZLWKLQ WKH 5HPXQHUDWLRQ 5HSRUW RYHU DQG DEF

BURYLVLRQV DQG

7KH SHPXQHUDWLRQ 5HSRUW FRQWDLQV FOHDU DQG FRQFLVH LQIRUPDWLRQ ZLWK VXIILI
5HPXQHUDWLRQ 5HSRUW WR JLYH HIWHUQDO VWDNHKROGHUV D JRRG XQGHUVWDQGLQJ |
SUDFWLFHY DUH GHWHUPLQHG ,W LV FRQVLGHUHG WKDW WKH LQFOXVLRQ RI GHVFULSW
SRWHQWLDOO\ GXSOLFDWH DQG GLOXWH WKH LQIRUPDWLRQ FRQWDLQHG ZLWKLQ WKH U

7KHUHIRUH D GHVFULSWLRQ ZLWK H[DPSOHV Rl KRZ WKH &RPPLWWHH KDV DGGUHVVHG
LQFRUSRUDWHG LQ WKH 5HPXQHUDWLRQ 5HSRUW XQGHU WKH VSHFLILF KHDGLQJV LGHQ'
URYLVLRQ Rl WKH &RGH 7KH ULVN RI WKLV DSSURDFK LV WKDW WKH GHVFULSWLRQV
+RZHYHU DV VHW RXW DERYH WKH 5HPXQHUDWLRQ 5HSRUW FRQWDLQV FOHDU DQG FRQ
HQYLVDJHG E\ WKH &RGH

/OR\GaV LV QRW VXEMHFW WR WKH GLUHFWRUV4 UHPXQHUDWLRQ UHSRUWLQJ UHJXODWL
WR FRQVLGHU &KLHI ([HFXWLYH 2IILFHU DQG ([HFXWLYH 'LUHFWRU WR HPSOR\HH SD\ UD!'
FRQVLGHUV JHQGHU DQG HWKQLFLW\ SD\ JDSV

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV

EQEKGVII4AGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIG %QWPE]|

7THUPV RI UHIHUHQFH

,QYHVWPHQW & RSFRPEAMVWWHRIYLVLRQ
7KH ,QYHVWPHQW &RPPLWWHH UHFRPPHQGV WR WKH &R.

7KH WHUPV RI UHIHUHQFH IRU WK HRWHI YWY QW SDUDPHWHUV RI /OR\GAV FHQWUDOO\
DQG 6XVWDLQDELOLW\ &RPPLWWhWYROR/Q EdiH IRU UHYLHZLQJ SHUIRUPDQFH DJDLQVW W

IRXQ&ZDbIWOOR\GV FRP

WKH LQYHVWPHQW RSHUDWLRQV RI WKH HPHMWKXU\ DQG

,QYHVWPHQW &RPPLWWHHIBDYFW HRRGURQUAHYVSHFW RI DOO IXQGV XQGHU LWV PDQD.

LQYHVWPHQW FRXQWHUSDUWLHV ,W PD\ DOVR PDNH PR
srkhioxoncUHFRPPHQGDWLRQV FRQFHUQLQJ LQYHVWPHQW DFWLYL
PHHWLOIVWKH /OR\GAV ,QYHVWPHQW 30DWIRUP WKH ,QYHVWPHQ\

°°" P RQLWRULQJ DQG RYHUVLIJKW UHVSRQVLELOLWLHV LQ U

&RGH 3URYLVLRQDb

&KDLU 3DXO 6WDQZ

WKH HVWDEOLVKPHQW RI IXQG VWUXFWXUHVY RQ WKH SO

&RXQFLO PH$QJHOD &UD
,QJOH

ODUFXV -RK(

6XEMHFW PIODUN $00DC

HISHUWVY  5HHNHQ 3DW

(PLO\ 3HQQ

.DWLH :DGH

([HEXWLYH (OHDQRU %X

PHPEHUV o, XxUNKDUG .

-RKQ 1HDO

1RWHV

WKH SODWIRUP LOQOYHVWPHQW DGYLVHU DQG SODWIRUP |

7KH ,QYHVWPHQW &RPPLWWHH LV UHTXLUHG WR REWDLC
EHIRUH PDNLQJ DQ\ GHFLVLRQV WKDW PD\ PDWHULDOO\
DSSO\LQJ WR WKH 6RFLHW\ RU /OR\G4aV PDUNHW HQWLW:
,QYHVWPHQW &RPPLWWHH PHHWV LQIRUPDOO\ ZLWK DQ¢
FRPPXQLFDWLRQ IZHWK Q\KF EBO 21ILFHU DQG &KLHI ,QY+
DQG RWKHU PHPEHUV RI WKH ([HEXWLYH WHDP DV DSSU
WRSLFDO LVVXHV DQG WKH RSHUDWLRQV RI WKH 6RFLH\
RSSRUWXQLW)\ IRU DQ\ PDWWHUV WR EH UDLVHG FRQILG

7KH ,QYHVWPHQW &RPPLWWHH LV FKDLUHG E\ 3DXO 6WD
PHPEHUV RI WKH &RPPLWWHH DUH GUDZQ IURP WKH &RX

JRXU VFKHGXOHG PHHWLQJV ZHI WRIJHWKHU ZLWK LQGHSHQGHQW VXEMHFW PDWWHU H[S|
'D\\?VI:CV\}B(I?IHviD&\{?PDPSLSvsl\;V%VIYIHZ?_VB\K/ UHJXODU DWWHQGHH ZLWK RWKHU LQGLYLGXDOV LQYL\
“ E PHHWLQJ DV DQG ZKHQ GHHPHG DSSURSULDWH

6XVWDLQDELOLW\ &RPPLWVBKHWVOIW\QRIB @GO QWMERRAP BWWAHH. SOHV % ' ( DQG
&RGHbL3ULQFLSOH ' 3URYBVRRQVLRQV DQG
6FKHGXOHG7KH 6XVWDLQDELOLW\ &RPPLWWHH LV UHVSRQVLEOH IR

bwwhoencDSSURYLQJ VXEPLVVLRQV LQ UHVSHFW RI WKH /OR\G&V

&KDLU /RUG ODUN 6

&RXQFLO PH5LFKDUG 'XC
“RH +XUG
JLRQD /XFN
-DQH :DUUH

ODUNHW 6KHLOD &DP

UHSUHVHQW

6XEMHFW PI1%ULDQ 'RZ

HISHUWV  'qjuLG +ROI

.DPHO +RWK

([HEXWLYH 5HEHNDK &O

ODUN /RPDV

-R 6FRWW

5DFKHO 7XU

1RWHV

JLYH VFKHGXOHG PHHWLQJV ZHUH K
7KH 6 XVWDLQDELOLW\ &RPPLWWHH P,
LQFOXGHV WKH /OR\G4V &RUSRUDW

SKLODQWKURSLF VWUDWHJILHYV 7KLV UHVSRQVLELOLW\ |
HQJDJHPHQW VXUYH\V ZKLFK DUH XQGHUWDNHQ DQQXDC

7KH 6XVWDLQDELOLW\ &RPPLWWHH LV FKDLUHG E\ /RUG
,QGHSHQGHQW 'HSXW\ &KDLUPD\QWMILIRE GANW Y KR BP LW W
&KDLU KDV D ZHDOWK RI VNLOOV NQRZOHGJH DQG H[SH
VKDSIROLF\PDNLQJ DSSURDFKHV WR WRSLFV LQFOXGLQ.
WUDQVLWLRQ 7KH UHPDLQLQJ PHPEHUV DUH GUDZQ IUR
UHSUHVHQWDWLRQ IURP WKH PDUNHW VXEMHFW PDWWHE
PHPEHUV DV VHW RXW LQ WKH 6XVWDLQDELOLW\ &RPPLYV

7KH &KDLU RI WKH 6XVWDLQDE L RUNP\DORIFEP KWW RIS HPGI HW
OLQHV RI FRPPXQLKEID WKRBI ZLMKXWLYH 2IILFHU DQG RWK
Rl WKH ([HFXWLYH WHDP DV UHTXLUHG WRJHWKHU ZLWt
PDQDJHPHQW DV DSSURSULDWH WR GLVFXVV WRSLFDC
RI WKH 6RFLHW\ 7KHVH P BHVSISRIVWXURYLBHWIWHUV WR E
UDLVHG FRQILGHQWLDOO\

7KH &KLHI ([HFXWLYH 21ILFHU DQG &KLHI 3HRSOH 2I1ILFH
RQ WKH (PSOR\HH &KDQJH )RUXP (&) DQG UHODWHG FX

Q%\@(ﬁ%@%%ULDWH EHFDXVH UHSUHVHQWDWLYHV DU

%VQ(WHQHIIHFWLYH ZRUNIRUFH HQJDJHPHQW 7KH (&) DL

&KLHI 8QGHUZULWLQJ 2IILFHU DQG &XQH WHMRSQHZ LWKLQ /OR\G V ZLWK WKH ([HFXWLYH IURP V
2IILFHU ZKR DUH UHVSRQVLEOH IRU G
g@ DQ(%M (DFK (&) IXQFWLRQ HOHFWV D UHSUHVHQWD\

H[HFXWLQJ /OR\G4AV &RUSRUDWLRQ
VXVWDLQDELOLW\ VWUDWHJ\ JORED YPYELRQHELGH (&) PHHWLQJV FKDLUHG E\ WKH &K

GULYLQJ /OR\GaV FOLPDWH DFWLRQ FRAPLWQFWNVRQDO (&) PHHWLQJY WDNH SODFH D PLQLPXF

2Q  -DQXDU\ 1DWKDQ $GDPV ZDVW| WK & RUSRUDWLRQ (&) PHHWLQJV WDNLQJ SODFH DW C
DSSRLQWHG DV &KLHI 3BHRSOH 2IILFI—hU

WKH U
DXWRPDWLFDOO\ UHSODFLQJ 6DUD HMVg{f%ISA/HIDELILIH FRQGXFWHG E\ ZD\ RI D WZR ZD\ GLDORJ
Rl WKH 6XVWDLQDELOLW\ &RPPLWWHR )6DUH*RRQPVLGHUHG 7KH HIITHFWLYHQHVV RI KRZ /OR\G

FHDVHG WR EH D PHPEHU RI WKH 6X A\
P T R A A A HWPE-8REHHWNHGEDFN LV PRQLWRUHG DV DSSURSULDWH

-R 6FRWW FHDVHG DV D PHPEHU RI J Y YHV DQG IHHGEDFN YLD WKH (&) 30HD)
&RPPLWWHH ZLWK HIITHFW IURP  6H IRW)\ I XWS\RUHAY LQIRUPDWLRQ

-DQH :DUUHQ ZDV DSSRLQWHG DV DQ H[WHUQDO
PHPEHU Rl WKH &RXQFLO IURP )HEUXDU\

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

%QOOKVVGGU QH VIJG %QWPEKN EQPVKPW

7THUPV RI UHIHUHQFH

%DOXHSULQW 7ZR &XWRYH&IE&ERBALWWEHLSOH
7KH %&& PHHWYV ZKHQ UHTXLUHG DQG LV LQWHQGHG WR

7KH WHUPV RI UHIHUHQFH IRU WKK %&&QJi7"$URSRVDOV E\ WKH ([HFXWLYH RQ NH\ PLOH)\
DQG 8$%$3 FDQ EHARXQOMR\WWY FRPXWRYHU 'XULQJ LW WRRN LQSXW IURP WKH 77$ 8C

%&& DWWHQ&RGHHSURYLVIPP@H UHFRPPHQGDWLRQV WR WKH &RXQFLO IRU JR RU C

%OXHSULQW 7ZR 7KH &KDLU RI WKH %&& LV 5LFKDUG 'X

erknoxoncRl WKH &RXQFLO DQG ZKR ZDV DOVR WKH &KDLU RI WKH
PHHWLOIVPHPEHUV DUH GUDZQ IURP WKH &RXQFLO

DWWHQGHG

&KDLU 5LFKDUG 'XC

&RXQFLO PH$QGUHZ %UF
9LFWRULD &
-RH +XUG
1HLO ODLGP
/RUG ODUN 6

1IRWHYV

7HFKQRORJ\ DQG 7UDQVIRUPDWLRG B88HVRU\ 3
BULQFLSOH '

'XULQJ WKH 77$%$ DVVLVWHG WKH &RXQFLO E\ VKDULC
DQG DVVHVVPHQWY RI GHYHORSPHQWY LQ WKH GHOLYHI
DGRSWLRQ RI WKH %9OXHSULQW 7ZR SURJUDPPH LGHQW
FRQVLGHUDWLRQ IRFXV DQG UHYLHZ E\ WKH %&& DQG W

5LFKDUG 'XGOH\ DQ HOHFWHG PHPEHU RI WKH &RXQFLO

JLYH VFKHGXOH PHHWLQJV ZHUH KHOG7&XxdDM FRPSULVHG RI VHQLRU PDUNHW SUDFWLWLRQHL
1HLO ODLGPHQW FHDVHG DV D PHPEKWQRIHUKAMMLQI DQG EURNLQJ FRPPXQLWLHVY WR HQDEO

ZLWK HIIHFW IURP -DQXDU\

LOQVLIKWY LQWR GHYHORSPHQW DQG H[HFXWLRQ ULVN |
SURJUDPPH DQG UHODWHG 9HORQHWLF DFWLYLW\ 7KH ¢

77$ DWWHQ&GRQAHIULQFLS QK| H| 2SHUDWLRQV 2IILFHU RI /OR\G V J 2 41QGHG HDF

BURYLVLRQ

JH UXDU\ WKH 77$% ZDV UHFRQILIJXUHG LQWR D IRUPDO |

6FKHGXOHCERXQFLO WKH 7HFKQRORJ\ DQG 7UDQVIRUPDWLRQ &RF

PHHWLQJV

bwwHoGH(FRPSRVLWLRQ FRPSULVHG RI &RXQFLO PHPEHUV /OR\G

&KDLU 5LFKDUG 'XG
&RXQFLO PH-RH +XUG
6HDQ OF*RYI

6SHFLDO DCODWWKHZ :L
WKH &RXQF

ODUNHW &OLYH %XHV
UHSUHVHQVWgKkHLOD &DP
&HFLOH )UH'
%UDG ,ULFN

1RWHV

/0$ ,QWHUQDWLRQDO 8QGHUZULWLQJ $VVRFLDWLRQ R
PDQDJHPHQW VKDUHKROGHU UHSUHVHQWDWLYHV DQG D
UHYLVHG WHUPV RI UHIHUHQFH 5LFKDUG 'XGOH\ LV WKF

8QGHUZULWLQJ $GY&¥RU\ 3DQHO

7KH 8$3 DVVLVWV WKH &KLHI RI ODUNHWV E\ VKDULQJ D
DQG DVVHVVPHQWY UHJDUGLQJ XQGHUZULWLQJ FRQGLW
WUHQGV LQ WKH LQVXUDQFH PDUNHW LQFOXGLQJ DQ\ C
H[SHUW DGYLFH RQ WHFKQLFDO PDUNHW PDWWHUV

7KH 8%3 LV FKDLUHG E\ WKH &KLHI RI ODUNHWV DQG LW
FRPSULVHG RI WKH &KDLU RI WKH /OR\G4V ODUNHW $VVF

"XULQJ ILYH VFKHGXOHG PHHWLQBW PHEUHUMHIEWK UHOHYDQW PDUNHW H[SHUWLVH
ZLWK RQH RI WKRVH VFKHGXOHG PHHWLQJV EHLQJ

UHDUUDQJHG DW VKRUW QRWLFH ZKLFK PD\ KDYH

LPSDFWHG RQ DYDLODELOLW\ )RXU DG KRF PHHWLQJV

ZHUH DOVR KHOG

ODWWKHZ :LOVRQ FHDVHG DV VSHFLDO DGYLVHU WR WKH
77% ZLWK HIIHFW IURP 6HSWHPEHU
%UDG ,ULFN FHDVHG DV D PHPEHU RI WKH 77$% ZLWK

HIITHFW IURP -XQH

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

SRGEKCN %QOOKVVGGU QH VJ

6SHFLDO &RPPLWWHHYV
DUNHW 6XSHUYLVLRQ DQG 5HYLHZ &RPPLWWH |
P%%%% WRNHV GHFLVLRQV UHIDUGLQJ WKH H[HUFLVH RI |
HQIRUFHPHQW SRZHUV ,W DOVR DFWV DV D UHYLHZ ERC
06$5& DWWHQ@&BQFH DSSURSULDWH RI DPHQGLQJ PRGLI\LQJ RU ZLWKGUDZL
B3URYLVLRQ E\ WKH ([HFXWLYH DIIHFWLQJ PDQDJLQJ DJHQWV ,W DO
6FKHGXOHGGHWHUPLQHY ZKHWKHU FHUWDLQ GHFLVLRQV FDQ EH U}t

bwwhoaticT ULEXQDO DQG FDQ DOVR PDNH FHUWDLQ EXVLQHVV GH

7THUPV RI UHIHUHQFH

7KH WHUPV RI UHIHUHQFH IRU
&73 FDQ EH IRXQGODW\GV FRP

&KDLU 6LU ODUN 7KH PHPEHUV RI 06$5& DUH DSSRLQWHG E\ WKH &RXQFL
+DYHORFN $ &RXQFLO PHPEHUV QRU HPSOR\HHV RI WKH 6RFLHW\ 06
= TXDOLILHG ODZ\HU

60(V 6XVDQ -DQH
+D\HV 06$5& VXEPLWV D ZULWWHQ UHSRUW WR WKH &RXQFLO [
(PPD +LJJILO DGGLWLRQDO UHSRUWV ZKHUH DSSURSULDWH
-XOLDQ -DPF &DSDFLW\ 7UDQVEHB 3DQHO
7DPP\ 7KH &73 ZDV HVWDEOLVKHG SULQFLSDOO\ WR H[HUFLVH
5LFKDUGVRC( UHODWLRQ WR VI\QGLFDWH PLQRULW\ EX\RXWV DQG PHU

1RWHV

7ZR VFKHGXOHG PHHWLQJV ZHUH KHBE%)ELH_ FHUV RI WKH &73 DUH DSSRLQWHG E\ WKH &RXQ

1LFN ODUVK FHDVHG DV D PHPEHU R&06%52D Y Wi DLUHG EN 1HLO ODLGPHQW DQ LQGHSHQGHQV
HIIHEW IURP  -DQXDU\ WKH &RXQFLO

7 &73 VXEPLWV D ZULWWHQ UHSRUW WR WKH &RXQFLC(
&73 DWWH Q GIREHH SL”?YLVygngLRQDO UHSRUWY RQ PDWWHUV RI PDWHULDO FRQ

&KDLU 1HLO ODLGP!
60(V 5LFKDUG %R
BWRQHV

ODUJDUHW
&KDPEHUOD

2WKHU QRQ6KHLOD &DP
HIHFXWLYH /pG\ 5RQD 'F
FRPPLWWH o, yRXJKWRQ

PHPEHUV
%HOLQGD 6F
.DOSDQD 6K

1RWHYV
2QH PHHWLQJ ZDV KHOG GXULQJ
1HLO ODLGPHQW FHDVHG DV &KDLU RI WKH &73 ZLWK
HIIHFW IURP  -DQXDU\

/IDG\ 5RQD '"HOYHV %URXJKWRQ UHFXVHG KHUVHOI IURP
WKH PHHWLQJ RZLQJ WR D FRQIOLFW RI LQWHUHVW

NQ[BQUOBHRW  *
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4GRQTV QH VJG .NQ[F U
/GODGTU 10DWFUOCP

5HSRUW E\ 6LPRQ &RRSHU /OR\GaV OHPEHUVa& 2PEXGVPDQ

, DP SOHDVHG WR SUHVHQW WKH $QQXDO 5HSRUW Rl WKH /OR\G4V OHPEHUVA 2PEXGVPD(
"HFHPEHU

7KH UROH RI WKH /OR\GaV OHPEHUVa 2PEXGVPDQ LV WR LQYHVWLIJDWH FRPSODLQWYV PD(
KDYH VXIIHUHG LQMXVWLFH LQ FRQVHTXHQFH RI PDODGPLQLVWUDWLRQ LQ UHODWLRQ W

&RPSODLQWYV UHFHLYHG
'XULQJ P\ RIILFH GLG QRW UHFHLYH DQ\ FRPSODLQWYV

&RVWYV
7KH H[SHQVHV LQFXUUHG E\ FWR e H DPRXQWHG

NQ[BQOBHRW  *
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WNKOCERNCVGF HKPCPEKCN FK

6LQFH /OR\GaV KDV EHHQ LQ VFRSH RI WKH 8. &RPSDQLHV 6WUDWHJILF 5HSRUW &O
5HIXODWLRQV a&)'a 2XU GLVFORVXUH EHORZ VHWYV RXW RXU DOLJQPHQW ZLWK WKl

&)' GLVFORVXUI 'HVFULSWLRQ

*RYHUQDQFH

D $ GHVFULSWL&OLPDWH UHODWHG ULVN IURP SK\VLFDO WUDQVLWLRQ DQG OLWLJI
JRYHUQDQFH JRYHUQDQFH VWUXFW XU I R{ WKLLYVHEGHS @ LB J H
DUUDQJIHPHQWY o cop | wwHHV

ES\P/Eil\DIS\LéJQ IDLJ(;'(SSHOHYDQW WHDPV UHSRUW ULVNV DQG RSSRUWXQLWLHV WR WKH ([I

FOLPDWH UHOD\/WKURXJK WKH ,QYHVWPHQW 5LVN DQG 6XVWDLQDELOLW\ &RPPLWW}

RSSRUWXQLWLH&RXQFLO V 6 XVWDLQDELOLW\ &RPPLWWHH UHYLHZVY DQG DSSURYHV
ORUH LQIRUPDWLRQ RQ WKH 5LVN &RPPLWWHH V RYHUVLJKW IRU VX'
SDJH

,Q DGGLWLRQ WR WKH &RPPLWWHHV RI WKH &RXQFLO WKH ([HEXWL"
EHWZHHQ GHSDUWPHQW KHDGV WKH ([HFXWLYH &RPPLWWHH DQG W
VXVWDLQDELOLW\ PDWWHUV )RU FOLPDWH ULVN VSHFLILFDOO\ WKI
6HQLRU ODQDJHPHQW )XQFWLRQ +ROGHU 60)+ UHVSRQVLEOH IRU R

"RUNLQJ *URXSV

7KH 6RFLHW\ DOVR KDV D &0OLPDWH &KDQJH 5LVN :RUNLQJ *URXS ZK
JLQDQFLDO 5LVN ODQDJHPHQW DQG PHHWYV TXDUWHUO\ ZLWK WKH RI
FRQVLVWHQW DQG XS WR GDWH FURVV IXQFWLRQDO YLHZ RI WKH IL
XQGHUVWDQGLQJ NH\ ULVNV DQG WKHLU LPSOLFDWLRQV SULRULWL
ZRUNLQJ JURXS HVFDODWHY UHOHYDQW PDWWHUV WR WKH ([HEXWL
2YHUVLJKW *URXS DQG HQVXUHV WKDW WKH 60)+ ZLWK UHVSRQVLEL
LQIRUPHG

ODUNHW 2YHUVLJKW

7KH 6RFLHW\ KDV D UHVSRQVLELOLW\ WR PRQLWRU QRW RQO\ WKH ¢
EXW DOVR WR RYHUVHH KRZ WKH PDUNHW PRQLWRUV LWV FOLPDWH
UHVSRQVLEOH IRU WKH SHUIRUPDQFH RYHUVLJKW RI WKH PDUNHW
VIQGLFDWH EXVLQHVYVY SODQV DQG WKLUG SDUW\ RYHUVLJKW ODUNtF¢
WKLV RYHUVLJKW IUDPHZRUN

5LVN ODQDJHPH

E $ GHVFULSWL&OLPDWH FKDQJH ULVNV DUH LGHQWLILHG DVVHVVHG DQG PDQDJH(
WKH FRPSDQ\ LCIUDPHZRUN ZLWK VXSSRUW DQG RYHUVLIJKW WKURXJK WKH JRYHUQ

WKH FOLPDWH U7k 6RFLHW\ PRQLWRUV HPHUJLQJ WUDQVLWLRQ DQG OLWLJDWLRQ
DQG RSSRUWXQIZROLF\ DQG $I1IDLUV WHDPV WR HQVXUH WKH 6RFLHW\ LV ZHOO SUHS
FKDQJHV 7KH +HDG RI *RYHUQPHQW 3ROLF\ DQG $I1IDLUV LV UHVSRC
FKDQJH WKDW FRXOG LPSDFW WKH 6RFLHW\ DV ZHOO DV LWAV ZLGF

&OLPDWH UHODWHG UHJXODWLRQ DQG WKH OLNHO\ LPSDFW LV MRL(
UHSRUWY GLUHFWO\ WR WKH &RUSRUDWH $IIDLUV 'LUHFWRU DQG V
&RUSRUDWH $IIDLUV 'LUHFWRU DQG ,QWHUQDWLRQDO &KLHI J)LQDQF
/HDGHUVKLS *URXS 7KH 6RFLHW\ DFWLYHO\ HQJDJHV ZLWK UHJXOD\
LQFOXGLQJ WKH 8. (XURSH $VLD 3DFLILF DQG WKH $PHULFDV WR \

([SRVXUH DQG 5LVN ODQDJHPHQW

7KH 6RFLHW\4V FHQWUDO DVVHWYV LQFOXGLQJ WKH &HQWUDO )XQG
WKDW D PHPEHU RI WKH /OR\G4AV PDUNHW QHHGV DGGLWLRQDO DVVI
FRQGXFWV LWV H[SRVXUH DQG ULVN PDQDJHPHQW DFWLYLWLHV RQ
SRWHQWLDO ILQDQFLDO ULVN WR WKH &HQWUDO )XQG

3K\WLFDO ULVNV UHVXOWLQJ IURP QDWXUDO FDWDVWURSKHY DUH D
ZLWK UHJXODU PRQLWRULQJ RI LQ IRUFH DJJUHJDWH PDUNHW H[SR\
ZKLFK LQFOXGHY VWUHVV WHVWLQJ WKURXJK WKH 5HDOLVWLF 'LVD"

$V SDUW RI WKH 6RFLHW\4V ULVN PDQDJHPHQW IUDPHZRUN VWUHV\
ODQDJHPHQW WHDP DQG SURYLGHV D YLHZ Rl FOLPDWH UHODWHG V
WHVWLQJ LV UHJXODUO\ FDUULHG RXW WKURXJK /OR\GAV 2ZQ 5LVN

%XVLQHVYV 30DQ 6WUHVV 7THVWLQJ %367 DQG YDOLGDWLRQ RI /OR\
FOLPDWH UHODWHG ULVNV LQ WKH 6RFLHW\ WRRN SDUW LQ WK
6FHQDULR &%(6 H[HUFLVH ZKLFK SURYLGHG D ORQJ WHUP FOLPDW
LQVXUDQFH LQGXVWU\

ORUH GHWDLOHG LQIRUPDWLRQ RQ WKH H[HUFLVH LQFOXGLQJ WKH
RI (QJODQG ZHEVLWH 7KH 6RFLHW\ UHIUHVKHG WKLV DVVHVVPHQW
UHPDLQHG XS WR GDWH LQ NHHSLQJ ZLWK WKH 35%4V H[SHFWDWLR:
DJJUHIJDWHG H[SRVXUH GDWD ORUH GHWDLOV FDQ EH IRXQG EHORZ
PRQLWRULQJ FOLPDWH UHODWHG ULVN LQFOXGLQJ KRZ WR PLWLJD
DYDLODEOH EHORZ LQ F DQG |

NQ[BQUOBHRW  *
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F $ GHVFULSWL7KH 6RFLHW\ GRHVY QRW XVH DQ H[WHUQDO WHUPLQRORJ\ RU IUDPH:
SURFHVVHV IRU FOLPDWH UHODWHG ULVN LQWR LWV RYHUDOO ULVN PDQDJHPHQW Il
LGHQWLINLQJ D'HPEHGGHG LQ RXU 5LVN DSSHWLWH UHSRUWLQJ IUDPHZRUN 2ZQ 5L°
DQG PDQDJLQJ FEWUHVVY DQG 6FHQDULR 7HVWLQJ 667 5LVN DQG &RQWURO 6HOI $V
UHODWHG ULVNVUHSRUWLQJ SURFHVV

LQWHJUDWHG LC

RYHUDOO ULVN

SURFHVV LQ WKI

6WUDWHJ\

G $ GHVFULSWL7KH ULVN WKDW FOLPDWH FKDQJH SUHVHQWY WR WKH 6RFLHW\aV R:
SULQFLSDO FOL WUDQVLWLRQ DQG OLWLJDWLRQ LV D SULQFLSDO ULVNH@®WWHKLERBI

ULVNV DQG RSSI
DULVLQJ LQ FRQ7KH IROORZLQJ ULVNV WR WKH 6RFLHW\ V RSHUDWLRQV ZKLFK FRX!

EHHQ LGHQWLILHG
\%\/LKV::KF\gggDRQS\Hg e 7UDQVLWLRQROXNBLNGJ
WLPH SHULRGV | P5HSXWDWLRQDO ULVN LI WKH 6RFLHW\ IDLOV WR GHOLYHU RQ LW
UHIHUHQEH WR ; PDWHULDOLVH RYHU WKH VKRUW WHUP WR \HDUV
WKRVH ULVNV D P7HFKQRORJ\ U,LVN LQFOXGLQJ VXLWDELOLW\ RI VXVWDLQDELOLV
RSSRUWXQLWLH . WKH 6RFLHW\aV QHHGV 5LVN OLNHO\ WR PDWHULDOLVH RYHU WI
DVVHVVHG e /LWLIDWLREXHLWRWOLPDWH UHODWHG OHJDO DFWLRQ RU QRQ FR
IDLOXUH WR RYHUVHH WKH LQWHUQDWLRQDO VXVWDLQDELOLW\ U
PDUNHW 5LVN OLNHO\ WR PDWHULDOLVH RYHU WKH PHGLXP WHUF
¢ 3BK\VLFDOGKXIWWWR LPSDFWV RQ WKH 6RFLHW\ V LQIUDVWUXFWXUH C
FKDQJLQJ FOLPDWH SDWWHUQV 5LVN OLNHO\ WR PDWHULDOLVH R

7KH FOLPDWH WUDQVLWLRQ DOVR SUHVHQWY VHYHUDO RSSRUWXQL
QHZ SURGXFWYVY DQG VHUYLFHV IRU WKH PDUNHW WKURXJK VHYHUDGOG
,&; LQQRYDWLRQ FODVVHV RI EXVLQHVV WKH /OR\GaV /DE ,QVXUT7}F
&KDOOHQJH DQG )XWXUHOLQGY SURJUDPPH

NQ[BQUOGHRW  *
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H $ GHVFULSWL$V UHIHUHQFHG LQ E WKH 6RFLHW\ WRRN SDUW LQ WKH &% (6 H[HUI
DFWXDO DQG SRVROYHQF\ SRVLWLRQ IRU WKH /OR\GaV PDUNHW DQG WKH &HQWUDO
LPSDFWV RI WKFVWUHVVHY DFURVVY GHWHUPLQLVWLF \HDU FOLPDWH SDWKZD\V %
FOLPDWH UHODVGHPRQVWUDWHG WKDW WKH /OR\G4V PDUNHW DQG WKH 6RFLHW\ DU
RSSRUWXQLWLHFOLPDWH FKDQJH ULVN HYLGHQFLQJ D VWURQJ EDODQFH VKHHW XC(C
EXVLQHVV PRGHOLWLIJDWLRQ ULVN LPSDFWV 7KH VFHQDULRYV XVHG DUH GHVFULEHC

VWUDWHI\ R WI(7KH LPSDFWV GHVFULEHG EHORZ DQG UHVXOWYV IURP WKH &% (6 H[H!

PDUNHW WR VXSSRUW WKH 6RFLHW\aV XQGHUVWDQGLQJ RI WKH SR’
LQIRUPDWLRQ RQ WKH /OR\GaV &KLQ Rl 6HFXULW\ VHH SDJH

BK\WLFDO ULVN3KRSDFWY¥ ULVN UHVXOWLQJ IURP WKH LPSDFWV RI FK
RU VHYHULW\ RI ZHDWKHU HYHQWY ZLOO DIIHFW ORVVHV JOREDOO\
SULFLQJ RI ULVNV DQG OLNHOLKRRG DQG RU VHYHULW\ RI QDWXUD
PRGHOV 7KLV FRXOG DGYHUVHO\ LPSDFW XQGHUZULWLQJ SURILWDE

7KHUH DUH DOVR FXVWRPHU DQG UHSXWDWLRQDO ULVNV DURXQG F
SURKLELWLYHO\ H[SHQVLYH IRU SROLF\KROGHUV 7KHVH ULVNV DUH
GHVFULEHG DERYH LQ F

7R PDQDJH WKH SK\VLFDO ULVNV IURP FOLPDWH FKDQJH D NH\ FRQ'

7UDQVLWLRQ ULVNR®SDWWRQ ULVNY DUH WKRVH DULVLQJ DV D UHV
FDUERQ HFRQRP\ 7KH GLUHFW LPSOLFDWLRQV IRU WKH 6RFLHW\ DQ
¢ ,PSDFW RQ LQYHVWPHQW YDOXH DQG YRODWLOLW\

¢ ,PSDFW RQ ULVN SURILOH WKURXJK QHZ HQWUDQWYV RU FKDQJHV \
@ 6XVWDLQDELOLW\ VWUDWHJ\ DQG DVVRFLDWHG ULVN LPSOLFDWLR
@ &RPSOLDQFH ZLWK FKDQJLQJ UHJXODWLRQV DQG UHSRUWLQJ UHT

7TKURXJK WKH &% (6 DQG RWKHU 667V WKH 6RFLHW\ KDV DVVHVVHG \
WUDQVLWLRQ WR WKH FHQWUDO DVVHW SRUWIROLR DQG /OR\GaV PI
VXE VHFWRUV PRVW H[SRVHG WR WKH FOLPDWH WUDQVLWLRQ ULVN

/LWLIDWLRQ ULVNWIPIDDNFMWRWQ ULVN LV DQ DUHD RI XQFHUWDLQW\ DV
LV D UDSLGO\ FKDQJLQJ DUHD %URDGO\ VSHDNLQJ WKH LPSDFWV F
PDUNHW IDOO LQWR WKUHH DUHDV 'LUHFW FODLPV DJDLQVW WKH 6
UHVSHFW RI FXUUHQW IXWXUH SROLFLHV IRU WKH /OR\GaV PDUNHW
SROLFLHVY ODWHQW FODLPV |IRU WKH /OR\G4V PDUNHW 7KHUH UH
WKH PDUNHW DQG WR WKH 6RFLHW\ 6RPH VFHQDULR WHVWLQJ KDV
WKH 6RFLHW\ LV ZRUNLQJ WR HQVXUH WKDW WKH PDUNHW DGHTXDW
H[SRVXUHV 7KH 6RFLHW\ DVVHVVHG LWV RZQ YXOQHUDELOLW\ WR F
ULVH LQ FOLPDWH OLWLJDWLRQ FKDQJHV DQG WKH QXPEHU RI FRP¢
E\ VHFWRU $ WKHPDWLF UHYLHZ LV FXUUHQWO\ XQGHUZD\ H[SORUI
FDSWXUHG LQ VIQGLFDWH FDSLWDO PRGHOV

,Q DGGLWLRQ WR ULVN LPSDFWV WKH 6RFLHW\ KDV DOVR LGHQWLIL
WUDQVLWLRQ DQG FOLPDWH FKDQJH 7KHVH KDYH EHHQ GHVFULEHG
EXW DUH QRW OLPLWHG WR WKH ODXQFK RI WKH 7&; FRGH /OR\GaVv
WR DEDWH VHFWRUV /OR\GaV /DE RXU LQFXEDWRU IRU ,QVXU7HEFKYV
EXVLQHVVHV FRPPLWWHG WR a,QVXULQJ WKH WUDQVLWLRQa WKURX
WKH 6 XVWDLQDEOH ODUNHWY ,QLWLDWLYH LQYHVWPHQWY PDGH WK
ODXQFK RI WKH *OREDO 'LVDVWHU 5HVLOLHQFH 9HKLFOH

.NQ[BQUOBGHRW *
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I $Q DQDO\VLV ,Q ERWK DQG WKH &% (6 UHIUHVK WKH LQWHUSOD\ EHWZHHQ
UHVLOLHQFH RI WUDQVLWLRQ DQG OLWLJDWLRQ ULVN FKDQJHV FRQVLGHUHG FKDQJ
EXVLQHVV PRGHVHOHFWHG 7KH VFHQDULRV XVHG DUH GHVFULEHG EHORZ

VWUDWHI R Wk$V VHW RXW LQ H WKH DVVHVVPHQW RI UHVLOLHQFH XQGHU GLIIHU

WDNLQJ LQWR F
GLIIHUHQW FOLFPDUNHW DFWLYLWLHV WKDW FRXOG LPSDFW WKH &HQWUDO )XQG

VFHQDULRYV JRU SK\VLFDONKHVBIRFFLHW\ DQG WKH PDUNHW DUH ZHOO SRVLWLRQH
FOLPDWH FKDQJH WKURXJK WKH HVWDEOLVKHG H[SRVXUH PDQDJHP!
ZULWLQJ UH SULFLQJ RI ULVNV ZLWK H[SRVXUH DGMXVWHG LQ OLQ!
OLNHO\ WR PDQLIHVW DV D SURILWDELOLW\ HYHQW UDWKHU WKDQ

JRU WUDQVLWWKH WPBDVFWW WR /OR\GaV WRWDO PDUNHW SRUWIROLR
DFWLRQ RU QR DFWLRQ VFHQDULR KDV EHHQ DVVHVVHG RYHU D \
DQG WKH /OR\G4V EDODQFH VKHHW ZRXOG UHPDLQ LQ D VXUSOXV S|
WUDQVLWLRQ ULVN ZLWKLQ WKH LOQYHVWPHQW SRUWIROLR LV PRQL’
FDWHJRU\

JRU OLWLIDWERQOWVMW MMKH 6RFLHW\ LV GHYHORSLQJ RXU DELOLW\ W
DQG WKH ZLGHU OHJDO HQYLURQPHQW WKLV UHPDLQV DQ DUHD RI
DQG DJJUHJDWH PDUNHW SHUVSHFWLYH 2XU QHDU WHUP IRFXV LV |
PDQDJLQJ WKHLU RZQ SURVSHFWLYH DQG KLVWRULFDO H[SRVXUHV

7KH 6RFLHW\ LV IXQGDPHQWDOO\ ZHOO SODFHG WR PDQDJH FOLPDW

XQFHUWDLQW\ LQ KRZ WKH IXWXUH FOLPDWH SDWKZD\ ZLOO GHYHOI

WR PDQDJH DQG PLWLJIJDWH WKH H[SRVXUHV DV WKH\ HPHUJH LQFO:

@5H XQGHUZULWLQJ DQG UH SULFLQJ LQVXUDQFH ULVNV HDFK \HDU
DSSHWLWH

@$ UREXVW EXVLQHVV SODQQLQJ DQG FDSLWDO VHWWLQJ SURFHVYV
OLQH ZLWK ULVN H[SRVXUH

¢ , QGHSHQGHQW DVVHVVPHQW RI WKH DGHTXDF\ Rl UHVHUYHV IRU F
HPHUJLQJ WUHQGYV

@ +ROGLQJ D ZHOO XQGHUVWRRG VKRUW WHUP DQG OLTXLG DVVHW
BROYHQF\ ,, UXOHV ZKLFK ZH ZRXOG EH DEOH WR GH ULVN TXLFNI

@ 6\WWHPLF ULVN UHVHDUFK DQG WKRXJKW OHDGHUVKLS IURP WKH
HPHUJLQJ ULVNV DQG VXSSRUWYV HFRQRPLHV LQ LPSURYLQJ UHVL!
ZKHWKHU WKLV LV GULYHQ E\ FOLPDWH FKDQJH

7KH GHJUHH WR ZKLFK WKH 6RFLHW\ DQG WKH /OR\G4V PDUNHW GHF
XSRQ WKH VHYHULW\ LGHQWLILHG WKURXJK PRQLWRULQJ NH\ ULVN
PRYH RXWVLGH RI /OR\G4aV ULVN DSSHWLWH JXLGDQFH FDQ EH LVV)
LPSOHPHQWHG WR HQVXUH VWUDWHILF DFWLRQ KDV EHHQ WDNHQ

7KH ILQDQFLDO LPSDFWV DV D UHVXOW RI FOLPDWH UHODWHG ULVN
DORQJVLGH WKH DFWLRQV ZKLFK KDYH EHHQ WDNHQ DV D UHVXOW

7KH 6RFLHW\ GRHVY QRW FXUUHQWO\ DFFRXQW IRU FDUERQ SULFLQJ
PHDVXUHV WKH 6RFLHW\aV HPLVVLRQV DFURVV 6FRSH 6FRSH DQ¢

(DUO\ DFWLRQ /IDWH DFWLRQ 1R DFWLRQ
7TUDQVLWLRQ ULOHGLXP +LJK /ILPLWHG
7TUDQVLWLRQ EH 13
IDWXUH RI WUD(DUO\ DQG RUGHUO\ /IDWH DQG GLVRUGHUO 1R FKDQJH IURP
BK\WLFDO ULVNV/LPLWHG /ILPLWHG +LJK
OHDQ JOREDO ZI r& ré& ré&

OHDQ VHD OHYH P P P

,PSDFW RQ RXW!7THPSRUDULO\ ORZHU J6XGGHQ FRQWUDFWLR(BHUPDQHQWO\ ORZHU .
KLIJKHU XQFHUWDLQW\

.NQ[BQUOGHRW  *
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OHWULFV DQG 71

J 7KH NH\ SHUIF7KH 6RFLHW\ LV ZRUNLQJ WRZDUGV UHGXFLQJ LWV JOREDO RSHUDW
LQGLFDWRUV XV(QHUJ\ &DUERQ 5HSRUW 6(&5 EHORZ :H KDYH VHHQ D UHGXFWLF
DVVHVV SURJUH)7( IURP RXU EDVHOLQH \HDU RI
WDUJHWYV XVHG
FOLPDWH UHODYV
UHDOLVH FOLPD
RSSRUWXQLWLH7KH 6RFLHW\aV RZQ FOLPDWH UHODWHG WDUJHWY DUH VLPLODUO\ ¢
JRYHUQPHQWY DQG ZKHWKHU RU QRW WKH\ HQDFW SROLF\ WR WUDC
7KH 6RFLHW\ LV DFWLYHO\ HQJDJLQJ WKH 8. JRYHUQPHQW WR R
EURDGHU HQJDJHPHQW ZLWK RXU SHHUV RQ FOLPDWH UHODWHG PD
ZLWK )XWXUHVHW

K 7KH NH\ SHUII$V SDUW RI RXU ULVN DSSHWLWH IUDPHZRUN D QXPEHU RI NH\ ULV?!
LQGLFDWRUV XVUHFRUGHG 6KRXOG WKHVH NH\ ULVN LQGLFDWRUV FKDQJH RYHU WL
DVVHVV SURJUHUHFRPPHQGDWLRQV WR WKH &RXQFLO DQG HQDFW D FKDQJH WR VW

\éVODLUPJ;\XIV: G(XSSV?KH 6RFLHW\ V NH\ ULVN LQGLFDWRUV UHOHYDQW WR FOLPDWH FKD
UHDOLVH FOLPDéSK\VLFDO ULVN LQ ORVVHV IURP WKH WRS ILYH UHJLRQ SHUL!
RSSRUWXQLWLH JXUWKHU ZRUN LV DOVR RQJRLQJ WR FRQVLGHU H[SDQGLQJ WKH F
GHVFULSWLRQ R e 7UDQVLWLRQ ULVN H[SRVXUH WR WUDQVLWLRQ ULVN ZLWKLQ WK}
FDOFXODWLRQYV LQGLFDWRUV LQ WKH a,QYHVWPHQWV4&4 ULVN FDWHJRU\

WKRVH NH\ SHUI ¢ 1XPEHU RI LQYHVWPHQW SDUDPHWHU EUHDFKHY RYHU WKH TXDUW
LOGLFDWRUYV DU e ([SRVXUH WR VXE VHFWRUV PRVW H[SRVHG WR FOLPDWH WUDQVLYV
WKLV WR EH WKRVH VHFWRUV ZLWK *9$% ORVV =} DV DW 4
e 8QGHUZULWLQJ SURILWDELOLW\ ULVN DSSHWLWH PHWULF VHWYV C

0DQDJLQJ DIJHQWV LQ WKH /OR\G4V PDUNHW VHW WKHLU RZQ WDUJHW
PDQDJLQJ DIJHQWY DUH H[SHFWHG WR FRPSO\ ZLWK DQ\ DSSOLFDEOH

/OR\GAV ([HFXWLYH UHPXQHUDWLRQ LV DVVHVVHG DJDLQVW D ULJRL
DQG LV VXEMHFW WR ULVN DGMXVWPHQW Rl ([HFXWLYH UHPXQH
LQGLFDWRUV IRU /OR\G4Y SXUSRVH ZKLFK HQFRPSDVVHV WKH 6RFL
LQIRUPDWLRQ FDQ EH IRXQG LQ WKH 5HBEIXQHUDWLRQ 5HSRUW RQ SL

6WUHDPQIQHHGE\ DQG &DUERQ 5HSRUWLQJ

7- GO)L\‘L?LIJDIEQNPU 8. *OREDO HPLVVLRQV

W&B *+* HPLVVLRQV GOKUUKQBBENWFKPI 7- 6QVCN HPLVVLRQWFOXGLQJ 8. 7RWDO
'LUHFW HPLVVLRQV 6FRSH
,QGLUHFW HPLVVLRQV 6FRSH

/IRFDWLRQ EDVHG

ODUNHW EDVHG 3 R
7TRWDO 6FRSH ORFDWLRQ ELC
7TRWDO 6FRSH PDUNHW EDVFH

2WKHU LQGLUHFW HPLVVLRQV 6/
7TRWDO RI VHOHFWHG 6FRSH
*UDQG WRWDO 6FRSH ORFI
*UDQG WRWDO 6FRSH PDUT
&DUERQ LQWHQVLW\ ORFBIWEZRQ |
7TRWDO HQHUJ\ XVDJH N:K

(QYLURQPHQWDO SHUIRUPDQFH VXPPDU\

2XU 8. RSHUDWLRQV FRQWLQXH WR DFFRXQW IRU WKH PDMRULW\ RI RXU HPLVVLRQV
VWHDG\ FRPSDUHG WR UHIOHFWLQJ D FRQVLVWHQW )7( FRXQW 7KH FRQWLQXHG LPS
RINILFHV FRPELQHG ZLWK WKH HQHUJ\ VDYLQJ PHDVXUHV RXWOLQHG LQ RXU 6XVWDL
RXU 6FRSH HPLVVLRQV 2XU FRPELQHG RSHUDWLRQDO HPLVVLRQV 6FRSH DQG KDYl

'XH WR HQKDQFHG GDWD FDSWXUH DQG D QRWLFHDEOH LQFUHDVH LQ EXVLQHVYVY WUDY H(
VHOHFWHG 6FRSH KDYH LQFUHDVHG E\ IURP 7KLV LQFUHDVH LQ 6FRSH HPLVVL
LOQWHQVLW\ SHU )7( IURA KW®H WWHRDGGLWLRQDO GDWD KDV UHVXOWHG LQ KLJKHU UH
FRPSOHWH IRRWSULQW IURP ZKLFK ZH FDQ PDQDJH RQJRLQJ HPLVVLRQV UHGXFWLRQ DF
HPLVVLRQV WRWDO GXH WR D FKDQJH LQ WKH PHWKRGRORJ\ XVHG WR FDOFXODWH E
UHGXFWLRQ LQ &RUSRUDWLRQ JOREDO HPLVVLRQV SHU )7( IURP RXU EDVHOLQH \H

.NQ[BQUDBGHRW *
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2XWORRN

'LWKLQ WKH /OR\G4V EXLOGLQJ LQ /RQGRQ WKH ODQGORUG KDV FRPPLWWHG WR GHFD!
HIILFLHQF\ E\ ZLWK DQ DLP WR DFKLHYH DQ (3& UDWLQJ RI a&éa E\ DQG a%a E\
UHFHLYHG DQ (3& UDWLQJ Rl a$4a UHFRJQLVLQJ WKH ZRUN GRQH WR LPSURYH HQHUJ\ H
,QWHUQDWLRQDO (QHUJ\ 0ODQDJHPHQW 6WDQGDUG ,62 LQ RXU /RQGRQ DQG &KDWKD
HDUO\ 7KLV ZLOO HQVXUH HQHUJ\ LV PDQDJHG LQ D VWDQGDUGLVHG SURFHVV ZLW}!

OHWKRGRORJ\

7KH PHWKRGRORJ\ XVHG WR FRPSLOH RXU JUHHQKRXVH JDV *+* HPLVVLRQV LQYHQWRL
WKH :RUOG 5HVRXUFHV ,QVWLWXWH *+* 3URWRFRO &RUSRUDWH 6WDQGDUG UHYLVHG Y
*XLGHOLQHY LQFOXGLQJ 6WUHDPOLQHG (QHUJ\ DQG &DUERQ 5HSRUWLQJ 6(&5 UHTXLL
EDVHG RQ FDOHQGDU \HDU ZKLFK LV WKH VXPPDWLRQ RI WKH 8. HPLVVLRQV DQG JOREL
WKH 6(&5 UHIJXODWLRQV

:H DUH DZDUH RI RXU UHSRUWLQJ UHTXLUHPHQWY XQGHU 7KH &RPSDQLHV 'LUHFWRUVA
(QHUJ\ DQG &DUERQ 5HSRUW 5HJXODWLRQV ‘H FROQWLQXH WR PHHW WKH UHTXLUH
PDWHULDO JOREDO HPLVVLRQV LQ 6FRSH DQG DQG D UDWLR RI FRPSDQ\ HPLVVLRQV
DFWLYLW\ )7( :H DOVR UHSRUW VHOHFWHG 6FRSH HPLVVLRQV

‘H UHSRUW RXU *+* HPLVVLRQV RQ DQ RSHUDWLRQDO FRQWURO DSSURDFK 7KLV PHDQ\
VLWHV IRU ZKLFK /OR\Ga4V KDV RSHUDWLRQDO FRQWURO b WKLV LQFOXGHYVY DOO RIILFH
HQHUJ\ RZQHUVKLS DQG XVDJH 7KHVH ORFDWLRQV H[FOXGH UHSUHVHQWDWLYH RIILFFE
SK\WLFDO VLWHV RXWVLGH WKH RSHUDWLRQDO FRQWURO RI WKH &RUSRUDWLRQ 7KH U
RI LWV SDUWLFLSDQWY 7KHVH DUH VHSDUDWH HQWLWLHV ZKLFK KDYH WKHLU RZQ VWU
7KLV LV DQ DFFHSWHG FRQVROLGDWHG DSSURDFK IURP WKH *+* BURWRFRO

2XU 6FRSH HPLVVLRQV LQFOXGH QDWXUDO JDV DQG JDV RLO 7KLV LV FDOFXODWHG YL
LQ N:K DQG HVWLPDWLRQV PDGH RQ WKH OHYHOV RI RXU WDQNV :H WKHQ DSSO\ HPLVV
UHTXLUHPHQWY WR FROYHRW RKKLYRWBRY&YLWH ZH VRXUFH ELRJDV ZKLFK HPLWV IHZHU
JDV +RZHYHU DV WKH *+* 3URWRFRO GRHV QRW \HW SURYLGH GHILQLWLYH JXLGDQFH R
DV LI QDWXUDO JDV KDV EHHQ XVHG IRU RXU 6FRSH RI RXU FDOFXODWHG 6FRSH H
DFWXDO GDWD 7KH HYVWLPDWHG LV WKH JDV RLO OHYHOV

2XU 6FRSH LQFOXGHV HOHFWULFLW\ ZH FROOHFW LQYRLFHV RU PHWHU UHDGLQJV GLU
FRQVXPSWLRQ LQ N:K :H WKHQ DSSO\ HPLVVLRQV IDFWRUV IURP 'HIUD&V (QYLURQPHQW|
w&H :KHUH DFWXDO GDWD LV QRW DYDLODEOH HVWLPDWLRQV DUH FDOFXODWHG EDVH
HPLVVLRQV IDFWRU IRU WKH FRXQWU\ IURP WKH ,QWHUQDWLRQDO (QHUJ\ $JHQF\ ,($
WKH 8. DQG JOREDOO\ DUH IURP DFWXDO GDWD 7KH HVWLPDWHG FRPH IURP HOHFWUL
PHWHU UHDGLQJY DQG LQYRLI2ZXU HOHFWULFLW\ LV UHSRUWHG RQ ORFDWLRQ EDVHG DC
/IRFDWLRQ EDVHG HPLVVLRQV FDOFXODWH WKH HPLVVLRQV IURP HOHFWULFLW\ XVH EDV\
JULG ODUNHW EDVHG HPLVVLRQV FDOFXODWH HPLVVLRQV IURP HOHFWULFLW\ XVH IDF
$V ZH VRXUFH RI HOHFWULFLW\ IRU RXU /RQGRQ DQG &KDWKDP RIILFHV IURP UHQHZ
8. 6FRSH PDUNHW EDVHG HPLVVLRQV DUH JHUR

2XU 6FRSH HPLVVLRQV FRYHU D QXPEHU RI FDWHJRULHVY FDWHJRU\ b 3XUFKDVHG JR
FDWHJRU\ P )XHO DQG HQHUJ\ UHODWHG DFWLYLW\ QRW DOUHDG\ LQFOXGHG LQ 6FRSH
ZDVWH DQG ZDVWHZDWHU FDWHJRU\ b %XVLQHVYVY WUDYHO LQFOXGLQJ IOLJKWV GR
DFFRPPRGDWLRQ PDGH WKURXJK RXU WKLUG SDUW\ WUDYHO SDUWQHU DQG FDWHJRU\
FROOHFWHG GLUHFWO\ ZKHUH DYDLODEOH DQG N:K NP URRP SHU H XVLQNVNRWKBEH W
'"HIUD FRQYHUVLRQ IDFWRU RI RXU FDOFXODWHG 6FRSH HPLVVLRQV 7KH 'V WKH 8
HVWLPDWHG ODUJHO\ FRPHV IURP WKH WUHDWPHQW RI HPSOR\HH H[SHQVHY RQ WKH OH!
GDWD RQ HPSOR\HH FRPPXWLQJ DQG ZRUNLQJ IURP KRPH DQG HXW WD RAOKCHND Y HAKFLH/ RN |
VXVWDLQDELOLW\ GLVFORVXUHY DQG GDWD DYDLODELOLW\ JOREDOO\ WKH XVH RI HVW
PHWKRGRORJ\ LQ RUGHU WR SURYLGH D EHVW HVWLPDWH RI *+* HPLVVLRQV

‘H KDYH VRXJKW OLPLWHG DVVXUDQFH RQ RXUH6FRBWHXRIUWHJIRW\ WQB @RI HJIRU\
W&HM HPLVVLRQV IRU YRU OLPLWHG DVVXUDQFH ZDV REWDLQHG RQO\ IRU 6F
JXUWKHU LQIRUPDWLRQ RQ RXU HPLVVLRQV FDQ EH IR XaaV @y W IQH EIHSIRVWWALHSIR WL W H U

1RQ )LQDQFLDO ,QIRUPDWLRQ DQG 6XVWDLQDELOLW\ 6WDWHPHQW

7KH 6RFLHW\ SUHVHQWY LWV 1RQ J)LQDQFLDO ,QIRUPDWLRQ DQG 6XVWDLQDELOLW\ 6WD
DQG &% RI WKH &RPSDQLHV $FW 7KH SROLFLHVY DQG VWDQGDUGY UHIHUHQFHG EH
0DQDJLQJ DMHWWWKHLU RZDLSWRKQIQFIMKH SDUDPHWHUV RI WKH /OR\G V JRYHUQDQFH DQG

3ROLFLHY DUH FRQVLGHUHG NH\ WR WKH PLWLJDWLRQ RI ULVN DQG HQFRXUDJLQJ DQG J
GHOLYHU YDOXH WR RXU VWDNHKROGHUV

7KH WDEOH EHORZ VHWV RXW WKH 6RFLHW\ V NH\ QRQ ILQDQFLDO SROLFLHVY DQG KRZ W

.NQ[BQUOGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

5HSRUWLQJ UHTXLUHPHQW DQG SROLFLHVY DQG VWDQGDUGYV S5HIHUHQFH W
IXUWKHU LQIH

(QYLURQPHQWDO PDWWHUV

2XU (QYLURQPHQWDO (QHUJ\ 3ROLF\ VHWVY RXW WKH 6RFLHW\4V FRPPLWI5HDG PRUH
FRPSOLDQFH ZLWK DOO UHOHYDQW HQYLURQPHQWDO OHJLVODWLRQ 7KH SXVWDIQDFIOLW\ 5H¢
RSHUDWHV DQG DOO 6RFLHW\ HPSOR\HHV IL[HG WHUP FRQWUDFWRUV FR
VHFRQGHHV 2XU (QYLURQPHQWDO 3ROLF\ LV DOLJQHG WR WKH ,QWHUQD\

DQG WKH ,QWHUQDWLRQDO 6WDQGDUG IRU (QHUJ\ ODQDJHPHQW ,62

(PSOR\HHV

$W WKH 6RFLHW\ RI /OR\G4V RXU DLP LV WR DWWUDFW UHWDLQ DQG UHZ 5HDG PRUH
FROOHDJXHV WKDW EULQJ ZLWK WKHP D GLYHUVLW\ LQ FDSDELOLW\ H[SF 6WDNHKROGHU
FROOHDJXHV ZLWK IDLUQHVV DQG FRQVLVWHQF\ UHZDUGLQJ WKH XQLTXFt HQJDJHPHQW RQ
VXSSRUWLQJ FROOHDJXHV WR EH WKH EHVW WKH\ FDQ EH :H RXWOLQH w SDJHVWR
(PSOR\HH +DQGERRN 7KH KDQGERRNV DOVR FRYHU WRSLFV VXFK DV DQW

LQFOXVLRQ VRFLDO PHGLD DQG GUXJ DQG DOFRKRO XVH ZKLFK DSSO\ W

WHPSRUDU\ DQG WKLUG SDUW\ ZRUNHUV

7KH 6RFLHW\ UHFRJQLVHV LWV UHVSRQVLELOLW\ WR SURYLGH D VDIH DQC
WHQDQWY FRQWUDFWRUV DQG YLVLWRUV ZKR XVH LWV SUHPLVHV DQG Sl
DQG 6DIHW\ DW :RUN HWF $FW DQG LWV DVVRFLDWHG UHJXODWLRQV

3ROLF\ DOLJQV WR WKH ,QWHUQDWLRQDO 6WDQGDUG IRU +HDOWK DQG 6D

6RFLDO PDWWHUV

7KH 6RFLHW\4aV DPELWLRQ LV WR EXLOG D IXWXUH WKDW LV PRUH VXVWDL 5HDG PRUH 3XUSRVH
WKDW VHUYHV QRW MXVW WKH PDUNHW EXW WKH HFRV\VWHPV DQG VRFL|IRQ SDIHWR
SULRULW\ 81 6XVWDLQDELOLW\ '"HYHORSPHQW *RDOV 6'*V DQG ZH FRQWL SXYWDLQDELOLW\ 5H:
H KDYH RXU ,QFOXVLYH )XWXUHV SURJUDPPH ZKLFK LV D PXOWL \HDU P &XOWXUH RQ SDJHV
DQG HWKQLFDOO\ GLYHUVH LQGLYLGXDOV SDUWLFLSDWH SURJUHVV DQG WR

‘H DOVR KDYH RXU /OR\G4V RI /RQGRQ )RXQGDWLRQ RXU YHKLFOH IRU FK AXVWDIQDFI OLW\ 5H¢
7KH PLVVLRQ RI WKH )RXQGDWLRQ LV WR GHOLYHU ORQJ WHUP PHDQLQJI:
OHYHUDJHV /OR\G4V XQLTXH FRQYHQLQJ SRVLWLRQ

5HVSHFW IRU KXPDQ ULJKWYV

7KH 6RFLHW\ IXOO\ VXSSRUWYV WKH SULQFLSOHV VHW RXW LQ WKH 8QLWH 5HDG PRUH
,QWHUQDWLRQDO /DERXU 2UJDQLVDWLRQ FRUH ODERXU VWDQGDUGYV DQG AXVWDIQDEILOLW\ 5H:

7KH 6RFLHW\ KDV DQ LQWHUQDO +XPDQ 5LJKWV 3ROLF\ ZKLFK H[SUHVVHYV
KXPDQ ULJKWV ZKLFK LV DSSURYHG E\ RXU &KLHI 3HRSOH 2IILFHU DQG W
SHUVRQV ZRUNLQJ IRU WKH 6RFLHW\ RU RQ LWV EHKDOI LQ DQ\ FDSDFLW\
$FW 6WDWHPHQW DQG RXU 6XSSOLHU &RGH Rl &RQGXFW WR UHIOHFW WKt

2XU 'DWD 3URWHFWLRQ 3ROLF\ SURYLGHV D IUDPHZRUN IRU HQVXULQJ WK
XQGHU WKH *HQHUDO 'DWD 3URWHFWLRQ 5HIXODWLRQ *'35 ZKLFK LV FR(
DQG SULYDF\ FRPSOLDQFH

$QWL FRUUXSWLRQ DQG DQWL EULEHU\ PDWWHUV

2XU *OREDO )LQDQFLDO &ULPH 3ROLF\ HQVXUHV WKDW WKH 6RFLHW\ LQF 5HDG PRUH
LWV ILQDQFLDO FULPH ULVNV DQG KDV DSSURSULDWH SURFHVVHV IRU PD 6WDNHKROGHU
SHUVRQV RU HQWLWLHYV SHUIRUPLQJ VHUYLFHV IRU RU RQ LWV EHKDOI ¢ HQJDJHPHQW RQ
*LIWV +RVSLWDOLW\ &RQIOLFWV RI ,QWHUHVW DQG )LQDQFLDO &ULPH () SPIHYVWR
DQWL EULEHU\ )DLOXUH WR FRPSOHWH WKHVH PRGXOHV ZLOO UHVXOW L

7KH 6RFLHW\ DOVR PDNHV VXUH WKDW WKH PDUNHW DGKHUHV WR WKH 3U
JLQDQFLDO &ULPH IRUPV RQH RI WKH SULQFLSOHV 7KLV SULQFLSOH HQ
SODFH WR DVVHVV DQG DGGUHVV ILQDQFLDO FULPH ULVNYV DULVLQJ IURP
VKRXOG VXSSRUW FRPSOLDQFH ZLWK ODZ UHJXODWLRQ DQG JXLGDQFH I
ZLWK WKH 6RFLHW\ DQG DSSOLFDEOH UHJXODWRUV

&HUWDLQ DVSHFWV RI WKH &RPSDQLHV $FW UHTXLUHPHQW KDYH EHHQ DGGUHVVHG L
FURVV UHIHUHQFHG DV VHW RXW EHORZ

SHSRUWLQJ UHTXLUHPHQW SHIHUHQFH WR IXUWKHU LQIR

'"HVFULSWLRQ RI EXVLQHVYVY PRGHO 5HDG PRUH 7KH /OR\GaV EXVLQHVV PRGHO RQ SD

'"HVFULSWLRQ RI SULQFLSDO ULVNVY DQG LPSDFW\5HDG PRUH
BULQFLSDO FXUUHQW UM/RIV RQ SDJHV
5LVN &RPPLWWHH UHSRWWRQ SDJHV

1RQ ILQDQFLDO .3,V 5HDG PRUH 2XU SHUIRUPDQFH DW D JODQFH RQ ¢

.NQ[BQUOGHRW  *
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JTQWR HKPCPEKCN TGXKGY

7KLV UHYLHZ VKRXOG EH UHDG LQ FRQMXQFWLRQ zLWK W KEI wWE) @rL® @& KM BW H B WEI\WL\F Rl
RQ spmiE 7KH 6WUDWHJILF 5HSRUW VHWV RXW WKH VWUDWHJILF SULRULWLHV IRU ERWK \

SURILW EHIRUH WD]
7KH 6RFLHW\ UHSRUWHG D SURILW EMIRBH WOKXRPRU\ RI WKH UHVXOW LV VHW RXW EHOR

%QTRQTCVKAR[BHU %GPVTCN &RUSRUDWURR\BIV &HQWUDO
.NQ[F_U (WPF 5QEKGV[ VQVCNOR\G'V )XQG 6RFLHW\ WRWDO

do dOo do eP eP eP
THFKQLFDO DFFRXQW
(DUQHG SUHPLXPV QHW RI UHLQ K 3 K p =} =}
2WKHU WHFKQLFDO LQFRPH 3 b
&ODLPV LQFXUUHG QHW RI UHLC R 3 K =} b b
1HW RSHUDWLQJ LQFRPH K3 =}

%DODQFH RQ WKH WHFKQLFDO D
EXVLQHVYV 3 s}

1RQ WHFKQLFDO DFFRXQW
7RWDO LQYHVWPHQW UHWXUQ
3URILW ORVV RQ IRUHLJQ H[FKI
1RQ WHFKQLFDO LQFRPH

1RQ WHFKQLFDO RSHUDWLQJ HI[S

BURILW EHIRUH WD|[

THFKQLFDO DFFRXQW

7KH WHFKQLFDO DFFRXQW SHUIRUPDQFH UHIOHFWY LQVXUDQFH RSHUDWLRQV FRQGXFWI
SODWIRUPVY 7KHVH RSHUDWLRQV DUH IXOO\ UHLQVXUHG WR /OR\G V VIQGLFDWHYV DV D
FODLPVY DQG UHODWHG H[SHQVHV LV QLO 7KH WHFKQLFDO DFFRXQW BGHR®REVMHBRG D VWU
e PLQ 7KLV LPSURYHPHQW ZDV SULPDULO\ GULYHQ E\ LQFUHDVHG FHGLQJ FRPPLVV
ZKLFK JUHZ LQ OLQH ZLWK HDUQHG SUHPLXP LQ /OR\G V (XURSH DQG ZULWWHQ SUHPLXF
EHORZ

I1RQ WHFKQLFDO DFFRXQW

7KH QRQ WHFKQLFDO DFFRXQW SHUIRUPDQFH UHIOHFWY WZR NH\ FRPSRQHQWYV LQYHVW
&HQWUDO )XQG SRUWIROLR FRPELQHG ZLWK UHYHQXH IURP WKH 6RFLHW\ V HVVHQWLDOC

,QYHVWPHQW UHWXUQV KIPYW K BUW®R UVEXMHBUE WD[ LQ e |P[HG HIQFHERH. Q B W X UK
EXW ORZHU XQUHDOLVHG PDUNHW JDLQV FRPSDUHG WR WKH SULRU \HDU )XHIWKHUR DQY
VWUHQJWKHQLQJ RI 86 GROODUV DJDLQVW VWHUOPQIURXIUWQJ W KeH \PI DDIR KDV RUH VR(DHALH @
H[FKDQJH ZLWK DSSUR[LPDWHO\ RI WKH & HQWUDO )XQG LQYHVWPHQW SRUWIROLR KH

7KH JURZWK LQ /OR\G V PDUNHW SUHPLXP YROXPHV WKURXJK JHQHUDWHG KLJKHU QF
UHIOHFWHG DFURVYV DOO SULPDU\ UHYHQXH VWUHDPVY PDUNHW VXEVFULSWLRQV &HQW
FKDUJHVY HDFK RI ZKLFK DUH EDVHG RQ VI\QGLFDWH SUHPLXP OHYHOV

,Q 1IRYHPEHU DV SDUW RI WKH 6RFLHW\ V VWUDWHJ\ WR HQVXUH ORQJ WHUP VXVWD|
DQQRXQFHG SODQV WR RXWVRXUFH FHUWDLQ ,7 VHUYLFHV DQG RSHUDWLRQDO IXQFWLR
ZLOO QRW LPSDFW /OR\G V VHUYLFHV WR WKH PDUNHW DV WKH 6RFLHW\ ZLOO UHWDLQ
RYHUVLJKW DQG JRYHUQDQFH RI WKH RXWVRXUFHG VHUYLFHV 7KH LQLWLDO FRVWYV DV\
LQFUHDVH LQ QRQ WHFKQLFDO RSHUDWLQJ H[SHQVHV LQ WKH SHULRG ,Q RQH RII FR
UHVWUXFWXULQJ SURYLVLRQ Rl e DQFG UWIHY DMRWIBFLISDWHG WKDW D VLPLODU OHYHO RI

2WKHU GULYHUV RI WKH LQFUHDVH LQ QRQ WHFKQLFDO RSHUDWLQJ H[SHQVHV UHIOHFW
GXULQJ ZLWK LQFUHDVHG OHJDO DQG SURIHVVLRQDO FRVWY DWWULEXWHG WR VWU|
LQFUHDVH LQ HPSOR\PHQW FRVWY DQG WKH QRQ UHFXUUHQFH RI D RQH RIl WD[ SURYLV

JOR\G V UHPDLQV FRPPLWWHG WR GLJLWDO SODFLQJ VROXWLRQV DQG LQ 1RYHPEHU
*URXS /LPLWHG DQG LWV GLUHFW VXEVLGLDU\ 30DFLQJ 30DWIRUP /LPLWHG FROOHFWLY
WR DV DW b'HFHPEHU 7KH FDSLWDO LQMHFWLRQ LQWR 33/ *URXS LV LPSRUWDQW
GLJLWDO VWUDWHJ\ WKDW ZLOO EULQJ D VWHS FKDQJH LQ FDSDELOLWLHV WR KHOS IDF
33/ RIBE DQG D SURILUW RREOXGHG LQ WKH FRQVROLGDWHG SURILW DQG ORVV DFFRXQW
5HIHU WRIQRWHXUWKHU LQIRUPDWLRQ

NQ[BQUOBHRW  *
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SUHPLXPV
7KH 6RFLHW\ UHSRUWHG JURVV ZURWWHQ@ SUHPLRPGRIF&IHDVH RI

dO eP
*URVV ZULWWHQ SUHPLXPV
2XWZDUG UHLQVXUDQFH SUHPLXPV
1HW ZULWWHQ SUHPLXPV 3 [

'"HVSLWH ZULWWHQ SUHPLXP UHGXFLQJ VOLJKWO\ LQ WKH FXUUHQW \HDU WKH HDUQHG
WR WKH FXPXODWLYH HIIHFW RI LQFUHDVLQJ ZULWWHQ SUHPLXPV RYHU WKH SDVW IHZ \
FROQWLQXHG JURZWK LQ WKH /OR\G4V (XURSH SRUWIROLR ZLWK OLPLWHG UDWH FKDQJH
DFURVV WKH ZLGHU /OR\G&4V PDUNHW 7KH JURVV ORVYQDWLRKKOVWERVWHOVHG IURPQG

ZHUH EHQLJQ \HDUV IRU PDMRU FODLPV GXULQJ WKH SULRU \HDU GHYHORSP
R GULYHQ E\ ); PRYHPHQWY DQG 8NUDLQH GHWHULRUDWLRQ

,QYHVWPHQW SHUIRUPDQFH
7KH 6RFLHW\aV LQYHVWPHQWYV PRVWO\ KHOG ZLWKLQ WKH &HQWUDO )XQG JHQHUDWHG

UHWXUQ RI JDLQ RI BKHP6RFLHW\4V FXUUHQF\ SROLF\ ZKLFK DLPV WR SUHVHUYH
&HQWUDO )XQG E\ PDLQWDLQLQJ WS R DXUBHEYWRI 8 K 5 RVKGIDWWUHQJIJWKHQLQJ RI 86 GROODU
WKH \RRM JDLQ RQ IRUHLJQ H[FKDQJH Rl e P ORVV Rl e P LQFUHDVHV WKH LQYHV!

7KH &HQWUDO )XQG LQYHVWPHQW SRUWIROLR JHQHUDWHG D SRVLWLYH UHWXUQ RI
LQFUHDVHV WKH LQYHVWPHQW UHWXUQ WR

,Q JOREDO HTXLW\ PDUNHWV SHUIRUPHG ZHOO SDUWLFXODUO\ LQ WKH 86 ZKHUH P
VXVWDLQHG HQWKXVLDVP VXUURXQGLQJ DUWLILFLDO LQWHOOLJHQFH DGYDQFHPHQWYV |
FRXQWHUSDUWYV ZLWK WKH ODWWHU H[SHULHQFLQJ ZHDNQHVV WRZDUG WKH FORVH RI \
EHQHILWLQJ IURP VWURQJ SHUIRUPDQFHV LQ ,QGLD DQG 7DLZDQ ZKLOH &KLQHVH HTXLV
WUDGH UHODWHG XQFHUWDLQWLHYV

7KH IL[HG LQFRPH VHFWRU IHOO VKRUW RI H[SHFWHG UHWXUQV DV FHQWUDO EDQNV SU
7UHDVXU\ DQG %ULWLVK JLOW \LHOGV VKRZHG VLJQLILFDQW YRODWLOLW\ ZLWK 8. JLOW
FRQFHUQV +LJK \LHOG ERQGY RXWSHUIRUPHG WKHLU LQYHVWPHQW JUDGH FRXQWHUSDLI
FRUSRUDWH HDUQLQJYV 3ULYDWH PDUNHWYV JHQHUDWHG SRVLWLYH UHWXUQV ZLWK SUL
UHWXUQV WKDQ SULYDWH HTXLW\ LQYHVWPHQWYV

7TD[DWLRQ
$ WD[ FKDUJHP Rl e e P RQ SURILW EHIRRMH WDERIPe KDV EHHQ UHFRJQLVHG LQ WKH SUR
DFFRXQW IRU WKH \HDU HQGHG 'HFHPEHU WR PHSRU®W DPSURWDIM BUMGUWR] BRI e

e P KDV EHHQ UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH UHVXOWLQJPLQ D WRWD
e P )XUWKHU GHWDLOV BluH VHW RXW LQ QRWH

ORYHPHQW LQ QHW DVVHWYV

do eP

1HW DVVHWYV DW -DQXDU\

3URILW DIWHU WD]

$FWXDULDO JDLQ ORVV RQ SHQVLRQ VFKHPHV

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7D[ FUHGLW RQ RWKHU FRPSUHKHQVLYH LQFRPH

5HSD\PHQW RI VIQGLFDWH ORDQ B
,QWHUHVW SDLG RQ VI\QGLFDWH ORDQV

1HW DVVHWYV DWWULEXWDEOH WR WKH 6RFLHW\ RI /OR\G V DW 'H

1RQ FRQWUROOLQJ LQWHUHVW SURILW DIWHU WD] R
1RQ FRQWUROOLQJ LQWHUHVW RQ DFTXLVLWLRQ RI QHW DVVHWV R R
1HW DVVHWV DW  'HFHPEHU

7KH QHW DVVHWV Rl WKH &HQWUDO )XQG DUH LQFOXGHG ZLWKLQ WKH IPERYH DPRXQWV
e P

7KH WUDQFKH RI VIQGLFDWH ORDQV ZHUH UHSDLG RQ WKH ILIWK DQQLYHUVDU\ RI FR

.NQ[BQUDGHSRW  *
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JTOQWR HKPCPEKCN TGXKGY EQPVKPWGF

3HQVLRQ VFKHPHYV
JOR\G&4V SHQVLRQ VFKHPH

7KH /OR\G&4V GHILQHG EHQHILW SHQVLRQ VFKHPH YDOXDWLR® DW e'HF HPHEIHRWH ZDV D
DOORZDQFH IRU D GHIHUUHG WD[eOIPDELOLW\ RI e

7KH PRYHPHQW LQ WKH SHQVLRQ VFKHPH GXULQJ WKH \HDU LV VXPPDULVHG EHORZ

dOo eP

BHQVLRQ VXUSOXV DV DW -DQXDU\
3HQVLRQ LQFRPH UHFRJQLVHG LQ WKH *URXS 3URILW DQG /RVV $FF 3
S5HPHDVXUHPHQW HIIHFWV UHFRJQLVHG LQ WKH *URXS 6WDWHPHQW

3HQVLRQ VXUSOXV DV DW '"HFHPEHU

7KH VXUSOXV KDV LQFUHDVHG GXULQJ WKH \HDU SULPDULO\ GXH WR D GHFUHDVH LQ Ol
LQFUHDVLQJ WKH GLVFRXQW UDWH ZKLFK KDV EHHQ SDUWLDOO\ RIIVHW E\ QHIJDWLYH [
SURYLGHGUQZERMKHHILQFOXGHYV WKH VHQVLWLYLW\ RI WKH YDOXDWLRQ WR FKDQJHV LQ W

7KH UHFRYHU\ SODQ DJUHHG E\ WKH 7UXVWHHV KDV D FRQWLQJHQW FRQWULEXWLRQ VW
IRU -XQH XQGHU ZKLFK FRQWULEXWLRQV ZLOO EH PDGH VKRXOG WKH HVWLPDWH{
DQ\ JLYHQLRHDGGLWLRQDO FRQWULEXWLRQ ZDV SDLG LQ

2YHUVHDVY SHQVLRQ VFKHPHYV

7KH DFWXDULDO YDOXDWLRQV RI WKH RYHUVHDV SHQVLRQ VFKHPHYV DW e FHHFHPEHU
JXUWKHU GHWDLOV DUH SURYLGHG LQ QRWH

&DSLWDO VWUXFWXUH

/IOR\GaV XQLTXH FDSLWDO VWUXFWXUH UHIHUUHG WR DV WKH aFKDLQ RI VHFEXULW\a SU
LQVXUDQFH SROLFLHV ZULWWHQ DW /OR\G4aV 7KH FDSLWDO VWUXFWXUH IV MIFWKMHO\ P
6WUDWHJILF 5HSRUW 7KH &HQWUDO )XQG FRYHU SURYLGHVY DGGLWLRQDO SURWHFWLRQ
VHEXULW\ LQ VLWXDWLRQV ZKHUH WKH &HQWUDO )XQG PDNHV SD\PHQWV WR FRYHU PHF

b-DQXDU\ DQG KDV DQ LQLWLDO IL[HG GXUDWLRQ RI ILYH \HDUV ZLWK D SRVVLEOH I
\HDUV WR FRYHU DGYHUVH FODLPVY GHYHORSPHQW 7KH 6RFLHW\ UHWDLQV WKH ILUVW
SURYLGHG E\ WKH SURJUDPPH LV P ZLWK OD\HUV SURYLGHG E\ &RQVWHOODWLRQ D

*XHUQVH\ ,&& /LPLWHG DQG D SDQHO RI UHLQVXUHUYV 7KH OD\HU FRYHUHG E\ &RQVWH
ILYH \HDU WHUP

&DSLWDO PDQDJHPHQW

7KH 6RFLHW\ DFWLYHO\ PDQDJHV LWV FDSLWDO WR HQVXUH WKDW LW PDLQWDLQV VXIIL
SXUSRVHV IXUWKHU GHWDLOVFRQ EKHRBQRX RQ SHIRYW )XUWKHU GLVFORVXUHV UHJDI
DUH SURYLGHLE DQU@RWH GHWDLOV UHJDUGLQJ VROYHQF\ DUH EHORZ

6ROYHQF\
7RWDO FDSLWDO IRU VROYHQF\ SXUSRVHV LV VHW RXW EHORZ 7KH SRVLWLRQ LV DQ
$SULO DORQJVLGH WKH /OR\G4V 6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW

EDVLV 7KH VROYHQF\ ILJXUHV LQ WKH WDEOH EHORZ DUH XQDVVXUHG

do eP

&HQWUDO DVVHWYV DW '"HFHPEHU
6XERUGLQDWHG GHEW

7TRWDO

6ROYHQF\ YDOXDWLRQ DGMXVWPHQWYV

$YDLODEOH FHQWUDO RZQ IXQGV WR PHHW WKH &HQWUDO 6ROYHQI
([FHVV FHQWUDO RZQ IXQGY QRW HOLJLEOH WR PHHW WKH &HQWUL )
(OLJLEOH FHQWUDO RZQ IXQGY DYDLODEOH WR PHHW WKH &HQWUD
&HQWUDO 6&5

&HQWUDO VROYHQF\ UDWLR

7KH &HQWUDO 6&5 FRYHUV WKH FHQWUDO ULVNV RI WKH 6RFLHW\ 7KLV LQFOXGHV WKH
PHHW WKHLU ORVVHV 7KH &HQWUDO 6&5 PD\ EH FRYHUHG RQO\ E\ FHQWUDO HOLJLEOH ¥

7KH VROYHQF\ YDOXDWLRQ DGMXVWPHQWY DERYH LQFOXGH LWHPV VXFK DV YDOXDWLRQ
WR WKH YDOXDWLRQ SULQFLSOHV XVHG LQ 6ROYHQF\ ,, 7KH\ DOVR LQFOXGH UHFRJQLW
PHPEHU OHYHO FDSLWDO WR VWUHQJWKHQ FHQWUDO UHVRXUFHV

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

7KH HOLJLELOLW\ RI DVVHWYVY WR FRXQW WRZDUGV WKH VROYHQF\ FRYHUDJH LV DOVR VX
WRZDUGVY WKH VROYHQF\ FRYHUDJH DVVHVVPHQW +RZHYHU 7LHU DQG 7LHU DVVHWYV

6&5 7KH UHGHPSWLRQ RI VXERUGLQDWHG GHEW LQ KDV PHDQW WKDW /OR\GaVv 7LHU
WKH 6&5 DW '"HFHPEHU DQG DV VXFK WKHUH LV QR HOLJLELOLW\ DGMXVWPHQW
%DVHG RQ FHQWUDO RZQ IXQGVY HOLJLEOH WR PHHW WKH &HQWUDO 6&5 Rl e EQ e

,Q VHWWLQJ FRQWULEXWLRQ OHYHOV DFFRXQW LV WDNHQ RI WKH &HQWUDO 6&5 W
FHQWUDO VROYHQF\ UDWLR UHSRUWHG DERYH LV EDVHG RQ WKH 6&5 ZKLFK KDV EHHQ F
/OR\GaV ,QWHUQDO ORGHO

7KH WUDQFKHV RI VIQGLFDWH ORDQV DUH DSSURDFKLQJ WKH ILIWK DQQLYHUVDU\ RI
b1RYHPEHU 7KHVH VIAQGLFDWH ORDQV FXUUHQWO\ DFFRXQW IRU DSSUR[LPDWHO\ S

&DVK IORZV DQG OLTXLGLW\

&DVK DQG FDVK HTXLYDOHQWY LQFUHDVHG GXULQJ WKH \WRW PQGHGe 'HFHLBEHU E\
EDODQFHY DUH PDLQWDLQHG DW DSSURSULDWH OHYHOV WR PHHW WKH VKRUW WHUP RS
EDODQFHYVY DUH LQYHVWHG DQG DUH LQFOXGHG DV ILQDQFLDO LQYHVWPHQWYV ZLWKLQ W

7KH 6RFLHW\aV IUHH FDVK EDODQFHYV DUH UHJXODUO\ PRQLWRUHG 7KLV PHWULF ZKHUL
SHUIRUPDQFH PHDVXUH $30 )UHH FDVK UHSUHVHQWY WKH DPRXQWV ERWK DW EDQN D
WKH &RUSRUDWLRQ WR PHHW RSHUDWLQJ H[SHQVHV LQFOXGLQJ WKRVH RI RYHUVHDV R
LQVXUDQFH DQG DUE L WHHWRIRK DEFDAOLDYQ AH\H D W '"HFHPEEHU e ZRUH e

7KH OLTXLGLW\ RI WKH &4HQWUDO )XQG LV PRQLWRUHG VHSDUDWHO\ &DVK EDODQFHYV DI
FRPPLWPHQWY LQFOXGLQJ WKH SD\PHQW RI GUDZGRZQV $Q\ VXUSOXV FDVK EDODQFHYV
LQYHVWPHQW SDUDPHWHUY DSSURYHG E\ WKH ,QYHVWPHQW &RPPLWWHH

&HQWUDO )XQG LQYHVWPHQW VWUDWHJ\

7KH UROH RI WKH &HQWUDO )XQG WKH WKLUG OLQN LQ WKH /OR\GaV FKDLQ RI VHFXULW
VHW RI DVVHWV WR SD\ D PHPEHU&4V LQVXUDQFH OLDELOLWLHV 7KHVH DUH SDLG DW Wi
HYHQW WKDW PHPEHUV& SUHPLXP WUXVW IXQG 37) DQG )XQGV DW /OR\GaV )$/ KDYH E
WKH &HQWUDO )XQG LV WR JURZ LQ OLQH ZLWK WKH PDUNHW E\ RSWLPLVLQJ WKH LQYH\
DFFHSWDEOH OHYHOV RI LQYHVWPHQW ULVN 7KH &HQWUDO )XQG FRQWLQXHV WR KDYH
LQ WKH IXWXUH

7KH & HQWUDO )XQG4&V VWUDWHJILF DVVHW DOORFDWLRQ 6$$ ZDV DSSURYHG DW WKH HC
DVVHW FODVVHV DSDUW IURP SULYDWH DVVHWYVY ZKLFK DUH SUHGRPLQDQWO\ LQ LQYHV\
DUH VRXUFHG DQG VWUXFWXUHG 7KH SULYDWH DVVHWV ZLOO FRQWLQXH WR EXLOG XS
DQG ZDV GHVLJQHG WR EHVW VXSSRUW WKH OLDELOLWLHV ZULWWHQ LQ WKH /OR\GAaV PI
OLPLWV VHW E\ WKH &RXQFLO ,Q OLQH ZLWK WKH 6$$ WKHUH KDV EHHQ DQ LQFUHDVHG
U}ﬁRYHUQPHQM/ERQGVUHVXOWLQJLQFKDQJHV\NRFUHGLW UDWLQJV DQG D PRYHPHQ\
QRMH

JLIHG LQFRPH VHF

&HQWUDO )XQG &HQWUDO )XQon
DVVHW BRODVVH DVVHW FODVVHY 6KDUHV

,QYHVWPHQW SRR

/IRDQV

'"HULYDWLYH DVVH

'"HSRVLWYV

&DVK

J)LQDQFLDO ULVN PDQDJHPHQW DQG WUHDVXU\ SROLFLHV

2YHUYLHZ

7KH 6RFLHW\AV SULQFLSDO ILQDQFLDO LQVWUXPHQWY FRPSULVH FDVK DQG FDVK HTXLY
GLUHFWO\ IURP RSHUDWLRQV 7KHVH LQFOXGH DVVHWY DQG OLDELOLWLHYVY RI WKH &HQV

7KH 6RFLHW\aV WUHDVXU\ RSHUDWLRQV DQG LQYHVWPHQWY DUH PDQDJHG E\ UHIHUHQF
E\ WKH ,QYHVWPHQW &RPPLWWHH

2YHUDOO ULVN LV PDQDJHG ZLWKLQ GHILQHG OLPLWYV VSHFLILHG E\ WKH &RXQFLO 3ROL
OLTXLGLW\ ULVN LQWHUHVW ULVN FXUUHQF\ ULVN DQG PDUNHW ULVN DUH VXPPDULVH
REMHFWLYHV DQG SROLFLHV D Qb DG PXRBYMMHEY ZLWKLQ QRWH

NQ[BQUOBHRW  *
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JTOQWR HKPCPEKCN TGXKGY EQPVKPWGF

&UHGLW ULVN

&UHGLW ULVN UHSUHVHQWY WKH ULVN RI ILQDQFLDO ORVV WR WKH 6RFLHW\ LI D FRXQW
FRQWUDFWXDO REOLJDWLRQV

7UDGH DQG RWKHU UHFHLYDEOHYV
7KH 6RFLHW\ KDV HVWDEOLVKHG SURFHGXUHV WR PLQLPLVH WKH ULVN RI GHIDXOW E\ W
UHVSHFW RI WKH /OR\G4V PDUNHW WKH PDLQ VRXUFH RI LQFRPH 7KHVH SURFHGXUHV L

JLODQFLDO LQYHVWPHQWYV

$ OLVW RI SHUPLVVLEOH EDQN FRXQWHUSDUWLHY IRU WKH SXUSRVHV RI PRQH\ PDUNHMW
KDYLQJ VWURQJ EDODQFH VKHHWY DQG FUHGLW UDWLQJV ,QYHVWPHQW SDUDPHWHUV H
TXDOLW\ DQG HQVXULQJ DSSURSULDWH ULVN GLYHUVLILFDWLRQ

SHUPLWWHG FRXQWHUSDUWLHY WR FDSLWDO PDUNHW WUDQVDFWLRQV DUH DOVR FDUHI
UHJXODUO\ E\ WKH ,QYHVWPHQW &RPPLWWHH LQ DFFRUGDQFH ZLWK WKH ULVN DSSHWLW

,QVXUDQFH FRQWUDFW DVVHWYV

,QVXUDQFH FRQWUDFW DVVHWY DUH DOO UHFRYHUDEOH IURP /OR\GaV VIQGLFDWHYV $0C
WKHUHIRUH FUHGLW ULVN IRU LQVXUDQFH FRQWUDFW DVVHWY LV FRQFHQWUDWHG ZLWHKk
XQGHUZULWLQJ SURILWDELOLW\ RI VIQGLFDWHYV E\ UHVSRQGLQJ WR WKH ULVN DSSHWLW
\HDUV

/LTXLGLW\ ULVN
7KH YDOXH bDQG WHUP RI VKRUW WHUP DVVHWY DUH FDUHIXOO\ PRQLWRUHG DJDLQVW W
VXIILFLHQW OLTXLG DVVHWYV WR PHHW OLDELOLWLHY DV WKH\ IDOO GXH

7KH OLTXLGLW\ RI WKH &HQWUDO )XQG LV PRQLWRUHG VHSDUDWHO\ &DVK EDODQFHV DI
FRPPLWPHQWYV LQFOXGLQJ WKH SD\PHQW RI DQ\ GUDZGRZQ $Q\ VXUSOXV FDVK EDODQF
LQYHVWPHQW SDUDPHWHUY DSSURYHG E\ WKH ,QYHVWPHQW &RPPLWWHH LQ DFFRUGDQ

7KH 6RFLHW\ KDV DQ XQGUDZQ P FRPPLWWHG ERUURZLQJ IDFLOLW\ DV DW 'HFHPEH!
QRIVHIRU IXUWKHU LQIRUPDWLRQ 'HWDLOV RI WKH DPRXQWV R¥HG WR FUHGLW LQVWLW:

7KH 6RFLHW\ V OLTXLGLW\ UHPDLQV VWURQJ ZLWK D IUHHPFDVK EDOD @QFHGDBMROGOWEHPEF
KROGLQJV LQ VKRUW WHUP LQYHVWPHQWYV

7KH 6RFLHW\ KDV QRW H[SHULHQFHG DQ\ OLTXLGLW\ FRQVWUDLQWYV RU LQDELOLW\ WR V

ODUNHW ULVN

ODUNHW ULVN UHSUHVHQWYV WKH ULVN WKDW PRYHPHQWY LQ ILQDQFLDO PDUNHWYV ZLOO
DULVLQJ IURP WKH GLVSRVLWLRQ RI WKH 6RFLHW\4aV LQYHVWPHQWY DUH PRQLWRUHG D
PHWKRGRORJ\

7KH SRVLWLRQ LV UHYLHZHG UHJXODUO\ E\ WKH ,QYHVWPHQW &RPPLWWHH ,QYHVWPHQ\
LQYHVWPHQWY DUH GHVLJQDWHG DV IDLU YDOXH WKURXJK SURILW RU ORVV RWKHU WK!
VHFEXULW\ GHSRVLWY ZKLFK DUH KHOG DW DPRUWLVHG FRVW

$V SDUW RI WKH VWUDWHJI\ WR PLWLIJDWH PDUNHW ULVNYVY LQ UHODWLRQ WR WKH HTXLW
HQWHU LQWR HTXLW\ IXWXUHV KHGJHYV

JRUHLJQ FXUUHQF\ ULVN

7KH 6RFLHW\ HQWHUV LQWR D YDULHW\ RI IRUHLJQ H[FKDQJH WUDQVDFWLRQV LQ UHVSR
6RFLHW\aV *URXS FRPSDQLHV ,Q PDQDJLQJ WKH H[SRVXUHYV DULVLQJ IURP VXFK IRUHLJ(
WUDQVDFWLRQV IRU IRUZDUG VHWWOHPHQW WKH QHW ULVN DULVLQJ IURP DOO VXFK HJ
IRUHLJQ H[FKDQJH H[SRVXUHV PD\ DFFUXH WR WKH 6RFLHW\ IURP WLPH WR WLPH DV D U
LV FDUHIXOO\ PRQLWRUHG DQG LV QRW VLJIQLILFDQW LQ WKH FRQWH[W RI WKH 6RFLHW\,

JRUHLJQ FXUUHQF\ H[SRVXUHV DULVLQJ IURP RYHUVHDV LQYHVWPHQWY DUH FRQVLGHUH
WKH 6RFLHW\ DV ZHOO DV WKH XQGHUO\LQJ FXUUHQF\ PL[ RI WKH &HQWUDO 6ROYHQF\ ¢
86 GROODU EDVHG 1HW IRUHLJQ FXUUHQF\ H[SRVXUHY DULVLQJ DUH PDQDJHG WKURXJK

6HSDUDWHO\ WKH 6RFLHW\ SURYLGHV D &XUUHQF\ &RQYHUVLRQ 6HUYLFH &&6 WR SDU\
SUHPLXPVY DQG FODLPV EHWZHHQ VWHUOLQJ DQG RWKHU 6RFLHW\ VHWWOHPHQW FXUUH (
DULVLQJ IURP WKH SURYLVLRQ RI WKH &&6 DUH DJDLQ PDQDJHG RQ D QHW EDVLV ZLWKI

7KH &&6 LV RSHUDWHG VHSDUDWHO\ IURP RWKHU IRUHLJQ H[FKDQJH DFWLYLW\ RI WKH 6
DQ\ SURILW RU ORVV DULVLQJ IURP &&6 H[SRVXUHV LV GLVWULEXWHG WR RU FROOHFW
&XUUHQF\ H[SRVXUHV DULVLQJ IURP &&6 DFWLYLW\ FRQVHTXHQWO\ GR QRW XOWLPDWH(

7KH 6RFLHW\ FRQWLQXHVY WR FORVHO\ PRQLWRU H[SRVXUH WR IRUHLJQ FXUUHQF\ WUDQ
H[FKDQJH FRQWUDFWV WR PLWLIJDWH D SRUWLRQ RI WKH LQYHVWPHQW H[SRVXUH JRYHU

.NQ[BQUDGHRW  *
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, QWHUHVW UDWH ULVN

%RUURZLQJV IURP WKH /OR\G4aV PDUNHW IRU WKH SXUSRVH RI IXQGLQJ VWDWXWRU\ LQV
,QVWHDG LQYHVWPHQW UHWXUQV HDUQHG RQ WKH ERUURZHG DVVHWYV DUH SDVVHG RQ
RQ VXFK ERUURZLQJV

6KRUW WHUP DVVHWY KHOG E\ WKH 6RFLHW\ PD\ EH VLIJQLILFDQW DW FHUWDLQ WLPHV 7
XS WR PRQWKV4 GXUDWLRQ ZLWK WKH REMHFWLYH RI PD[LPLVLQJ FXUUHQW LQFRPH Z

, QWHUHVW UDWH ULVN DULVLQJ IURP WKH UHTXLUHPHQW WR PDNH IL[HG UDWH FRXSRQ
VXERUGLQDWHG GHEW DQG GLVFUHWLRQDU\ IL[HG UDWH FRXSRQ SD\PHQWYV LQ UHVSHF
FROQMXQFWLRQ ZLWK WKH PDUNHW ULVN DULVLQJ RQ WKH 6RFLHW\4V LQYHVWPHQWYV

$V SDUW RI WKH VWUDWHJI\ WR PLWLIJDWH WKHVH ULVNV WKH 6RFLHW\ KDV WKH DELOLW

2XWORRN
&HQWUDO DVVHWY ZKLFK H[FOXGH VXERUGLQDWHG OLDELOLWLHY DUH LQ D VWURQJ SF
ODUFK WKH &RXQFLO JDYH QR XQGHUWDNLQJVY WR FRUSRUDWH PHPEHUV WR XVH WK

PHPEHUV ZLWK XQSDLG FDVK FDOOV ZKR GR QRW KDYH WKH UHVRXUFHV WR PHHW WKRYV
SUHYLRXV \HDUV

5HVHDUFK DQG GHYHORSPHQW DFWLYLWLHYV

7KH 6RFLHW\ FRQWLQXHV WR GHYHORS DQG GLJLWDOLVH LWV RSHUDWLRQV LQYROYLQJ
VXSSRUWHG E\ DGYDQFHG WHFKQRORJ\ DQG FRPPRQ VHFXULW\ PHDVXUHV WR LQFUHDVH
HQVXUH WKH PDUNHW KDV DFFHVV WR WKH PRVW HIIHFWLYH WRROV

6WUHDPOLQHG (QHUJ\ DQG &DUERQ 5HSRUWLQJ 6(&5

JRU WKH \HDU HQGHG  'HFHPEHU DQG LQ FRPSOLDQFH ZLWKbWKH &RPSDQLHV 'LUHF
3DUWQHUVKLSV (QHUJ\ DQG &DUERQ 5HSRUW 5HJXODWLRQV WKHb*URXS KDV UHSRI
DQG JUHHQKRXVH JDV HPILONRIRQNHRORFLHW\ 5HSRUW

(YHQWYVY DIWHU WKH UHSRUWLQJ SHULRG
'"HWDLOV RI HYHQWV DIWHU WKH UHSRUWI QWRS WKIHRERFDBWAMRXYBE I QL QRYFHLDO VWDWH

*RLQJ FRQFHUQ DQG YLDELOLW\ VWDWHPHQW
$VVHVVPHQW RI SURVSHFWV

7KH /OR\GaV EXVLQHVV PRGHO DQG VWUDWHJI\ DUH FHQWUDO WR DQ XQGHUVVE)QGLQJ R
WE 7KH VWUDWHJI\ LV VXEMHFW WR RQIJRLQJ PRQLWRULQJ DQG GHYHORSPHQW

7KH SURVSHFWV RI WKH /OR\G4V PDUNHW LQFOXGLQJ WKH 6RFLHW\ DUH SULPDULO\ DV
SODQQLQJ SURFHVV 7KH RXWSXW RI WKH UHYLHZ LV D VWUDWHIJLF SODQ WR GHOLYHU I
([HEXWLYH 2IILFHU WKURXJK WKH ([HFXWLYH &RPPLWWHH DQG DOO UHOHYDQW GHSDUW
WKH SURFHVV DQG SDUW RI LWV UROH LV WR FRQVLGHU ZKHWKHU WKH VWUDWHJLF SOD
HQYLURQPHQW DQG PHHWV WKH QHHGV RI WKH PDUNHW

7KH UHYLHZ GHWHUPLQHY D VHW RI PHGLXP WHUP WDUJHWV NH\ SHUIRUPDQFH LQGLFD\
WKRVH PHWHLMMWUDWHJILF SODQ IRU ZDV DSSURYHG LQ '"HFHPEHU IROORZLQJ FRPS
SDUW RI WKH SODQIRQRPRSURGHDMWMNV XPSWLRQV IRU DQG ZHUH SUHSDUHG IRU WKH 6
&RXQFLO LQ ODUFK

$VVHVVPHQW RI YLDELOLW\

7KH &RXQFLO UHFHLYHV TXDUWHUO\ UHSRUWYV IURP WKH 5LVN &RPPLWWHH RQ WKH NH\ |
5LVN DQG 6ROYHQF\ $VVHVVPHQW DV ZHOO DV WKH UHVXOWYV Rl VWUHVV WHVWLQJ UHVL
ULVNV DQG PDWHULDO XQFHUWDLQWLHV WKDW ZRXOG WKUHDWHQ WKH EXVLQHVV PRGH(
PDUNHW DV D ZKROH DUH_VMMR RXWQRIMGEDWHWRQ WKH *URXS ILQDQFLDO VWDWHPHQWV L
VWUDWHJI\ ILQDQFLDO ULVN PDQDJHPHQW WUHDVXU\ SROLFLHVY DQG VHQVLWLYLW\ DQD

7KH /OR\GA4V FDSLWDO VWUXFW D LD RAKBWE VR IXW URHI SIDUHG WR PDLQWDLQ VROYHQF\ RQ [
VROYHQF\ SRVLWLRQ RI HDFK PHPEHU DQG WKXV RI /OR\GaV DV D ZKROH LV PRQLWRUH
PDQDJHPHQWAYV DVVHVVPHQW RI WKH FXUUHQW VROYHQF\ SRVLWLRQ DQG WKH IRUHFDV!
UHVLOLHQFH Rl FHQWUDO DVVHWV WR PHHW WKH &HQWUDO 6&5

9LDELOLW\ VWDWHPHQW

:KLOH WKH PHPEHUV RI WKH &RXQFLO KDYH QR UHDVRQ WR EHOLHYH WKDW WKH 6RFLHW
RYHU ZKLFK WKH DVVHVVPHQW LV EDVHG LV WKH WKUHH \HDU SHULRG WR '"HFHPEHU
VWUDWHILF SODQ LQFOXGLQJ WKH GHWDLOHG EXGJHWYV SUHSDUHG DQG WKH VROYHQF

NQ[BQUOBHRW  *
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JTOQWR HKPCPEKCN TGXKGY EQPVKPWGF

7KH PHPEHUV Rl WKH &RXQFLO EHOLHYH WKDW WKH 6RFLHW\ LV ZHOO SODFHG WR PDQD
DFFRXQW WKH FXUUHQW HFRQRPLF RXWORRN DQG FRQILUP WKDW WKH\ KDYH D UHDVRQ
FROQWLQXH LQ RSHUDWLRQ DQG PHHW LWV OLDELOLWLHV DV WKH\ IDOO GXH RYHU WKH V

*RLQJ FRQFHUQ

$IWHU PDNLQJ HQTXLULHV WKH PHPEHUV RI WKH &RXQFLO KDYH D UHDVRQDEOH H[SHFW
FROQWLQXH LQ RSHUDWLRQDO H[LVWHQFH IRU D SHULRG RI DW OHDVW PRQWKY IURP W
WKHUHIRUH FRQVLGHU LW DSSURSULDWH WR FRQWLQXH WR DGRSW WKH JRLQJ FRQFHUQC
VWDWHPHQWYV

6WDWHPHQW DV WR GLVFORVXUH RI LQIRUPDWLRQ WR DXGLWRUYV
+DYLQJ PDGH HQTXLULHV WKH &RXQFLO FRQILUPV WKDW

ée WR WKH EHVW RI HDFK &RXQFLO PHPEHUA4AV NQRZOHGJH DQG EHOLHI WKHUH LV QR LQIR
5HSRUW RI ZKLFK WKH 6RFLHW\aV DXGLWRUV DUH XQDZDUH bDQG

e HDFK &RXQFLO PHPEHU KDV WDNHQ DOO WKH VWHSV D &RXQFLO PHPEHU PLJKW UHDVR
UHOHYDQW DXGLW LQIRUPDWLRQ DQG WR HVWDEOLVK WKDW WKH 6RFLHW\4aV DXGLWRU

.NQ[BQUOGHRW *
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5VCVGOGPV QH %QWPEKN U T

6WDWHPHQW RI WKH &RXQFLO4AY UHVSRQVLELOLWLHY LQ UHVSHFW RI WKH

7KH &RXQFLO LV UHVSRQVLEOH IRU SUHSDULQJ WKH *URXS ILQDQFLDO VWDWHPHQWYV LQ
DQG 8. *HQHUDOO\ $FFHSWHG $FFRXQWLQJ B3UDFWLFH 8. *$$3 LQFOXGLQJ )56 art

DSSOLFDEOH LQ WKH 8. DQG ,UHODQG& DQG )56 a,QVXUDQFH &RQWUDFWV4

7KH &RXQFLO LV UHTXLUHG WR SUHSDUH *URXS ILQDQFLDO VWDWHPHQWY IRU HDFK ILQL
WKH 6RFLHW\ DQG WKH ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV RI WKH 6RFLHW\ IRU \
VWDWHPHQWY WKH &RXQFLO LV UHTXLUHG WR

@ VHOHFW VXLWDEOH DFFRXQWLQJ SROLFLHY DQG WKHQ DSSO\ WKHP FRQVLVWHQWO\

@ SUHVHQW LQIRUPDWLRQ LQFOXGLQJ DFFRXQWLQJ SROLFLHV LQ D PDQQHU WKDW SUR
XQGHUVWDQGDEOH LQIRUPDWLRQ

@ SURYLGH DGGLWLRQDO GLVFORVXUHV ZKHQ FRPSOLDQFH ZLWK WKH VSHFLILF UHTXLUH
XQGHUVWDQG WKH LPSDFW RI SDUWLFXODU WUDQVDFWLRQV RWKHU HYHQWV RU FRQG
SHUIRUPDQFH

@ PDNH MXGJHPHQWY DQG DFFRXQWLQJ HVWLPDWHYV WKDW DUH UHDVRQDEOH DQG SUXGH

& VWDWH WKDW WKH 6RFLHW\ KDV FRPSOLHG ZLWK 8. *$$3 VXEMHFW WR DQ\ PDWHULDO
ILQDQFLDO VWDWHPHQWYV

7KH &RXQFLO LV UHVSRQVLEOH IRU NHHSLQJ SURSHU DFFRXQWLQJ UHFRUGY WKDW GLVF
ILOQODQFLDO SRVLWLRQ RI WKH 6RFLHW\ DQG HQDEOH LW WR HQVXUH WKDW WKH *URXS IL
LV DOVR UHVSRQVLEOH IRU VDIHJXDUGLQJ WKH DVVHWYVY RI WKH 6RFLHW\ DQG KHQFH IRL
GHWHFWLRQ RI IUDXG DQG RWKHU LUUHJXODULWLHV

7KH &RXQFLO LV UHVSRQVLEOH IRU WKH PDLQWHQDQFH DQG LQWHJULW\ RI WKH FRUSRU
ZEEVIWH 777 OORVGYVERWLRQ LQ WKH 8QLWHG .LQJGRP JRYHUQLQJ WKH SUHSDUDWLRQ
VWDWHPHQWY PD\ GLIIHU IURP OHJLVODWLRQ LQ RWKHU MXULVGLFWLRQV

7KH &RXQFLO FRQVLGHUV WKDW WKH $QQXDO 5HSRUW WDNHQ DV D ZKROH LV IDLU ED(
LQIRUPDWLRQ QHFHVVDU\ IRU VWDNHKROGHUV WR DVVHVV WKH 6RFLHW\4V SHUIRUPDQF

‘H FRQILUP WKDW WR WKH EHVW RI RXU NQRZOHGJH

é WKH *URXS ILQDQFLDO VWDWHPHQWY ZKLFK KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZI
8. *$$3 LQFOXGLQJ )56 DQG )56 JLYH D WUXH DQG IDLU YLHZ RI WKH DVVHWYV OL
*URXS DQG

e WKH &RXQFLO 6WDWHPHQW DQG &RUSRUDWH *RYHUQDQFH VHFWLRQ LQFOXGH D IDLU U
EXVLQHVVY DQG WKH SRVLWLRQ RI WKH *URXS WRJHWKHU ZLWK D GHVFULSWLRQ RI WK

2Q EHKDOIl RI WKH &RXQFLO RI /OR\G&V

%UXFH &DUQHJILH YRKRZQHDO
&KDLUPDQ &KLHI ([HFXWLYH 21ILFHU

ODUFK

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

+PFGRGPFGPV CWFKVQTU_ TG
OGODGTU QH VJG 5QEKGV[ QH

SHSRUW RQ WKH DXGLW RI WKH ILQDQFLDO VWDWHPF

2SLQLRQ
,Q RXU RSLQLRQ WKH 6RFLHW\ Rl /OR\G V JURXS ILQDQFLDO VWDWHPHQWYV

@JLYH D WUXH DQG IDLU YLHZ Rl WKH VWDWH RI WKH JURXSAaV DIIDLUV DV DW 'HFHPEH
WKHQ HQGHG

@ KDYH EHHQ SURSHUO\ SUHSDUHG LQ DFFRUGDQFH ZLWK 8QLWHG .LQJGRP *HQHUDOO\ $
$FFRXQWLQJ 6WDQGDUGY LQFOXGLQJ )56 47KH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG [
DQG DSSOLFDEOH ODZ DQG

@ KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV Rl WKH &RXQFLO E\t

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY LQFOXGHG ZLWKLQ WKH 6RFLHW\ 5HS]
*URXS %DODQFH 6KHHW DV DW 'HFHPEHU WKH *URXS 3URILW DQG /RVV $FFRXQW D
WKH *URXS 6WDWHPHQW RI &KDQJHV LQ (TXLW\ DQG WKH *URXS 6WDWHPHQW RI &DVK )O
WKH ILQDQFLDO VWDWHPHQWY ZKLFK LQFOXGH D GHVFULSWLRQ RI WKH VLJQLILFDQW D

2XU RSLQLRQ LV FRQVLVWHQW ZLWK RXU UHSRUWLQJ WR WKH $XGLW &RPPLWWHH

%DVLV IRU RSLQLRQ

'H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ $XG
UHVSRQVLELOLWLHV XQGHU ,6$V 8. DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUVAa UHV:
VHFWLRQ RI RXU UHSRUW :H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHC
RXU RSLQLRQ

,QGHSHQGHQFH
‘H UHPDLQHG LQGHSHQGHQW RI WKH JURXS LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLL
VWDWHPHQWYV LQ WKH 8. ZKLFK LQFOXGHV WKH )5&4V (WKLFDO 6WDQGDUG DV DSSOLFD
IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLWLHV LQ DFFRUGDQFH ZLWK WKHVH UHT

7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI ZH GHFODUH WKDW QRQ DXGLW VHUYLFH'
SURYLGHG

2WKHU WKDQ WKRVH GLVFORVHG LQ QRWH ZH KDYH SURYLGHG QR QRQ DXGLW VHUYLI
XQGHUWDNLQJV LQ WKH SHULRG XQGHU DXGLW

2XU DXGLW DSSURDFK

2YHUYLHZ
$XGLW VFRSH

‘H SHUIRUPHG

P)XOO VFRSH DXGLW SURFHGXUHV RYHU WZR FRPSRQHQWY EHLQJ WKH 8. ZKLFK FRPS
)XQG DQG $GGLWLRQDO 6HFXULWLHY /LPLWHG DQG %HOJLXP ZKLFK FRPSULVHV /OR\

P$XGLW SURFHGXUHV RYHU VSHFLILHG ILQDQFLDO VWDWHPHQW OLQH LWHP EDODQFHV
ILPLWHG [/,&&/ DQG

P7DUJHWHG ULVN DVVHVVPHQW SURFHGXUHV LQ UHVSHFW RI 30O0DFLQJ 3ODWIRUP /LPLYV
33/

$00 UHPDLQLQJ FRPSRQHQWY ZHUH FRQVLGHUHG LQFRQVHTXHQWLDO DQG WKHUHIRUH
DVVHVVPHQWY ZHUH SHUIRUPHG

.H\ DXGLW PDWWHUYV

e 9DOXDWLRQ RI WKH LQFXUUHG EXW QRW UHSRUWHG ,%15 FODLPV FRPSRQHQW RI FOD
€ 9DOXDWLRQ RI SLSHOLQH SUHPLXP LQFOXGHG ZLWKLQ /,&4V *URVV :ULWWHQ 3UHPLXP

ODWHULDOLW\

€2YHUDOO PDWHULDOLW\ e P e P EDVHG RQ RI WRWDO DVVHWYV
€ 3HUIRUPDQFH PDWHULDOLW\ e P e P

7KH VFRSH RI RXU DXGLW
$V SDUW RI GHVLJQLQJ RXU DXGLW ZH GHWHUPLQHG PDWHULDOLW\ DQG DVVHVVHG WKF
VWDWHPHQWYV

.H\ DXGLW PDWWHUV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ WKH DXGLWRUV& SURIHVVLRQDO W
ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG DQG LQFOXGH WKH PRVW VLIJQLILFD
QRW GXH WR IUDXG LGHQWLILHG E\ WKH DXGLWRUV LQFOXGLQJ WKRVH ZKLFK KDG WKH
DOORFDWLRQ RI UHVRXUFHV LQ WKH DXGLW DQG GLUHFWLQJ WKH HITRUWV RI WKH HQJEL

.NQ[BQUDBHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

7KHVH PDWWHUV DQG DQ\ FRPPHQWY ZH PDNH RQ WKH UHVXOWYV RI RXU SURFHGXUHV W
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WK
WKHVH PDWWHUV

7KLV LV QRW D FRPSOHWH OLVW RI DOO ULVNV LGHQWLILHG E\ RXU DXGLW

7KH YDOXDWLRQ RI WKH /OR\G4V 3HQVLRQ 6FKHPH OLDELOLWLHYVY ZKLFK ZDV D NH\ DXGL
WKH WUHQGYV ZH KDYH VHHQ LQ UHFHQW \HDUV DURXQG WKH VHQVLWLYLW\ RI NH\ DVVXF
%DVHG RQ RXU DQDO\VLVY ZH DUH VDWLVILHG WKDW WKH HVWLPDWLRQ XQFHUWDLQW\ LV
B3HQVLRQ 6FKHPH JURVV OLDELOLWLHV LV QR ORQJHU D NH\ DXGLW PDWWHU 2WKHUZLVI
\HDU

-G[ CWFKV OCVVGT *QY QWT CWFKV CFFTGUUGF VJG MG[ CWFKYV OCVVGT

8CNWCVKQP QH VJG KPEWTTGF DWV PQV TGRQTVGF +$04 ENCKOU EQORQPGPV

6HH QRWHYV M E DRQG ZRRINWMKHHU WKH YDOXDWLRQ RI /,&4V ,%15 FODLPV Z
6RFLHW\ 5HSRUW IRU GWYPCPRNVXG HDFWXDULDO VSHFLDOLVWY ZLWK LQSXW DQG
UHODWHG DFFRXQWLQJJ SRPLIEIFFIDMO O\ ZH KDYH

MXGJHPHQWV DQG HVWLERWRY p G ZDONWKURXJIKV WR XQGHUVWDQG WKH FRQ'
7KH ,%15 FODLPV LQFOXGH®HZLYKIODFH WR HQVXUH
FODLPV RXWVWDQGLQJ LQWK& FRPSOHWHQHVY DQG DFFXUDF\ RI WKH GDWD XVF
PDWHULDO EDODQFH ZLWKLKHWKIOHFWLRQ RI DSSURSULDWH PHWKRGV DQG DVV
ILQDQFLDO VWDWHPHQWVSBRFRY@LVHG
DFWXDULDO WHFKQLTXHV DiHDMWHE WHRG ZKHWKHU WKHVH FRQWUROV KDG EHH(
GHULYH WKH ,%15 FODLPV HRKHHFWLYHO\
YDOXDWLRQ RI ,%15 FODLHWWIHI IWKWH FDFFXUDF\ DQG FRPSOHWHQHVV RI WKH XQ
D ODUJH GHJUHH Rl MXGUHRHQWLRQGURFHVV
XQGHUSLQQLQJ UHVHU¥IQJDJHG RXU DFWXDULDO VSHFLDOLVWV WR
DVVXPSWLRQV 5HODWLYHBYNBRO®Q LQGHSHQGHQW SRLQW HVWLPDWH RI /,&a
FKDQJHV LQ WKH NH\ DVVRPSMVRQM SKH FODLPV :H FRPSDUHG RXU HVWLPDWH
FDQ OHDG WR VLJQLILFDQMQBRYHPOQOWWKRVH FDVHV ZKHUH VLJQLILFDQW GLIIH
LQ ,%15 FODLPV DQG DV VXFRIZMHPHQW DQG REWDLQHG H[SODQDWLRQV DQG
SODFHG VLJQLILFDQW |IRFX@YGRHYWKDQG WKH DSSURDFK XVHG WR HVWDEOLVK /,.
DUHD ORVVHV DQG FDWDVWURSKH HYHQWYVY :H WHVWHG WK}
XVHG E\ PDQDJHPHQW LQ GHWHUPLQLQJ WKH ,%15 FOI
DSSURSULDWH
@ $VVHVVHG WKDW /,&4V ORFDO ULVN PDUJLQ KDV EHHQ &
SROLF\

7KH UHVXOWY RI RXU SURFHGXUHV LQGLFDWHG WKDW WI
WKH YDOXDWLRQ RI /,&aV ,%15 FODLPV ZHUH VXSSRUWHC

8CNWCVKQP QH RKRGNKPG RTGOKWO KPENWFGF YKVJKP .+%_U )TQUU 9TKVVGP

6HH QRWH M RI WKH 2RF ZRWN SRYSHRWW KH YDOXDWLRQ RI SLSHOLQH SUHPLXPV LQ /,& .
IRU GLVFORVXUH RI WKHMHXGH@WDWHHBP ZLWK LQSXW DQG RYHUVLIJKW IURP WKH JURXS HQJI
DFFRXQWLQJ SROLF\ RQ XQGHUVWDQGLQJ WKH PHWKRGRORJ\ XVHG WR GHULYH /,&4V

/,& ZULWHV EXVLQHVV %$H§\I;(§PV DQG WHVWLQJ WKH GHULYDWLRQ RI /,&4aV *:3 DQG WK

VHYHUDO SODFHPHQW FRVU
H[DPSOH RSHQ PDUNHWSBIGGILFDOO\ ZH KDYH

O o AL B AN X K@ cHuvwDQGLQI RI WKH SURFHVVHV DQG FRQWL

DUUDQJHPHQW EHWZHHO
XQGHUO\LQJI VIQGLFDWH VRFLDWHG SLSHOLQH SUHPLXPV DQG HYDOXDWHG

DJHQWV WKHUH LV JHQH
XQFHUWDLQW)\ UHJDUGE
RI SUHPLXP LQFRPH WKD\ 3
UHFRJQLVHG LQ DQ\ JLY 3
HVWLPDWHG SUHPLXP RU
SUHPLXPV 7KH YDOXD

%%H_@%FRQWUROV
LQJ RYHU WKH UHOHYDQW SURFHVVHY DQG FR
§/ FLDWHG SLSHOLQH SUHPLXPV DQG
ﬁG WKH PHWKRGRORJ\ DQG WHVWHG WKH NH\ DVVXPSW
PHa,LNéV FDOFXODWLRQ RI /,&4V *:3 DQG WKH DVVRFLDW
?Qé HVWLQJ PDQDJHPHQWAaV GHULYDWLRQ RI XOWLPDW
SLSHOLQH SUHPLXPV UH \)_ % SHQGHQW DFWXDULDO DQDO\WVLY DQG PDWKHPDWLFDC
OXPEHU RI XQGHUSLQOL H DV FLDWHG SLSHOLQH SUHPLXPVY DW \HDU HQG

DVVXPSWLRQV DQG MXGHEHPHHWKWO WY RI RXU SURFHGXUHV LQGLFDWHG WKDW WKH PHWK
DV VXFK ZH SODFHG VLYQOMNPWQRQ RI /,&4V SLSHOLQH SUHPLXPV LQFOXGHG ZLWKLQ /,&
IRFXV RQ WKLY DUHD E\ WKH HYLGHQFH ZH REWDLQHG

.NQ[BQUDBGHRW *
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+PFGRGPFGPV CWFKVQTU_ TGRQTV VQ VJ
QH .NQ[F_U EQPVKPWGF

$V DW '"HFHPEHU

+RZ ZH WDLORUHG WKH DXGLW VFRSH

‘H WDLORUHG WKH VFRSH RI RXU DXGLW WR HQVXUH WKDW ZH SHUIRUPHG HQRXJK ZRUN
VWDWHPHQWY DV D ZKROH WDNLQJ LQWR DFFRXQW WKH VWUXFWXUH RI WKH JURXS WK
LQ ZKLFK LW RSHUDWHYV

%DVHG RQ WKH RXWSXW RI RXU ULVN DVVHVVPHQW DORQJ ZLWK RXU XQGHUVWDQGLQJ
SHUIRUPHG IXOO VFRSH DXGLWYV RYHU WKH 8. DQG %HOJLXP FRPSRQHQWYV )RU &KLQD Z|
ILQDQFLDO VWDWHPHQW OLQH LWHP EDODQFHVY DQG ZH FRQGXFWHG WDUJHWHG ULVN D\
/ILPLWHG DQG 33/ 7THFKQRORJLHV *URXS /7' DOWRJHWKHU 33/ $00 UHPDLQLQJ FRPSRQF
WKHUHIRUH QR IXUWKHU DXGLW SURFHGXUHV QRU WDUJHWHG ULVN DVVHVVPHQWY ZHUF

$V WKH JURXS HQJDJHPHQW WHDP ZH GHWHUPLQHG WKH OHYHO RI LQYROYHPHQW UHTX
ZKHWKHU VXIILFLHQW DQG DSSURSULDWH DXGLW HYLGHQFH KDG EHHQ REWDLQHG IRU W
VWDWHPHQWY DV D ZKROH ,Q RXU UROH DV JURXS DXGLWRUV ZH H[HUFLVHG RYHUVLJK
LQFOXGLQJ SHUIRUPLQJ WKH IROORZLQJ SURFHGXUHYV

e, ,VVXLQJ JURXS DXGLW LQVWUXFWLRQV RXWOLQLQJ DUHDV UHTXLULQJ DGGLWLRQDO D>

e 0DLQWDLQLQJ DFWLYH GLDORJXH ZLWK UHSRUWLQJ FRPSRQHQW DXGLW WHDPV WKURX

€5HYLHZLQJ UHSRUWLQJ DQG VXSSRUWLQJ HYLGHQFH UHTXHVWHG IURP FRPSRQHQW WH
KHLIKWHQHG DXGLW ULVN

é5HYLHZLQJ WKH GHWDLOHG ZRUNLQJ SDSHUV RI FRPSRQHQW WHDPV ZKHUH UHOHYDQYV

€ 3HUIRUPLQJ VLWH YLVLWV RI WKH %HOJLXP DQG &KLQD FRPSRQHQWYV

7KH LPSDFW RI FOLPDWH ULVN RQ RXU DXGLW

$V SDUW RI RXU DXGLW ZH PDGH HQTXLULHV RI PDQDJHPHQW WR XQGHUVWDQG WKH H[W
JURXS&4V ILQDQFLDO VWDWHPHQWY DQG ZH UHPDLQHG DOHUW ZKHQ SHUIRUPLQJ RXU D>
FOLPDWH ULVN 2XU SURFHGXUHV GLG QRW LGHQWLI\ DQ\ PDWHULDO LPSDFW DV D UHVX

ODWHULDOLW\

7KH VFRSH RI RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFDWLRQ RI PDWHULDOLW\ :H V
7TKHVH WRJIJHWKHU ZLWK TXDOLWDWLYH FRQVLGHUDWLRQV KHOSHG XV WR GHWHUPLQH
RI RXU DXGLW SURFHGXUHV RQ WKH LQGLYLGXDO ILQDQFLDO VWDWHPHQW OLQH LWHPV
PLVVWDWHPHQWY ERWK LQGLYLGXDOO\ DQG LQ DJJUHIJDWH RQ WKH ILQDQFLDO VWDWH|

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG PDWHULDOLW\ IRU WKH L

2YHUDOO JUR>e P e P
PDWHULDOLW\
+RZ ZH RI WRWDO DVVHWYV

GHWHUPLQHG

5DWLRQDOH IR:H LGHQWLILHG WKH NH\ ILQDQFLDO VWDWHPHQW XVHUV DV UDWLQJ C

EHQFKPDUN DSUHJXODWRUV ZKR ZLOO EH SULPDULO\ IRFXVHG RQ WKH RYHUDOO DV
DVVHWY SURYLGH ILQDQFLDO VHFXULW\ IRU WKH PDUNHW 7KHUHIRUH
DVVHW EDVHG EHQFKPDUN IRU WKH PDWHULDOLW\ GHWHUPLQDWLRQ |

JRU HDFK FRPSRQHQW LQ WKH VFRSH RI RXU JURXS DXGLW ZH DOORFDWHG D PDWHULI
7KH PDWHULDOLW\ DOORFDWHG WR HDFK FRPSRQHQW ZDV e P

‘H XVH SHUIRUPDQFH PDWHULDOLW\ WR UHGXFH WR DQ DSSURSULDWHO\ ORZ OHYHO WK

XQGHWHFWHG PLVVWDWHPHQWY H[FHHGY RYHUDOO PDWHULDOLW\ 6SHFLILFDOO\ ZH XV

RXU DXGLW DQG WKH QDWXUH DQG H[WHQW RI RXU WHVWLQJ RI DFFRXQW EDODQFHV FC

GHWHUPLQLQJ VDPSOH VL]HV 2XU SHUIRUPDQFH PDWHULDOLW\ ZDV RI RYHUL
e P IRUWKH JURXS ILQDQFLDO VWDWHPHQWYV

,Q GHWHUPLQLQJ WKH SHUIRUPDQFH PDWHULDOLW\ ZH FRQVLGHUHG D QXPEHU RI IDFWI
DQG DJJUHJDWLRQ ULVN DQG WKH HIITHFWLYHQHVV RI FRQWUROV DQG FRQFOXGHG WKD
DSSURSULDWH

:H DJUHHG ZLWK WKH $XGLW &RPPLWWHH WKDW ZH ZRXOG UHSRUW WR WKHP PLVVWDWH
e P DV ZHOO DV PLVVWDWHPHQWY EHORZ WKDW DPRXQW WKDW LQ RXU YLHZ ZDUL

&RQFOXVLRQV UHODWLQJ WR JRLQJ FRQFHUQ
2XU HYDOXDWLRQ RI WKH &RXQFLO&aV DVVHVVPHQW RI WKH JURXS V DELOLW\ WR FRQWL
LQFOXGHG

& (YDOXDWLQJ PDQDJHPHQWAV JRLQJ FRQFHUQ DVVHVVPHQW

@ 3HUIRUPLQJ VHQVLWLYLW\ DQDO\VLY RQ PDQDJHPHQWAV JRLQJ FRQFHUQ DVVHVVPHQW
/OR\G4V FDSLWDO VROYHQF\ DQG OLTXLGLW\ SRVLWLRQV DQG

@ $VVHVVLQJ WKH GLVFORVXUHV PDGH LQ WKH 6RFLHW\ 5HSRUW LQ UHVSHFW RI JRLQJ F

.NQ[BQUDGHSRW  *
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%DVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH KDYH QRW LGHQWLILHG DQ\ PDWHULDO XC
LQGLYLGXDOO\ RU FROOHFWLYHO\ PD\ FDVW VLJQLILFDQW GRXEW RQ WKH JURXS V DEL
WZHOYH PRQWKYV IURP ZKHQ WKH ILODQFLDO VWDWHPHQWY DUH DXWKRULVHG IRU LVVXt

,Q DXGLWLQJ WKH ILQDQFLDO VWDWHPHQWY ZH KDYH FRQFOXGHG WKDW WKH &RXQFLO:?
SUHSDUDWLRQ RI WKH ILODQFLDO VWDWHPHQWYV LV DSSURSULDWH

+RZHYHU EHFDXVH QRW DOO IXWXUH HYHQWV RU FRQGLWLRQV FDQ EH SUHGLFWHG WK
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ

,Q UHODWLRQ WR WKH &RXQFLO4AV UHSRUWLQJ RQ KRZ WKH\ KDYH DSSOLHG WKH 8. &RU:
DGG RU GUDZ DWWHQWLRQ WR LQ UHODWLRQ WR WKH &RXQFLO&V4 VWDWHPHQW LQ WKH
LW DSSURSULDWH WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ

2XU UHVSRQVLELOLWLHY DQG WKH UHVSRQVLELOLWLHY RI WKH &RXQFLO ZLWK UHVSHFW
RI WKLV UHSRUW

5HSRUWLQJ RQ RWKHU LQIRUPDWLRQ

7KH RWKHU LQIRUPDWLRQ FRPSULVHV DOO Rl WKH LQIRUPDWLRQ LQ WKH $QQXDO 5HSRU
UHSRUW WKHUHRQ 7KH &RXQFLO LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 2XU
RWKHU LQIRUPDWLRQ DQG DFFRUGLQJO\ ZH GR QRW H[SUHVV DQ DXGLW RSLQLRQ RU |
UHSRUW DQ\ IRUP RI DVVXUDQFH WKHUHRQ

,Q FROQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVSRQVLELO!
FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK W
DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG ,I ZH LGHQWLI\ DQ D¢
PLVVWDWHPHQW ZH DUH UHTXLUHG WR SHUIRUP SURFHGXUHVY WR FRQFOXGH ZKHWKHU !
VWDWHPHQWY RU D PDWHULDO PLVVWDWHPHQW RI WKH RWKHU LQIRUPDWLRQ ,I EDVHG
WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLU
RQ WKHVH UHVSRQVLELOLWLHYV

&RXQFLO PHPEHUVa UHPXQHUDWLRQ

7KH 6RFLHW\ Rl /OR\G4V YROXQWDULO\ SUHSDUHV D 5HPXQHUDWLRQ &RPPLWWHH UHSRU
&RPSDQLHV $FW 7KH &RXQFLO UHTXHVWHG WKDW ZH DXGLW WKH SDUW RI WKH 5HPX
&RPSDQLHV $FW WR EH DXGLWHG DV LI WKH 6RFLHW\ RI /OR\G4V ZHUH D TXRWHG FRF

,Q RXU RSLQLRQ WKH SDUW RI WKH 5HPXQHUDWLRQ &RPPLWWHH UHSRUW WR EH DXGLW
&RPSDQLHV $FW

&RUSRUDWH JRYHUQDQFH VWDWHPHQW

,68V 8. UHTXLUH XV WR UHYLHZ WKH &RXQFLO4V VWDWHPHQWY LQ UHODWLRQ WR JRLQ
FRUSRUDWH JRYHUQDQFH VWDWHPHQW UHODWLQJ WR WKH 6RFLHW\ Rl /OR\G4V FRPSOLL
*RYHUQDQFH &RGH ZKLFK WKH /LVWLQJ 5XOHV Rl WKH )LQDQFLDO &RQGXFW $XWKRULW\
FRPSDQLHV 2XU DGGLWLRQDO UHVSRQVLELOLWLHV ZLWK UHVSHFW WR WKH FRUSRUDWHFE
GHVFULEHG LQ WKH 5HSRUWLQJ RQ RWKHU LQIRUPDWLRQ VHFWLRQ RI WKLV UHSRUW

%DVHG RQ WKH ZRUN XQGHUWDNHQ DV SDUW RI RXU DXGLW ZH KDYH FRQFOXGHG WKDW
JRYHUQDQFH VWDWHPHQW LQFOXGHG WKURXJK FURVV UHIHUHQFH ZLWKLQ 7KH &RGH Vit
ZLWK WKH ILQDQFLDO VWDWHPHQWY DQG RXU NQRZOHGJH REWDLQHG GXULQJ WKH DXGL
DWWHQWLRQ WR LQ UHODWLRQ WR

e 7KH &RXQFLO4V FRQILUPDWLRQ WKDW WKH\ KDYH FDUULHG RXW D UREXVW DVVHVVPHQ

€ 7KH GLVFORVXUHV LQ WKH 6RFLHW\ 5GHSRUW WKDW GHVFULEH WKRVH SULQFLSDO ULVN
ULVNVY DQG DQ H[SODQDWLRQ RI KRZ WKHVH DUH EHLQJ PDQDJHG RU PLWLJIJDWHG

e 7KH &RXQFLO4AY VWDWHPHQW LQ WKH ILQDQFLDO VWDWHPHQWY DERXW ZKHWKHU WKH\
EDVLV RI DFFRXQWLQJ LQ SUHSDULQJ WKHP DQG WKHLU LGHQWLILFDWLRQ RI DQ\ PDW
GR VR RYHU D SHULRG RI DW OHDVW WZHOYH PRQWKYV IURP WKH GDWH RI DSSURYDO RI

e 7KH &RXQFLO4V H[SODQDWLRQ DV WR WKHLU DVVHVVPHQW RI WKH JURXS V SURVSHFW\
SHULRG LV DSSURSULDWH DQG

e 7KH &RXQFLO4AVY VWDWHPHQW DV WR ZKHWKHU WKH\ KDYH D UHDVRQDEOH H[SHFWDWLR
LQ RSHUDWLRQ DQG PHHW LWV OLDELOLWLHY DV WKH\ IDOO GXH RYHU WKH SHULRG RI
DWWHQWLRQ WR DQ\ QHFHVVDU\ TXDOLILFDWLRQV RU DVVXPSWLRQV

2XU UHYLHZ RI WKH &RXQFLO&4V VWDWHPHQW UHJDUGLQJ WKH ORQJHU WHUP YLDELOLW\
DXGLW DQG RQO\ FRQVLVWHG RI PDNLQJ LQTXLULHY DQG FRQVLGHULQJ WKH &RXQFLOA&V
VWDWHPHQW LV LQ DOLIJQPHQW ZLWK WKH UHOHYDQW SURYLVLRQV RI WKH 8. &RUSRUDYV
VWDWHPHQW LV FRQVLVWHQW ZLWK WKH ILOQDQFLDO VWDWHPHQWY DQG RXU NQRZOHGIJI
REWDLQHG LQ WKH FRXUVH RI WKH DXGLW

.NQ[BQDGHRW  *
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+PFGRGPFGPV CWFKVQTU_ TGRQTV VQ VJ
QH .NQ[F_U EQPVKPWGF

$V DW '"HFHPEHU

,Q DGGLWLRQ EDVHG RQ WKH ZRUN XQGHUWDNHQ DV SDUW RI RXU DXGLW ZH KDYH FRQ
FRUSRUDWH JRYHUQDQFH VWDWHPHQW LV PDWHULDOO\ FRQVLVWHQW ZLWK WKH ILQDQF
DXGLW

e 7KH &RXQFLO4AV VWDWHPHQW WKDW WKH\ FRQVLGHU WKH 6RFLHW\ 5HSRUW WDNHQ DV
SURYLGHV WKH LQIRUPDWLRQ QHFHVVDU\ IRU WKH PHPEHUV WR DVVHVV WKH JURXSA&V
VWUDWHJ\

e 7KH VHFWLRQ RI WKH 6RFLHW\ 5GHSRUW WKDW GHVFULEHY WKH UHYLHZ RI HITHFWLYHQF
VI\VWHPV DQG

€ 7KH VHFWLRQ RI WKH 6RFLHW\ 5HSRUW GHVFULELQJ WKH ZRUN RI WKH $XGLW &RPPLWYV

‘H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI RXU UHVSRQVLELOLW\ WR UHSRUW ZKHQ '
/OR\GaV FRPSOLDQFH ZLWK WKH &RGH GRHV QRW SURSHUO\ GLVFORVH D GHSDUWXUH 11U
WKH /LVWLQJ 5XOHV IRU UHYLHZ E\ WKH DXGLWRUV

SHVSRQVLELOLWLHV IRU WKH ILQDQFLDO VWDWHPHQWY DQG WKH D
SHVSRQVLELOLWLHYV RI WKH &RXQFLO IRU WKH ILQDQFLDO VWDWHPHQWYV

$V H[SODLQHG PRUH IXOO\ LQ WKH 6WDWHPHQW RI WKH &RXQFLOA&V 5HVSRQVLELOLWLHYV
UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV LQ DFFRUGDQF
WKDW WKH\ JLYH D WUXH DQG IDLU YLHZ 7KH &RXQFLO LV DOVR UHVSRQVLEOH IRU VXFk
HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULI

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWYV WKH &RXQFLO LV UHVSRQVLEOH IRU DVVH
GLVFORVLQJ DV DSSOLFDEOH PDWWHUYV UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ WKH
HLWKHU LOQWHQGY WR OLTXLGDWH WKH JURXS RU WR FHDVH RSHUDWLRQV RU KDV QR U

$XGLWRUVA UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQW\
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQD
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRUV& UH
D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG
PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG
LQ WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQR
ILQDQFLDO VWDWHPHQWYV

,ZUUHJXODULWLHYV LQFOXGLQJ IUDXG DUH LQVWDQFHV RI QRQ FRPSOLDQFH ZLWK ODZV
UHVSRQVLELOLWLHV RXWOLQHG DERYH WR GHWHFW PDWHULDO PLVVWDWHPHQWYV LQ U
RXU SURFHGXUHY DUH FDSDEOH RI GHWHFWLQJ LUUHJXODULWLHYV LQFOXGLQJ IUDXG L)\

%DVHG RQ RXU XQGHUVWDQGLQJ RI WKH JURXS DQG LQGXVWU\ ZH LGHQWLILHG WKDW W
UHJXODWLRQV UHODWHG WR EUHDFKHV RI UHJXODWRU\ SULQFLSOHVY VXFK DV WKRVH JF
DQG WKH )LQDQFLDO &RQGXFW $XWKRULW\ )&$ DQG ZH FRQVLGHUHG WKH H[WHQW WR
RQ WKH ILQDQFLDO VWDWHPHQWY :‘H DOVR FRQVLGHUHG WKRVH ODZV DQG UHJXODWLRC(
VWDWHPHQWY VXFK DV WKH /OR\G&aVv $FW ‘H HYDOXDWHG PDQDJHPHQWAV LQFHQWLY
RI WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH ULVN RI RYHUULGH RI FRQWUROV D!
SRVWLQJ LQDSSURSULDWH MRXUQDO HQWULHVY WR PDQLSXODWH WKH JURXSaV UHVXOW\
DFFRXQWLQJ HVWLPDWHY 7KH JURXS HQJDJHPHQW WHDP VKDUHG WKLV ULVN DVVHVVPH
LQFOXGH DSSURSULDWH DXGLW SURFHGXUHV LQ UHVSRQVH WR VXFK ULVNV LQ WKHLU Z
HQJDJHPHQW WHDP DQG RU FRPSRQHQW DXGLWRUV LQFOXGHG

@ 'LVFXVVLRQV ZLWK WKH &RXQFLO WKH $XGLW &RPPLWWHH WKH OHJDO IXQFWLRQ WK!
LQFOXGLQJ FRQVLGHUDWLRQ RI NQRZQ RU VXVSHFWHG LQVWDQFHV Rl QRQ FRPSOLDQF

@ $VVHVVPHQW Rl PDWWHUV UHSRUWHG RQ WKH JURXS4aV ZKLVWOHEORZLQJ KHOSOLQH D

@5HYLHZLQJ UHOHYDQW PHHWLQJ PLQXWHV DQG FRUUHVSRQGHQFH ZLWK UHJXODWRU\ C

@ 7HVWLQJ DQG FKDOOHQJLQJ ZKHUH DSSURSULDWH WKH DVVXPSWLRQV DQG MXGJHPHC
DFFRXQWLQJ HVWLPDWHYV

& ,GHQWLI\LQJ DQG WHVWLQJ MRXUQDO HQWULHV EDVHG RQ ULVN FULWHULD DQG

@ '"HVLJQLQJ DXGLW SURFHGXUHV WR LQFRUSRUDWH XQSUHGLFWDELOLW\ DURXQG WKH Q

7KHUH DUH LQKHUHQW OLPLWDWLRQV LQ WKH DXGLW SURFHGXUHY GHVFULEHG DERYH
FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV WKDW DUH QRW FORVHO\ UHODWHG WR HYH
VWDWHPHQWY $OVR WKH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW GXH
UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH GHOLEHUDWH FRQFHDOPHQW E\ IRU H]J
WKURXJK FROOXVLRQ

2XU DXGLW WHVWLQJ PLIJKW LQFOXGH WHVWLQJ FRPSOHWH SRSXODWLRQV RI FHUWDLQ
WHFKQLTXHVY +RZHYHU LW W\SLFDOO\ LQYROYHV VHOHFWLQJ D OLPLWHG QXPEHU RI LW
SRSXODWLRQV :H ZLOO RIWHQ VHHN WR WDUJHW SDUWLFXODU LWHPV IRU WHVWLQJ ED\
ZLOO XVH DXGLW VDPSOLQJ WR HQDEOH XV WR GUDZ D FRQFOXVLRQ DERXW WKH SRSXO|

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

$ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLD
ZZZ IUF RUJ XN DXGLWRUVUHVSRQVLELOLWLHY 7KLV GHVFULSWLRQ IRUPV SDUW RI RXU

8VH RI WKLV UHSRUW

7KLY UHSRUW LQFOXGLQJ WKH RSLQLRQV KDV EHHQ SUHSDUHG IRU DQG RQO\ IRU WKH
ZLWK WKH /OR\GAV $FW DQG IRU QR RWKHU SXUSRVH ‘H GR QRW LQ JLYLQJ WKHVH |
RWKHU SXUSRVH RU WR DQ\ RWKHU SHUVRQ WR ZKRP WKLV UHSRUW LV VKRZQ RU LQWR
DJUHHG E\ RXU SULRU FRQVHQW LQ ZULWLQJ

2ZWKHU UHTXLUHG UHSRUWLQJ
‘H KDYH DJUHHG WR UHSRUW WR \RX LI LQ RXU RSLQLRQ

eZH KDYH QRW REWDLQHG DOO WKH LQIRUPDWLRQ DQG H[SODQDWLRQV ZH UHTXLUH IRU

€ SURSHU DFFRXQWLQJ UHFRUGY KDYH QRW EHHQ PDLQWDLQHG E\ WKH 6RFLHW\ RI /OR\C
e FHUWDLQ GLVFORVXUHV RI &RXQFLO&4V UHPXQHUDWLRQ VSHFLILHG E\ ODZ DUH QRW PD

:H KDYH QR H[FHSWLRQV WR UHSRUW DULVLQJ IURP WKLY UHVSRQVLELOLW\
$SSRLQWPHQW
JROORZLQJ WKH UHFRPPHQGDWLRQ RI WKH $XGLW &RPPLWWHH ZH ZHUH DSSRLQWHG E\

VWDWHPHQWY IRU WKH \HDU HQGHG '"HFHPEHU DQG VXEVHTXHQW ILQDQFLDO SHULTF
HQJDJHPHQW LV WZHOYH \HDUV FRYHULQJ WKH \HDUV HQGHG '"HFHPEHU WR 'HFH

3DX0 3DQQHOO B6HQLRU 6WDWXWRU\ $XGLWRU

IRU DQG RQ EHKDOI Rl 3ULFHZDWHUKRXVH&RRSHUYV //3
&KDUWHUHG $FFRXQWDQWYV DQG 6WDWXWRU\ $XGLWRUV
IRQGRQ

ODUFK

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

JTOQWR 2TQHKY CPF .QUU #EEQWPV CPF 5\
WQORTGIGPUKXG +PEQOG

JRU WKH \HDU HQGHG '"HFHPEHU
BURILW DQG ORVV DFFRXQW

1RWH do do eP eP

7HFKQLFDO DFFRXQW

*URVV ZULWWHQ SUHPLXPV O

2XWZDUG UHLQVXUDQFH SUHPLXPV

&KDQJH LQ WKH JURVY SURYLVLRQ IRU XQHDU

&KDQJH LQ WKH SURYLVLRQ IRU XQHDUQHG S|

(DUQHG SUHPLXPV QHW RI UHLQVXUDQFH ) p

2WKHU WHFKQLFDO LQFRPH

*URVV FODLPV SDLG

&ODLPV SDLG UHLQVXUHUV& VKDUH

&KDQJH LQ SURYLVLRQ IRU JURVYV FODLPV

&KDQJH LQ SURYLVLRQ IRU FODLPV UHLQVXU

&ODLPV LQFXUUHG QHW RI UHLQVXUDQFH =} =}

1HW RSHUDWLQJ LQFRPH 0

%DODQFH RQ WKH WHFKQLFDO DFFRXQW IRU ¢

1RQ WHFKQLFDO DFFRXQW
%DODQFH RQ WKH WHFKQLFDO DFFRXQW IRU ¢

,OYHVWPHQW LQFRPH 0
8QUHDOLVHG JDLQ RQ LQYHVWPHQWYV O
,QYHVWPHQW H[SHQVHV DQG FKDUJHYV O
7RWDO LQYHVWPHQW UHWXUQ

*DLQ ORVV RQ IRUHLJQ H[FKDQJH

1RQ WHFKQLFDO LQFRPH O
1RQ WHFKQLFDO RSHUDWLQJ H[SHQVHYV O

BURILW EHIRUH WD]
7D[ FKDUJH RQ SURILW O

BURILW DIWHU WD]

BWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

3URILW DIWHU WD|

2WKHU FRPSUHKHQVLYH LQFRPH H[SHQVH
([FKDQJH GLIIHUHQFH RQ WUDQVODWLQJ IRUH
5HPHDVXUHPHQW JDLQ ORVV RQ SHQVLRQ D' [

6KDUH Rl UHPHDVXUHPHQW ORVV RQ DVVRFLD [ =}
OLDELOLWLHYV

7D[ FUHGLW RQ FRPSRQHQWY RI RWKHU FRPsI[D
2WKHU FRPSUHKHQVLYH H[SHQVH IRU WKH \HL

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH ILQI

$WWULEXWDEOH WR
6RFLHW\ Rl /OR\G V
1RQ FRQWUROOLQJ LQWHUHVWYV R

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH ILQDQFI

.NQ[BQUDBGHRW *



[EWTDWHIAILF 5HSRUW [MDIONHWISHVXOWV EQEKGV[I4IGRQTV

JTQWR $CNCPEG 5JGGV

$V DW '"HFHPEHU

EWKHIT _QIRUPDWLRQ

1RWH do

do eP eP

,QWDQJLEOH DVVHWV
6RIWZDUH O
*RRGZLOO O

,QYHVWPHQWYV
JLQDQFLDO LQYHVWPHQWYV
,QYHVWPHQW LQ DVVRFLDWHY DQG MRLQW YH

o0

5HLQVXUHUVA4 VKDUH RI WHFKQLFDO SURYLVL
BURYLVLRQ IRU XQHDUQHG SUHPLXPV
&ODLPV RXWVWDQGLQJ

Ood

'"HEWRUYV
'"HEWRUV DULVLQJ RXW RI GLUHFW LQVXUDQFI
'"HEWRUV DULVLQJ RXW RI UHLQVXUDQFH RSHI
2WKHU GHEWRUV Db

2WKHU DVVHWYV
7DQJLEOH DVVHWYV

&DVK DW EDQN DQG LQ KDQG
2WKHU DVVHWV

Joo

BUHSD\PHQWY DQG DFFUXHG LQFRPH

$FFUXHG LQWHUHVW DQG UHQW

'"HIHUUHG DFTXLVLWLRQ FRVWYV (|
2WKHU SUHSD\PHQWY DQG DFFUXHG LQFRPH I

3HQVLRQ VFKHPH DVVHWYV (|

7TRWDO DVVHWYV

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

JTQWR $CNCPEG 5JGGV EQPVKPWGF

$V DW '"HFHPEHU

1RWH dO dO eP eP

&DSLWDO DQG UHVHUYHV
5HYDOXDWLRQ UHVHUYH
7UDQVODWLRQ UHVHUYH
6\QGLFDWH ORDQV

3URILW DQG ORVV DFFRXQW
1RQ FRQWUROOLQJ LQWHUHVW

6XERUGLQDWHG GHEW

7THFKQLFDO SURYLVLRQV

BURYLVLRQ IRU XQHDUQHG SUHPLXPV
&ODLPV RXWVWDQGLQJ

oo I;I DDHB

BURYLVLRQV IRU RWKHU ULVNV

3URYLVLRQV IRU SHQVLRQV DQG VLPLODU REC
7D[ SURYLVLRQV

2WKHU SURYLVLRQV

O

a

'"HSRVLWYV UHFHLYHG IURP UHLQVXUHUV
&UHGLWRUYV

&UHGLWRUV DULVLQJ RXW RI GLUHFW LQVxXuD [
&UHGLWRUV DULVLQJ RXW RI UHLQVXUDQFH R [
2WKHU FUHGLWRUV LQFOXGLQJ WD[DWLRQ DQ [
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV [H

$FFUXDOV DQG GHIHUUHG LQFRPH |

7TRWDO FDSLWDO UHVHUYHV DQG OLDELOLWLI

7KH ILQDQFLDO VWDWHEPME®VV RO S DEBURYHG E\ WKH &RXQFLO RQ ODUFK DQG VL

%UXFH &DUQHJILH Y%RKRZ QHD O
&KDLUPDQ &KLHI ([HEXWLYH 2IILFHU

.NQ[BQUDBGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ
JTQWR 5VCVGOGPY QH %JCPIGU KP "SWKYV
JRU WKH \HDU HQGHG '"HFHPEHU

6QVCN GSWKV]
CVVTKDWVCDNG VQ
2TQHKV CPF MPUBUNCVKQPXCNWCVK@ERPPFKECVBJG 5QEKCGAMIPQEQPVTQNNKPI

CEEQWPV TGUGTXG TGUGTXG NQCPU .NQ[F U KPVGTGUV¥QVCN GSWKV][
0QVG do do dO do dO do do
$W -DQXDU\ R R
3URILW IRU WKH \HDL B R R
2WKHU FRPSUHKHQVL R B R
IRU WKH \HDU QHW F
$FTXLVLWLRQ RI QrRc¢ [ R R R R R
LOQWHUHVW
5SHSD\PHQW RI Vi\QGL [ R R R R
,OQWHUHVW SDLG RQ ' [ R R R R

$W  'HFHPEHU

7TRWDO HTXLW\
BURILW DQG GBUQVODWISRIDOXDWLRQQGLFDWKHVULEXWDERG® ARQWKROOLQJ

DFFRXQW UHVHUYH UHVHUYH ORD@RFLHW\ RI /OR\GLQWHUHVTRWDO HTXLW\
1RWH eP eP eP eP eP eP eP

$W -DQXDU\ R
BURILW IRU WKH \HDL R R 3 3
2WKHU FRPSUHKHQVIL R 3 B
IRU WKH \HDU QHW F

,QWHUHVW sbLG RQ ' [ B R R B
$W '"HFHPEHU 3 B

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ
)TQWR 5VCVGOGPV QH %CUJ (NQYU
JRU WKH \HDU HQGHG '"HFHPEHU

1RWH do eP
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV [
7D[ SDLG

1HW FDVK LQIORZV IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI LQWDQJLEOH DVVHWYV

3XUFKDVH Rl WDQJLEOH DVVHWYV

3XUFKDVH RI HTXLW\ DQG GHEW LQVWUXPHQWYV
6DOH RI HTXLW\ DQG GHEW LQVWUXPHQWYV
3XUFKDVH RI VKRUW WHUP GHSRVLWYV

6DOH Rl VKRUW WHUP GHSRVLWYV

1HW SXUFKDVH VDOH RI GHULYDWLYHV

/RDQ WR MRLQW YHQWXUH R
3XUFKDVH RI VXEVLGLDU\ QHW FDVK DFTXLUHG B
,QYHVWPHQW LQFRPH UHFHLYHG

2WKHU

1HW FDVK LQIORZV RXWIORZV IURP LQYHVWLQJ DFWLYLW

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

,QWHUHVW SDLG RQ VHQLRU GHEW

,QWHUHVW SDLG RQ VXERUGLQDWHG QRWHYV

5HGHPSWLRQ RI VXERUGLQDWHG QRWHYV B
5HSD\PHQW RI VIQGLFDWH ORDQ O B
,QWHUHVW SDLG RQ VI\QGLFDWH ORDQV O

‘HFUHDVH LQFUHDVH LQ ERUURZLQJV IRU VWDWXWRU\ LQ

1HW FDVK RXWIORZV LQIORZV IURP ILQDQFLQJ DFWLYLWL

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOH(

&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\

YJRUHLJQ H[FKDQJH GLIIHUHQFHY RQ FDVK DQG FDVK HTXLY

&DVK DQG FDVK HTXLYDOHQWY DW 'HFHPEHU

oo

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ
OQVGU VQ VJG (KPCPEKCN 5vCvGOGPVU
JRU WKH \HDU HQGHG '"HFHPEHU

*HQHUD@DRUPDWLRQ
,Q E\ WKH /OR\G4V $FW WKH WKHQ H[LVWLQJ DVVRFLDWLRQ RI XQGHUZULWHUV Z
6RFLHW\ DQG &RUSRUDWLRQ RI /OR\G4V WKH a6RFLHW\a ,WV DFWLYLWLHY DUH DFFRUC
PDQDJHG E\ WKH &RXQFLO RI /OR\G4AV WKH a&RXQFLO& SXUVXDQW WR WKH /OR\GAaV $FW
2QH /LPH BWUHHW /RQGRQ (& 0 +$

7KH 6RFLHW\4aV PDLQ FRUSRUDWH SXUSRVHV DUH WR IDFLOLWDWH WKH FRQGXFW RI LQV
DQG SURWHFW WKHLU LQWHUHVWY LQ WKLV FRQWH[W DQG WR PDQDJH WKH 6RFLHW\4aV L
RI PHPEHUVA VXEVFULSWLRQV YDULRXV PDUNHW FKDUJHV DQG &HQWUDO )XQG FRQWUL
/JOR\G4V ,QVXUDQFH &RPSDQ\ 6 $ a/OR\GaV (XURSHa DQG /OR\GaV ,QVXUDQFH &RPSDQ\
SULQFLSDO LQVXUDQFH EXVLQHVVHV RI WKH 6RFLHW\ 7KH SULQFLSDO DFWLYLW\ RI /OR
UHLQVXUDQFH RI QRQ OLIH EXVLQHVV DQG GLUHFW QRQ OLIH LQVXUDQFH LQ WKH (XURS
/JOR\G4V V\QGLFDWHYV SDUWLFLSDWH LQ /OR\G4V (XURSH DQG /OR\GaV &KLQD EXVLQHVYV

7KH 6 RFLHW\ LV DXWKRULVHG XQGHU WKH )LQDQFLDO 6HUYLFHY ODUNHWYV $FW DQG
$XWKRULWY DQG WKH )LQDQFLDO &RQGXFW $XWKRULW\ /OR\G4V (XURSH DQG /OR\GaVv &k
UHJXODWRUV 0DQDJLQJ DJHQWYV DUH DXWKRULVHG E\ WKH 35%$ DQG DUH UHJXODWHG E\
DJHQWY DUH DSSURYHG E\ WKH 6RFLHW\ DQG DUH VXEMHFW WR WKH 6RFLHW\4V PDUNHMW

6WDWHPHQW RI FRPSOLDQFH
7KH *URXS ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK 8. *H(
*$$34 LQFOXGLQJ )56 a7KH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH
&RQWUDFWV4a

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHYV
7KLV VHFWLRQ GHVFULEHV WKH *URXS4aV VLJQLILFDQW DFFRXQWLQJ SROLFLHV WKDW UH
ZKROH 7KHVH SROLFLHV KDYH EHHQ FRQVLVWHQWO\ DSSOLHG WR DOO \HDUV SUHVHQW

D%DVLVY RI SUHSDUDWLRQ

7KH *URXS ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH KLVWRULFDO FRVW
YDOXH DV UHTXLUHG RU SHUPLWWHG XQGHU )56 DQG )56

E*RLQJ FRQFHUQ
7KH *URXS ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLYV
Rl WKH *URXS4V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ UHIHU LR WKH JRLQJ FRC

F %DVLV RI FRQVROLGDWLRQ

7KH *URXS ILOQDQFLDO VWDWHPHQWY FRPSULVH WKH FRQVROLGDWHG ILQDQFLDO VWDWF
XQGHUWDNLQJV WKH /OR\GaVv &HQWUDO )XQG DQG WKH *URXSaV LQWHUHVW LQ DVVRFLI

$ VXEVLGLDU\ LV DQ HQWLW\ FRQWUROOHG E\ WKH *URXS &RQWURO LV WKH SRZHU WR .
VR DV WR REWDLQ EHQHILWYV IURP LWV DFWLYLWLHV 6XEVLGLDULHV DUH FRQVROLGDWF
ZKLFK WKH 6RFLHW\ REWDLQV FRQWURO DQG FRQWLQXH WR EH FRQVROLGDWHG XQWLO
VXEVLGLDU\ LV DFKLHYHG LQ VWDJHV WKH LQLWLDO DFTXLVLWLRQ WKDW JDYH WKH *UF
7TKHUHDIWHU ZKHUH WKH *URXS LQFUHDVHV LWV FRQWUROOLQJ LQWHUHVW LQ WKH VXE\
EHWZHHQ HTXLW\ KROGHUV $Q\ GLITHUHQFH EHWZHHQ WKH IDLU YDOXH RI WKH FRQVLGI
FRQWUROOLQJ LQWHUHVW DFTXLUHG LV UHFRJQLVHG GLUHFWO\ LQ HTXLW\

$00 LQWUD *URXS EDODQFHV DQG WUDQVDFWLRQV DUH HOLPLQDWHG LQ IX0O0

:KHUH D VXEVLGLDU\ KDV GLITHUHQW DFFRXQWLQJ SROLFLHY WR WKH *URXS DGMXVWPH
VWDWHPHQWY WR DSSO\ WKH *URXS4V DFFRXQWLQJ SROLFLHV LI PDWHULDO ZKHQ SUH

*RRGZLOO

KHUH WKH FRVW RI WKH EXVLQHVV FRPELQDWLRQ H[FHHGV WKH IDLU YDOXH RI WKH *UF
FRQWLQJHQW OLDELOLWLHYV DFTXLUHG QHJDWLYH JRRGZLOO DULVHV 7KH *URXS DIWH!
OLDELOLWLHY DFTXLUHG DQG WKH FRVW RI WKH FRPELQDWLRQ UHFRJQLVHV QHJDWLYH
DQG ORVV XS WR WKH IDLU YDOXH RI QRQ PRQHWDU\ DVVHWY DFTXLUHG RYHU WKH SHL
DQG DQ\ H[FHVV RYHU WKH IDLU YDOXH RI QRQ PRQHWDU\ DVVHWYV LQ WKH LQFRPH VWD\

*RRGZLOO LV DPRUWLVHG RYHU LWV H[SHFWHG XVHIXO OLIH ZKLFK LV HVWLPDWHG WR E
WKHUH DUH LQGLFDWRUV RI LPSDLUPHQW DQG DQ\ LPSDLUPHQW LV FKDUJHG WR WKH LQ
UHFRJQLVHG

G)XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7KH *URXS ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ SRXQGYV VWHUOLQJ e ZKLFK
FXUUHQF\ DQG URXQGHG WR PLOOLRQV eP 2 WHPV LQFOXGHG LQ WKH ILQDQFLDO VWD\
XVLQJ WKH FXUUHQF\ RI WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH HQWLW\

.NQ[BQUOBGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

7UDQVDFWLRQV DQG EDODQFHYV
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG DW WKH H[FKDQJH UDWH SUHYDLOLC
IRU WKH SHULRG LQ ZKLFK WKH WUDQVDFWLRQ ZDV UHFRUGHG ZKHQ WKLV LV D UHDVRQ

$W HDFK SHULRG HQG IRUHLJQ FXUUHQF\ PRQHWDU\ LWHPV DUH WUDQVODWHG XVLQJ W
OLDELOLWLHY DULVLQJ IURP LQVXUDQFH FRQWUDFWYV LQFOXGLQJ XQHDUQHG SUHPLXPV
SURYLVLRQV DUH PRQHWDU\ LWHPV 1RQ PRQHWDU\ LWHPVY PHDVXUHG DW KLVWRULFDO
GDWH RI WKH WUDQVDFWLRQ DQG QRQ PRQHWDU\ LWHPV PHDVXUHG DW IDLU YDOXH DU
ZDV GHWHUPLQHG

JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI WUDQVD|
PRQHWDU\ DVVHWY DQG OLDELOLWLHYV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UHF
ORVV DFFRXQW

JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI WUDQVD|
H[FKDQJH UDWHV RI QRQ PRQHWDU\ DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUH
LQFRPH IRU WKRVH LWHPV ZKHUH WKH JDLQ LV UHTXLUHG WR EH UHFRJQLVHG ZLWKLQ R
WHFKQLFDO DFFRXQW ZKHUH WKH JDLQ LV UHTXLUHG WR EH UHFRJQLVHG ZLWKLQ SURIL

7TUDQVODWLRQ RI RYHUVHDV RSHUDWLRQV
2Q FRQVROLGDWLRQ WKH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI RYHUVHDV VXEVLGLD
IURP WKHLU IXQFWLRQDO FXUUHQFLHYVY DV IROORZYV

eDVVHWYV DQG OLDELOLWLHY DUH WUDQVODWHG DW WKH FORVLQJ UDWH DW WKH UHSRU
eLQFRPH DQG H[SHQVHV DUH WUDQVODWHG DW WKH DYHUDJH H[FKDQJH UDWH IRU WKH

$Q\ UHVXOWLQJ H[FKDQJH GLIIHUHQFHY DUH UHFRJQLVHG LQ WKH *URXS VWDWHPHQW R

H7DQJLEOH DVVHWYV

7DQJLEOH DVVHWYV DUH VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DQ
VWUDLJKW OLQH EDVLV RYHU WKH HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWYV $W WKH
IROORZYV

e IXUQLWXUH DQG ILWWLQJV RYHU WR \HDUV
e FRPSXWHU DQG VSHFLDOLVHG HTXLSPHQW RYHU WR \HDUV
€ OHDVHKROG LPSURYHPHQWYV RYHU WKH UHPDLQLQJ OLIH RI WKH OHDVH

/OR\GaV &ROOHFWLRQ

7KH /OR\GaV &ROOHFWLRQ UHSUHVHQWY YDULRXV SDLQWLQJV DQWLTXHVY DQG DUWHIDF
WKUHH \HDUV XQOHVV WKHUH LV DQ\ LQGLFDWLRQ RI LPSDLUPHQW $Q\ UHYDOXDWLRQ
RI FRPSUHKHQVLYH LQFRPH DQG LV UHIOHFWHG LQ WKH UHYDOXDWLRQ UHVHUYH ZLWKL

| /HDVHG DVVHWYV

/HDVHV WKDW GR QRW WUDQVIHU DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS DUH FOCL
OHDVHV DUH FKDUJHG WR WKH SURILW DQG ORVV DFFRXQW RQ D VWUDLJKW OLQH EDVL\
OHDVH LQFHQWLYHVY DUH UHFRJQLVHG DV D UHGXFWLRQ WR WKH H[SHQVH UHFRJQLVHG

6 XEOHDVHYV
7KH *URXS KDV VKRUW WHUP DUUDQJHPHQWY WR OHDVH VSDFH ZLWKLQ WKH /LPH 6WUH'E
WUHDWHG DV RSHUDWLQJ OHDVHV DQG LQFRPH LV FUHGLWHG WR WKH SURILW DQG ORV

J , QWDQJLEOH DVVHWYV
,QWDQJLEOH DVVHWV UHFRJQLVHG E\ WKH 6RFLHW\ FRQVLVW RI VRIWZDUH GHYHORSPHC

6RIWZDUH GHYHORSPHQW LV KHOG DW FRVW OHVV DFFXPXODWHG DPRUWLVDWLRQ DQG I
LV DPRUWLVHG RQ D VWUDLJKW OLQH EDVLV RYHU LWV H[SHFWHG XVHIXO OLIH &RPSXW
WR VHYHQ \HDUV DOWKRXJK D ORQJHU OLIHWLPH PD\ EH GHWHUPLQHG IRU FHUWDLQ EX
WHFKQLFDO RSHUDWLQJ H[SHQVHV LQ WKH SURILW DQG ORVV DFFRXQW

&RVWY LQFXUUHG LQ DFTXLULQJ DQG GHYHORSLQJ FRPSXWHU VRIWZDUH PD\ EH FDSLWD
VXSSRUWYV D VLIQLILFDQW EXVLQHVV VI\IVWHP DQG WKH H[SHQGLWXUH OHDGV WR WKH F1l

7KH 6RFLHW\ SHUIRUPV EL DQQXDO LPSDLUPHQW WHVWLQJ WR DVVHVV ZKHWKHU WKHUH
DQ\ VXFK LQGLFDWLRQ H[LVWV DQ LPSDLUPHQW ORVV LV UHFRJQLVHG IRU WKH DPRXQW
UHFRYHUDEOH DPRXQW 7KH UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI DQ DVVHWAV IDL!

K, QYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHV

$Q DVVRFLDWH LV DQ HQWLW\ LQ ZKLFK WKH 6RFLHW\ KDV VLJQLILFDQW LQIOXHQFH DQ
$ MRLQW YHQWXUH LV D MRLQW DUUDQJHPHQW ZKHUHE\ WKH SDUWLHV WKDW KDYH MRL(

NQ[BQUOBHRW  *
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DVVHWV RI WKH DUUDQJHPHQW 7KH 6RFLHW\aV LQYHVWPHQWY LQ DVVRFLDWHY DQG MR
PHWKRG RI DFFRXQWLQJ

8QGHU WKH HTXLW\ PHWKRG WKH LQYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUF
SRVW DFTXLVLWLRQ FKDQJHV LQ WKH 6RFLHW\4V VKDUH RI QHW DVVHWYV RI WKH DVVRFL
DVVRFLDWH LV LQFOXGHG LQ WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQW DQG LV DPRLU
OLIH

$IWHU DSSOLFDWLRQ RI WKH HTXLW\ PHWKRG WKH 6RFLHW\ GHWHUPLQHV ZKHWKHU LW
ORVV ZLWK UHVSHFW WR WKH 6RFLHW\aV QHW LQYHVWPHQW LQ DQ DVVRFLDWH RU MRLQC
VKDUH RI WKH UHVXOWYV RI RSHUDWLRQV RI DVVRFLDWHY DQG MRLQW YHQWXUHYV 7KH 6
LQFRPH LV UHFRJQLVHG LQ WKH *URXS VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

L 3UHSD\PHQWV

BUHSD\PHQWY DUH UHFRJQLVHG DW KLVWRULF FRVW ZKHQ WKH ULJKW WR UHFHLYH VHU
RU JRRGY DUH WR EH UHFHLYHG RYHU D SHULRG H[FHHGLQJ D \HDU WKHQ SUHSD\PHQW:
VWUDLJKW OLQH EDVLV RYHU WKH SHULRG RI WKH FRQWUDFW :KHUH DPRXQWY DUH FRC
ZULWWHQ GRZQ WR WKH UHFRYHUDEOH DPRXQWYV

M,QVXUDQFH DQG UHLQVXUDQFH FRQWUDFWV
7KH 6RFLHW\4aV ZKROO\ RZQHG VXEVLGLDULHYV /OR\G4V (XURSH DQG /OR\GaV &KLQD DUH
ZKHUHLQ WKH\ SURYLGH UHLQVXUDQFH RI QRQ OLIH EXVLQHVV DQG GLUHFW QRQ OLIH L
PDUNHWY UHVSHFWLYHO\ /OR\G&V VI\QGLFDWHV SDUWLFLSDWH LQ /OR\G4V (XURSH DQG
DJUHHPHQWYV

,Q DFFRUGDQFH ZLWK )56 a,QVXUDQFH &RQWUDFWVa WKH 6RFLHW\ DSSOLHV HVWDEO
UHLQVXUDQFH FRQWUDFWY 7KH UHVXOWY DUH GHWHUPLQHG RQ DQ DQQXDO EDVLV ZKH
UHODWHG H[SHQVHV DUH FKDUJHG DJDLQVW WKH HDUQHG SURSRUWLRQ RI SUHPLXPV Q
SDUDJUDSKYV

&ODVVLILFDWLRQ

,QVXUDQFH DQG UHLQVXUDQFH FRQWUDFWY DUH GHILQHG DV WKRVH FRQWDLQLQJ VLJIQI
LQVXUHG HYHQW FRXOG FDXVH DQ LQVXUHU WR SD\ VLJQLILFDQW DGGLWLRQDO EHQHIL\
FRPPHUFLDO VXEVWDQFH DW WKH LQFHSWLRQ RI WKH FRQWUDFW 6XFK FRQWUDFWV UF
REOLJDWLRQV DUH H[WLQJXLVKHG RU H[SLUHG

OHDVXUHPHQW DQG SUHVHQWDWLRQ

7KH 6RFLHW\aV SROLF\ IRU PHDVXULQJ EDODQFHV IRU LQVXUDQFH FRQWUDFWYV LVVXHG
WHFKQLTXH XVHG LQ WKH LVVXLQJ HQWLW\4V ORFDO VWDWXWRU\ RU UHJXODWRU\ UHSR
&KLQD EDODQFHV DUH FDOFXODWHG LQ DFFRUGDQFH ZLWK &KLQD *HQHUDOO\ $FFHSWH

JRU LQVXUDQFH FRQWUDFWYV LVVXHG E\ RU WUDQVIHUUHG WR /OR\GaV (XURSH EDODQFF
*HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHV a%HOJLXP *$$34&

7KH SULQFLSDO GLIIHUHQFHVY EHWZHHQ 8. *$$3 DQG &KLQD DQG %HOJLXP *$$3 WKL
/OR\GAaV &KLQD FDOFXODWHV LWV UHVHUYHV RQ D GLVFRXQWHG EDVLY DQG LQFOXGHV L
UHTXLUHG XQGHU &KLQD *$$3 7KH GLVFRXQWLQJ RI UHVHUYHV UHVXOWYV LQ ORZHU WHF
LQFOXVLRQ RI D ORFDO VWDWXWRU\ ULVN PDUJLQ UHVXOWY LQ DQ LQFUHDVH LQ UHVHU
QHW QLO LPSDFW RQ SURILW EHIRUH WD[ DQG RQ FDSLWDO DQG UHVHUYHYV

ODQDJHPHQW FRQVLGHUV WKH ORFDO VWDWXWRU\ ULVN PDUJLQ WR EH DSSURSULDWH D
LW LV LQFOXGHG LQ WHFKQLFDO SURYLVLRQV ,Q DGGLWLRQ PDQDJHPHQW GRHV QR
EH PDWHULDO DQG KDV QRW DGMXVWHG WKH *URXS SURILW DQG ORVV DFFRXQW RU WKF

/IOR\GaV (XURSH FDOFXODWHYV LWV UHVHUYHV RQ DQ XQGLVFRXQWHG EHVW HVWLPDWH E

UHLQVXUHG WR VIQGLFDWHYV ZLWK D QHW QLO LPSDFW RQ SURILW EHIRUH WD[ DQG R
ORFDO ULVN PDUJLQ WR EH DSSURSULDWH DQG QRW H[FHVVLYHO\ SUXGHQW DQG DV SH
SURYLVLRQV

&HUWDLQ RWKHU SULQFLSDO GLIITHUHQFHY WKDW KDYH EHHQ DGMXVWHG RU SUHVHQWH (
DUH IRU UHFRJQLWLRQ RI GHIHUUHG DFTXLVLWLRQ FRVWYV IRU /OR\G4V (XURSH DQG WKH
OLDELOLW\ IRU /OR\G4aV &KLQD LQ DFFRUGDQFH ZLWK WKH *URXS&4V DFFRXQWLQJ SROLF
D QHW QLO LPSDFW RQ WKH *URXSaV SURILW EHIRUH WD[ DQG FDSLWDO DQG UHVHUYHV

BUHPLXPV ZULWWHQ

*URVV ZULWWHQ SUHPLXPV DUH UHFRJQLVHG RQ WKH GDWH RI LQFHSWLRQ RI WKH FRQW
*URVV ZULWWHQ SUHPLXPV LQFOXGH WKH LPSDFW RI WKH GLIITHUHQFH EHWZHHQ WKH HV
DQG DFWXDO LQFRPH UHFHLYHG 3UHPLXPV ZULWWHQ DUH VWDWHG EHIRUH GHGXFWLRQ
SUHPLXPV DQG RWKHU VLPLODU GHGXFWLRQV

NQ[BQUOBHRW  *
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OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

(DUQHG SUHPLXPV DQG SURYLVLRQ IRU XQHDUQHG SUHPLXPV
"ULWWHQ SUHPLXPVY DUH UHFRJQLVHG DV SUHPLXP LQFRPH RQ D SUR UDWD EDVLV RYHU

BURYLVLRQ IRU XQHDUQHG SUHPLXPV UHSUHVHQWY WKH SURSRUWLRQ RI SUHPLXPV ZUL
SROLFLHV LQ IRUFH DW WKH EDODQFH VKHHW GDWH BUHPLXBY HDUQHG GXULQJ WKH \H|

$FTXLVLWLRQ FRVWYV
$FTXLVLWLRQ FRVWV ZKLFK UHSUHVHQW FRPPLVVLRQ DQG RWKHU UHODWHG H[SHQVHYV I
SUHPLXPV DUH HDUQHG

&ODLPV LQFXUUHG

&ODLPV LQFXUUHG LQ LQVXUDQFH UHODWHG DFWLYLWLHVY FRQVLVW RI FODLPV DQG FOD
WKH FKDQJH LQ SURYLVLRQ IRU RXWVWDQGLQJ FODLPV LQFOXGLQJ SURYLVLRQV IRU FO
WRIJHWKHU ZLWK DQ\ RWKHU DGMXVWPHQWY WR FODLPV IURP SUHYLRXV \HDUV

&ODLPV SURYLVLRQVY DQG UHODWHG UHLQVXUDQFH UHFRYHULHYV

BURYLVLRQ LV PDGH DW WKH \HDU HQG IRU WKH HVWLPDWHG FRVW RI FODLPV LQFXUUHC
WKH FRVW RI FODLPV LQFXUUHG EXW QRW UHSRUWHG WR WKH 6RFLHW\ 7KH HVWLPDWH
VHWWOLQJ FODLPV +RZHYHU JLYHQ WKH XQFHUWDLQW\ LQ HVWDEOLVKLQJ FODLPV SUR
LQ WKH XOWLPDWH OLDELOLW\ EHLQJ OHVV WKDQ RU JUHDWHU WKDQ WKH DPRXQW SUI
VXEVHTXHQW VHWWOHPHQWY DUH UHIOHFWHG ZLWKLQ WKH *URXS ILQDQFLDO VWDWHPH
DQG VXEVHTXHQW VHWWOHPHQW EHFRPH DSSDUHQW

2XWVWDQGLQJ FODLPV UHVHUYHV LQFOXGH D ULVN PDUJLQ LQ DFFRUGDQFH ZLWK ORFD
DQG /OR\GaV &KLQD /OR\GAV &KLQD RXWVWDQGLQJ FODLPV SURYLVLRQV DUH GLVFRXQW
YDOXH RI PRQH\ EXW WKH GLIIHUHQFH EHWZHHQ GLVFRXQWHG DQG XQGLVFRXQWHG FOI

$ SURYLVLRQ LV UHFRJQLVHG IRU DQ\ GHILFLHQFLHYV DULVLQJ ZKHQ XQHDUQHG SUHPLXF
LQVXIILFLHQW WR PHHW FODLPV DQG H[SHQVHV DIWHU WDNLQJ LQWR DFFRXQW IXWXUH
XQHDUQHG SUHPLXPV SURYLVLRQ DQG XQH[SLUHG ULVNV SURYLVLRQ

SHLQVXUDQFH FRQWUDFWYV
/IOR\GaV (XURSH DQG /OR\GaV &KLQD HQWHU LQWR UHLQVXUDQFH DJUHHPHQWYV ZLWK V\C
SUHPLXPV ZULWWHQ

S5HLQVXUDQFH SUHPLXPV DQG UHLQVXUHUV4& VKDUH RI XQHDUQHG SUHPLXPV
2XWZDUG UHLQVXUDQFH SUHPLXPV DUH UHFRJQLVHG RYHU WKH SHULRG RI FRYHU RI WK
UHFRJQLVHG B5HLQVXUHUV& VKDUH RI SURYLVLRQ IRU XQHDUQHG SUHPLXPV LV FDOFXOL
FRPPLVVLRQV KDQGOLQJ IHHV EXVLQHVV WD[HV VXUFKDUJHVY DQG UHJXODWRU\ FKDUJ!
DFTXLVLWLRQ FRVWYV

7KH DPRXQWYV WKH 6RFLHW\ LV HQWLWOHG WR XQGHU UHLQVXUDQFH FRQWUDFWY DUH U
$PRXQWV UHFRYHUDEOH IURP RU GXH WR UHLQVXUHUV DUH PHDVXUHG FRQVLVWHQWO\ :
FRQWUDFWYVY 'HEWRUV DQG FUHGLWRUV DULVLQJ RXW RI UHLQVXUDQFH RSHUDWLRQV SL
RU SUHPLXPV SD\DEOH IRU RXWZDUG UHLQVXUDQFH FRQWUDFWYV UHVSHFWLYHO\

$Q LPSDLUPHQW UHYLHZ LV SHUIRUPHG RQ DOO UHLQVXUDQFH DVVHWV ZKHQ DQ LQGLFC
LPSDLUHG RQO\ LI WKHUH LV REMHFWLYH HYLGHQFH WKDW WKH 6RFLHW\ PD\ QRW UHFHLI
FRQWUDFW DQG WKLV FDQ EH PHDVXUHG UHOLDEO\

&ODLPV UHFRYHUDEOH XQGHU WKH 6RFLHW\aV UHLQVXUDQFH DJUHHPHQWY DUH UHFRJQ
UHODWLQJ WR WKH SROLFLHV WKH\ UHLQVXUH

5HLQVXUDQFH FRPPLVVLRQ LQFRPH LV UHFHLYDEOH IURP VIQGLFDWHY DV D SHUFHQWDJ
SUHPLXPV ZULWWHQ E\ /OR\G4V &KLQD QHW RI UHFRYHULHV DQG LQFOXGHG LQ QHW RS
WKH *URXS SURILW DQG ORVV DFFRXQW

N)LQDQFLDO LQYHVWPHQWYV
7KH *URXS KDV FKRVHQ WR DSSO\ WKH UHFRJQLWLRQ DQG PHDVXUHPHQW SURYLVLRQV F
SXEOLFDWLRQ RI ,)56 DQG WKH GLVFORVXUH UHTXLUHPHQWYV RI )56

5HFRIJQLWLRQ DQG PHDVXUHPHQW

%DVLF ILQDQFLDO DVVHWY DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH SOXV WUDQVDF
WKH ILQDQFLDO LQYHVWPHQW ,Q WKH FDVH RI D ILQDQFLDO LQYHVWPHQW YDOXHG DW
H[SHQVHG LQ WKH *URXS SURILW DQG ORVV DFFRXQW

&ODVVLILFDWLRQ
JLQDQFLDO LQYHVWPHQWY DUH FODVVLILHG DW LQLWLDO UHFRJQLWLRQ LQ WKH IROOR

elDLU YDOXH WKURXJK SURILW RU ORVV )973/ RU
e DPRUWLVHG FRVW

NQ[BQUOBHRW  *
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7KH FODVVLILFDWLRQ GHSHQGY RQ WKH 6RFLHW\4V EXVLQHVV PRGHO IRU PDQDJLQJ WKI
WKH FDVK IORZV 7KH 6RFLHW\ PHDVXUHV ILQDQFLDO LQYHVWPHQWY DW DPRUWLVHG FR

@ WKH ILQDQFLDO LQYHVWPHQW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZLWK WKH REMHFW
FRQWUDFWXDO FDVK IORZV DQG

@ WKH FRQWUDFWXDO WHUPV Rl WKH ILQDQFLDO LQYHVWPHQW JLYH ULVH RQ VSHFLILHG
SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ

7KH 6 RFLHW\aV ILQDQFLDO LQYHVWPHQWY DW DPRUWLVHG FRVW LQFOXGH VKRUW WHUP
ORDQV UHFRYHUDEOH DQG WUDGH UHFHLYDEOHYV

JLODQFLDO LQYHVWPHQWY DW )973/ LQFOXGH ILQDQFLDO LQYHVWPHQWY KHOG IRU WUD(
PHDVXUHG DW IDLU YDOXH

JLQDQFLDO LQYHVWPHQWY DUH FODVVLILHG DV KHOG IRU WUDGLQJ LI WKH\ DUH DFTXLU
WHUP 'HULYDWLYHV DUH DOVR FODVVLILHG DV KHOG IRU WUDGLQJ )LQDQFLDO LQYHVW
SULQFLSDO DQG LQWHUHVW DUH FODVVLILHG DQG PHDVXUHG DW )973/ LUUHVSHFWLYH |

7KLV FDWHJRU\ LQFOXGHV JRYHUQPHQW IL[HG LQWHUHVW VHFXULWLHVY FRUSRUDWH VH
HTXLWLHV KHGJH IXQGV PXOWL DVVHW LQYHVWPHQWY SULYDWH DVVHWY DQG ORDQ LC¢

6 XEVHTXHQW PHDVXUHPHQW
7KH VXEVHTXHQW PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWY GHSHQGV RQ WKHLU FOD

eILQDQFLDO LQVWUXPHQWY DW )973/ DUH FDUULHG LQ WKH *URXS EDODQFH VKHHW DW |
WKHLU IDLU YDOXH DUH LQFOXGHG LQ WKH *URXS SURILW DQG ORVV DFFRXQW LQ WKH
€ ZKHUH ILQDQFLDO LQVWUXPHQWY DUH FDUULHG DW DPRUWLVHG FRVW WKH YDOXH LV
DQ\ DOORZDQFH IRU LPSDLUPHQW DQG SULQFLSDO UHSD\PHQW RU UHGXFWLRQ 7KH FD
GLVFRXQW RQ DFTXLVLWLRQ DQG LQFOXGHYVY WUDQVDFWLRQ FRVWY DQG IHHV WKDW DU

'"HUHFRJQLWLRQ
$ ILQDQFLDO LQYHVWPHQW LV GHUHFRJQLVHG ZKHQ

é WKH ULJKWV WR UHFHLYH FDVK IORZV IURP WKH LQYHVWPHQW KDYH H[SLUHG RU

é WKH 6RFLHW\ KDV WUDQVIHUUHG LWV ULJKW WR UHFHLYH FDVK IORZV IURP WKH LQYHYV
DQG UHZDUGV RI RZQHUVKLS RU

e GHVSLWH KDYLQJ UHWDLQHG VRPH VLJQLILFDQW ULVNV DQG UHZDUGV RI RZQHUVKLS |
SDUW\ ZKR KDV WKH SUDFWLFDO DELOLW\ WR XQLODWHUDOO\ VHOO WKH DVVHW WR DQ
UHVWULFWLRQV

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

7KH 6RFLHW\ DVVHVVHVY RQ D IRUZDUG ORRNLQJ EDVLVY WKH H[SHFWHG FUHGLW ORVVH
DPRUWLVHG FRVW (&/V DUH EDVHG RQ WKH GLIITHUHQFH EHWZHHQ WKH FRQWUDFWXDO F
DOO WKH FDVK IORZV WKDW WKH 6RFLHW\ H[SHFWV WR UHFHLYH GLVFRXQWHG DW WKH
ZLOO LQFOXGH FDVK IORZV IURP WKH VDOH RI FROODWHUDO KHOG RU RWKHU FUHGLW H

7KH (& PHWKRGRORJ\ DSSOLHG GHSHQGY RQ ZKHWKHU WKHUH KDV EHHQ D VLJQLILFDQYV
H[SRVXUHV ZKHUH WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH
OLIHWLPH (&/ /LIHWLPH (& UHSUHVHQWY WKH H[SHFWHG FUHGLW ORVVHVY WKDW ZLOO U
H[SHFWHG OLIH RI D ILQDQFLDO DVVHW

7KH 6RFLHW\ DVVXPHV WKDW WKH FUHGLW ULVN RQ D ILQDQFLDO LQVWUXPHQW KDV QRYV
LQVWUXPHQW LV GHWHUPLQHG WR KDYH D ORZ FUHGLW ULVN DW WKH UHSRUWLQJ GDWH
DPRXQW HTXDO WR PRQWKV4 (&/ EHLQJ WKH SURSRUWLRQ RI OLIHWLPH (&/ WKDW LV }

JRU WUDGH UHFHLYDEOHYV DQG LQVXUDQFH FRQWUDFW DVVHWYVY WKH 6RFLHW\ DSSOLHV
ORVVHV 7KHUHIRUH WKH 6RFLHW\ GRHV QRW WUDFN FKDQJHV LQ FUHGLW ULVN EXW L(
(&/V DW HDFK UHSRUWLQJ GDWH

7KH 6RFLHW\ FRQVLGHUV D ILQDQFLDO LQYHVWPHQW LQ GHIDXOW ZKHQ FRQWUDFWXDO
FDVHV WKH 6RFLHW\ PD\ DOVR FRQVLGHU D ILQDQFLDO LQYHVWPHQW WR EH LQ GHIDXO
WKH 6RFLHW\ LV XQOLNHO\ WR UHFHLYH WKH RXWVWDQGLQJ FRQWUDFWXDO DPRXQWV L
HQKDQFHPHQWY KHOG E\ WKH 6RFLHW\ $ ILQDQFLDO LQYHVWPHQW LV ZULWWHQ RII ZKH
WKH FRQWUDFWXDO FDVK IORZV

O)LQDQFLDO OLDELOLWLHYV
JLOQDQFLDO OLDELOLWLHV LQFOXGH VXERUGLQDWHG ORDQ QRWHV VHQLRU GHEW DQG G

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW
JLQDQFLDO OLDELOLWLHY DUH FODVVLILHG DW LQLWLDO UHFRJQLWLRQ DW )973/ ORDQ
FDVH RI ORDQV DQG ERUURZLQJV DQG SD\DEOHV QHW RI GLUHFWO\ DWWULEXWDEOH WU

.NQ[BQUDBGHRW *
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OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

6 XEVHTXHQW PHDVXUHPHQW
7KH PHDVXUHPHQW RI ILQDQFLDO OLDELOLWLHY GHSHQGV RQ WKHLU FODVVLILFDWLRQ

JLODQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVYV

JLODQFLDO OLDELOLWLHY DW )973/ LQFOXGH ILQDQFLDO OLDELOLWLHY KHOG IRU WUDGL
DUH LQFXUUHG IRU WKH SXUSRVH RI UHSXUFKDVLQJ LQ WKH QHDU WHUP 7KLV FDWHJRU
HQWHUHG LQWR E\ WKH 6RFLHW\ *DLQV RU ORVVHV RQ OLDELOLWLHY KHOG IRU WUDGLQC

/IRDQV DQG ERUURZLQJV

$IWHU LQLWLDO UHFRJQLWLRQ LQWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV DUH VXEV
LQWHUHVW UDWH PHWKRG *DLQV DQG ORVVHV DUH UHFRJQLVHG LQ WKH *URXS SURILW
GHUHFRJQLVHG DV ZHOO DV WKURXJK WKH HITHFWLYH LQWHUHVW UDWH DPRUWLVDWLRC
DFFRXQW DQ\ GLVFRXQW RU SUHPLXP RQ DFTXLVLWLRQ DQG IHHV RU FRVWY WKDW DUH
HITHFWLYH LOWHUHVW UDWH DPRUWLVDWLRQ LV LQFOXGHG DV QRQ WHFKQLFDO RSHUDWV

'"HUHFRJQLWLRQ

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQGHU WKH OLDELO
ILQDQFLDO OLDELOLW\ LV UHSODFHG E\ DQRWKHU IURP WKH VDPH OHQGHU RQ VXEVWDQ
DUH VXEVWDQWLDOO\ PRGLILHG VXFK DQ H[FKDQJH RU PRGLILFDWLRQ LV WUHDWHG DV
UHFRJQLWLRQ RI D QHZ OLDELOLW\ 7KH GLIITHUHQFH LQ WKH UHVSHFWLYH FDUU\LQJ DP]
DFFRXQW

P(PSOR\HH EHQHILWYV

7KH 6RFLHW\ DFFRXQWYV IRU SHQVLRQV DQG VLPLODU EHQHILWY SULQFLSDOO\ LQFRPH !
(PSOR\HH %HQHILWYV RI )56 7KH 6RFLHW\ RSHUDWHVY D QXPEHU RI GHILQHG EHQHILW
PHDVXUHG DW GLVFRXQWHG SUHVHQW YDOXH XVLQJ WKH SURMHFWHG XQLW FUHGLW PH

-XGJHPHQW LV UHTXLUHG LQ GHWHUPLQLQJ WKH HFRQRPLF DQG GHPRJUDSKLF DVVXPSW
RI VFKHPH OLDELOLWLHY 7KHVH MXGJHPHQWY DUH EDVHG RQ REVHUYDEOH KLVWRULF G
7KH RSHUDWLQJ DQG ILQDQFLQJ LQFRPH DQG FRVWV RI WKH VFKHPH DUH UHFRJQLVHG L
FRVWV ILQDQFLQJ LQFRPH H[SHFWHG UHWXUQ RQ SODQ DVVHWV DQG FRVWYV DUH UHFF
JDLQVY DQG ORVVHV DUH UHFRJQLVHG LQ IXOO0 LQ WKH *URXS VWDWHPHQW RI FRPSUHKH

&RVWY RI GLVFUHWLRQDU\ DZDUGV LQ UHVSHFW RI SDVW VHUYLFH DUH UHFRJQLVHG LQ
FRPPLWWHG WR EH SDLG RU WKHUH LV D FRQVWUXFWLYH OLDELOLW\ WR PDNH DZDUGV \

3D\PHQWV WR GHILQHG FRQWULEXWLRQ SHQVLRQ VFKHPHY DUH FKDUJHG WR WKH *URXS
6KRUW WHUP ERQXVHV DUH DFFUXHG LQ WKH SHULRG WR ZKLFK WKH\ UHODWH ORQJ WH

Q2WKHU SURYLVLRQV

$ SURYLVLRQ LV UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKHQ WKHUH LV D SUHVHQW OHJ
LW LV SUREDEOH WKDW DQ RXWIORZ RI HFRQRPLF EHQHILWY ZLOO EH UHTXLUHG WR VHYV
HVWLPDWHG

&HQWUDO )XQG FODLPV DQG SURYLVLRQV

&HQWUDO )XQG FODLPV DQG SURYLVLRQV 8QGHUWDNLQJV DUH DFFRXQWHG IRU ZKHQ W
FRQWUDFWXDO FRPPLWPHQWY 7KHVH 8QGHUWDNLQJV DUH JUDQWHG ZKROO\ DW WKH Gl
RQH \HDU DQG WKHUHIRUH DUH QRW GHHPHG WR EH FRQVWUXFWLYH REOLJDWLRQV HI[F
JUDQWHG

JRU WKRVH FRUSRUDWH PHPEHUV LQ SURYLVLRQDO OLTXLGDWLRQ WKH &RXQFLO SURYL
QR FLUFXPVWDQFH ZLOO DQ LQVXUDQFH FUHGLWRU UHFHLYH OHVV WKDQ WKH DPRXQW |
WKH GDWH RI WKH SURYLVLRQDO OLTXLGDWLRQ $V WKH VXSSRUWLQJ 8QGHUWDNLQJV D
YDOXH LV LQFOXGHG ZLWKLQ SURYLVLRQV LQ WKH *URXS ILQODQFLDO VWDWHPHQWY DQG
SURILW DQG ORVV DFFRXQW 7KH &RXQFLO KDV SURYLGHG QR VXFK VXSSRUWLQJ FRPPL\
LV KHOG DW \HDU HQG

5HFRYHULHV LQ UHVSHFW RI 8QGHUWDNLQJV SUHYLRXVO\ JLYHQ DUH FUHGLWHG WR WKl
FRPPLWWHG WR EH UHFHLYHG

R6\QGLFDWH ORDQV
6\QGLFDWH ORDQV FRPSULVH ORDQV LVVXHG WR VWUHQJWKHQ WKH 6RFLHW\aV FHQWUD
/OR\G&V (XURSH

7KH DPRXQW FROOHFWHG ZDV EDVHG RQ D SHUFHQWDJH RI WKH VIQGLFDWH JURVV ZULW
HTXLW\ DV WKHUH LV QR FRQWUDFWXDO REOLJDWLRQ WR VHWWOH WKH ORDQV DQG WKF
WKDQ RQ OLTXLGDWLRQ 2Q LQLWLDO UHFRJQLWLRQ V\QGLFDWH ORDQV DUH PHDVXUHC
GHWDLOV RQ VI\QGLFDWH ORDIQlV FDQ EH IRXQG LQ QRWH
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S &DVK DW EDQN DQG LQ KDQG
7KLY FRQVLVWYV RI FDVK DW EDQN DQG LQ KDQG DQG GHSRVLWY KHOG DW FDOO ZLWK ELC

T2WKHU WHFKQLFDO LQFRPH
,QFRPH GLUHFWO\ UHODWHG WR WKH LQVXUDQFH DFWLYLWLHYV RI WKH 6RFLHW\ LV SUHV
UHFRYHULHV RI FRVWYV IURP VIQGLFDWHY XQGHU WKH FRQWUDFWYV

UlHW RSHUDWLQJ LQFRPH H[SHQVHV b WHFKQLFDO DFFRXQW

&RVWY GLUHFWO\ UHODWHG WR WKH LQVXUDQFH DFWLYLWLHV RI WKH 6RFLHW\ DUH SUH
ORVV DFFRXQW

$FTXLVLWLRQ FRVWV ZKLFK UHSUHVHQW FRPPLVVLRQ DQG RWKHU UHODWHG H[SHQVHYV
SUHPLXPV DUH HDUQHG $GPLQLVWUDWLRQ FRVWY DUH H[SHQVHG DV LQFXUUHG

5HLQVXUDQFH FRPPLVVLRQ LQFRPH LV UHFHLYDEOH IURP VIQGLFDWHY DV D SHUFHQWDJ
SUHPLXPV ZULWWHQ E\ /OR\G4&V &KLQD

V1RQ WHFKQLFDO LQFRPH

7KH 6RFLHW\ VXSSRUWYV WKH PDUNHW WR XQGHUZULWH ULVNV WKURXJK LWV WUDGLQJ L
PDUNHW UHPDLQV ZHOO FDSLWDOLVHG DQG SURYLGHYVY VHUYLFHV WR HQDEOH WKH PDUN
VXEVFULSWLRQV QHW RI UHEDWHYV YDULRXVY PDUNHW FKDUJHVY DQG RWKHU VHUYLFHYV

S5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV LV UHFRJQLVHG ZKHQ VHUYLFHYV DUH WUD
WKH FRQVLGHUDWLRQ WR ZKLFK WKH 6RFLHW\ H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH

é PHPEHUVa4 VXEVFULSWLRQV PDUNHW FKDUJHV DQG RWKHU VHUYLFHVY DUH UHFRJQLVHC
7KH\ DUH UHFRJQLVHG RQ D EDVLV WKDW UHIOHFWV WKH WLPLQJ QDWXUH DQG YDOXH

@ &HQWUDO )XQG FRQWULEXWLRQV IURP PHPEHUV4 XQGHUZULWLQJ LQ WKH \HDU DUH UH
SURYLGHG DQG

e RWKHU LQFRPH LV UHFRJQLVHG RQ D EDVLV WKDW UHIOHFWY WKH WLPLQJ QDWXUH DC
LQFOXGHY UHQWDO LQFRPH IURP WKH VXE OHDVH RI SURSHUWLHY KHOG XQGHU RSHUD
3ODWIRUP /LPLWHG LQFOXGLQJ IHHV IRU WKH SURYLVLRQ RI DQ HOHFWURQLF UH LQVX

JRU PHPEHUVA4 VXEVFULSWLRQV PDUNHW FKDUJHV DQG RWKHU VHUYLFHV DQG &HQWUD
VHUYLFH LV SURYLGHG LV WKH ILQDQFLDO \HDU DQG SHUIRUPDQFH REOLJDWLRQV DUH
DULVLQJ LQ UHVSHFW RI PHPEHUV4 VXEVFULSWLRQV DQG &8HQWUDO )XQG FRQWULEXWLR
IRUHFDVW JURVV ZULWWHQ SUHPLXPV RI HDFK VIQGLFDWH XQGHUZULWLQJ \HDU

‘KHUH SHUIRUPDQFH REOLJDWLRQV DUH QRW VDWLVILHG LQ WKH ILQDQFLDO \HDU UHYH
VHUYLFH REOLJDWLRQV DUH FRPSOHWHG -XGJHPHQW KDV EHHQ DSSOLHG LQ GHWHUPLC

6KDUH RI SURILWV IURP DVVRFLDWHY DQG MRLQW YmQWXUHV LV UHFRJQLVHG DV VWDWFE

'"HEWRUV UHSUHVHQW WKH 6RFLHW\4V ULJKW WR DQ DPRXQW RI FRQVLGHUDWLRQ WKDW
EHIRUH SD\PHQW Rl WKH FRQVLGHUDWLRQ LV GXH

W1RQ WHFKQLFDO RSHUDWLQJ H[SHQVHYV

1RQ WHFKQLFDO RSHUDWLQJ H[SHQVHV FRPSULVH FRVWY UHODWLQJ WR WKH RSHUDWLQ
WKH *URXS SURILW DQG ORVV DFFRXQW DV LQFXUUHG 1RQ WHFKQLFDO RSHUDWLQJ H[S
OHJDO DQG SURIHVVLRQDO IHHV V\VWHPV DQG FRPPXQLFDWLRQV FRVWV &HQWUDO )XQ
DPRUWLVDWLRQ DQG LQWHUHVW H[SHQVH

X, QYHVWPHQW UHWXUQ
,QYHVWPHQW UHWXUQ FRPSULVHV DOO LQYHVWPHQW LQFRPH UHDOLVHG LQYHVWPHQW
DQG ORVVHV

.NQ[BQUDBGHRW *
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OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

,QYHVWPHQW LQFRPH
,QYHVWPHQW LQFRPH LQFOXGHYV

@ LQWHUHVW UHFHLYDEOH UHFRJQLVHG RQ D WLPH DSSRUWLRQHG EDVLV XVLQJ WKH HI
UHFRJQLVHG DV LQWHUHVW LQFRPH

@ GLYLGHQG LQFRPH IURP HTXLW\ LQYHVWPHQWY RQ WKH H[ GLYLGHQG GDWH DQG

@ UHDOLVHG JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY LQFOXGLQJ GHULYDWLYF
VDOHV SURFHHGV DQG SXUFKDVH SULFH

8QUHDOLVHG JDLQV ORVVHV RQ LQYHVWPHQWYV

ORYHPHQW LQ XQUHDOLVHG JDLQV DQG ORVVHY RQ LQYHVWPHQWY UHSUHVHQWYV WKH G|
GDWH DQG WKH YDOXDWLRQ DW WKH ODVW EDODQFH VKHHW GDWH RU WKHLU SXUFKDV}
WRJIJHWKHU ZLWK WKH UHYHUVDO RI XQUHDOLVHG JDLQV RU ORVVHVY UHFRJQLVHG LQ HD!
GLVSRVDOV LQ WKH FXUUHQW SHULRG

7KH 6RFLHW\ HQOWHUV LQWR IRUZDUG FXUUHQF\ FRQWUDFWYV WR PDQDJH H[SRVXUHV WR
SURYLGH D VHUYLFH WR WKH /OR\G4V PDUNHW :KHUH JDLQVY DQG ORVVHV DUH QRW HJ[St
PDUNHW WKHVH DPRXQWYVY DUH WDNHQ WR WKH *URXS SURILW DQG ORVV DFFRXQW

,QYHVWPHQW H[SHQVHV DQG FKDUJHV
,QYHVWPHQW H[SHQVHY DQG FKDUJHV FRPSULVH FRVWV UHODWLQJ WR WKH LQYHVWLQJ
ILQDQFLDO DVVHWVY KHOG DW DPRUWLVHG FRVW 7KHVH FRVWV DUH FKDUJHG WR WKH *L

Y 7TD[DWLRQ

&RUSRUDWLRQ WD[ RQ SURILW RU ORVV IRU WKH SHULRGY SUHVHQWHG FRPSULVHV FXUL
WKH *URXS SURILW DQG ORVYV DFFRXQW H[FHSW WR WKH H[WHQW WKDW LW UHODWHY WHF
FRPSUHKHQVLYH LQFRPH

&XUUHQW WD[ LV WKH H[SHFWHG WD[ SD\DEOH RQ WKH WD[DEOH LQFRPH IRU WKH \HDU
WKH UHSRUWLQJ GDWH DQG DQ\ DGMXVWPHQW WR WD[ SD\DEOH LQ UHVSHFW RI SUHYLF

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQLVHG IRU DOO WD[DEOH WHPSRUDU\ GLIIHUHQF
GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHY DQG XQXWLOLVHG WD[ ORVVHV WR WKH H[WHQW
DJDLQVW ZKLFK WKH GHGXFWLEOH WHPSRUDU\ GLITHUHQFHYVY RU WD[ ORVVHV FDQ EH XW

'"HIHUUHG WD[ LV PHDVXUHG RQ DQ XQGLVFRXQWHG EDVLVY DW WKH UDWHV WKDW DUH H[
GLIIHUHQFHYVY UHYHUVH EDVHG RQ WD[ UDWHV DQG ODZV HQDFWHG RU VXEVWDQWLYHO\

Z3ULRU \HDU UHVWDWHPHQW

1RMH)LQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVV KDV EHHQ
FRUUHFWLRQ RI DQ HUURU LQ DVVHW FODVVLILFDWLRQ e P RI DVVHWY UHSRUWHG DV
OHYHO KDYH EHHQ UHFODVVLILHG WR a6KDUHV DQG RWKHU YDULDEOH \LHOG VHFXULW
EDVHG RQ D UHYLVHG DVVHVVPHQW RI WKH XQGHUO\LQJ LQYHVWPHQWYV $V D UHVXOW

¢ 3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV (PHUJLQJ PDUNHWY GHFUHDVHG E\ e P -D

e 3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV 'HYHORSHG PDUNHWY GHFUHDVHG E\ e P

e 6KDUHY DQG RWKHU YDULDEOH \LHOG VHFXULWLHYV DQG XQLWV LQ XQLW WUXVWV ([FK
e P

7KH UHVWDWHPHQW KDV QR LPSDFW RQ WRWDO FDSLWDO DQG UHVHUYHV UHSRUWHG LQ

&ULWLFDO DFFRXQWLQJ MXGJHPHQWY DQG HVWLPDWLRQ XQFHUW
,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY VLJQLILFDQW HVWLPDWHY DQG MXGJHPHC
EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFWRUV LQFOXGLQJ H[SHFWDWLRQV |
7KH HVWLPDWHY DQG DVVXPSWLRQV WKDW KDYH D VLJQLILFDQW ULVN RI D PDWHULDO F
ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH VHW RXW EHORZ

D6LIJQLILFDQW MXGJHPHQWY LQ DSSO\LQJ DFFRXQWLQJ SROLFLHYV

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWLYH P
UHTXLUH VLJQLILFDQW MXGJHPHQW 7KH 6RFLHW\4V /HYHO ILQDQFLDO LQYHVWPHQWYV
UHJDUG WR WKH &HQWUDO )XQG FRYHU ZKLFK KDV D FDUU\LQJ YDOXH Rl e P e P
,PSDFW )XQG /3,) DQG /OR\G4V 3ULYDWH &UHGLW )XQG /3&) 7KH /3,) DQG /3&) ZLWK F
e P DQGe P e P UHVSHFWLYHO\ DUH PDQDJHG E\ D WKLUG SDUW\ LQYHVWPHQW
ZKLFK LQFOXGH LQSXWV VXFK DV GLVFRXQW UDWHY PRGHOV DQG FRPSDUDEOH PDUNHMW
SULYDWH HTXLW\ LPSDFW LQYHVWPHQWY DUH DSSOLHG RQ D TXDUWHUO\ EDVLV E\ DQ $
YDOXDWLRQ DJHQW IRU WKH IXQG LQGHSHQGHQWO\ Rl WKH IXQG PDQDJHUV

NQ[BQOGHRW  *
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,Q HDFK FDVH MXGJHPHQW LV DSSOLHG WR VHOHFW D PHWKRG DQG PDNH DVVXPSWLRQ)
HDFK UHSRUWLQJ SHULRG DQG D FKDQJH WR WKH DSSOLHG PHWKRGRORJ\ DQG RU DVVXI
YDOXDWLRQV IRU ILQDQFLDA URYHOAWFN QWM G iR \WRWIMWHODWHG LQWHUHVW UDWH DQG

E.H\ VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\

8OWLPDWH OLDELOLW\ DULVLQJ IURP FODLPV PDGH XQGHU LQVXUDQFH FRQWUDFW
,Q VHWWLQJ WKH SURYLVLRQ IRU LQVXUDQFH OLDELOLWLHY DQ DOORZDQFH IRU ULVN D
ORFDO VWDWXWRU\ UHTXLUHPHQWY DQG PDQDJHPHQWAaVY UHDVRQDEOH H[SHFWDWLRQV |
DOORZDQFH IRU XQFHUWDLQW\ LV UHLQVXUHG ZLWK /OR\GaV VIQGLFDWHY DQG WKH!
DVVHWV RI WKH *URXS 7KH FDUU\LQJ DPRXQW RI WKH DQOERIOWWM IDNVNRFHW LV e

e P

7KH HVYWLPDWLRQ RI WKH XOWLPDWH OLDELOLW\ DULVLQJ IURP FODLPVY PDGH XQGHU LQ

UHLQVXUDQFH TXRWD VKDUH DJUHHPHQWY LQ SODFH DUH VLIQLILFDQW DFFRXQWLQJ
DQG UHOLDQW RQ D QXPEHU RI DFWXDULDO DVVXPSWLRQV '"HWHUPLQLQJ WKH DPRXQW |
\HDU WKHUH LV D ULVN WKLV HVWLPDWH PD\ PDWHULDOO\ FKDQJH LQ WKH IROORZLQJ \H
UHDVVHVVPHQW RI WKH DVVXPSWLRQV XQGHUO\LQJ WKH UHVHUYLQJ PHWKRGRORJ\ $ N}
DPRXQWV DW ZKLFK WKH\ ZLOO EH VHWWOHG H[LVWV LQ UHVSHFW RI FODLPV DULVLQJ Il

,Q UHVSHFW RI WKLV FRQIOLFW WKH PDUNHW KDV UHVHUYHG e EQ RI OLDELOLWLHV
SURYLGHG IRU LQ /OR\G4V (XURSH DQG UHODWLQJ WR DYLDWLRQ OHDVLQJ /OR\G&aVv (XU|
EURXJKW DJDLQVW LW LQ (QJODQG DQG ,UHODQG LH FODLPV LQ ZKLFK /OR\G&V (XURSH
EHHQ GLVFRQWLQXHG DJDLQVW /OR\G&4V (XURSH (DFK FODLP LV EURXJKW E\ DYLDWLRQ
DLUFUDIW RSHUDWLQJ LQ 5XVVLD DQG UHODWHG FRXQWULHV LQ 7KH ,ULVK 3URFHHC
ZLWKRXW D IL[HG HQG GDWH 7KH (QJOLVK 3URFHHGLQJVA4 WULDO EHJDQ RQ 2FWRE
MXGJHPHQW LV UHFHLYHG LQ WKH ,ULVK DQG RU (QJOLVK 3URFHHGLQJYVY WKHUH DUH NH
WKH FODLPV %HFDXVH RI WKH FRPSOH[LW\ RI WKH FODLPV LW LV H[SHFWHG WKDW LW :
,ULVK RU WKH (QJOLVK 3URFHHGLQJVY WR EH KDQGHG GRZQ ,W LV WKHUHIRUH WRR HDUC(
FODLPV /OR\G&aV (XURSH XQGHUVWDQGV WKDW D QXPEHU RI RWKHU VLPLODU FODLPV KL
VIQGLFDWHY GLUHFWO\ LH FODLPV LQ ZKLFK /OR\G&4V (XURSH LV QRW D QDPHG GHIHQGT
8QLWHG 6WDWHV LQ UHVSHFW RI EXVLQHVV QRW XQGHUZULWWHQ WKURXJK /OR\G&V (XL
VKDUH UHLQVXUDQFH DJUHHPHQWY LQ SODFH ZLWK WKH UHOHYDQW /OR\G&4V VI\QGLFDWF

‘KLOH WKH &RXQFLO FRQVLGHUV WKDW WKH JURVV SURYLVLRQ IRU FODLPV DQG WKH UH
EDVLV Rl WKH LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR LW WKH XOWLPDWH OLDELOLW
DQG PD\ UHVXOW LQ VLJQLILFDQW DGMXVWPHQWY WR WKH DPRXQW SURYLGHG $GMXVW
WKH *URXS ILQDQFLDO VWDWHPHQWYV IRU WKH SHULRG LQ ZKLFK WKH DGMXVWPHQWV DL
DUH UHYLHZHG UHJXQDIRO\ GENF QR HY UHODWLQJ W Rl WRH @ VEXR/WIL\RLR Q@ V VB IQKS LDHRAADHA

'"HILQHG EHQHILW SHQVLRQ VFKHPH

7KH *URXS KDV REOLJDWLRQV WR SD\ SHQVLRQ EHQHILW OLDELOLWLHY WR FHUWDLQ HP
YDOXH RI WKH REOLJDWLRQ GHSHQG RQ D QXPEHU RI IDFWRUV ZKLFK XQGHUSLQ WKH HV
PDMRU ILQDQFLDO DVVXPSWLRQV XVHG E\ WKH DFWXDU\ DUH WKH GLVFRXQW UDWH RQ F
H[SHFWDQF\ DQG WKH UDWH RI LQFUHDVH LQ IXWXUH SHQVLRQ SD\PHQWV 7KH DVVXPSW
WUHQGV DQG DUH FRQVLGHUHG WR EH D NH\ VRXUFH Rl HYWLPDWLRQ XQFHUWDLQW\ DV
UHVXOW LQ D PDWHULDO PRYHPHQW LQ WKH *URXS ILQDQFLDO VWDWHPHQWY ZLWKLQ W
DJDLQVW WKH VFKHPH DVVHWY DQG WKH FDUU\LQJ YDOXH RI WKIR /OR\G4W3HRVERQ 6FK
KDV EHHQ UHFRJQLVHG DV DQ DVVHW R QO KRHU EIXO W@ FH) \GHHMML OBHH Q RW H

SHVWUXFWXULQJ SURYLVLRQ

7KH *URXS KDV UHFRJQLVHG D UHVWURMPV¥XDWQJ 'FHFRIPIEHIRQ RL® UHVSHFW RI WKH SODQ
RI WKH ,7 DQG RSHUDWLRQV IXQFWLRQV 7KH SURYLVLRQ LQYROYHV HVWLPDWLRQ XQFH
HVWLPDWH RI FRVWY WR EH LQFXUUHG LQFOXGLQJ UHGXQGDQF\ SD\PHQWY DQG RWKHU
WKH UHVWUXFWXULQJ SODQ SURJUHVVHV 7KH WLPLQJ RI WKH RXWIORZV LV XQFHUWDLC
UHVWUXFWXULQJ DFWLYLWLHV ODQDJHPHQW H[SHFWV WKH PDMRULW\ RI WKH FRVWYV WF

F2WKHU DUHDV RI MXGJHPHQW DQG DFFRXQWLQJ HVWLPDWHYV

7KHUH DUH D QXPEHU RI DFFRXQWLQJ DVVXPSWLRQV PDGH E\ WKH 6RFLHW\ DERXW WKH
XQFHUWDLQW\ DW WKH HQG RI WKH UHSRUWLQJ SHULRG 7KHVH DVVXPSWLRQV GR QRW |
DGMXVWPHQW WR WKH FDUU\LQJ YDOXH RI DVVHWY DQG OLDELOLWLHV ZLWKLQ WKH QH[
VRXUFH RI HYWLPDWLRQ XQFHUWDLQW\

&OLPDWH FKDQJH

$V VHW RXW LQ WKH SULQFLSDO FXUUHQIWIE) ¢GORR 8 8V LRRIQULVMYHR QVRDBRQLWRU DQG PD
DVVRFLDWHG ZLWK WKH SK\VLFDO WUDQVLWLRQ DQG OLWLJDWLRQ ULVNV DVVRFLDWHG
XQFHUWDLQW)\ LQ KRZ WKH IXWXUH FOLPDWH SDWKZD\ ZLOO GHYHORS KRZHYHU WKH F.
FKDQJHV DULVLQJ IURP FOLPDWH ULVN ZRXOG QRW KDYH D PDWHULDO LPSDFW RQ DVVH

.NQ[BQUOGHRW *
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OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

,QVXUDQFH DQG ILQDQFLDO ULVN
D,QVXUDQFH ULVN
7KLV LV WKH ULVN DULVLQJ IURP WKH LQKHUHQW XQFHUWDLQWLHY DV WR WKH RFFXUUH

JOR\G4V ,QVXUDQFH &RPSDQ\ 6 $ a/OR\GaV (XURSH&4 DQG /OR\G4V ,QVXUDQFH &RPSDQ\
SULQFLSDO LQVXUDQFH EXVLQHVVHV RI WKH 6RFLHW\ 7KH FRPSDQLHV4 SULQFLSDO DFW
DQG GLUHFW QRQ OLIH LQVXUDQFH LQ WKH (XURSHDQ DQG &KLQHVH LQVXUDQFH PDUNH\
JOR\G4V (XURSH DQG /OR\G4aV &KLQD EXVLQHVV E\ PHDQV Rl UHWURFHVVLRQ DJUHHPHQW
UHLQVXUHG DQG UHWURFHGHG Rl WKH LQVXUDQFH ULVN IRU DOO XQGHUZULWWHQ S
ULVN DIWHU WKLV LV QLO 7KHUHIRUH DQ LQFUHDVH RU GHFUHDVH LQ HVWLPDWHG WHF
UHLQVXUHUVA VKDUH RI WHFKQLFDO SURYLVLRQV DQG QLO QHW LPSDFW RQ WKH 6RFLH
WD[ IRU WKH \HDU DQG WKH FDSLWDO DQG UHVHUYHV DW WKH EDODQFH VKHHW GDWH 7
IROORZLQJ FDWHJRULHV

XQGHUZULWLQJ ULVN
UHVHUYLQJ ULVN
FUHGLW ULVN
FDWDVWURSKH ULVN DQG
FRQFHQWUDWLRQ ULVN

@ @ @D @

(02

/OR\GaV (XURSH DFFRXQWYV IRRI WKH 6RFLHW\aV JURVV ZULWWHQ SUHPLXPV IRU WKH \HI
Rl WKH 6RFLHW\aV JURVV LQVXUDQFH ULVN UHODWHV WR WKH RSHUDWLRQV RI /OR\GAV

8QGHUZULWLQJ ULVN

7KHUH LV D ULVN WKDW D SROLF\ ZLOO EH ZULWWHQ IRU WRR ORZ D SUHPLXP SURYLGH
RI LQVXUHG HYHQWY ZLOO EH KLJKHU WKDQ H[SHFWHG /OR\G4V (XURSH DQG /OR\GA4V &K
VIQGLFDWHY LQ OLQH ZLWK WKHLU DSSURYHGEXDSQHRVIZS(DIRQV\@GLHFX)\WCBINQFE)(‘RIQQHD’S/H
LQFOXGHVY WKH VIQGLFDWHVa4a XQGHUZULWLQJ VWUDWHJ\ LV WKH NH\ FRQWURO WKH 6RF
(XURSH DQG /OR\GaV &KLQD

7KH 6RFLHW\ KDV FRQWUROV LQ SODFH WR HQVXUH WKDW ULVNV DUH XQGHUZULWWHQ Z
PDUNHW OLFHQFHV &RQWUROV DUH DOVR LQ SODFH WR HQVXUH UHLQVXUDQFH DJUHHPI
WKH LQVXUDQFH ULVN RI DOO XQGHUZULWWHQ SUHPLXPYV

5HVHUYLQJ ULVN

5HVHUYLQJ ULVN DULVHV ZKHUH WKH UHVHUYHV HVWDEOLVKHG LQ WKH EDODQFH VKHHW
JOR\G4V (XURSH DQG /OR\GA4V &KLQD HVWLPDWH LQFXUUHG EXW QRW UHSRUWHG ,%15 F
DJHQWV DQG WKHLU RZQ KLVWRULF FODLPV GHYHORSPHQW GDWD /OR\GAaV (XURSH DQG
IRUPDO LQGHSHQGHQW DFWXDULDO RSLQLRQ

6SHFLILF UHVHUYLQJ LVVXHV IRU WKH 6RFLHW\ UHIOHFW WKRVH IRU WKH PDUNHW DV D .
RXWOLQHGARQ @GBIHJWLFXODU /OR\GaV (XURSH KDV JURVV H[SRVXUH WR ORVVHV DULVL
WKH HVWLPDWHG XOWLPDWH ORVV UDWLR KDV D QLO QHW LPSDFW RQ FDSLWDO DQG UH

JRU /OR\G&V (XURSH WKH XOWLPDWH FODLP FRVW LQFOXGLQJ FODLPV H[SHQVH UHVHUY
SULPDULO\ RQ KLVWRULFDO H[SHULHQFH DFWXDO FODLPV H[SHULHQFH DQG LQ DFFRUG
6LIQLILFDQW MXGJHPHQW LV UHTXLUHG LQ DSSO\LQJ WKHVH DFWXDULDO WHFKQLTXHV L
H[SHQVHV $ FRPELQHG DSSURDFK LV WDNHQ ZLWK WKH SURYLVLRQV IRU WKH EXVLQHYV

FDOFXODWHG XVLQJ WKH VDPH WHFKQLTXHY DV DUH XVHG IRU WKH EXVLQHVYV RULJL
DOORZDQFH LV DOVR GHULYHG IRU VSHFLILF FODLPV WKDW DUH WKRXJKW WR UHTXLUH |
WKH 8NUDLQH FRQIOLFW SULPDULO\ XVLQJ XOWLPDWH FODLPV HVWLPDWHY SURYLGHG |

)RU /OR\GaV &KLQD WKH XOWLPDWH FODLP FRVW LV GHWHUPLQHG EDVHG RQ KLVWRULF
VIQGLFDWHV DQG DFWXDO FODLPV H[SHULHQFH DQG LQ DFFRUGDQFH ZLWK WKHLU VWD)
UHVHUYHV DUH FDOFXODWHG ZLWK UHIHUHQFH WR DFWXDO FODLPV H[SHQVHV DQG IXWX
MXGJHPHQW LV UHTXLUHG LQ DVVHVVLQJ WKH H[SHFWHG ORVV UDWLRV SURYLGHG E\ V\
LQVXUDQFH FODLPV KHOG IRU SULRU XQGHUZULWLQJ \HDUV LV UHDVRQDEOH &KDQJHV 1
KDG D UHODWLYHO\ LQVLJQLILFDQW LPSDFW RQ WKH YDOXDWLRQ RI LQVXUDQFH FRQWU
RXWVWDQGLQJ FODLPV UHVHUYHV DUH FDOFXODWHG WDNLQJ WKH WLPH YDOXH Rl PRQH
WKDW XVHG IRU WKH FDOFXODWLRQ RI WKH XQH[SLUHG ULVN UHVHUYH

&UHGLW ULVN

JOR\G4V (XURSH DQG /OR\GA4V &KLQD DUH H[SRVHG WR FUHGLW ULVNV SULPDULO\ DVVRF
ZLWK WKHLU LQVXUDQFH FRXQWHUSDUWLHYV 7KH PRVW VLJQLILFDQW FUHGLW ULVN LV V
UHFHLYDEOH IURP VIQGLFDWHV XQGHU WKH UHLQVXUDQFH DJUHHPHQWY &UHGLW UL
FUHGLWZRUWKLQHVV Rl FRXQWHUSDUWLHYV WR HQVXUH WKLV LV PDQDJHG SURDFWLYHO!
DV GHVFULEMBGNLQ QRWH

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

&DWDVWURSKH ULVN

&DWDVWURSKH ULVN LV WKH ULVN RI ORVV RFFXUULQJ DFURVVY PXOWLSOH OLQHV RI EXV
KDV GHYHORSHG D VXLWH RI 5HDOLVWLF 'LVDVWHU 6FHQDULRY WR PHDVXUH VI\QGLFDWH
QDWXUDO FDWDVWURSKHY DQG PDQ PDGH ORVVHV 7KHVH DUH PRQLWRUHG IUHTXHQWO)
VIQGLFDWHV DV GHVEDLEFHOGRELWDRRY HQKDQFHPHQWV WR WKH PRQLWRULQJ DQG RYHU
FDWDVWURSKH ULVN H[SRVXUH KDYH EHHQ LPSOHPHQWHG ZLWKLQ WKH DSSURYHG ,QWH

&RQFHQWUDWLRQ ULVN
$V GHVFULEHERQ@WERBHBJIFRFLHW\ PRQLWRUV FRQFHQWUDWLRQV RI ULVN DJDLQVW GHILQHC
RXWVLGH Rl DSSHWLWH DUH UHSRUWHG WR DQG GLVFXVVHG E\ WKH /OR\G4V (XURSH R!

&ODLPV GHYHORSPHQW WDEOH
7KH WDEOH EHORZ VKRZV WKH GHYHORSPHQW RI FODLPV RYHU D SHULRG RI WLPH RQ D
WKH FXPXODWLYH LQFXUUHG FODLPV LQFOXGLQJ ERWK QRWLILHG DQG ,%15 FODLPV IRL
FODLPV DW WKH FXUUHQW UHSRUWLQJ GDWH $V WKHVH WDEOHY DUH RQ DQ XQGHUZUL\
IRU WKH HQG RI WKH XQGHUZULWLQJ \HDU WR RQH \HDU ODWHU DV D ODUJH SURSRUWL
VHFRQG \HDU RI GHYHORSPHQW

DQG SULRU 6QVCN

eP eP eP eP eP do do
$W HQG RI XQGHUZULWLQC 3
2QH \HDU ODWHU ) 3
7ZR \HDUV ODWHU 3 ) 3
7KUHH \HDUV ODWHU 3 3 3 [
JRXU \HDUV ODWHU [ 3 3 3 [
JLYH \HDUV ODWHU 3 [ 3 3 3 [
&XUUHQW HVWLPDWH RI |
&XPXODWLYH SD\PHQWYV '
7TRWDO SURYLVLRQ IRU L
$V WKH /OR\GaV (XURSH DQG /OR\GaV &KLQD LQVXUDQFH OLDELOLWLHYV DUH UHLQVXL
LQVXUDQFH EXVLQHVV WKH 6RFLHW\ KDV QRW SUHSDUHG D FODLPVY GHYHORSPHQW WDE
7KH FODLPV GHYHORSPHQW WDEOH DERYH LQFOXGHV FODLPV UHODWLQJ WR WKH DQ
XQGHU WKH 3DUW 9,, DJUHHPHQW RQ 'HFHPEHU $00 OLDELOLWLHY WUDQVIHUUHG

E)LQDQFLDO ULVN

7KH 6RFLHW\4aV ULVN PDQDJHPHQW RI LQYHVWPHQW RSHUDWLRQV LV SUHGRPLQDQWO\ F
ODQDJHPHQW IXQFWLRQ XQGHU SROLFLHV DSSURYHG E\ WKH ,QYHVWPHQW &RPPLWWHH

ULVN PDQDJHPHQW DV ZHOO DV SROLFLHV FRYHULQJ VSHFLILF DUHDV VXFK DV IRUHLJC
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG QRQ GHULYDWLYH ILQDQFLDOM@®RWUXPHQ"
SDJHV WR IRU IXUWKHU GHWDLOV RI WKH 6RFLHW\4aV ILQDQFLDO LQYHVWPHQWYV

F&UHGLW ULVN

&UHGLW ULVN LV WKH H[SRVXUH WR ORVV LI D FRXQWHUSDUW\ IDLOV WR SHUIRUP LWV F

UHLQVXUDQFH DJUHHPHQWYV ZLWK V\QGLFDWHV WKH 6RFLHW\4V SULPDU\ FUHGLW UL
EDODQFHV 5HIHURVWRFOPWWLILFDWLRQ RI DVVHWY DFFRUGLQJ WR FUHGLW UDWLQJV 7Kt
SUHPLXP GHEWRUYV

&UHGLW ULVN LQ UHVSHFW RI SUHPLXP GHEW LV FRQWUROOHG WKURXJK LQWHUQDO FUF
PRQLWRULQJ RI SUHPLXP VHWWOHPHQW SHUIRUPDQFH

7KH FDUU\LQJ DPRXQW RI ILQDQFLDO DVVHWY DQG UHLQVXUDQFH DVVHWV UHSUHVHQWYV

G/LTXLGLW\ ULVN
/ILTXLGLW\ ULVN LV WKH ULVN WKDW WKHUH DUH LQVXIILFLHQW IXQGYV WR PHHW OLDELO

7KH YDOXH DQG WHUP RI VKRUW WHUP DVVHWY DUH FDUHIXOO\ PRQLWRUHG DJDLQVW W
VXIILFLHQW OLTXLG DVVHWYV WR PHHW OLDELOLWLHYVY DV WKH\ IDOO GXH

7KH OLTXLGLW\ Rl WKH &HQWUDO )XQG LV PDQDJHG WR PHHW VKRUW WHUP RSHUDWLRQ!
GUDZGRZQ $Q\ VXUSOXV FDVK EDODQFHV DUH LQYHVWHG LQ FRPSOLDQFH ZLWK GHILQH
,QYHVWPHQW &RPPLWWHH LQ DFFRUGDQFH ZLWK WKH ULVN DSSHWLWH VHW E\ WKH &RX

7KH 6RFLHW\ KDG QR FRPPLWWHG ERUURZLQJ IDFLOLWLHYV DV DW '"HFHPEHU RU
WKH 6RFLHW\ DUH VXERUGLQDWHG GHEW DQG VHQLRU @RBQXER\ B \GHAKD ER \D B H VEKIW P D €
OLDELOLWLHV

NQ[BQOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

7KH 6RFLHW\ KDV D VWURQJ IUHH FDVK EDODQFH DWe 'RFHPIEMK DGGRWERQDO KROGLQJ
WHUP LQYHVWPHQWY PDNLQJ WKH 6RFLHW\aV OLTXLGLW\ YHU\ VWURQJ

HODUNHW ULVN

ODUNHW ULVN LV WKH ULVN RI ORVV RU RI DGYHUVH FKDQJH LQ D ILQDQFLDO VLWXDWLEF
SULFHV RI DVVHWY DQG OLDELOLWLHY DULVLQJ IURP H[SRVXUH WR HFRQRPLF YDULDEOF
FXUUHQF\ UDWHV RU LQIODWLRQ

QWHUHVW UDWH ULVN
, QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH YDOXH DQG IXWXUH FDVK IORZV RI D ILC
LQWHUHVW UDWHYV

, QWHUHVW UDWH ULVN DULVLQJ IURP WKH UHTXLUHPHQW WR PDNH IL[HG UDWH FRXSRQ
VXERUGLQDWHG GHEW DQG GLVFUHWLRQDU\ IL[HG UDWH FRXSRQ SD\PHQWYV LQ UHVSHF
FROMXQFWLRQ ZLWK WKH PDUNHW ULVN DULVLQJ RQ WKH 6RFLHW\aV LQYHVWPHQWYV

%RUURZLQJV IURP WKH /OR\G4V PDUNHW IRU WKH SXUSRVH RI IXQGLQJ VWDWXWRU\ LQV
,QVWHDG LQYHVWPHQW UHWXUQV HDUQHG RQ WKH ERUURZHG DVVHWY DUH SDVVHG RQ
RQ VXFK ERUURZLQJV

6KRUW WHUP DVVHWY KHOG E\ WKH 6RFLHW\ PD\ EH VLJQLILFDQW DW FHUWDLQ WLPHV 7
XS WR PRQWKV4 GXUDWLRQ ZLWK WKH REMHFWLYH RI PD[LPLVLQJ FXUUHQW LQFRPH Z

$V SDUW RI WKH VWUDWHJIJ\ WR PLWLIJDWH WKHVH ULVNV WKH 6RFLHW\ KDV HQWHUHG L(

7KH DQDO\VLY EHORZ LV SHUIRUPHG IRU UHDVRQDEO\ SRVVLEOH PRYHPHQWYV LQ LQWHU!
VKRZLQJ WKH LPSDFW RQ WKH SURILW EHIRUH WD[ RI WKH HIIHFWV RI FKDQJHV LQ LQWH

,PSDFW RQ SURILW EHIRUH W

EDVLV SRLQWYV
EDVLV SRLQWYV
EDVLV SRLQWYV
EDVLV SRLQWYV

JRUHLJQ FXUUHQF\ ULVN

&XUUHQF\ ULVN LV WKH ULVN WKDW WKH VWHUOLQJ YDOXH RI WKH 6RFLHW\aV DVVHWYV L
H[FKDQJH UDWHV 7KH 6RFLHW\4aV H[SRVXUH WR WKH ULVN RI FKDQJHV LQ IRUHLJQ H[FKI
YDOXH RI IRUHLIJIQ FXUUHQF\ GHQRPLQDWHG LQYHVWPHQWY DQG IRUZDUG FRQWUDFWYV

7KH PDMRULW\ RI IRUHLJQ H[FKDQJH H[SRVXUHV DULVLQJ IURP LQYHVWPHQWY GHQRPLQ
IRUHLJQ H[FKDQJH KHGJLQJ SURJUDPPH 7KH 6RFLHW\ DOVR KHGJHV DJDLQVW WKH SRUYV
86 GROODUV LQ H[FHVV RI 86 GROODU KROGLQJV $V D UHVXOW WKH 6RFLHW\ KDV UHPI
VWHUOLQJ YDOXH RI WKH 6RFLHW\aV LQYHVWPHQWYV PD\ EH DIIHFWHG E\ PRYHPHQWYV LQ

$ VWUHQIJWKHQLQJ ZHDNHQLQJ RI WKH SRXQG DJDLQVW DOO RWKHU FXUUHQFLHV DW
WKH SURILW EHIRUH WD[ IRU WIRH ILQRQFRDOKHDYWDWLE@De\VLY LV SUHVHQWHG QHW RI IRUH
DQG DVVXPHV WKDW DOO RWKHU YDULDEOHY UHPDLQ FRQVWDQW

(TXLW\ SULFH ULVN

(TXLW\ SULFH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILC
PDUNHW SULFHV RWKHU WKDQ WKRVH DULVLQJ IURP LQWHUHVW UDWH ULVN RU FXUUHQ
VSHFLILF WR WKH LQGLYLGXDO ILQDQFLDO LQVWUXPHQW RU LWV LVVXHU RU E\ IDFWRU
PDUNHW

6XFK ULVNVY DUH PDQDJHG E\ VHWWLQJ DQG PRQLWRULQJ REMHFWLYHYV DQG FRQVWUDLQ
LQYHVWPHQWY LQ HDFK VHFWRU DQG PDUNHW

7KH DQDO\VLY EHORZ LV SHUIRUPHG IRU UHDVRQDEO\ SRVVLEOH PRYHPHQWYV LQ PDUNH\
YDULDEOHV KHOG FRQVWDQW VKRZLQJ WKH LPSDFW RQ WKH SURILW EHIRUH WD[ GXH W
OLDELOLWLHYV ZKRVH IDLU YDOXHY DUH UHFRUGHG LQ WKH SURILW DQG ORVV DFFRXQW

,PSDFW RQ SURILW EHIRUH W

LQFUHDVH LQ HTXLW\ PDUNHWYV
GHFUHDVH LQ HTXLW\ PDUNHWYV
LQFUHDVH LQ HTXLW\ PDUNHWYV
GHFUHDVH LQ HTXLW\ PDUNHWYV

NQ[BQUOGHRW  *
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6HIJPHQWDO DQDO\VLV
6HIJPHQWDO LQIRUPDWLRQ LV SUHVHQWHG LQ UHVSHFW RI WKH 6RFLHW\4aV EXVLQHVV VF
RQ WKH 6RFLHW\aV PDQDJHPHQW DQG LQWHUQDO UHSRUWLQJ VWUXFWXUH ,QWUD VHJP
6HIPHQWDO UHVXOWY DVVHWYV DQG OLDELOLWLHV LQFOXGH LWHPV GLUHFWO\ DWWULE>
RQ D UHDVRQDEOH EDVLV

7KH 6RFLHW\aV SULPDU\ EXVLQHVYVY VHIPHQWY DUH DV IROORZV

@ &RUSRUDWLRQ RI /JOR\G4V WKH PDLQ FRUSRUDWH SXUSRVH LV WR IDFLOLWDWH WKH F
JOR\GAVY DQG WKH DGYDQFHPHQW DQG SURWHFWLRQ Rl WKHLU LQWHUHVWYV LQ WKLV FF
VXEVLGLDU\ XQGHUWDNLQJV SULPDULO\ /OR\G4V ,QVXUDQFH &RPSDQ\ 6 $ DQG /OR\G4
LQFOXGHG ZLWKLQ WKLV EXVLQHVV VHIPHQW DQG

@ /OR\GAV &HQWUDO )XQG FRPSULVLQJ WKH 1HZ &HQWUDO )XQG DQG 20G &HQWUDO )XQ
DGPLQLVWHUHG DW WKH GLVFUHWLRQ Rl WKH &RXQFLO SULPDULO\ DV IXQGV DYDLODE
DSSURYDO RI PHPEHUV LV REWDLQHG WKH 1HZ &HQWUDO )XQG PD\ QRW EH XVHG IRU V
OLDELOLWLHYV ZKLFK KDYH EHHQ UHLQVXUHG E\ (TXLWDV 5HLQVXUDQFH /LPLWHG

%QTRQTCVKQP.NQ[F_U 5QEKGV[ & RUSRUDWLRQOR\G 'V 6RFLHW\
QH .NQ[F WGPVTCNa(WPF VQVCN RI /OR\G ¥HQWUDOb)XQG WRWDO
0QVG do do do eP eP eP

6HJPHQW UHYHQXH DQG H[SI

THFKQLFDO DFFRXQW

(DUQHG SUHPLXPV QHW RI L )

2WKHU WHFKQLFDO LQFRPH

&ODLPV LQFXUUHG QHW RI I 3

R|R (R |R
R|RPR|R|R®

1HW RSHUDWLQJ LQFRPH O

%DODQFH RQ WKH WHFKQLFI
JHQHUDO EXVLQHVV B R

1RQ WHFKQLFDO DFFRXQW

]

7TRWDO LQYHVWPHQW UHWXL

URILW ORVV RQ IRUHLJQ F

1RQ WHFKQLFDO LQFRPH

1RQ WHFKQLFDO RSHUDWLQ.

BURILW EHIRUH WD|[

O (odO

7D[ FKDUJH RQ SURILW

BURILW DIWHU WD]

6HJPHQW DVVHWY DQG OLDE

a
(]
xR

,QWDQJLEOH DVVHWYV

,QYHVWPHQWYV

5HLQVXUHUV& VKDUH RI WHF El [ 3

'"HEWRUYV

2WKHU DVVHWYV

BUHSD\PHQWY DQG DFFUXHG

3HQVLRQ VFKHPH DVVHW O R R
7RWDO DVVHWYV

7HFKQLFDO SURYLVLRQV O R R
3URYLVLRQV IRU RWKHU ULV

'"HSRVLWV UHFHLYHG IURP U B R

&UHGLWRUV

$FFUXDOV DQG GHIHUUHG LC

O
6XERUGLQDWHG GHEW —d R R

7TRWDO FDSLWDO DQG UHVHL

7TRWDO FDSLWDO UHVHUYHYV

7KH VHIPHQW DVVHWY DQG OLDELOLWLHYVY UHSRUWHG LQ WKH WDEOH DERYH KDYH EHHQ
DPRXQWYVY WR DOLJQ ZLWK WKH ILQDQFLDO VWDWHPHQW OLQH LWHPV RQ WKH EDODQFH
WKH UHSRUW

.NQ[BQUDGHRW  *
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OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

SDUWLFXODUYV RI LQVXUDQFH EXVLQHVV
7KH JHRJUDSKLFDO DQDO\VLYV RI GLUHFW JURVV ZULWWHQ SUHPLXPV E\ ORFDWLRQ ZKHL

do eP
(XURSHDQ (FRQRPLF $UHD (($
&KLQD
7TRWDO
5HIHU DOVR_WRQRWMMWDLOV RI LQVXUDQFH EDODQFHYV
1HW RSHUDWLQJ LQFRPH P WHFKQLFDO DFFRXQW
do eP
$FTXLVLWLRQ FRVWYV
&KDQJH LQ GHIHUUHG DFTXLVLWLRQ FRVWYV
$GPLQLVWUDWLYH H[SHQVHV
5HLQVXUDQFH FRPPLVVLRQV DQG SURILW SDUWLFLSDWLRQ
7TRWDO QHW RSHUDWLQJ LQFRPH
7TRWDO LQYHVWPHQW UHWXUQ
do eP

,QFRPH IURP ILQDQFLDO LQYHVWPHQWY KHOG DW )973/

,QFRPH IURP ILQDQFLDO LQYHVWPHQWY KHOG DW DPRUWLVHG FRV\
1HW UHDOLVHG ORVVHV JDLQV RQ GHULYDWLYH FRQWUDFWYV
2WKHU QHW UHDOLVHG JDLQV ORVVHV RQ LQYHVWPHQWY KHOG D\

7TRWDO LQYHVWPHQW LQFRPH

1HW XQUHDOLVHG JDLQV ORVVHV RQ GHULYDWLYH FRQWUDFWYV
2WKHU QHW XQUHDOLVHG JDLQV RQ ILQDQFLDO LQYHVWPHQWYV DW

7TRWDO QHW XQUHDOLVHG JDLQV RQ ILQDQFLDO DVVHWYV

,QYHVWPHQW H[SHQVHV DQG FKDUJHV

7RWDO LQYHVWPHQW UHWXUQ

1RQ WHFKQLFDO LQFRPH
1RQ WHFKQLFDO LQFRPH FRPSULVHYVY LQFRPH IURP PHPEHUV VXFK DV VXEVFULSWLRQV P
)IXQG FRQWULEWWHBQWFRPH IRU WKH SURYLVLRQ RI DQ HOHFWURQLF UH LQVXUDQFH SC
DQG VKDUH RI SURILWYV IURP DVVRFEBWHWXDVEHVWRE QW WHKAWAHAWVHDMIUHIDWLRQ RI WKH *U
LQFRPH

%QTRQTCVKQPF_U %GPVTCMNQEKGV[ &RUSRUDWLRQ/OR\G 'V 6RFLHW\

QH .NQ[F_U (WPF VQVCN RI /OR\G ®¥HQWUDO )XQG WRWDO
do dO dOo eP eP eP

OHPEHUVA4 VXEVFULSWLRQV QHW 3 [~}
ODUNHW FKDUJHV DQG RWKHU VF

ODUNHW FKDUJHYV ) =}

2WKHU FKDUJHV ) =}

&HQWUDO )XQG LQFRPH [ =}
2WKHU LQFRPH

(OHFWURQLF UH LQVXUDQFH SODFLQJ SODWIRRP =} =} =}
6KDUH RI SURILWV IURP DVVRFLL 3 b

7RWDO QRQ WHFKQLFDO LQFRPH

.NQ[BQUDBGHRW *
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1RQ WHFKQLFDO RSHUDWLQJ H[SHQVHV

%QTRQTCVKRR[BHU %GPBREKGV[ VERRUSRUDWLURB\RBIYV &HQWHEBOHW\ WRWDO

NQ[F_U (WPF do JOR\G "V YXQG eP
do do eP eP

(PSOR\PHQW FRVWYV 3 =]

3UHPLVHV 3 =]

/HIDO DQG SURIHVVLRQDO IHHV

6\VWHPVY DQG FRPPXQLFDWLRQV 3 =]

&HQWUDO )XQG SURWHFWLRQ FR [ p

'"HSUHFLDWLRQ DQG DPRUWLVDW 3 =]

,QWHUHVW H[SHQVH

2WKHU

7TRWDO QRQ WHFKQLFDO RSHUDW

$XGLWRUVA UHPXQHUDWLRQ

'XULQJ WKH \HDU WKH *URXS REWDLQHG WKH IROORZLQJ VHUYLFHV IURP WKH 6RFLHW\&\
GHWDLOHG EHORZ

do eP

$XGLW RI WKH *URXSaV DQQXDO ILQDQFLDO VWDWHPHQWYV

$XGLW RI VXEVLGLDULHV SXUVXDQW WR OHJLVODWLRQ

$XGLW UHODWHG DVVXUDQFH VHUYLFHVY DQG RWKHU DVVXUDQFH V
7TRWDO DXGLWRUV4 UHPXQHUDWLRQ

6HUYLFHV SD\DEOH WR WKH *URXS4V DXGLWRUV LQFOXGH DXGLW RI WKH DFFRXQWV RI \
ZRUN XQGHUWDNHQ RQ WKH $JJUHJDWH $FFRXQWV 3UR )RUPD )LQDQFLDO 6WDWHPHQW\
VHUYLFEHV

(PSOR\HHV DQG 'LUHFWRUYV
(PSOR\PHQW FRVWYV

dOo eP

‘DJHV DQG VDODULHV LQFOXGLQJ ERQXV
6RFLDO VHFXULW\ FRVWYV

3HQVLRQ FRVWYV

2WKHU HPSOR\PHQW FRVWYV

7RWDO HPSOR\PHQW FRVWYV

3HQVLRQ FRVWV ODUJHO\ UHODWH WR FRQWULEXWLRQV PDGH XQGHU WKH GHILQHG FRQ
DQG WKH GHILQHG EHQHILW SHQVLRQ FKHPH FDQ EH IRXQG LQ QRWH

(PSOR\PHQW FRVWYV H[FOXGH WKRVH UHODWLQJ WR WKH LQVXUDQFH DFWLYLWLHV RI WK

1XPEHU RI HPSOR\HHV
7KH DYHUDJH QXPEHU RI HPSOR\HHV RQ D IXOO WLPH HTXLYDOHQW EDVLV ZDV DV IROQC

8. HPSOR\HHV
2YHUVHDV HPSOR\HHV
$YHUDJH QXPEHU RI WRWDO HPSOR\HHV

'LUHFWRUV

7KH DJJUHJDWH DPRXQW RI UHPXQHUDWLRQ SDLG WR RU UHFHLYDEOH E\ ERWK ([HFXW

KLIKHVW SDLG LV VKRZQ LQ WKH $QQXxD0 EHRrEEQ BBYW LIRR)S BIRS RHQMRBHRMHIHWY DUH DFF

([HEXWLYH 'LUHFWRUV WKUHH XQGHU D GHIL 1R @ HFRQMWLYLE RW LIR® § HHAKVRIQY MFKHAF
QRQH ZHUH PHPEHUV RI WKH GHILQHG EHQHILW SHQVLRQ VFKHPH

NQ[BQOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

7D[DWLRQ
D7D[ FKDUJH

dO eP

&XUUHQW WD]|

&RUSRUDWLRQ WD[ DW

$GMXVWPHQWY LQ UHVSHFW RI SULRU SHULRGYV =}
JRUHLJQ WDJ[ VXIIHUHG

7TRWDO FXUUHQW WDJ[

'"HIHUUHG WD][
2ULJLODWLRQ DQG UHYHUVDO RI WLPLQJ GLIITHUHQFHYV

7D[ FKDUJH UHFRJQLVHG LQ WKH *URXS SURILW DQG ORVV DFFRXQ'

$QDO\VLV RI WD[ FUHGLW UHFRJQLVHG LQ WKH *URXS VWDWHPHQW

7D[ FUHGLW RQ VI\QGLFDWH ORDQ LQWHUHVW

7D[ FKDUJH FUHGLW RQ DFWXDULDO ORVV RQ *URXS SHQVLRQ OLDELOLWLHV
7D[ FUHGLW UHFRJQLVHG LQ WKH *URXS RWKHU FRPSUHKHQVLYH L1

7TRWDO WD[ FKDUJH UHFRJQLVHG LQ WKH *URXS VWDWHPHQW RI FR

ES5SHFRQFLOLDWLRQ RI HITHFWLYH WD[ UDWH

7KH WD[ RQ WKH *URXS4aV SURILW EHIRUH WD[ GLIIHUV IURP WKH VWDQGDUG UDWH RI 8.
7KH GLIITIHUHQFHYV DUH H[SODLQHG EHORZ

do eP

3URILW RQ RUGLQDU\ DFWLYLWLHV EHIRUH WD]

(ISHFWHG WD[ DW WKH FXUUHQW UDWH RI

,QFRPH QRW WD[DEOH d
([SHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHYV

2YHUVHDV WD]

7D[ RQ VKDUH RI SURILWV Rl DVVRFLDWHY DQG MRLQW YHQWXUHYV
'LIIHUHQFH LQ 8. DQG RYHUVHDV WD[ UDWHYV

2YHUVHDV WD[ UHOLHI =}
BULRU \HDU DGMXVWPHQW p
2WKHU

7D[ FKDUJH

7KH VWDQGDUG UDWH RI 8. FRUSRUDWLRQ WD[ IRU WKH \HDU HQGLQJ '"HFHPEHU LV
WKH FRUSRUDWLRQ WD[ UDWH WR ZLWK HIIHFW IURP $SULO ZDV VXEVWDQWLYHO
GHIHUUHG WD[HV LQ DQG LQ WKH UDWH XVHG UHIOHFWYV QLQH PRQWKYV RI Wk
UDWH RI WR WKH HIWHQW WKH UHODWHG WLPLQJ GLIIHUHQFHY ZHUH H[SHFWHG WR U

'"HIHUUHG WD[ DVVHWVY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH WD[ UDWH WKDW ZLO
OLDELOLW\ LV H[SHFWHG WR EH VHWWOHG XVLQJ WD[ UDWHYV DQG ODZV HQDFWHG RU V

7KH *URXS LV VXEMHFW WR WKH JOREDO PLQLPXP WRS XS WD[ XQGHU WKH 2(&"' %DVH (U]

7ZR4 ZKLFK FDPH LQWR HIIHFW LQ WKH 8. IRU DFFRXQWLQJ SHULRGY EHJLQQLQJ RQ RU

UXOHV DUH HIITHFWLYH IRU WKH \HDU HQGLQJ '"HFHPEHU 8QGHU WKH OHJLVODWLRC

GLIIHUHQFH EHWZHHQ WKH *OREDO $QWL %DVH (URVLRQ *OR%( HIIHFWLYH WD[ UDWH II
PLQLPXP UDWH

7KH *URXS DSSOLHV WKH H[FHSWLRQ WR UHFRJQLVLQJ DQG GLVFORVLQJ LQIRUPDWLRQ |
3LOODU 7ZR LQFRPH WD[HV DV SURYLGHG LQ WKH DPHQGPHQWV WR ,$6 LVVXHG LQ 0D

7KH *URXSEAWLDO RRGHGOILRMIDFW Rl WKH 3LOODU 7ZR OHJLVODWLRQ VKRZV WKDW DOO |
6LQJDSRUH DUH H[SHFWHG WR IDOO ZLWKLQ RQH RI WKH WUDQVLWLRQDO VDIH KDUERXU
DGGLWLRQDO 3LOODU 7ZR WRS XS WD[ DULVLQJ LQ WKHVH WZR MXULVGLFWLRQV LV H[SH
H[SHQVH KDV EHHQ SURYLGHG DV LW LV QRW FRQVLGHUHG VLJQLILFDQW HQRXJK WR LP¢

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

,QWDQJLEOH DVVHWYV

5QHVYCTG

5QHVYCTEGXGNQROGPV)QQFYKNN 6QVCN
do do do do

&RVW

$W -DQXDU\ R

$FTXLVLWLRQ RI VXEVLGLDU\

$GGLWLRQV R R

'LVSRVDOV K B

7UDQVIHU EHWZHHQ FODVVHYV B B

$wW '"HFHPEHU

$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW

$W -DQXDU\ R R

$PRUWLVDWLRQ IRU WKH \HDU K 3

'LVSRVDOV K 3

$W '"HFHPEHU [ K

1HW ERRN YDOXH DW '"HFHPEHU

1HW ERRN YDOXH DW '"HFHPEHU B

,PSDLUPHQW ORVVHV
,PSDLUPHQW UHYLHZY DUH XQGHUWDNHQ EL DQQXDOO\ IRU WKH DVVHVVPHQW RI WKH FI
eQLO eQLO RI WKH LQWDQJLEOH DVVHWYV ZHUH LPSDLUHG GXULQJ WKH \HDU

$PRUWLVDWLRQ DQG LPSDLUPHQW FKDUJHV DUH UHFRJQLVHG ZLWKLQ QRQ WHFKQLFDO
LQFRPH LQ WKH *URXS SURILW DQG ORVV DFFRXQW

J)LQD QAL®YHVWPHQW YV

dOo eP
IRWH%CTT[KPI XCQMUJ\LQJ YDOXH

JLQDQFLDO LQYHVWPHQWY DW DPRUWLVHG FRVW

6WDWXWRU\ LQVXUDQFH GHSRVLWYV D
'"HSRVLWV ZLWK FUHGLW LQVWLWXWLRQV D

/RDQV VHFXUHG E\ PRUWJDJHV

/RDQV XQVHFXUHG R

7TRWDO ILQDQFLDO LQYHVWPHQWY DW DPRUWLVHG FRVW

JLQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SURILW DQG ORVYV
JLQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURIL &
'"HULYDWLYH ILQDQFLDO DVVHWYV —2

7RWDO ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW DQG |

7RWDO ILQDQFLDO LQYHVWPHQWYV

/IRDQV VHFXUHG E\ PRUWJDJHVY FRPSULVHVY ORDQV PDGH IURP WKH &HQWUDO )XQG WR KI
KDUGVKLS /LPLWHG )LQDQFLDO $VOVHYMWD QV¥MHWVH HPH@QWDI@BGORVVHY DUH LQFOXGHG L(¢
DFFRXQW LQ WKH SHULRG WKH\ DULVH

8QVHFXUHG ORDQV WR 30DFLQJ 30ODWIRUP /LPLWHG 33/ ZHUH SDUWLDOO\ UHSDLG LQ
UHFODVVLILHG WR LOQWHUFRPSDQ\ DQG VXEVHTXHQWO\ HOLPLQDWHG RQ FRQVROLGDWLF

7KH VHIPHQWDO DOORFDWLRQ RI ILQDQFLDO LQYHVWPHQWYV DR DPREWLWH®EOBVW LV D)
&HQWUD® )XQG e P

D)LQDQFLDO LQYHVWPHQWY DW DPRUWLVHG FRVW

JLODQFLDO LQYHVWPHQWY DW DPRUWLVHG FRVW LQFOXGH LQYHVWPHQWY VXFK DV JRYF
DFFRXQWV IL[HG WHUP GHSRVLWYV DQG FDVK GHSRVLWY KHOG LQ FHUWDLQ FRXQWULHV
7KHVH DUH H[FOXGHG IURP FDVK DQG FDVK HTXLYDOHQWY EHFDXVH WKH\ DUH QRW DYDI

NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

5GEWTKVKGW&GRQUKVU BQVCN 6HFXULWLHVHSRVLWV 7RWDO
6WDWXWRU\ LQVXUDQFH GHSRVLWV do do do eP eP eP
$W -DQXDU\
$GGLWLRQV DW FRVW
'LVSRVDO SURFHHGYV
/IRVV SURILW RQ VDOH DQG UHY
s$W '"HFHPEHU

5GEWTKVKGWGRQUKVU BQVCN 6HFXULWLHVHSRVLWV 7RWDO
6WDWXWRU\ LQVXUDQFH GHSRVLWV do do do eP eP eP
$$3% R p
$$
$ R P
% % % R
2WKHU
$W '"HFHPEHU
"HSRVLWV ZLWK FUHGLW LQVWLWXWLRQV do eP
$$ B

$
% % %
$W  'HFHPEHU

E)LOQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

%QTRQTCVKQP.NQ[F_USQVCN ECTT[KEQVCN EQUV
QH .NQ[F_%WGPVTCN (WPF XCNWG do
do do do

$W -DQXDU\

$GGLWLRQV DW FRVW

'LVSRVDO SURFHHGYV

3URILW RQ WKH VDOH DQG UHYDOXDWLRQ RI LQYF

)DLU YDOXH DW '"HFHPEHU

$QDO\VLV RI VHFXULWLHYV

'"HEW VHFXULWLHYV DQG RWKHU IL[HG LQFRPH VHF;
*RYHUQPHQW
&RUSRUDWH VHFXULWLHV

7TRWDO GHEW VHFXULWLHY DQG RWKHU IL[HG LQF}

6KDUHY DQG RWKHU YDULDEOH \LHOG VHFXULWLH
*OREDO HTXLWLHV R
(IFKDQJH WUDGHG IXQGV
3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV
3ULYDWH DVVHWYV
+HGJH IXQGV
OXOWL DVVHW IXQGV
(PHUJLQJ PDUNHWYV
2WKHU ORDQV

RPRR R

)DLU YDOXH DW '"HFHPEHU

$00 VHFXULQMOAXGELQJ WKRVH KHOG LQ SRROHG LQYHVWPHQWY DUH OLVWHG ZLWK WKH H
LQVWUXPHQWY KHOG LQ KHGJH IXQGV

2WKHU ORDQV FRPSULVHV ORDQ WR &R Q\PWH CPOIDW LR QV,RZDBPGW MEX RIDBBUD QJHPHQWYV PD:
SURWHFWLRQ RI /OR\G4V &HQWUDO )XQG LQ VLWXDWLRQV ZKHUH WKH &HQWUDO )XQG P
SURJUDPPH UHQHZHG RQ -DQXDU\ DQG KDV DQ LQLWLDO IL[HG GXUDWLRQ RI ILYH \F
FROODWHUDO IRU D IXUWKHU WKUHH \HDUV WR FRYHU DGYHUVH FODLPV GHYHORSPHQW

NQ[BQUOBHRW  *



EWODWHILF 5SHSRUW [DONEWISHVXOWV EQEKGV[I4GROTV EWKHIT _QIRUPDWLRQ

7KH 6RFLHW\ UHWDLQV WKH ILUVW 86 P e P RI FODLPVY SD\DEOH 7KH WRWDO D
SURJUDPPH LV 86 P e P ZLWK OD\HUV SURYLGHG E\ &RQVWHOODWLRQ DQG D SC
&RQVWHOODWLRQ RI 86 P e P LV FROODWHUDOLVHG IRU WKH ILYH \HDU WHU
LQFOXGLQJ 86 P IURP WKH 6RFLHW\ e P 7KH ORDQ LV FODVVLILHG DQG PHDVXUL

DFFRUGDQFH ZLWK WKH 6RFLHW\4V DFFRXQWLQJ SROLF\ IRU ILQDQFLDO DVVHWY LQ DFI
LQFRPH LV DFFUXHG RQ WKH ORDQ

%QTRQTCVKQP.NQ[F_U
QH .NQ[F_WGPVTCN (WPF 6QVCN
$QDO\VLV RI VHFXULWLHV do do do

$$3

$$

$

% % %
2WKHU

)DLU YDOXH DW '"HFHPEHU

&RUSRUDWLRQ 7RWDO FDUU\LQJ
RI /OR\G 'V /OR\G "V YDOXH
UHVWDWHRGHQWUDO )XQEHVWDWHGIRWDO FRVW
eP eP eP eP

$W -DQXDU\

$GGLWLRQV DW FRVW

'LVSRVDO SURFHHGYV

3URILW RQ WKH VDOH DQG UHYDOXDWLRQ RI LQYF

)DLU YDOXH DW '"HFHPEHU

$QDO\WLV RI VHFXULWLHV

'"HEW VHFXULWLHY DQG RWKHU IL[HG LQFRPH VHF:
*RYHUQPHQW
&RUSRUDWH VHFXULWLHV

7TRWDO GHEW VHFXULWLHY DQG RWKHU IL[HG LQF}

6KDUHV DQG RWKHU YDULDEOH \LHOG VHFXULWLH
*OREDO HTXLWLHV b
(IFKDQJH WUDGHG IXQGV b
3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV
3ULYDWH DVVHWYV
+HGJH IXQGV
OXOWL DVVHW IXQGV
(PHUJLQJ PDUNHWYV
2WKHU ORDQV

U U U U T

)DLU YDOXH DW '"HFHPEHU

&RPSDUDWLYH YDOXHV IRU WKH \HDU HQGHG '"HFHPEHU KDYH EHHQ UHVWDWHG D
RI DQ HUURU LQ DVRGIWSY @DVMVNEWWE P RI DVVHWY KDYH EHHQ UHDQDO\VHG IURP a:
WR a6KDUHV DQG RWKHU YDULDEOH \LHOG VHFXULW 2HVRIQ X CORKWM. Q¥ XQLW WUXVWV

$00 VHFXULWLHV LQFOXGLQJ WKRVH KHOG LQ SRROHG LQYHVWPHQWY DUH OLVWHG ZL
LQVWUXPHQWY KHOG LQ KHGJH IXQGV

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

&RUSRUDWLRQ/OR\G 'V
Rl /OR\G'®HQWUDO )XQG 7RWDO
$QDO\VLV RI VHFXULWLHV eP eP eP

$$3

$$

$

% % %

2WKHU

)DLU YDOXH DW '"HFHPEHU

F)DLU YDOXH KLHUDUFKN\

7R SURYLGH IXUWKHU LQIRUPDWLRQ RQ WKH YDOXDWLRQ WHFKQLTXHV XVHG WR PHDVXL
6RFLHW\ FDWHJRULVHVY WKH PHDVXUHPHQW EDVLV IRU DVVHWYV FDUULHG DW IDLU YDOXF
LQSXW WKDW LV VLIQLILFDQW WR WKH YDOXDWLRQ DV D ZKROH GHVFULEHG DV IROORZ

.GXGN ,QSXWV WR /HYHO IDLU YDOXHY DUH TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU I
WUDQVDFWLRQV IRU WKH DVVHW RFFXU ZLWK VXIILFLHQW IUHTXHQF\ DQG YROXPH WR S|
([DPSOHVY DUH OLVWHG GHEW VHFXULWLHV LQ DFWLYH PDUNHWYVY OLVWHG HTXLWLHV LQ
LQVWLWXWLRQV LQ DFWLYH PDUNHWYV

)DLU YDOXHV DUH GHWHUPLQHG XVLQJ D SULFLQJ KLHUDUFK\ VWUXFWXUH IRU YDOXDWL
SURYLGH WKH PRVW DFFXUDWH YDOXDWLRQV ZKLOH DOVR ZRUNLQJ WR SURYLGH LQGHSE
KLHUDUFK\ WKDW XWLOLVHV QXPHURXV WKLUG SDUW\ VRXUFHV LQ D WLHUHG V\VWHP

.GXGR ,QSXWV WR /HYHO IDLU YDOXHV DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQF
DVVHW HLWKHU GLUHFWO\ LH DV SULFHV RU LQGLUHFWO\ LH GHULYHG IURP SULFHV I
RWKHU YDOXDWLRQ PHWKRGRORJLHY /HYHO LQSXWV LQFOXGH TXRWHG SULFHV IRU VL
SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWYVY LQ PDUNHWY WKDW DUH QRW DFWLYH RU L
YRODWLOLW\ KHGJH IXQGYVY ZKHUH WUDGDEOH QHW DVVHW YDOXHV DUH SXEOLVKHG

‘KHUH HVWLPDWHY DUH XVHG WR YDOXH XQOLVWHG VHFXULWLHYV WKHVH DUH EDVHG RC
DQG LQWHUQDOO\ GHYHORSHG PRGHOV FDOLEUDWHG WR PDUNHW REVHUYDEOH GDWD
FKDQJLQJ RQH RU PRUH RI WKH DVVXPSWLRQV WR UHDVRQDEO\ SRVVLEOH DOWHUQDWLY
FKDQJH LQ IDLU YDOXH

.GXGR ,QSXWV WR /HYHO IDLU YDOXHV DUH LQSXWV WKDW DUH XQREVHUYDEOH IRU WK
PHDVXUH IDLU YDOXH ZKHUH REVHUYDEOH LQSXWV DUH QRW DYDLODEOH DOORZLQJ IRU
8QREVHUYDEOH LQSXWV UHIOHFW DVVXPSWLRQV WKDW WKH 6RFLHW\ FRQVLGHUV PDUNF
EHHQ EDVHG RQ D FRPELQDWLRQ RI LQGHSHQGHQW WKLUG SDUW\ HYLGHQFH DQG LQWH!

.GXGN .GXGN .GXGN 6QVCN
do dO do do
JLODQFLDO DVVHWV DW IDLU YDOXH WKURXJK SUF
'"HEW VHFXULWLHV DQG RWKHU IL[HG LQFRPH VHF; d
6KDUHVY DQG RWKHU YDULDEOH \LHOG VHFXULWLH R d
3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV R
2WKHU ORDQV R R
7RWDO ILQDQFLDO LQYHVWPHQWY DW IDLU YDOXH
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
&XUUHQF\ FRQYHUVLRQ VHUYLFH B R
2WKHU IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV R R
,QWHUHVW UDWH VZDSV R d
7RWDO GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV R R
7RWDO ILQDQFLDO DVVHWYV DW IDLU YDOXH WKUR
J)LQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURX.
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
&XUUHQF\ FRQYHUVLRQ VHUYLFH B R
2WKHU IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV B R
,QWHUHVW UDWH VZDSV R R
7RWDO ILQDQFLDO OLDELOLWLHY DW IDLU YDOXH R R

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ
/IHYHO /IHYHO /IHYHO 7RWDO
UHVWDWHG UHVWDWHG eP UHVWDWHG
eP eP eP

JLODQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SUF

'"HEW VHFXULWLHV DQG RWKHU IL[HG LQFRPH VHF; p
6KDUHY DQG RWKHU YDULDEOH \LHOG VHFXULWLH ) p
3DUWLFLSDWLRQ LQ LQYHVWPHQW SRROV p

2WKHU ORDQV b b

7TRWDO ILQDQFLDO LQYHVWPHQWY DW IDLU YDOXH

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

2WKHU IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV b =}
,QWHUHVW UDWH VZDSV b b
7TRWDO GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV b b

7TRWDO ILQDQFLDO DVVHWY DW IDLU YDOXH WKUR

JLQDQFLDO OLDELOLWLHYVY DW IDLU YDOXH WKURX.
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

2WKHU IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV =} =}
,QWHUHVW UDWH VZDSV =} =}
7TRWDO ILQDQFLDO OLDELOLWLHY DW IDLU YDOXH b b
&RPSDUDWLYH YDOXHV IRU WKH \HDU HQGHG '"HFHPEHU KDYH EHHQ UHVWDWHG D

RI DQ HUURU LQ DVVHW FODVVLILFDWLRQ $V D UHVXOW e P RI DVVHWY KDYH EHHQ
WR a6KDUHVY DQG RWKHU YDULDEOH \LHOG VHFXULWBﬂkRDQX—}U)ﬂ\Q(LI—WJVGJ-QN)DQ_DW WUXVWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH 6RFLHW\ HQWHUV LQWR IRUZDUG FXUUHQF\ FRQWUDFWV WR PDQDJH H[SRVXUHV WR
FXUUHQF\ FRQYHUVLRQ VHUYLFH WR WKH /OR\G4aV PDUNHW 7KH 6RFLHW\ DOVR HQWHUV
PDQDJH H[SRVXUHV DOLJQHG WR LWV LQYHVWPHQW VWUDWHJ\ 7KH 6RFLHW\aV GHULYDYV
KLHUDUFK\ /HYHO

7KH IDLU YDOXH DQG QRWLRQDO DPRXQWYVY RI GHULYDWLYH LQVWUXPHQWY KHOG DOO R
#UUGVU .KCDKNKVKGU

(CKT XCNWGOQVKQPCN (CKT XCNWGOQVKQPCN
do do dOo do

$V DW 'HFHPEHU

&XUUHQF\ FRQYHUVLRQ VHUYLFH

2WKHU IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV
,QWHUHVW UDWH VZDSV

7TRWDO
$VVHWYV /LDELOLWLHYV
)DLU YDOXH1RWLRQDO)DLU YDOXH1RWLRQDO
$V DW  'HFHPEHU eP eP eP eP
&XUUHQF\ FRQYHUVLRQ VHUYLFH b b

2WKHU IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV
,QWHUHVW UDWH VZDSV
7TRWDO

)DLU YDOXH PHDVXUHPHQWY XVLQJ VLIJQLILFDQW XQREVHUYDEOH LQSXWV /HYHO
7KH IROORZLQJ WDEOH SUHVHQWY WKH FKDQJHV LQ WKH IDLU YDOXH RI /HYHO LQYHVW

dO eP
$V DW -DQXDU\
$GGLWLRQ
'LVSRVDO b

*DLQ ORVV RQ IRUHLJQ H[FKDQJH
*DLQ UHFRJQLVHG LQ WKH SURILW DQG ORVV DFFRXQW

$V DW '"HFHPEHU

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

$V DW 'HFHPEHU WKH 6RFLHW\ KDV LQYHVWHG e P e P LQ WKH /OR\GAV 3ULY
e P LQ WKH /OR\GAaV 3ULY DWW HSEHHIGIRY )XQ\® D UBIVHRI WRH DFFRXQWLQJ SROLF\  7KHVH |
DV /HYHO LQYHVWPHQWYV LQ WKH IDLU YDOXH KLHUDUFK\

JHYHO LQYHVWPHQWYV DOVR LQFOXGH WKH ORDQ WR &RQVWHOODWLRQ ,& /LPLWHG RI 8
PDGH IRU WKH SURWHFWLRQ RI /OR\G4V &HQWUDO )XQG LQ VLWXDWLRQV ZKHUH WKH &F
OLDELOLWLHV 7KLV LV UHSRUWHG DV ERWK D GLVSRVDO DQG DGGLWLRQ GXULQJ WKH S
GHQRPLQDWHG ORDQ ZKHQ WKH &HQWUDO )XQG FRYHU zDV [ QRIZ H)GURWK HEL DEQHDDIL O

7KHUH ZHUH QR WUDQVIHUV WR RU IURP IDLU YDOXH KLHUDUFK\ /HYHO IRU WKH SHULR

, QYHVWYPHOQWVVRFLDWHY DQG MRLQW YHQWXUHYV
7KH FDUU\LQJ YDOXH RI WKH *URXS4V LQYHVWPHQWYVY LQ DVVRFLDWHV DQG MRLQW YHQW

do eP
$W -DQXDU\
6KDUH RI RSHUDWLQJ SURILWYV
6KDUH RI WD[ RQ SURILW RQ RUGLQDU\ DFWLYLWLHV
'"HUHFRJQLWLRQ EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJHV [
7TRWDO VKDUH RI SURILWY RI DVVRFLDWHY DQG MRLQW YHQWXUHV
6KDUH RI UHPHDVXUHPHQW ORVYV RQ SHQVLRQ OLDELOLWLHYV [
$W '"HFHPEHU
2Q 1RYHPEHU /OR\G4V LQFUHDVHG LWV LQYHVWPHQW LQ 30DFLQJ 3ODWIRUP /LPLYV

KDV EHHQ GHUHFRJQLVHG DV D MRLQW YHQWXUH DQG LV QRZ UH 9 R U WXIGWXH D E QRXSPXOQ

6HW RXW EHORZ DUH WKH *URXS4&aV VLIJQLILFDQW KROGLQJV ZKLFK KDYH EHHQ LQFOXGH(
DW 'HFHPEHU

&RPSDQ\ QDPH 5HILVWHUHG DGGUHVY DQG FRX'3URSRUWLRQ RI HTXIIDWXUH RI EXVLQHVV

$VVRFLDWHYV

,QV VXUH +ROGLQJV 5R\DO 3DYLOLRQ :HOOH 3URYLVLRQ RI SUHPLXP
$OGHUVKRW +DPSVKLUF DFFRXQWLQJ DQG VHWMW
(QJODQG DQG :DOHV SURGXFWLRQ DQG DQFL

VHUYLFHV SULQFLSDOO
LQVXUDQFH PDUNHW

'FKDQJLQJ &ODLPV 65R\DO 3DYLOLRQ :HOOH 3URYLVLRQ RI FODLPV L

ILPLWHG $OGHUVKRW +DPSVKLUF VHUYLFHV

(QJODQG DQG :DOHV

-RLQW YHQWXUHYV

/RQGRQ ODUNHW 2SF2QH /LPH 6WUHHW /RQG/LPLWHG E\ JXD &HQWUDOLVHG FDSDELC

BWUDWHJILF 6RXUFL((QJODQG DQG :DOHV PDQDJH RXWVRXUFHG P
IRU WKH /RQGRQ LQVXU

7KH LVVXHG VKDUH FDSLWDO RI ,QV VXUH +ROGLQJV /LPLWHG LV e 7TKHUH DUH WKUH
% VKDUHV RI S HDFK WKDW KDYH WKH ULJKW WR SDUWLFLSDWH LQ RI DQ\ SURILWYV
7KH LVVXHG VKDUH FDSLWDO RI ;FKDQJLQJ &ODLPYV 6HUYLFHV /LPLWHG LV e 7TKHUH C

$ VKDUHV Rl e HDFK DQG & VKDUHV Rl e HDFK 7KH $ DQG & VKDUHV KDYH WKH

GLYLGHQGV

é WKH $ VKDUHVY SDUWLFLSDWH LQ Rl DQ\ SURILWY DYDLODEOH IRU GLVWULEXWLRQ L
é WKH & VKDUHV FDUU\ D ULJKW WR D IL[HG FXPXODWLYH SUHIHUHQFH GLYLGHQG RI F
YDULDEOH SDUWLFLSDWLQJ GLYLGHQG LQ SULRULW\ WR WKH SD\PHQW RI DQ\ GLYLGHQ

7KH ZKROO\ RZQHG VXEVLGLDULHV RI ;FKDQJLQJ &ODLPV 6HUYLFHV /LPLWHG DUH /&2 0D
/ILPLWHG DQG IRU ,QV VXUH +ROGLQJV /LPLWHG DUH ,QV VXUH 6HUYLFHV /LPLWHG /RQG

.NQ[BQUOBGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

7TDQJLEOH DVVHWYV

%QORWVGT CPF
(WTPKVWTG CRBFCUGJQNFURGEKCNKUGF.NQ[F_U
HKVVKKIORTQXGOGPWBWKROGPV%QNNGEVKQP 6QVCN

do do do do do
&RVW
$W -DQXDU\
$GGLWLRQV R R

$W '"HFHPEHU
'"HSUHFLDWLRQ

$W -DQXDU\ 3 3
'"HSUHFLDWLRQ FKDUJH IRU WKH \HDU 3 ] 3
s$wW '"HFHPEHU 3 3
1HW ERRN YDOXH DW '"HFHPEHU
1HW ERRN YDOXH DW 'HFHPEHU

,PSDLUPHQW ORVVHYV

,PSDLUPHQW UHYLHZV DUH XQGHUWDNHQ DQQXDOO\ RI WKH UHFRYHUDELOLW\ RI WKH FL
UHYLHZ DQ LPSDLUPHQW FKDUJH RI eQLO eQLO ZDV UHFRJQLVHG GXULQJ WKH \HD!

JOR\G4V &ROOHFWLRQ

7KH /OR\G4V &ROOHFWLRQ UHSUHVHQWYV YDULRXV SDLQWLQJV DQWLTXHV DQG DUWHIDF
JLPLWHG YDOXHUV DQG ILQH DUW FRQVXOWDQWY GDWHG -XQH 7KH FROOHFWLRQ
DXFWLRQ YDOXH DVVXPLQJ DOO LWHPV DUH QRW VROG DW WKH VDPH WLPH WDNLQJ LQ
FKDWWHO 7KH /OR\G4AV &ROOHFWLRQ LV YDOXHG HYHU\ WKUHH \HDUV XQOHVV WKHUH L
RI LPSDLUPHQW LQ eQLO

&DVK DW EDQN DQG LQ KDQG

do eP

&DVK DW EDQNV
6KRUW WHUP GHSRVLWYV
7RWDO FDVK DW EDQN DQG LQ KDQG

&DVK DW EDQNV HDUQV LQWHUHVW DW IORDWLQJ UDWHVY EDVHG RQ GDLO\ EDQN GHSRV
SHULRGV RI EHWZHHQ RQH GD\ DQG WKUHH PRQWKY GHSHQGLQJ RQ WKH LPPHGLDWH FL
DW WKH UHVSHFWLYH VKRUW WHUP GHSRVLW UDWHV 7KH GHSRVLWYVY DUH VKRUW WHUP
7KH IDLU YDOXH RI FDVK DW ED®N DQGeLQPKDQG LV e

'"HIHUUHG DFTXLVLWLRQ FRVW

4GKPUWTGTU_ 5HLQVXUHUV"

)J)TQUU UJCTG oGV *URVV VKDUH 1HW

do dO do eP eP eP
%DODQFH DW -DQXDU\ [ =}
([SHQVHV IRU WKH DFTXLVLWLRQ
FROQWUDFWY GXULQJ WKH \HDU [ p
$PRUWLVDWLRQ K =}
JRUHLJQ H[FKDQJH PRYHPHQWYV [ =]
%DODQFH DW '"HFHPEHU K =]

5HLQVXUHUV4 VKDUH RI GHIHUUHG DFTXLVLWLRQ FRVWV LV SUHVHQWHG ZLWKLQ DFFUXI

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

2WKHU GHEWRUV RWKHU DVVHWV SUHSD\PHQWY DQG DFFUXHG L
D2WKHU GHEWRUV

dO eP

2WKHU GHEWRUYV
7D[ UHFHLYDEOH
7TRWDO RWKHU GHEWRUYV

E2WKHU DVVHWYV

dOo eP

'"HIHUUHG WD[ DVVHW
7TRWDO RWKHU DVVHWYV

F2WKHU SUHSD\PHQWYV DQG DFFUXHG LQFRPH

do eP

BUHSD\PHQWYV
$FFUXHG LQFRPH

7TRWDO SUHSD\PHQWY DQG DFFUXHG LQFRPH

3UHSD\PHQWV LQFOXGH DPRXQWYVY SDLG IRU VHUYLFHV WR ;FKDQJLQJ *OREDO ,QVXUDQF|
UHFHLYHG DIWHU PRUH WKDQ RQH \HDU IURP WKH ED© D @BH) U KHIPIMQ &/DWHY LRIZY WKH UHF
Rl VXFK SUHSD\PHQW DW HDFK UHSRUWLQJ SHULRG DQG WKHUH DUH QR DPRXQWV FRQV]
eQLO

3HQVLRQ VFKHPHYV
/OR\GaV RSHUDWHY D QXPEHU RI GHILQHG EHQHILW DQG GHILQHG FRQWULEXWLRQ SHQV
MRLQ D *URXS SHUVRQDO SHQVLRQ SODQ bDbQG WKHUH LV DOVR D FORVHG GHILQHG EHQH
FHUWDLQ HPSOR\HHY EDVHG RYHUVHDV

7KHVH VFKHPHY DUH JHQHUDOO\ IXQGHG E\ WKH SD\PHQW RI FRQWULEXWLRQV WR VHSD!

'"HILQHG EHQHILW SHQVLRQ VFKHPHYV
7KH SHQVLRQ VXUSOXVHV GHILFLWV RI WKH GHILQHG EHQHILW VFKHPHY DUH DV IROOR

dO eP

/OR\GA4V 3HQVLRQ 6FKHPH
2YHUVHDV SHQVLRQ VFKHPHYV

I1HW VXUSOXV IURP SHQVLRQ VFKHPHYV

7KH DPRXQWV UHFRJQLVHG LQ WKH *URXS SURILW DQG ORVV DFFRXQW DQG *URXS VWDW
GHILQHG EHQHILW VFKHPHV EHIRUH WD[ DUH DV IROORZV

do eP
/OR\GAaV 3HQVLRQ 6FKHPH R
2YHUVHDV SHQVLRQ VFKHPHYV ) b
7TRWDO *URXS SURILW DQG ORVV DFFRXQW )
/OR\G4aV 3HQVLRQ 6FKHPH
2YHUVHDV SHQVLRQ VFKHPHV ) =}
6KDUH RI DVVRFLDWHV4 DQG MRLQW YHQWXUHVA4 SHQVLRQ =}

7TRWDO *URXS VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH EHIRUH WL

7KH /OR\GA4V 3HQVLRQ 6FKHPH

7KH /OR\G4aV 3HQVLRQ 6FKHPH LV D GHILQHG EHQHILW SHQVLRQ VFKHPH ZLWK DVVHWYV K
6FKHPH SURYLGHV SHQVLRQV WR PHPEHUVY RQ UHWLUHPHQW DV ZHOO DV EHQHILWYV RQ
DFFRUGDQFH ZLWK 7UXVW '"HHG DQG 5XOHY DQG UHOHYDQW OHJLVODWLRQ $ %RDUG RI
WKH\ DUH SULPDULO\ UHVSRQVLEOH IRU HQVXULQJ WKDW PHPEHUV DUH SDLG WKH FRUU
VXIILFLHQW 6FKHPH DVVHWY WR SD\ EHQHILWY DV WKH\ IDOO GXH

NQ[BQUOBHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

7KH /OR\G4V 3HQVLRQ 6FKHPH FORVHG WR QHZ PHPEHUV LQ DQG FORVHG WR IXWXUH
([LVWLQJ PHPEHUV RI WKH 6FKHPH DW WKDW WLPH ZHUH HQUROOHG LQWR WKH *URX
EHQHILWYV

2Q DQ )56 6HFWLRQ a(PSOR\HH %HQHILWVA YDOXDWLRQ EDVLV WKH SHRVLRQ VFKH

e P EHIRUH WKH DOORZDQFH RI GHIHUUHG WDP KQ\W EWKOQ ULDRR SQIHV WG [LIOD WK HR I\ ¢ |
e P ORVV ,Q DFFRUGDQFH ZLWK SDUDJUDSK RI )56 6HFWLRQ a(PSOR\HH %HQHIL\
DVVHW WKDW FDQ EH UHFRJQLVHG LQ WKH EDODQFH VKHHW LV UHVWULFWHG WR WKH S
UHIXQGV IURP WKH 6FKHPH RU UHGXFWLRQV LQ IXWXUH FRQWULEXWLRQV 7KH 6RFLHW\
EHQHILW SODQ DVVHW DV WKH 6FKHPH 7UXVW 'HHG DQG 5XOHV JLYH WKH 6RFLHW\ WKH
FLUFXPVWDQFHV DQG DV VXFK WKH DVVHW LV UHFRYHUDEOH

6FKHPH FRQWULEXWLRQV DQG IXQGLQJ YDOXDWLRQ

8. OHJLVODWLRQ UHTXLUHV WKH IXQGLQJ SRVLWLRQ RI WKH 6FKHPH WR EH DVVHVVHG D
DFWXDU\ )ROORZLQJ FORVXUH RI WKH 6FKHPH WR IXWXUH EHQHILW DFFUXDO WKHUH Dl
6FKHPH +RZHYHU ZKHUH D IXQGLQJ GHILFLW LV LGHQWLILHG D UHFRYHU\ SODQ ZLOO E
VHWWLQJ RXW WKH FRQWULEXWLRQV UHTXLUHG WR PHHW WKH GHILFLW

$ WULHQQLDO IXQGLQJ YDOXDWLRQ DV DW  -XQH XQGHUWDNHQ E\ :LOOLV 7RZHUV :
PDUNHW YDOXH Rl WKH 6FKHPH4V DVVHWV DW WKH GDWH Rl WKH YDOXDWLRQ ZDV e P I
e P UHVXOWLQJLQ D IXQGLQJ GHILFLW Rl e P 7KHVH ILJXUHV H[FOXGH ERWK OLDELO!
SXUFKDVH DGGLWLRQDO YROXQWDU\ FRQWULEXWLRQV $9&V 7KH UHFRYHU\ SODQ DJUH
PHW E\ SRVW YDOXDWLRQ GDWH LQYHVWPHQW RXWSHUIRUPDQFH UHODWLYH WR WKH OL
LQ SODFH XQWLO WKH QH[W YDOXDWLRQ VFKHGXOHG IRU -XQH XQGHU ZKLFK FRQ
IXQGLQJ OHYHO IDOO EHORZ DV DW -XQH LQ DQ\ JLYHQ \HDU 1R DGGLWLRQDO FRQ

,QIRUPDWLRQ DERXW WKH ULVNV RI WKH 6FKHPH WR WKH 6RFLHW\

7KH XOWLPDWH FRVW RI WKH 6FKHPH WR WKH 6RFLHW\ ZLOO GHSHQG XSRQ DFWXDO IXW
RI WKH DVVXPSWLRQV PDGH PD\ QRW EH ERUQH RXW LQ SUDFWLFH DQG DV VXFK WKH F
GLVFORVHG ,Q JHQHUDO WKH ULVN WR WKH 6RFLHW\ LV WKDW WKH DVVXPSWLRQV XQG
UHTXLUHPHQWY DUH QRW ERUQH RXW LQ SUDFWLFH DQG WKH FRVW WR WKH 6RFLHW\ L\
GLVFORVHG DQG WKHUHIRUH KLJKHU UHFRYHU\ FROQWULEXWLRQV UHTXLUHG IURP WKH 6
JUDQW GLVFUHWLRQDU\ EHQHILWY RU RWKHU HQKDQFHPHQWY WR PHPEHUV

7KH NH\ DVVXPSWLRQV WKDW PD\ QRW EH ERUQH RXW LQ SUDFWLFH DUH XQFKDQJHG IUF
5HSRUW $ GHFUHDVH LQ FRUSRUDWH ERQG \LHOGV ZLOO LQFUHDVH WKH 6FKHPH&V OLD
LQFUHDVH LQ WKH YDOXH RI WKH 6FKHPH4V ERQG DVVHWYV

BULQFLSDO DFWXDULDO DVVXPSWLRQV LQ UHVSHFW RI )56 6HFWLRQ
7KH PRVW VLIJQLILFDQW FKDQJH FRPSDUHG WR WKH DVVXPSWLRQV RXWOLQHG LQ WKH
ZKLFK KDV LQFUHDVHG WR 7KLV ILQDQFLDO DVVXPSWLRQ FKDQJHR\GMWKUHHPVHQLQUULUKHU
WRWDO OLDELOLWLHV IRU WKH 6FKHPH 7KH GLVFRXQW UDWH DVVXPSWLRQ LV GHWHUPL
WKH YDOXDWLRQ GDWH ZKLFK KDYH GHFUHDVHG VLQFH WKH SUHYLRXV YDOXDWLRQ 7K
GHULYH WKH GLVFRXQW UDWH FRPSDUHG WR WKH YDOXDWLRQ DW '"HFHPEHU

2WKHU FKDQJHV LQ DVVXPSWLRQV FRPSDUHG WR WKH '"HFHPEHU YDOXDWLRQ GR QI
DVVHW EDODQFH DW '"HFHPEHU 7KH GHPRJUDSKLF DVVXPSWLRQV WKDW DUH PRVW
OLIH H[SHFWDQF\ RI UHWLUHG PHPEHUV 7KH PRUWDOLW\ WDEOH XVHG IRU WKH SXUSRV

5#25 .KIJV 6$36 /LIKW
VCDNG /CNGNDEOH ODOH
(GOCNG YHPDOH
3RVW UHWLUHPHQW PRUWDOLW\ DVVXPSWLRQ

$GGLWLRQDO GHVFULSWLRQ RI DOORZDQFH RI IXWXUH PRUWDOLW\ &0, &0,
<HDUV <HDUV

/LIH H[SHFWDQF\ RI
/LIH H[SHFWDQF\ RI
/LIH HISHFWDQF\ RI
/LIH HISHFWDQF\ RI

PDOH DJHG QRZ
IHPDOH DJHG QRZ
PDOH DJHG LQ \HDUV

D
D
D
D IHPDOH DJHG LQ \HDUV

.NQ[BQUDBGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

7KH RWKHU PDMRU ILQDQFLDO DVVXPSWLRQV XVHG E\ WKH DFWXDU\ DUH DV IROORZV

RGT CPPWO SHU DQQXP

"LVFRXQW UDWH
3ULFH LQIODWLRQ

@ 5HWDLO 3ULFH ,QGH[ 53,

@ &RQVXPHU 3ULFH ,QGH[ &3,

2WKHU ILQDQFLDO DVVXPSWLRQV LQFOXGLQJ UDWH RI LQFUHDVH LQ SHQVLRQV LQ SD\P
FDUHHU DYHUDJH UHYDOXDWLRQ LQ VHUYLFH DQG LQ GHIHUPHQW DQG LQFUHDVHV LQ S
HTXDOLVDWLRQ DUH ODUJHO\ VLPLODU DQG QRW SUHVHQWHG DERYH

7TRWDO PDUNHW YDOXH RI DVVHWYV
&KDQJHV LQ WKH IDLU YDOXH RI SODQ DVVHWYV DUH DV IROORZV

do eP

)DLU YDOXH RI 6FKHPH DVVHWY DW -DQXDU\

,QWHUHVW LQFRPH RQ SHQVLRQ VFKHPH DVVHWYV

%HQHILWYV SDLG

5HWXUQ RQ SODQ DVVHWYV H[FOXGLQJ LQWHUHVW LQFRPH b

)DLU YDOXH RI 6FKHPH DVVHWV DW '"HFHPEHU

7KH IDLU YDOXH RI WKH SODQ DVVHWYV LV FRPSULVHG DV IROORZV

$VVHW DQDO\VLV RI WKH 6FKHPH do eP
%RQGV
&RUSRUDWH ERQGYV
,QGH[ OLQNHG ERQGYV
JL[HG LQWHUHVW ERQGYV
(TXLWLHV
8. HTXLWLHV
2YHUVHDV H[FOXGLQJ 8. HTXLWLHV
3URSHUW\ d
'LYHUVLILHG LQFRPH FUHGLW
+HGJH IXQGV
&DVK DQG QHW FXUUHQW DVVHWYV

7TRWDO PDUNHW YDOXH RI DVVHWYV

$00 Rl WKH 6FKHPH4V DVVHWY DUH TXRWHG LQ DQ DFWLYH PDUNHW ZKHQ ORRNLQJ DW
e P SURSHUW\ DQG KHGJH IXQGV e P 7KH 6FKHPH LV QRW FXUUHQWO\ LQYHVWHG
$SSUR[LPDWHO\ Rl WKH 6FKHPH4V OLDELOLWLHVY UHODWH WR ILQNMO® V& DVUR FIBREHUWU
DYHUDJH UHYDOXHG HDUQLQJV &$5( PHPEHUV

7TRWDO PDUNHW YDOXH RI 6FKHPH OLDELOLWLHYV
&KDQJHV LQ WKH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQV DUH DV IRO(

dO eP

$FWXDULDO YDOXH RI 6FKHPH OLDELOLWLHY DW -DQXDU\
,QWHUHVW FRVW RQ 6FKHPH OLDELOLWLHV
$GPLQLVWUDWLRQ FRVWV DQG WDI[HV b
%HQHILWY SDLG DQG DGPLQLVWUDWLYH H[SHQVHYV
([SHULHQFH ORVVHY DULVLQJ LQ 6FKHPH OLDELOLWLHV
&KDQJH LQ DVVXPSWLRQV XQGHUO\LQJ WKH SUHVHQW YDOXH RI Wk
'"HPRJUDSKLF DVVXPSWLRQ FKDQJH
JLQDQFLDO DVVXPSWLRQ FKDQJH

$FWXDULDO YDOXH RI 6FKHPH OLDELOLWLHV DW '"HFHPEHU

NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

6HQVLWLYLW\ RI SHQVLRQ REOLIJDWLRQ WR FKDQJHV LQ DVVXPSWLRQV
$ SHU DQQXP LQFUHDVH LQ WKH GLVFRXQW UDWH WR EH DGRSWHG DV DW 'HFHPEHU
VKHHW OLDELOLWLHV DW WKDWDGBWR[RPPWRFRGEUHVSRQGLQJ SHU DQQXP GHFUHDVH
OLDELOLWLHV DW WKDW RWD W 8§ SEARDURB\WQEO0\ HU DQQXP LQFUHDVH LQ WKH DVVXPSWLRQ
ERWK 5HWDLO 3ULFH ,QGH[ DQG &RQVXPHU 3ULFH ,QGH[ DV DW 'HFHPEHU ZKLFK
SHQVLRQ LQFUHDVHV DQG GHIHUUHG UHYDOXDWLRQ ZRXOG UHVXOW LQ DQ LQFUHDVH L
RU DSSUR[LPPWH FREUHVSRQGLQJ SHU DQQXP GHFUHDVH ZRXOG UHGXFRWLDELOL
DSSUR[LPDWHO\ e

$ FKDQJH LQ WKH PRUWDOLW\ DVVXPSWLRQV FRXOG KDYH D VLJQLILFDQW LPSDFW RQ W
LQVWHDG H[SHFWHG WR OLYH IRU RQH \HDU ORQJHU ZLWK DOO PHPEHUVa OLIH H[SHFWI|
OLDELOLW\ DV DW 'HFHPEHU RRXCHIUERWDRBRIQW[LPDRLIDOW®O\ LI PHPEHUV DJHG Zt
LQVWHDG H[SHFWHG WR OLYH IRU RQH \HDU OHVV O\RZHHQ WRUH 009 DUERRD IPW WHROX G EH DUR.

7KH QRWLRQDO IXQG
7KH 6RFLHW\ UHFRJQLVHYVY WKH FRVW RI GLVFUHWLRQDU\ LQFUHDVHYVY WR SUH $SULO

OLDELOLW\ WR PDNH VXFK LQFUHDVHV 7KH 6RFLHW\ SURYLGHG e P LQ DQG D IXUW
IXWXUH GLVFUHWLRQDU\ LQFUHDVHYVY 7KLV DPRXQW LV QRWLRQDOO\ VHIJUHJDWHG IURP
LQYHVWPHQW SHUIRUPDQFH WUDFNHG RQ WKH DVVXPSWLRQ WKDW LW LV LQYHVWHG LQ

7KH QRWLRQDO IXQG ZLOO EH XVHG WR IDFLOLWDWH WKH DZDUG RI IXWXUH GLVFUHWLR
DQQXDO UHYLHZ RI SHQVLRQV LQ DFFRUGDQFH ZLWK WKH 6FKHPH&V "HILQLWLYH 7UXVW
IRU WKLV SXUSRVH GLVFUHWLRQDU\ LQFUHDVHYV ZLOO FRQWLQXH WR EH FRQVLGHUHG
ZDV @ e P

$QDO\WLV RI WKH DPRXQW UHFRJQLVHG LQ WKH *URXS SURILW DQG ORVV DFFRXQW

do eP
1HW LQWHUHVW H[SHQVH 3
7TRWDO RSHUDWLQJ FKDUJH K

$QDO\WLV RI WKH DPRXQW UHFRJQLVHG LQ WKH *URXS VWDWHPHQW RI FRPSUHKHQVLYH

do eP

(ISHULHQFH ORVVHV DULVLQJ RQ VFKHPH OLDELOLWLHYV

&KDQJHV LQ WKH DVVXPSWLRQV XQGHUO\LQJ WKH SUHVHQW YDOXF
JLQDQFLDO DVVXPSWLRQ FKDQJH
'"HPRJUDSKLF DVVXPSWLRQ FKDQJH

$FWXDULDO JDLQ ORVV DULVLQJ GXULQJ SHULRG

SHWXUQ RQ SODQ DVVHWYV 3

SHPHDVXUHPHQW HIIHFWV UHFRJQLVHG LQ WKH *URXS VWDWHPHQW

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

2YHUVHDYV SHQVLRQ VFKHPHYV
7KH 6RFLHW\ RSHUDWHY D QXPEHU RI GHILQHG EHQHILW VFKHPHV IRU TXDOLI\LQJ HPSOF
RI WKHVH SHQVLRQ VFKHPHV DW 'HFHPEHU P UHVXOPWHG LQ D GHILFLW RI e

do eP

9DOXH RI DVVHWYV
$FWXDULDO YDOXH RI VFKHPH OLDELOLWLHYV

1HW GHILQHG EHQHILW OLDELOLW\

/OR\G4aV *URXS SHUVRQDO SHQVLRQ SODQ

8. HPSOR\HHY DUH HOLJLEOH WR MRLQ WKH /OR\G&aV *URXS SHUVRQDO SHQVLRQ SODQ C
E\ $YLYD 7KH *URXS SHUVRQDO SHQVLRQ SODQ ZDV LQWURGXFHG LQ ZKHQ WKH GHI
QHZ PHPEHUV 7KH DPRXQW FKDUJHG WR WKH *URXS SURILW DQG ORVV DFFRXQW LQ UH\
LV eP e P

OHPEHUV RI WKH /OR\G4V *URXS SHUVRQDO SHQVLRQ SODQ FDQ HOHFW WKHLU FRQWULE
FKDQJH WKLY DW DQ\ WLPH /OR\G4aV SDUWLFLSDWHV DORQJVLGH WKH HPSOR\HHV LQ WK

9LUJLQ OHGLD &RXUW UXOLQJ
7KH 9LUJLQ OHGLD /WG Y 17/ 3BHQVLRQ 7TUXVWHHY GHFLVLRQ KDQGHG GRZQ E\ WKH +LJK

LPSOLFDWLRQV RI VHFWLRQ Rl WKH 3HQVLRQ 6FKHPHV $FW 6HFWLRQ RI WKH 3H(
UXOHV RI FRQWUDFWHG RXW VFKHPHY LQ UHVSHFW WR EHQHILWY WR EH DOWHUHG ZKHL
ZDV XSKHOG RQ DSSHDO RQ -X0\ 7TKHUH LV SRWHQWLDO IRU OHJLVODWLYH LQWHU

UHWURVSHFWLYHO\ YDOLGDWH FHUWDLQ UXOH DPHQGPHQWY ,Q DGGLWLRQ WKHUH LV |

*LYHQ WKHVH XQFHUWDLQWLHV LW LV QRW FXUUHQWO\ SRVVLEOH WR GHWHUPLQH ZKHW
VHFWLRQ Rl WKH 3HQVLRQ 6FKHPHV $FW UHTXLUHPHQWY )XUWKHU LW LV QRW FXI
UHWURVSHFWLYH SRVVLEOH LPSDFW WR WKH GHILQHG EHQHILW REOLJDWLRQV RI WKH S
DFFRUGDQFH ZLWK VHFWLRQ Rl WKH 3HQVLRQ 6FKHPHYV $FW UHTXLUHPHQWY +DYL
FRPPHQFHG D UHYLHZ RI WKH UHOHYDQW 'HHGV RI $PHQGPHQW WR LGHQWLI\ LI WKHUH |

(TXLW\
D3URILW DQG ORVV DFFRXQW

dOo eP

$SWWULEXWDEOH WR
&RUSRUDWLRQ RI /OR\GA&V
&HQWUDO )XQG

7TRWDO SURILW DQG ORVV DFFRXQW

E7UDQVODWLRQ UHVHUYH

:KHUH *URXS FRPSDQLHY KDYH D IXQFWLRQDO FXUUHQF\ ZKLFK GLIIHUV IURP WKH *URXS
ILQDQFLDO SRVLWLRQ DUH WUDQVODWHG DQG DOO UHVXOWLQJ JDLQV DQG ORVVHV DUH
LQ WKH WUDQVODWLRQ UHVHUYH $V DW '"HFRPEHUeQLOWKH EDODQFH ZDV e

FS5HYDOXDWLRQ UHVHUYH

7KH UHYDOXDWLRQPUHVHWYH RLW XVHG WR UHFRUG LQFUHDVHYV LQ WKH IDLU YDOXH RI W
GHFUHDVHY WR WKH HIWHQW WKDW VXFK GHFUHDVHVY UHODWH WR WKH DPRXQW SUHYLR
FRPSUHKHQVLYH LQFRPH

.NQ[BQDGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

6\QGLFDWH ORDQV

do eP

6\QGLFDWH ORDQ 1RYHPEHU

6\QGLFDWH ORDQ -XQH

6\QGLFDWH ORDQ R
3ULQFLSDO ORDQ EDODQFH

6\QGLFDWH ORDQV PD\ EH UHSDLG LQ IXO0O RU LQ SDuw DW WKH GLVFUHWLRQ RI WKH 6
LQWHUHVW UDWH RQ WKH ORDQV LV EDVHG RQ D ULVN IUHH UDWH ZLWK DQ DOORZDQFH
FDQFHO SD\PHQW RI DOO RU DQ\ LQWHUHVW ,QWHUHVW LV RQO\ UHFRJQLVHG RQFH WKEF

b'"HFHPEHU WKH FXPXODWLYH LQWHUHVW WRPGDWHe@RW \HW FRQILUPHG WRWDOV

6\QGLFDWH ORDQV DUH DFFRXQWHG IRU DV DQ HTXLW\ LQVWUXPHQW LQ WKH 6RFLHW\4V
ORDQ KROGHUV V\QGLFDWHV LV UHFRUGHG DV D UHGXFWLRQeL® HRDXV VEH $Q P D®/H G\
WKH SHULRG

7KH WUDQFKH RI VIQGLFDWH ORDQV ZHUH UHSDLG RQ WKH ILIWK DQQLYHUVDU\ RI FR

6 XERUGLQDWHG GHEW DQG DPRXQWV RZLQJ WR FUHGLW LQVWLW
D6XERUGLQDWHG GHEW

do eP

VXERUGLQDWHG QRWHYV RI e P PDWXULQJ )HEUXDU\ a6w
VXERUGLQDWHG QRWHYV RI e P PDWXULQJ 2FWREHU a6V 3
7TRWDO VXERUGLQDWHG QRWHV LVVXHG
/HVV LVVXH FRVWV WR EH FKDUJHG LQ IXWXUH \HDUV
7TRWDO

7KH QRWHV DUH VXERUGLQDWHG REOLJDWLRQV Rl WKH 6RFLHW\ (DFK WUDQFKH RI WKH
XS RI WKH 6RFLHW\ 8SRQ WKH RFFXUUHQFH RI DQ\ ZLQGLQJ XS SURFHHGLQJV Rl WKH 6F
VXERUGLQDWHG LQ ULJKW RI SD\PHQW WR WKH SULRU SD\PHQW LQ IXO0 Rl DOO RWKHU
HTXDOO\ ZLWK RU MXQLRU WR WKH QRWHV 3D\PHQWV RQ WKH QRWHV ZLOO DOVR EH VX
RI FHQWUDO DVVHWY LQFOXGLQJ SD\PHQWYV PDGH WR GLVFKDUJH WKH OLDELOLWLHV RI
SROLF\KROGHUV DULVLQJ RXW RI RU LQ FRQQHFWLRQ ZLWK LQVXUDQFH EXVLQHVV FD!
SD\PHQWY PDGH LQ UHVSHFW RI WKH FRVWV UHTXLUHG E\ RU XQGHU DQ\ LQVROYHQF\ Sl
PDUNHW PD\ EH VXEMHFW +RZHYHU LQ WKH HYHQW RI D ZLQGLQJ XS Rl WKH 6RFLHW\ V
WR WKH GLVWULEXWLRQ RI DQ\ FHQWUDO DVVHWVY WR PHPEHUV RI /OR\G4V JHQHUDOO\

FDSDFLW\ DV VHQLRU FUHGLWRUV RI WKH 6RFLHW\

7KH 6WHUOLQJ IRWHV LVVXHG RQ 2FWREHU EHDU LQWHUHVW DW D UDWH RI

2FWREHU LQ HDFK \HDU 7KHVH 1RWHV PDWXUHG RQ 2FWREHU ZKHQ WKH\ ZHUH UH!
7KH 6WHUOLQJ I1RWHV LVVXHG RQ )HEUXDU\ PDWXUH RQ )HEUXDU\ DQG EHD
DQQXP XQWLO EXW H[FOXGLQJ JHEUXDU\ SD\DEOH DQQXDOO\ LQ DUUHDUV RQ )t

UDWH RI LQWHUHVW FDOFXODWHG XVLQJ D FRPSRXQGHG GDLO\ 621,$ 6WHUOLQJ 2YHUQ
DGMXVWPHQW VSUHDG DQG PDUJLQ SD\DEOH TXDUWHUO\ LQ DUUHDUV

E$PRXQWYV RZHG WR FUHGLW LQVWLWXWLRQV

do eP
VHQLRU GHEW Rl e P PDWXULQJ -DQXDU\ abWHUOLQJ a
VHQLRU GHEW Rl e P PDWXULQJ -DQXDU\ a6WHUOLQJ a
VHQLRU GHEW Rl e P PDWXULQJ -DQXDU\ a6WHUOLQJ a
VHQLRU GHEW RI e P PDWXULQJ -DQXDU\ a6WHUOLQJ a

/HVV LVVXH FRVWV DQG GLVFRXQW RQ LVVXH WR EH FKDUJHG XQZF
7TRWDO FRVW

$FFUXHG LQWHUHVW

$PRUWLVHG FRVW FDUU\LQJ YDOXH

.NQ[BQUDGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

THFKQLFDO SURYLVLRQV

AGKPUWTGTU_ 5HLQVXUHUV"
)J)TQUU UJCTG oGV *URVV VKDUH 1HW
8QHDUQHG SUHPLXP SURYLVLRQ do 40 4o ep ep eP
%DODQFH DW -DQXDU\ R p
SUHPLXP ZULWWHQ LQ WKH \HDU B p
3UHPLXP HDUQHG GXULQJ WKH \t R p
JRUHLJQ H[FKDQJH PRYHPHQWYV R )
%DODQFH DW 'HFHPEHU R p
AGKPUWTGTU_ 5HLQVXUHUV"
)TQUU UJCTG oGV *URVV VKDUH 1HW
&ODLPV RXWVWDQGLQJ d0 40 4o ep ep ep
%DODQFH DW -DQXDU\ R p
&ODLPV SDLG GXULQJ WKH \HDU R )
&ODLPV LQFXUUHG GXULQJ WKH R p
YJRUHLJQ H[FKDQJH PRYHPHQWYV B p
%DODQFH DW 'HFHPEHU R p

*URVV FODLPV RXWVWDQGLQJ DRFOXBHNPE®GNLPY GLVFRXQWHG E\ /OR\GaV &KLQD XQGHU
XQGLVFRXQWHG FODLPV RXWVWDQGLQJ DV UHTXLUHG XQGHU 8. *$$3 DUH KLJKHU WKDQ
e P DQG DUH QRW PDWHULDO WR WKH 6RFLHW\ ILQDQFLDO VWDWHPHQWY 7KH FODLPV
LPSDFW RQ WKH 6RFLHW\4V SURILW EHIRUH WD[ RU FDSLWDO DQG UHVHUYHV

2ZWKHU SURYLVLRQV

$ SURYLVLRQ XQGHU FRQWUDFWXDO DUUDQJHPHQWYV LV UHFRJQLVHG ZKHQ WKH REOLJD
WKHUH ZLOO EH D WUDQVIHU RI HFRQRPLF EHQHILWY LQ VHWWOHPHQW RI VXFK REOLJD\

.GCUG EQUV 1VIGT /HDVH FRVW 2WKHU
RTOQXKUKQRTQXKUKQPU 6QVCN SURYLVLRQ@URYLVLRQV 7RWDO
do do do eP eP eP
%DODQFH DW -DQXDU\
&KDUJHG LQ WKH \HDU
8WLOLVHG LQ WKH \HDU
8QXVHG DPRXQWYVY UHYHUVHG WR ) 3 K

%DODQFH DW 'HFHPEHU

/HDVH FRVW SURYLVLRQ

7KH OHDVH FRVW SURYLVLRQ UHSUHVHQWYVY WKH 6RFLHW\4V REOLJDWLRQV LQ UHVSHFW
FRVW XQGHU IXOO\ UHSDLULQJ OHDVHV 8QGHU WKH %XLOGLQJ OHDVH WKH 6RFLHW)
FOHDQVH WKH EXLOGLQJ WKURXJKRXW WKH GXUDWLRQ RI WKH OHDVH DQG WR EULQJ W
OHDVH 7KH 6RFLHW\ UHYLHZV DQQXDOO\ WKH HVWLPDWHG FRVW RI VDWLVI\LQJ WKH RE
HQJDJHG WR KHOS LGHQWLI\ DQG YDOLGDWH UHTXLUHG UHSDLUV RU PDLQWHQDQFH DQC
FRVWYVY IRU DOO UHSDLUV WKDW KDYH EHHQ HYLGHQFHG DV UHTXLUHG XQGHU WKH OHD

7KH YDOXH RI WKH OHDVH FRVW SURYLVLRQ LV FDOFXODWHG ZLWK UHIHUHQFH WR WKH
UHPDLQGHU RI WKH OHDVH WHUP 7KH YDOXH RI WKH SURYLVLRQ LV QRW VHQVLWLYH WEF

2ZWKHU SURYLVLRQV

2WKHU SURYLVLRQV LQFOXGH D UHVWUXFWXULQJ SURYLVLRQ SURYLVLRQV IRU REOLJDV
REOLJDWLRQV DQG WKH ,QFRPH $VVLVWDQFH 6FKHPH VHH EHORZ

SHVWUXFWXULQJ SURYLVLRQ

,Q 1IRYHPEHU /OR\G V DQQRXQFHG SODQV WR RXWVRXUFH FHUWDLQ ,7 VHUYLFHV DQ

b$suLO $V D UHVXOW RI WKH RXWVRXUFLQJ FRQWUDFW D QXPEHU RI UROHV FXUUH

WUDQVLWLRQHG WR $FFHQWXUH RU ZLOO QR ORQJHU EH UHTXLUHG 7KH PDMRULW\ RI LI
$ UHVWUXFWXULQJ SURYLVLRQ RI e P KDV EHHQ FUHDWHG LQ WR UHFRJQLVH W

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

2EOLJDWLRQV XQGHU RQHURXY OHDVH DQG FRQWUDFWYV

$ SURYLVLRQ LV PDGH IRU REOLJDWLRQV XQGHU DQ RSHUDWLQJ OHDVH ZKHQ WKH SK\VL
E\ WKH 6RFLHW\ DQG WKH XQDYRLGDEOH FRVWV RI PHHWLQJ WKH REOLJDWLRQV XQGHU
EH UHFHLYHG 7KH SURYLVLRQ LV FDOFXODWHG XVLQJ IXWXUH OHDVH SD\PHQWYV DV SHL
WHUP ERUURZLQJ UDWH DQG LV WKHUHIRUH VHQVLWLYH WR FKDQJHV LQ WKLV DVVXPSYV

,QFRPH $VVLVWDQFH 6FKHPH

7KH ,QFRPH $VVLVWDQFH 6FKHPH ZDV HIIHFWLYH IURP -DQXDU\ DQG UHSODFHG ERW
DQG WKH ,QFRPH DQG +RXVLQJ 6XSSRUW 6FKHPH 7KH ,QFRPH $VVLVWDQFH 6FKHPH LV S
QDWXUH RI WKH SUHYLRXV VFKHPHY DQG JXDUDQWHHY RQJRLQJ SD\PHQW RI LQFRPH DV
VFKHPHY XQWLO WKH IXOO XQGHUWDNLQJ KDV EHHQ XWLOLVHG RWKHU WKDQ LQ WKH H

7KH SURYLVLRQ FRYHUV H[SHFWHG IXWXUH SD\PHQWV XQGHU WKH ,QFRPH $VVLVWDQFH
UHFHLYH TXDUWHUO\ SD\PHQWY XQWLO D GHDWK RU D VSRXVH4V GHDWK GHSHQGLQJ
VHWWOHPHQW RI WKH GHEW E\ WKH 1DPH RU F GHIDXOW E\ WKH 1DPH RQ WKHLU FRQW
WKHUHIRUH VHQVLWLYH WR WKH IDFWRUV DERYH DV ZHOO DV WR FKDQJHV LQ LQIODWL!

&UHGLWRUYV

dOo eP

&UHGLWRUYV DULVLQJ RXW RI GLUHFW LQVXUDQFH RSHUDWLRQV
&UHGLWRUV DULVLQJ RXW RI UHLQVXUDQFH RSHUDWLRQV
2WKHU FUHGLWRUV LQFOXGLQJ WD[DWLRQ DQG VRFLDO VHFXULW\

7TRWDO FUHGLWRUYV

2WKHU FUHGLWRUV LQFOXGLQJ WD[DWLRQ DQG VRFLDO VHFXULW\ FRPSULVHV WKH 6RFL
$FFUXDOV DQG GHIHUUHG LQFRPH

dOo eP
5HLQVXUHUVA VKDUH RI GHIHUUHG DFTXLVLWLRQ FRVWYV
$FFUXHG H[SHQVHYV
'"HIHUUHG LQFRPH
7TRWDO DFFUXDOV DQG GHIHUUHG LQFRPH
&DVK JHQHUDWHG IURP RSHUDWLRQV
do eP

3URILW EHIRUH WD]J

$GMXVWPHQWV IRU

1HW LQYHVWPHQW UHWXUQ

,QFUHDVH GHFUHDVH LQ RWKHU DVVHWYV

6KDUH Rl SURILWV Rl DVVRFLDWHY DQG MRLQW YHQWXUHYV

/RVV RQ GLVSRVDO RI DVVRFLDWH )
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWYV

,PSDLUPHQW ORVVHYV R )
,QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHY DW DPRUWLVHG

,QFUHDVH LQ GHEWRUV SUHSD\PHQWYV DQG DFFUXHG LQFRPH

,QFUHDVH LQ FUHGLWRUV DFFUXDOV DQG GHIHUUHG LQFRPH

,QFUHDVH GHFUHDVH LQ SURYLVLRQV

3URILW ORVV RQ IRUHLJQ H[FKDQJH

1HW GHILQHG EHQHILW SHQVLRQ SD\PHQW R

&DVK JHQHUDWHG IURP RSHUDWLRQV

NQ[BQOGHRW  *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

2SHUDWLQJ OHDVHYV
7KH WRWDOV RI IXWXUH PLQLPXP OHDVH SD\PHQWYV XQGHU QRQ FDQFHOODEOH RSHUDWIL

dO eP

3D\PHQW GXH

1RW ODWHU WKDQ RQH \HDU

/DWHU WKDQ RQH \HDU DQG QRW ODWHU WKDQ ILYH \HDUV
/IDWHU WKDQ ILYH \HDUV

7TRWDO

7TRWDO RSHUDWLQJ OHDVH FKDUJHY SDLG ®XULQJXWKH \HDU DPRXQWHG WR e

&RQWLQIJHQW OLDELOLWLHY DQG FDSLWDO FRPPLWPHQWYV
2Q EHKDOI RI WKH 6RFLHW\ D OHWWHU RI FUHGLW KDV EHH® ZVWXHB WHRU/R KRBV GXURS|
PRUe P

&DSLWDO H[SHQGLWXUH FRPPLWPHQWY FRQWUDFWHG EXW QRW SURYLGHG IRU LQ WKH
$QDO\VLV RI QHW GHEW

)DLU YDOXH DQG
H[FKDQJH 1RQ FDV&W '"HFHPEHU
$W -DQXDU\ &DVK IORZWRYHPHQWY FKDQJHYV

dO do do dOo do
&DVK DQG FDVK HTXLYDOHQWYV 3
%RUURZLQJV
7TRWDO

WXVLQHVYVY FRPELQDWLRQV
2Q 1RYHPEHU WKH *URXS DFTXLUHG FRQWURO RI 33/ 7THFKQRORJLHV *URXS /LPLWH
30DWIRUP /LPLWHG 33/ 3ULRU WR WKH DFTXLVLWLRQ GDWH WKH *URXS KHOG D LQV
SURYLGLQJ DQ HOHFWURQLF SODFLQJ SODWIRUP WR WKH /RQGRQ PDUNHW 7R VXSSRUW
WKHLU LQWHUHVWYV LQ 33/ IRU DQ HTXLW\ LQWHUHVW LQ 33/ 7THFKQRORJLHV *URXS /LPLV
DGGLWLRQDO VKDUHV LQ 33/ 7THFKQRORJLHV *URXS PLPLOFHG DR/WU D WK HF R/G\DIUGHKRIMVG ILRQ
DW b'HFHPEHU 7KH EXVLQHVV FRPELQDWLRQ KDV EHHQ DFFRXQWHG IRU XQGHU WK

7KH IROORZLQJ WDEOH VXPPDULVHY WKH FRQVLGHUDWLRQ SDLG E\ WKH *URXS WKH IDL
WKH QRQ FRQWUROOLQJ LQWHUHVW DW WKH DFTXLVLWLRQ GDWH

(CKT XCNWG
$QQM XCNWGFLWUVOGPVCKT XCNWG

dOo do do

&RQVLGHUDWLRQ DW 1RYHPEHU

&DVK )
)DLU YDOXH RI SUH H[LVWLQJ LOQWHUHVW 3
7TRWDO FRQVLGHUDWLRQ 3
5HFRJQLVHG DPRXQWYV RI LGHQWLILDEOH DVVHWYV DFTXLUI

,QWDQJLEOH DVVHWYV 3
&DVK DQG FDVK HTXLYDOHQWYV 3
2WKHU DVVHWYV 3
2WKHU FUHGLWRUV LQFOXGLQJ WD[DWLRQ DQG VRFLDO VH )
$FFUXDOV DQG GHIHUUHG LQFRPH )
7TRWDO LGHQWLILDEOH QHW DVVHWYV )
1RQ FRQWUROOLQJ LQWHUHVW )
*RRGZLOO )
7TRWDO 3

3RVW DFTXLVLWLRQ LQFRPHQIW RPSIUFIEWEeRQEOXGHG LQ WKH FRQVROLGDWHG SURILW DG
HQGHG 'HFHPEHU

.NQ[BQUOGHRW  *



[EWIIDWHILF 5HSRUW

[DDUNHWISHVXOWYV

EQEKGV[I4IGRQTV

EWKHIT _QIRUPDWLRQ

*URXS XQGHUWDNLQJV
6XEVLGLDULHY DUH WKRVH HQWLWLHY RYHU ZKLFK WKH 6RFLHW\ GLUHFWO\ RU LQGLUHF
SROLFLHV LQ RUGHU WR JDLQ HFRQRPLF EHQHILWY 7KH EDVLV RQ ZKLFK VXEVLGLDULH\
LV RXWOLQHG LQ WKH EDVLI RI SUHSDUDWLRQ LQ QRWH

7KH IROORZLQJ VXEVLGLDULHY SULQFLSDOO\ DIIHFWHG WKH *URXSaV ILQDQFLDO SRVLW
DV VHW RXW LQ WKH 6RFLHW\ *URXS SURILW DQG ORVV DFFRXQW

&RPSDQ\ QDPH

1DWXUH RI EXVLQHVYV

5HILVWHUHG DGGUHVV DQG FRXQWU\ RI

$GGLWLRQDO 6HI
/[LPLWHG

&HQWUHZULWH /I

/OR\GaV $XVWUD

/OR\GA4V &DQDGD

JOR\GAV %UDVLO
7«FQLFRV /WGD

/JOR\GAV ,QVXUDC
&RPSDQ\ &KLQD

/OR\GAV ,QVXUDC
&RPSDQ\ 6 $

/OR\GAV -DSDQ ,(

/OR\G4aV /IDEXDQ

/OR\GAaV /LPLWHC

/OR\GaV RI /RQGI
3WH /WG

/OR\G4aV RI /IRQGI
5HSUHVHQWDWL
*UHHFH 6LQJOH (
6%

/OR\GaV 6RXWK ¢
BURSULHWDU\ /

/OR\GAaV $PHULFL
,QF DQG

/OR\GaV $PHULFL
/OR\GaV .HQWXF!

BURYLVLRQ RI GHSRVLWY RYHUVHD)
XQGHUZULWHUV WR FRPSO\ ZLWK O

$XWKRULVHG 8. LQVXUDQFH FRPSDC(C
PHPEHUV RI WKH 6RFLHW\ ZLWK SDL
VIQGLFDWHV WR HQG WKHLU DIIDLU

,Q UHODWLRQ WR WKH 6RFLHW\4aV D
FRPSDQ\ XQGHUWDNHY FHUWDLQ UF
DQG PDUNHW GHYHORSPHQW DFWLY

,Q UHODWLRQ WR WKH 6RFLHW\4V D
FRPSDQ\ XQGHUWDNHY FHUWDLQ UF
DQG PDUNHW GHYHORSPHQW DFWLY

,Q UHODWLRQ WR WKH 6RFLHW\4aV D
FRPSDQ\ XQGHUWDNHYV FHUWDLQ UFH
DQG PDUNHW GHYHORSPHQW DFWLY

,Q UHODWLRQ WR WKH BRFLHW\4V D
FRPSDQ\ SURYLGHY EHVSRNH VHUYI
EXVLQHVV GHYHORSPHQW DQG XQG
DQ DXWKRULVHG LQVXUDQFH FRPSELC

,Q UHODWLRQ WR WKH 6RFLHW\aV D
FRPSDQ\ SURYLGHV EHVSRNH VHUYI
EXVLQHVV GHYHORSPHQW DQG XQG
HQVXUHV WKDW /OR\G4V SROLF\KRC
(FRQRPLF $UHD FDQ FRQWLQXH WR
XQGHUZULWLQJ H[SHUWLVH DQG ILC
JOR\GAV PDUNHW GHVSLWH WKH 80Q
WKH (XURSHDQ 8QLRQ 7KH HQWLW\
LQVXUDQFH FRPSDQ\ DQG LV WKH K
YDULRXV RWKHU (XURSHDQ VXEVLG

,Q UHODWLRQ WR WKH BRFLHW\aV D
FRPSDQ\ SURYLGHV EHVSRNH VHUYI
EXVLQHVV GHYHORSPHQW DQG XQG

,Q UHODWLRQ WR WKH 6RFLHW\4aV D
FRPSDQ\ LV OLFHQVHG WR FDUU\ RC
XQGHUZULWLQJ PDQDJHU

,Q UHODWLRQ WR WKH 6RFLHW\4V D
FRPSDQ\ XQGHUWDNHY FHUWDLQ UF
DQG PDUNHW GHYHORSPHQW DFWLY

,Q UHODWLRQ WR WKH BRFLHW\aV D
DQG WKH ZLGHU UHJLRQ WKH FRP
VHUYLFHV WR VXSSRUW EXVLQHVV 1
XQGHUZULWLQJ

,Q UHODWLRQ WR WKH 6RFLHW\4aV D
FRPSDQ\ DFWV DV D ILVFDO UHSUH\

,Q UHODWLRQ WR WKH 6RFLHW\4aV D
WKH FRPSDQ\ XQGHUWDNHYV FHUWDI
DQG PDUNHW GHYHORSPHQW DFWLY

,Q UHODWLRQ WR WKH 6RFLHW\4V D
SURYLGHV FHUWDLQ VHUYLFHV LQ V

BHUYHV DV WKH DWWRUQH\ LQ IDFW
OLFHQVHG LQVXUDQFH EXVLQHVV L
9LUJLQ ,VODQGV 3URYLGHV FRPSOI
OLFHQVHG EXVLQHVV 7KH 86 )LQDGC
HPSOR\HG E\ /OR\GAaV .HQWXFN\ ,QlI

.NQ[BQUOGHRW *

2QH /LPH 6WUHHW /RQGRQ (&
(QJODQG DQG :DOHV

2QH /LPH 6WUHHW /RQGRQ (&
(QJODQG DQG :DOHV

6XLWH /IHYHO
ODFTXDULH 30DFH 6\GQH\ 1t
$XVWUDOLD
%D\ 6WUHHW 6XLWH
7RURQWR 2QWDULR 0 - -
&DQDGD
$YHQLGD $OPLUDQWH %DUUR\
P 5LR GH -DQHLUR 5- %

32

“YYORRU 6KDQJKDL 7RZHU
<LQFKHQJ 5RDG 3XGRQJ 1HZ :
6KDQJKDL
&KLQD

%DVWLRQ 7RZHU b )ORRU
30DFH GX &KDPS GH 0DUV
%HOJLXP

7RN\R &OXE %XLOGLQJ )
&KRPH .DVXPLJDVHNL &KL
7RN\R -DSDQ
%UXPE\ &HQWUH /RW
IDEXDQ ) 7
0DOD\VLD
8QLW $ )ORRU *DWH 9L0OOD
8QLWHG $UDE (PLUDWHYV

-DOD

ODUNHW 6WUHHW
6LQJDSRUH

&DS

$ RXNRXUHVWLRX 6WUHHW
*UHHFH

WK IORRU 7KH )RUXP
ODXGH 6WUHHW 6DQGWRQ

3DUN $YHQXH WK JORRU
86%
ODLQ 6W )UDQNIRUW .HC
86%



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

OQVGU VQ VJG (KPCPEKCN 5VCVGOGPVU E

&RPSDQ\ QDPH 1IDWXUH RI EXVLQHVV 5HJLVWHUHG DGGUHVV DQG FRXQWU\ RI
/OR\GaV ,00LQRL 6HUYHVY DV WKH DWWRUQH\ LQ IDFW : ODGLVRQ 6WUHHW 6XLWH
OLFHQVHG LQVXUDQFH EXVLQHVV L &KLFDJR ,00LQRLYV 863%

FRPSOLDQFH VXSSRUW IRU OLFHQVI
RSHUDWLRQDO DQG ,7 VXSSRUW VH

30DFLQJ 30DWIR 3URYLVLRQ RI DQ HOHFWURQLF UH 2QH /LPH 6WUHHW J/RQGRQ (&
SODWIRUP WR LWV FXVWRPHUV WKL (QJODQG DQG :DOHV
DGPLQLVWHU YDU\ QHJRWLDWH FI
FRQWUDFWYV RI UH LQVXUDQFH

33/ THFKQRORJLF +ROGLQJ FRPSDQ\ OLQVWHU &RXUW /RQGRQ (&
ILPLWHG (QJODQG DQG :DOHV

7KH PDLQ WHUULWRU\ RI RSHUDWLRQ RI VXEVLGLDULHY LQFRUSRUDWHG LQ (QJODQG DQ
SULQFLSDO FRXQWU\ RI RSHUDWLRQ LV WKH VDPH DV WKH FRXQWU\ RI LQFRUSRUDWLRQ
HQG UHSRUWLQJ GDWH ZLWK WKH H[FHSWLRQ RI /OR\G&4V -DSDQ ,QF DQG 33/ 7THFKQROR.

ODUFK DQG OD\ UHVSHFWLYHO\ $00 RSHUDWLQJ VXEVLGLDULHYV DUH GLUHFWO\ F
7HFKQRORJLHV *URXS /LPLWHG DQG 30DFLQJ 30DWIRUP /LPLWHG LQLAKLFK /OR\G V KROC

5HVWULFWLRQV

/JOR\G4V RSHUDWHV LQ PRUH WKDQ WHUULWRULHY DURXQG WKH ZRUOG DQG XVHV D Q

XSRQ ORFDO UHJXODWRU\ UHTXLUHPHQWY 'LIIHUHQW FRXQWULHV RSHUDWH GLIITHUHQW

SODFH FHUWDLQ UHVWULFWLRQV RQ WKH XVH RI FDSLWDO DQG DVVHWYV WKIQW DUH KHO
50% EQ ZLWKLQ /OR\G4V ,QVXUDQFH &RPSDQ\ &KLQP LPLIRGDQXRVXUDQFH &RP.

6 $ /OR\G4AV SURDFWLYHO\ PDQDJHV LWV LQWHUQDWLRQDO DVVHW EDVH WR HQVXUH WK

WKH XWLOLVDWLRQ RI FDSLWDO DQG LQYHVWPHQWY RU XSRQ WKH RSHUDWLRQV RI WKH

'RUPDQW VXEVLGLDULHYV
'XULQJ WKH ILOQDQFLDO \HDU WKH 6RFLHW\ KDG RU FRQWLQXHV WR KDYH DQ LQWHUHV

VXEVLGLDULHVY DUH DOO RZQHG E\ WKH 6RFLHW\ DQG KDYH QRW DFWLYHO\ WUDGHG |
&RPSDQ\ QDPH 5HJILVWHUHG DGGUHVV DQG FRXQWU\ RI LQFRUSRUDWLRQ
$GGLWLRQDO 8QGHUZULWLQJ $JHQFLI2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
$GGLWLRQDO 8QGHUZULWLQJ $JHQFLI2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV 1RPLQHHV 'LUHFWRU /LPLWHI2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
/OR\GA4V 1RPLQHHYV 6HFUHWDU\ /LPLW 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
/OR\G V $PHULFD /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
/OR\GAV $YLDWLRQ /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV %XLOGLQJ /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV FRP /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV &RUSRUDWLRQ +ROGLQJ &RP 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
/OR\GaV ,QIRUPDWLRQ 6HUYLFHV /LPL2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV /LIH /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
/JOR\GAV /LVW /LPLWHG 2QH /LPH BWUHHW /RQGRQ (& 0 +$ (QJODQG D
/OR\GA4V RI /[RQGRQ 3UHVV /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV 5HFRYHULHV /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
JOR\GAV 6KHOI &RPSDQ\ /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
IXWLQH 1RPLQHHV ,QVXUDQFH /LPLW2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
6KDUHGHDOHU /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D
/OR\GA4V RI /[RQGRQ /LPLWHG 2QH /LPH 6WUHHW /RQGRQ (& 0 +$ (QJODQG D

$00 VXEVLGLDU\ XQGHUWDNLQJY DUH LQFOXGHG LQ WKH FRQVROLGDWHG 6RFLHW\ 5HSR
XQGHUWDNLQJY KHOG GLUHFWO\ E\ WKH 6RFLHW\ GR QRW GLIIHU IURP WKH SURSRUWLR(
RI VXEVLGLDU\ XQGHUWDNLQJV LQFOXGHG LQ WKH *URXS DUH e SUHIHUHQFH VKDUH IRL
IRU 33/ 7THFKQRORJLHV *URXS /LPLWHG

.NQ[BQUDBGHRW *



[EWIIDWHILF 5HSRUW [DDUNHWISHVXOWYV EQEKGV[I4IGRQTV EWKHIT _QIRUPDWLRQ

5HODWHG SDUW\ WUDQVDFWLRQV
6HUYLFHY SURYLGHG WR ,QV VXUH +ROGLQJV /LPLWHG LQ WKH \HDU HQGHG '"HFHPEHU
GHYHORSPHQW DQG RWKHU DGPLQLVWUDWLYH VHUYLFHV

6HUYLFHV SURYLGHG WR ;FKDQJLQJ &ODLPV 6HUYLFHV /LPLWHG LQ WKH \HDU HQGHG '
VHUYLFHYV

6HUYLFHY SURYLGHG WR /RQGRQ ODUNHW 2SHUDWLRQV 6WUDWHJILF 6RXUFLQJ /LPLWHC
SULPDULO\ IHH FROOHFWLRQ VHUYLFHV

.Q WKH 6RFLHW\ PDGH D e P LQYHVWPHQW LQ 30DFLQJ 30DWIRUP /LPLWHG 33/ W|
GLJLWDO WUDGLQJ LQ WKH /OR\G4V PDUNHW 'XULQJ D VHFRQG ORDQ Rl e P ZDV Sl
DQG LQ e PRI WKH ORDQ ZDV UHSDLG ,QWHUHVW RQ WKH ORDQ LV FKDUJHG DW D
UHSD\DEOH E\  'HFHPEHU JROORZLQJ DGGLWLRQDO LQYHVWPHQW Ld 7KH3®/RDHFDP
ZDV QRW LPSDFWHG E\ WKLV WUDQVDFWLRQ DQG UHPDLQV LQ SODFH DQG ZLOO EH VHW\

7KH IROORZLQJ WDEOH SURYLGHV WKH WRWDO YDOXH RI WUDQVDFWLRQV HQWHUHG LQW
\HDUV WRJHWKHU ZLWK LQIRUPDWLRQ UHJDUGLQJ WKH RXWVWDQGLQJ EDODQFHYV DW

6DOHV WR UHOD3HG ISDWHW. HYRP UBGBRWERIEVSOXNWLHRP USHRORDYVOMEY RYHGBLWR UHODWHG S

do eP do eP do eP do eP

$VVRFLDWHYV

,QV VXUH +ROGLQJV /LPLWHG 3 [ [
-RLQW YHQWXUHV

3O0DFLQJ 3ODWIRUP /LPLWHG [ 3 3 3 3
1RQ ZKROO\ RZQHG VX

3ODFLQJ 3ODWIRUP /LPLWHR [ [ 3 ) 3

33/ *URXS 7THFKQRORJLHYV

/ILPLWHG 3 [ 3 [ 3 R 3

7TUDQVDFWLRQV ZLWK DVVRFLDWHY DQG MRLQW DUUDQJHPHQWY DUH SULFHG RQ DQ DUP

,Q WKH QRUPDO FRXUVH RI EXVLQHVYVY WKH 6RFLHW\ PD\ HQWHU LQWR WUDQVDFWLRQV 2
&RXQFLO PD\ KDYH DQ LQWHUHVW

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG
7KHUH KDYH EHHQ QR PDWHULDO HYHQWV RU WUDQVDFWLRQV WKDW KDYH RFFXUUHG EF
WKHVH ILQDQFLDO VWDWHPHQWY ZKLFK ZRXOG UHTXLUH DGMXVWPHQW RU GLVFORVXUH

NQ[BQOGHRW  *



[EWODWHILF 5SHSRUW [DONHEWISHVXOWV ERELHWI 5HSRUW EWKHTT _QIRUPDWLRQ

NQ[BQUOBHRW  *



[EWODWHILF SHSRUW MOONHWISHVXOWV ERETHWI 5SHSRUW EWKHIT QIRUPDWLRQ
$OWHUQDWLYH SHUIRUPDQFH —
*ORVVDU\ RI WHUPV DQG XVHI —

.NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [MDIONHWISHVXOWV [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

#NVGTPCVKXG RGTHQTOCPEG

7KH IROORZLQJ PHWULFV ZKLFK DUH FRQVLVWHQWO\ XVHG WR DQDO\VH ILQDQFLDO SHU
6RFLHW\ 5SHSRUW DUH FRQVLGHUHG WR EH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV $3(
*$$3 DQG PD\ QRW EH FRPSDUDEOH ZLWK VLPLODUO\ WLWOHG PHDVXUHV SUHVHQWHG E\

OHWULF $SSOLFDEOH SDUM LR LWHK IR Q 5HDVRQ IRU XVH
$QQXDO 5HSRUW
&RPELQHODUNHW 5HVXOW$ PHDVXUH RI WKH SURILWDELC8VHG WR PHDVXUH WKH SUF
UDWLR XQGHUZULWLQJ DFWLYLW\ ,W LXQGHUZULWLQJ DFWLYLW\ |
RSHUDWLQJ H[SHQVHV SOXV FOPDUNHW ,W DOVR VHUYHV
UHLQVXUDQFH WR HDUQHG SUHDV D FRPSDUDWRU RI /OR\C

UHLQVXUDQFH XQGHUZULWLQJ SURILWDEL
([ISHQVH ODUNHW 5HVXOW$ PHDVXUH RI WKH OHYHO RI H[8VHG WR PHDVXUH WKH OH"
UDWLR ZLWK XQGHUZULWLQJ DFWLYLWDVVRFLDWHG ZLWK XQGHUZ
RSHUDWLQJ H[SHQVHV WR HDU(DFURVYVY WKH /OR\G4aV PDUN
RI UHLQVXUDQFH DV D FRPSDUDWRU RI /OR\C

H[SHQVHV WR LWV SHHUV

8QGHUZUODUNHW 5HVXOW$ PHDVXUH RI WKH SURILWDELC8VHG WR PHDVXUH WKH SU}I
UHVXOW XQGHUZULWLQJ DFWLYLW\ ,W LXQGHUZULWLQJ DFWLYLW\ |
SUHPLXPV QHW RI UHLQVXUDQFPDUNHW
RSHUDWLQJ H[SHQVHV DQG FOCL
UHLQVXUDQFH

8QGHUO\IODUNHW 5HVXOW$ PHDVXUH RI WKH SURILWDELC8VHG WR PHDVXUH WKH SU}I
FRPELQH DFWLYLW\ H[FOXGLQJ PDMRU F(XQGHUZULWLQJ DFWLYLW\ |
UDWLR QHW RSHUDWLQJ H[SHQVHV SO'H[FOXGLQJ WKH LPSDFW RI
H[FOXGLQJ PDMRU FODLPV WR
RI UHLQVXUDQFH

$FFLGHQ'ODUNHW 5HVXOW$ PHDVXUH RI WKH SURILWDELC8VHG WR PHDVXUH WKH SUI
\HDU uUDW DFWLYLW\ DWWULEXWDEOH WR XQGHUZULWLQJ DFWLYLW\ |
\HDU W LV WKH UDWLR RI QHWDWWULEXWDEOH WR WKH F
SOXV FODLPV LQFXUUHG QHW R
SULRU \HDU UHOHDVHV WR HDI
UHLQVXUDQFH

$WWULWLODUNHW 5HVXOWS$ PHDVXUH RI UHVLGXDO LQVXL8VHG WR PHDVXUH WKH SUI

ORVV UD\ H[SUHVVHG DV D SHUFHQWDJH JHQHUDO XQGHUZULWLQJ D
SUHPLXPV QHW RI UHLQVXUDQF/OR\GaV PDUNHW ,W DOVR
LQVXUDQFH FODLPY DUH FDOFXFRPSDUDWRU RI /OR\G&V PIL
OHVV PDMRU ORVVHV DQG PRYIXQGHUZULWLQJ SURILWDEL
FODLPV UHVHUYHV

NQ[BQUOBHRW  *



[EWTDWHIAILF 5HSRUW [MDIONHWISHVXOWV [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

OHWULF $SSOLFDEOH SDUM LR LWHK IR Q 5HDVRQ IRU XVH
$QQXDO 5HSRUW
B3ULRU \HODUNHW 5HVXOW$ PHDVXUH IRU DVVHVVLQJ SUL8VHG WR GHWHUPLQH WKH

UHOHDVH PRYHPHQWY LQ FODLPV UHVHU'UHVHUYHVY DFURVYV WKH /OF
DV D SHUFHQWDJH RI HDUQHG {tWKH EHQHILW RI UHVHUYH
UHLQVXUDQFH FRQVLGHUHG ZLWKLQ WKH

DOVR VHUYHV DV D FRPSDU
PDUNHW XQGHUZULWLQJ SL

SHHUV
ODMRU FC(ODUNHW 5HVXOW$ PHDVXUH RI VLIQLILFDQW OR8VHG WR PHDVXUH WKH LPES
UDWLR KDYH LPSDFWHG WKH SURILWDEORVV HYHQWY RQ WKH XQG

DFWLYLW\ ,W LV FDOFXODWHG SHUIRUPDQFH RI WKH PDUN
FODLPV LQ WKH PDUNHW H[SUFDV D FRPSDUDWRU RI /OR\C
SHUFHQWDJH Rl HDUQHG SUHPLXQGHUZULWLQJ SURILWDEL
UHLQVXUDQFH

5HWXUQ IODUNHW 5HVXOW$ PHDVXUH RI RYHUDOO SURILWBVHG WR PHDVXUH WKH RY}

FDSLWDO RI UHVXOWYV IRU WKH \HDU EHIFDQG YDOXH FUHDWLQJ SRW
DYHUDJH RI RSHQLQJ DQG FOR\YDOXH RI WKH /OR\G&4Vv PDU
DQG UHVHUYHV

,QYHVWP ODUNHW 5HVXOWS$ PHDVXUH RI WKH SHUIRUPDQF8VHG WR PHDVXUH WKH SHI
UHWXUQ B6RFLHW\ 5HSRUVLQYHVWLQJ DFWLYLW\ ,W FDQ SRUWIROLR RI LQYHVWPHQ"
UDWLR Rl WRWDO LQYHVWPHQWEDODQFHYV KHOG DFURVV W
RI RSHQLQJ DQG FORVLQJ ILQD
DQG FDVK DW EDQN DQG LQ KD

JUHH FDV6RFLHW\ 5HSRUV5HSUHVHQWY WKH DPRXQWY E 3URYLGHV D PHDVXUH RI W
GHSRVLW KHOG LQ WKH 8. DQGDYDLODEOH WR WKH 6RFLH
H[FOXGLQJ DQ\ EDODQFHY KHOMH[SHQVHV
LQVXUDQFH DQG DUELWUDWLRC

6ROYHQFODUNHW 5HVXOW8QGHU WKH 6ROYHQF\ ,, UHJLPIGEROYHQF\ FRYHUDJH UDWLF

FRYHUDJI6RFLHW\ 5SHSRUVWKH DPRXQW RI HOLJLEOH FDS HQVXUH WKDW WKH 6RFLHW

UDWLR LWV PDUNHW ZLGH 6&5 0:6&5 I[IKROG VXIILFLHQW FDSLWDC
6&5 &6&5 7KLV LV FDOFXODWIUHJXODWRU\ FDSLWDO UHT
FDSLWDO H[SUHVVHG DV D SHLWR HQVXUH /OR\G4V VROYH
UHVSHFWLYH VROYHQF\ FDSLWIDUH VDWLVILHG

.NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [MDIONHWISHVXOWV [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

JNQUUCT[ QH VGTOU CPF WUG

6HW RXW EHORZ LV D JXLGH WR LQVXUD Q%D PR GOIRGR \HUWMROBWHG WKH 8. RU RYHUVHD
WHUPV 7KHVH DUH QRW SUHFLVH GHILQLRMXWRRUEOW ® BEMH D PPQOFGHQIWRIHQW XQGHU WK
SURYLGH DVVLVWDQFH WR UHDGHUYV DV WORXWKRUIIHWQHWB AH @WBIQLIQQWRR FRQWUDFWYV RI L(
WHUPV FRPPRQO\ XVHG LQ WKH /OR\GaVvV POQUANHW URVMWBQ E\ PHPEHUV RI D VIQGLFDWH F
GHILQLWLRQV DUH VHW RXW LQ WKH 'HIL@DQIDRQ Y J%DEOQW RY/OR\GAV EURNHU PD\ DFW [
777 00R\dV FRP

'"EQPQOKE %CRKVCN KH WHYHDGRVFDSLWDO UHT
HEEKFGPV [GCRHDOWUH RI WKH SURILWDEPRPEHW\ /RIR\GAV ILQDQFLDO VWUHQJWK OLFHQFF
XQGHUZULWLQJ DFWLYLW\ DWWULEXWDEOQH W Y %%/ %Q\QS\#[R#LVHV WKH
7KH DFFLGHQW \HDU UDWLR LV FDOFXOD 3 QL OFLDO VHUYLFHY LOG)
H[SHQVHV DQG QHW LQFXUUHG ORVVHYV & ‘Q vV 4 DIHQWVY DOG /OF
FODLPV RFFXUULQJ LQ WKH \HDU DV D SU ‘VE '; { SF; HE
HDUQHG GXULQJ WKH \HDU ,W H[FOXGHV WS BXY L85 Wk n
FDOHQGDU \HDU RQ FODLPV H[SHQVHV DQTGSUEPWL X P BHSBRIPBIHYVYVIRMKH DPRXQWYV ERWEKk
SUHYLRXV \HDUYV RQ GHSRVLW KHOG LQ WKH 8. DQG RYHUVHDV
#EVKXG WPRBGSNUMRQTHPSOR\HG E\ D PD&Eﬁggffg/NgymG LQ UHVSHFW RI LQVXUDQFH D
ZLWK SULQFLSDO DXWKRULW\ WR DFFHSW L o} DQG UHLQVXUDQFH
ULVNV RQ EHKDOI RI WKH PHPEHUV RI D VAWBEBDOVH.NQ[&DSLWDO ORGJHG DQG KHOG LQ

\ égD%\/ H ULW\ IRU WKH SROLF\KROGHU\
Y% &

$KPFKPI CWH\Q @QTKWHPHQW EHWZHHQ D /ogq
DJHQW DQG D FRYHUKROGHU XQGHU ZKLEK" BE VPSSP RSV AULWLQI EXVLQHVY

DIJHQW GHOHJDWHYV LWV DXWKRULW\ WR H@WEU CQ®/R .D GFQ W@ DHWHR@I HP.AQW LQ ZKLFK
FRQWUDFWY RI LQVXUDQFH WR EH XQGHUZ\WQGN\W B W HEA VWRKCHS PW P BHIULW ZRHIRO O\ SURYLGHG E
D VIQGLFDWH WKDW DUH XQGHU WKH VDPH RZQHUVKLS DQG F

%CNNCDBEQEUBD )XQG DVVHWY PD\ EH VKSSHTPYGRN S RRBILQI DIHQW

aFDOODEOH OD\HU& RI XS WR Rl PHPEHUY VP& RYHUGRMOPHDOWMRUKPRO SHWRUPDQFH RI DQ L
LQ DQ\ RQH FDOHQGDU \HDU 7KHVH IXQGVQRMXONGL QB BGRWIZYLW\RPW LV WKH UDWLR RI WF
SUHPLXP WUXVW IXQGYV WKH DYHUDJH ILQDQFLDO LQYHVWPHQWY DQG |

%GPVTCN7EHUZWU DVVHWY RI WKH 6RFLHWP B FoxcLos wkH
&HQWUDO )XQG EXW H[FOXGLQJ WKH VXERPGLQDMW BDBHEHERNDR ML SWRBRBW VHIPHQW!
WKH FDOODEOH OD\HU GLVFORVHG LQ WKH 3UR )RUPD )LQDQFLDO 6WD

%GPVTCNKWRKQG ILQDQFHG E\ DPRQJ RW&HWTWEKDDMWMRLU FODLPV HQFRPSDVV ERWK QDW:
FRQWULEXWLRQV IURP /OR\G4V PHPEHUV QR XML @ DWDNWHR EKMWRRVVHY )RU WKH SX!
&RXQFLO SULPDULO\ DV D IXQG IRU WKH PPRWAOMWLWA RRSR FIRGKROGHSRUWHG E\ WKH P
DQG LQFOXGHV ERWK WKH 20G &HQWUDO QX QGIGFPIQE RIKé PH@HWMH@®WUEBDQVXUDQFH

)XQG /CPCIKPI C$QPX¥QGHUZULWLQJ DJHQW UHVSRQVL
%GPVTCNKHLAOR\GAY &HQWUDO 6ROYHQF\PRIDBELIW DO BDWQR LFRDWH RU PXOWLSOH V\QGLF
FDOFXODWHG WR FRYHU DOO RI WKH ULVNYV._I FLHW) W,
&HQWUDO )XQG DW D FRQILGHQFH OH%Tyg%%{]\%%%% 2PEH"eHbvHQF aDsLW
WLPH KRUL]RO F U DOO WKH ULVNV DULVI

PHPEHUVA4 FDSLWDO SURYLGHG DW /OR\G4V DQ
%QODKPGS FPEDNRUH RI DQ LQVXUHUAV X Q\GRIHAVK ML @IV D FRQILGHQFH OHYHO RYHU
SURILWDELOLW\ EDVHG RQ WKH UDWLR RIKRHW]RQFXUUHG FODLPV SOXV QHW
RSHUDWLQJ H[SHQVHV WR QHW HDUQHG SUHP Vv F H
UDWLR RI LV EUHDNHYHQ EHIRUH WDU/(;EEE‘PEEP[\_N%Hﬁ Ei(%%%%m%«q DGPLWWHG WR PHPEF
LQYHVWPHQW UHWXUQV $ UDWLR OHVV WKDQ L Q XQGHUZULWLQJ
SURILW /GODGTU_ SQGRYGHUZULWLQJ DIJHQW DSSRLQWI
%QTRQTCVG PERPSIQ\ LQFRUSRUDWHG Z %EQLID\L’;W L;RYLSH VHRUYLFHVKDQ\G ETIL:JIIDF\QNUHPV(
OLDELOLW\ D 6FRWWLVK OLPLWHG SDUW Hb%ié?'ﬂ’& UL W HG RALGEEBR W Q
SDUWQHUVKLS DGPLWWHG WR PHPEHUVK RY 6RFLHW\

6RFLHW\ ZKR LV DQ LQGL

%QTRQTAKHKQRUSRUDWLRQ RI /OR\G&V su&/%%&-ﬁ/'*\&@ﬂu Eﬁggjﬁ'\av

DQG RWKHU IDFLOLWLHV WKDW HQDEOH EXVPEHVV RD%H SRYYHCWAPYS R0

D ZRUOGZLGH EDVLV E\ PDQDJLQJ DIJHQW U DF W GRY ROKENKAO ERQWUDO )XQG FRQVWLWX
PHPEHUYV JRYHUQHG E\ WKH 1HZ & HQWUDO )XQG %\HODZ

% QWPHEHKN&RXQFLO FUHDWHG E\ WKH /O RU®&V \BFE P K E (KEIQEERQH/. PA$ $3 WKH SURILW DQG
PDQDJHPHQW DQG VXSHULQWHQGHQFH RIDWRRXIIW PXVWRIEWKGHLYLGHG EHWZHHQ WKH WH
6RFLHW\ DQG WKH SRZHU WR UHJXODWH D\WKG GRIH PWVA FKIQH. EXY IDFHFRK ®W 5HSRUWHG LQ
LQVXUDQFH DW /OR\GA&V LQYHVWPHQW UHWXUQ DOWKRXJK DQ HOHPHQ\
WKH WHFKQLFDO DFFRXQW DQG DQ\ LQFRPH D
QRW DULVH GLUHFWO\ I[URP WKH HQWLW\aV XQ

.NQ[BQDGHRW  *



[EWTDWHIAILF 5HSRUW [MDIONHWISHVXOWV [EREITHWI 5HSRUW EWKHIT _QIRUPDWLRQ

2TGOKWO VTWUV7 KW BSHMHPLKPVY DQG RW K HAJ PFFRXEICHAG CNNQE C ®HEBDWCRRVWR D VIQGLFD!
WKDW PHPEHUV UHFHLYH LQ UHVSHFW RI DVKHHU DVOKE IRU ZWKIW P E P DU AV VIQGLFDWHG SUt
JOR\G4V DUH KHOG E\ WKHLU PDQDJLQJ D WKHWAHPE MUWX MW R KHWEHPH EHLQJ RI WKH V\Q

VXEMHEW WR WKH GLVEKDUJH RI WKHLU XQEHEZN & s eHWi) HY 50K xs ri PHPEHUV

7KH SUHPLXP WUXVW IXQGV FRPSULVH D XWBHOZQIWXQG LIDRAGBQFH EXVLQHVV DW /OR\
$PHULFDQ 7UXVW )XQG /OR\GA&V 'ROODU TFUIMMWMD L QUL WEBRL®AVRU DGMXVWHG SDUWLFLS
&DQDGLDQ 7UXVW )XQG DQG WKH /OR\GaVSMXDL UMKNQYWX QBY WHKHAKUVW WKUHH \HDUV F

FRYHU JHQHUDO EXVLQHVV ZULWWHQ WK Y H y

\
6LQJDSRUH 7KHVH SUHPLXP WUXVW IXQ% %ﬁ }559 %@ év };VEI:JRV\I/II_-IVI\:/KDQQL?:DOOR[
RYHUVHDV UHJXODWRU\ GHSRVLWV FODL G %w HFKOLFDO DFFRXC
XQGHUZULWLQJ H[SHQVHV DQG DQ\ SURILW 5} LQV%'zDW\ﬁ\ﬁYLW\ SUHPLXPYV O
PHPEHU DIWHU SURYLGLQJ IRU DOO IXWxXJHL OVR LOFOXGHY DO HOHPHOW
2TKEG EJCPIGU QP TGPGHNIN DUMUKPGRXO0 DMWMX DY UHDQDO\VWHG IURP WKH QRQ WHFKQLFI

FXUUHQW \HDU LQVXUDQFH SUHPLXP OHV §F ,
SUHPLXP H[SUHVVHG DV D SURSRUWLRQ E%?Zl% E@%&%&%ﬁ F ‘\]/VSEWSLUYRLIVI\_/\\/VD\IIEVLS\I/_V'\:/
SUHPLXP ZKHUH WKH SROLF\ FRYHUDJH DS )%JP % I UH(IJE VXUDQFH OHVV QHW RS

FRQVLVWHQW FODLPV LQFXUUHG QHW RI UHLQVXUDQFH
2TKQT [GCTU_ TGUG?I’KKHEVGQ)(LG—DB[B’GEJXODW?

; K D ULVN LV DOORF
PRYHPHQWYVY LQ UHVHUYHYV HVWDEOLVKHng\fg(g%%ﬁwp\%gs%%%gﬁGDt V LQ UHVSHFV

SUHYLRXV DFFLGHQW \HDUV DWWULEXWHG 7KH \HDU RI DFFRXQW RI D ULVN
2TWFGPVKCN 4GIWNCVKIKH #/B% JIQTKWY SREVMEKIHFDOHQGDU \HDU LQ ZKLFK WKH ULVN LQ
IRU WKH SUXGHQWLDO UHJXODWLRQ DQG D/RKFSRMQW VLI\R Q RRU PECDOON VF ER\LIDG IEQ UHLQV XU D Q
VRFLHWLHY FUHGLW XQLRQV LQVXUHUV RIQG PRORKVLQYHVWPHQW ILUPV

7KH 6RFLHW\ DQG PDQDJLQJ DJHQWY DUH UHJXODWHG E\ WKH 35%

4GCNKUVKE &KUCUVGS VEHGREVKRIUVERGDULRY ERWK

QDWXUDO DQG PDQ PDGH ZKLFK DUH XVF

ULVN SURILOH WR D YDULHW\ RI GLIIHUH( 8VHIXO OLQNV

EHWWHU ULVN PDQDJHPHQW SUDFWLFHV 7R ILQG RXW PRUH DERXW /OR\GAV YLVLW

4GKPUWTCPEG V@ EMNMQQE XWHDEY H DIJUHHP /OR\GaV &RUSRUDWLRQ
ZKLFK PHPEHUV RI D VIQGLFDWH IRU D \H [ZZZ OOR\GV ERP FIRUSRUDWLRQ
FORVHG DUH UHLQVXUHG E\ PHPEHUV ZKF /OR\GA4V JRYHUQDOQFH
DQRWKHU VIQGLFDWH IRU D ODWHU \HDU o m e o sk v U QD O F H

OLDELOLWLHV DULVLQJ RXW RI LQVXUDQIH ,
UHLQVXUHG V\QGLFDWH /OR\G&4V FDSLWDO VWUXFWXUH DQG FKDLQ

IzZzZ OOR\GVY EFRP EDSIWDOVWUXFWXUH
4GKPUWTCPEG VQ ENQUS VVQ 6 WFDMWHFY B @

VROHO\ WR XQGHUZULWH WKH UHLQvxup /OR\Gav LPSDFW RQ VRFLHWI
VIOGLEDWHY LQFOXGLQJ /OR\GA4V 6XVWDLQDELOLW\ 5H:

1zzZ OOR\GVY ERP VXVWDLQDELOLW\
AGVWTP QPS$ERHRKXW)XWH RI RYHUDOO SURIL p
UDWLR RI UHVXOWYV IRU WKH \HDU EHIRU JGRiEay BLVHUWEHWE DOE LOFOXYILIRE

RSHQLQJ DQG FORVLQJ WRWDO FDSLWDO ZZZ QOQR\GV ERP GIYHUVLW\LQFOXVLRQ
5 |
5GTXKEG E®QRERO\ RZOHG VXEVLGLDUN | /JOR\G4V JHQGHU DQG HWKQLFLW\ SD\ JDS

PDQDJLQJ DJHQW RU RI D PDQDJLQJ DJHC ZZZ 0O0OR\GV ERP SDWDSUHSRUWYV
DQG ZKLFK LV DXWKRULVHG WR HQWHU L )XOO JORVVDU\ RI WHUPV

IRU PHPEHUV RI LWV DVVRFLDWHG V\QGL [Fz7Z 00ORCV ERD JORVVDU\
LQVXUDQFH FRPSDQLHV

5QNXGPEYTREWVPKI@VXUH RI DQ LQVXUHUaV VROYHQF\ EDVHG RQ
WKH UDWLR E\ ZKLFK WKH QHW DVVHWYVY IRU VROYHQF\ SXUSRVHYV
H[FHHG WKH VROYHQF\ UHTXLUHPHQW

5RGEKCN 2WTRQUG #TTENMNQGGPMWH2¥HW XS VROHO\
WR XQGHUZULWH D TXRWD VKDUH UHLQVXUDQFH RI DQRWKHU

VIQGLFDWHAV EXVLQHVV IRU D \HDU RI DFFRXQW SULQWHG LQ WKH 8. RQ (VVHQWL

9HOYHW ZKLFK LV GHULYHG IURF
5[PFKEGWHPEHU RU JURXS RI PHPEHUV XQGHUZULWLAJ/WDLQDEOH VRXUFHV

LQVXUDQFH EXVLQHVV DW /OR\G4V WKURXJK WKH DJH85b§II§)FWXUHG DW D PLOO EHUMW

PDQDJLQJ DJHQW WR ERWK ,62 DQG )6&p
DFFUHGLWHG

.NQ[BQUDGHSRW  *



[OOR\GV ERP IXOO\HDUUHVXOWV
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